


Arkansas Teacher Retirement System 

Real Estate Investment 

Executive Summary 

 
Investment Blackstone Real Estate Partners Fund VII.TE. 3 L.P.(BREP) 
  

Managing Party 

 

ATRS Legal   

Interest            

Blackstone Real Estate Associates VII L.L.C.,  

 

ATRS is a limited partner. 

  

Report Date November, 2011 
  

Expected Closing 

Date 

December, 2011 

  

ATRS  

Commitment & 

Reason for Entry 

The $50 million investment is to help achieve the 10% target 

allocation to Real Estate. The fund was recommended by the ATRS 

Real Estate consultant. 
  

Placement Agent No placement agent was utilized. 
  

Key Terms 

 

 

 

 

 

Justification of 

Investment Term 

& Anticipated 

Termination Date 

Management Fee: The fund charges a management fee of 1.50% of 

invested capital. 

 

Carried Interest: 20% of profits. 

 

 

The fund is a "closed end" variety with a ten year term to anticipated 

maturity sometime in 2021. The longer term is to facilitate the larger 

value and complexity of typical underlying investments.  

 
   

Investment 

Strategy 

This is a high risk/high return strategy. The properties will require a 

high degree of enhancement. This strategy may also involve 

investments in development, raw land, and niche property sectors.  
  

Management 

Team 

Blackstone’s senior team has an average experience level of 20 years 

and has worked together at the firm for an average of 14 years. 

Jonathan Gray, who is Co-Head of Real Estate, and regarded as the 

leader of the BREP Funds has been with Blackstone his entire 19 year 

career and has led BREP’s acquisition of over $100 billion in real estate 

assets. In addition, John Schreiber, one of the co-founders of BREA in 

1992, has nearly 40 years of experience to draw upon and is integrally 

involved in the investment process.  
  

Historical 

Performance 

The BREP Funds have delivered mostly top quartile performance when 

measured against the NCREIF Townsend Opportunistic Fund Indices. 

Even the two most recent Funds, 2006 and 2007 vintages, have 

delivered positive performance to date when many others of the same 

vintages are currently showing significant negative performance. 




