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April 15, 2013 
 
 
 
The Honorable Paul Bookout, Chairperson 
The Honorable John Charles Edwards, Chairperson 
C/o Ms. Marty Garrity  
Legislative Council 
Room 315, State Capitol 
Little Rock, AR 72201 
 
Dear Senator Salmon and Representative Baker: 
 

In accordance with Section 7 of the Arkansas Oil and Gas Commission FY 2012-2013 
Appropriation Act requiring quarterly reporting of activity in the Fayetteville Shale, the attached 
summary and supporting documentation is provided to the Arkansas Legislative Council and the 
Legislative Joint Budget Committee. 
 

Included in this quarterly report are the following: 
 
(1) Summary of Arkansas Oil & Gas Commission Activity in the “Fayetteville Shale;” 
(2) Summary of Notices of Non-Compliance issued to companies operating in the 

“Fayetteville Shale;” and 
(3) Summary of Notices of Violations issued to companies operating in the “Fayetteville 

Shale.” 
 

If you have questions or require additional information please do not hesitate to contact my 
office. 
 
Sincerely, 

 
 
 

Lawrence E. Bengal 
Director 



AOGC Fayetteville Shale Activity Report 
To Be Presented to the Arkansas Legislative Council 

Reporting Period: January 1, 2013 through March 31, 2013 
 

1. Inspection Staff 
A. Number of Full Time Inspector Staff (Statewide) ................................................................ 13*  

*(2 vacancies occurred during quarter – currently being filled) 
B. Number of Part Time Inspector Staff (Statewide) ............................................................... 2 
C. Number of Full Time Inspector Staff (Fayetteville Shale Only) ...................................... 5 

*(1 of above vacancies occurred during quarter – currently being filled) 
D. Number of Part Time Inspector Staff (Fayetteville Shale Only) ..................................... 2 

 
2. Inspection/Compliance Reviews 

A. Number at Field Inspections Conducted .................................................................................. 1192 
B. Number of Compliance Reviews Conducted .......................................................................... 1238 

(1) Form 2 Drilling/ Fracture Permit .................................................................................... 227 
(2) Form 2A Drilling Pit Construction  ................................................................................. 51 
(3) Form2B Drilling Pit Closure .............................................................................................. 22 
(4) Form 3 Completion Report ................................................................................................ 131 
(5) Form 3A Fracture Stimulation Report .......................................................................... 131 
(6) Form 4 Authority to Commence Production .............................................................. 135 
(7) Form 12 Plugging Report .................................................................................................... 24 
(8) Form 13 Production Test .................................................................................................... 139 
(9) Form 14 Monthly Disposal Well Report ....................................................................... 30 
(10) Form 23 Well Transfer Report ......................................................................................... 2 
(11) Form 24 Fire, Leak, Spill, Blowout Incident Report ................................................. 9 
(12) Form 25 Cross Unit Well Review ..................................................................................... 172 
(13) Form 33 Temporary Abandonment ............................................................................... 7 
(14) Casing Setting Notice ............................................................................................................ 158 
(15) Form 38 Notice of Well Servicing (Disposal Wells) ................................................. 0 

 
3. Complaints Received............................................................................................................................. 7 

A. Resolved without Field Investigation ........................................................................................ 1 
B. Complaints Requiring Field Investigation ............................................................................... 6 
C. Investigations Resulting in Enforcement Actions ................................................................ 0 

 
4. Enforcement 

A. Number of Notices of Non-Compliance (NNC) Issued........................................................ 30 
(1) Operations-Related NNCs....................................................................................................... 22 
(2) Administrative-Related NNCs .............................................................................................. 8 

 
B. Number of Notices of Violation (NOV) Issued ....................................................................... 5 

(1) Operations-Related NOVs ................................................................................................... 0 
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(2) Administrative-Related NOVs ........................................................................................... 5 

C. Number of Cessation Orders Issued .......................................................................................... 0 
D. Number of Violations and/or Commission Orders Resulting in Civil Penalties ...... 0 

 
5. Judicial Actions (See Summary Page for Details) 

A. Number of Actions Filed (appeal of AOGC order) ................................................................ 0 
B. Number of Actions Resolved or Concluded ............................................................................ 2 
 

6. Inspection / Compliance Reviews Anticipated Next Quarter ......................................... 2500 
 

7. Detail Report / Summary 
 

A. Section 4D – Civil Penalties 
None. 
 

B. Section 5 – Judicial Action 
None. 



AOGC Fayetteville Shale Activity Report 
Summary & Report of Notices of Non-Compliance  

Reporting Period: January 1, 2013 through March 31, 2013 
 

Operators Receiving Notices of Non-Compliance (NNC)  
 
1. BHP Billiton Petroleum (Fayetteville) LLC  ............................................................................................. 2 

2. SEECO, Inc. ............................................................................................................................................................. 9 

3. XTO Energy, LLC. ................................................................................................................................................. 16 

4. Traton Operating Company ............................................................................................................................ 3 

 





























































Little Rock Office 
301 Natural Resources Drive 
Suite 102 
Little Rock, AR  72205 
Phone:  (501) 683-5814 
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Case No. 
LR 01-2013 

ARKANSAS OIL AND GAS COMMISSION 
NOTICE OF ENFORCEMENT ACTION 

El Dorado Regional Office 
2215 West Hillsboro 
El Dorado, AR  71730 
Phone:  (870) 862-4965 
FAX:    (870) 862-8823 

Fort Smith Regional Office 
3309 Phoenix Avenue 
Fort Smith, AR  72903 
Phone:  (479) 646-6611 
FAX:    (479) 649-7656 

  

Notice of Non-Compliance 
Date Mailed:   
 
February 12, 2013 
 
Issued to:  
 
XTO Energy, Inc.  
810 Houston Street 
Fort Worth, TX 76102-6298 
 
Via US Mail and Email to:  Alan Cody; Lynn Ramert; David Sonnen 
 
Statute Citation and Description of Violation:  
 
Ark. Code Ann. § 15-72-305 A)5)D)ii) “Upon the filing of the complaint form, the commission shall 
issue an order requiring the party making the payments to appear at the next regularly scheduled 
hearing and to show cause for its failure to respond to the royalty interest owner's request for 
information or answers.” 
  
On or about December 18, 2012 the Arkansas Oil and Gas Commission (“AOGC”) provided copies of 
a Royalty Owner Complaint filed by Arthur Dakesian to XTO Energy, Inc. (“XTO”) in order to 
investigate the allegations therein prior to filing for hearing as required under Ark. Code Ann § 15-72-
305.  The correspondence requested a written response for the AOGC’s investigation within 15 
business days.   
 
On December 27, 2012, an email from David Sonnen stating that a response will come from XTO’s 
accounting department regarding Mr. Dakesian’s allegations, was received by the AOGC.    
 
On January 18, 2013, the AOGC sent an email request to David Sonnen with XTO requesting an 
update regarding the Dakesian complaint.  On January 18, 2013 David Sonnen with XTO replied to 
the AOGC’s January 18, 2013 email with an email string which included correspondence from Bonnie 
Brown stating that “We just finished close.  I will have something today.” 
 
On February 4, 2013, the AOGC communicated that a response had not been received in this matter 
and requested an update from David Sonnen. On February 4, 2013, again David Sonnen responded 
with an email string which included correspondence from Bonnie Brown stating “I am sorry I have not 
gotten to this.  In the middle of a huge project.  I will try to get something out in the next day or 2.” 
 
As of February 11, 2013, the written response from XTO to the allegations contained in Mr. 
Dakesian’s complaint have not been received by the AOGC.   
 
 



 
 
Statement of Violation:  
  
XTO Energy, Inc. has failed to respond to the investigation request of a Royalty Owner Complaint 
received by the AOGC within the time periods set forth therein.    
  
Action Required: 
 
You are hereby notified to fully respond to the allegations contained in the Royalty Owner Complaint 
referenced above within TEN (10) days of this Notice.  Failure to comply with the terms of this Notice 
of Non-Compliance prior to the deadline set forth within this document may result in a Notice of 
Violation being issued by the Director of Production and Conservation. 
 
Alan J. York 
Assistant General Counsel 
Arkansas Oil and Gas Commission 
 
Cc:  Arthur Dakesian 



AOGC Fayetteville Shale Activity Report 
Summary & Report of Notices of Violations  

Reporting Period: January 1, 2013 through March 31, 2013 
 
 

Operators Receiving Notices of Violations (NOVs) 
 

1. Traton Operating Company. ........................................................................................................................... 2 

2. Hall-Phoenix, LLC ................................................................................................................................................ 1 

3. Typhoon Energy, LLC  ....................................................................................................................................... 2 
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