


 

 

Arkansas Teacher Retirement System 
Real Estate Investment 

Executive Summary 
 

Investment LASALLE ASIA OPPORTUNITY FUND IV L.P.(LAOF IV) 
  

Managing Party 

 

ATRS Legal   

Interest            

LASALLE ASIA OPPORTUNITY IV GP LTD 
 
ATRS will be a limited partner. 

  
Report Date May, 2014 
  
Expected Closing 

Date 

June, 2014 

  
ATRS  

Commitment 

& Reason for 

Entry 

The investment of up to $30 million in opportunistic real estate is to help 

achieve the 15% target allocation to real assets. The fund was 
recommended by the ATRS real assets consultant, Hewitt EnnisKnupp. 

  

Placement Agent No placement agent was utilized.  
  
Key Terms 

 

 

 

 

 

Justification 

of Investment 

Duration Term & 

Anticipated 

Termination Date 

Management Fee: 100 bps on committed capital, then 150 bps on 

invested capital after the investment period ends.  
 
Carried Interest: 20% of profits after LP's receive a 10% IRR preferred 
return. 

 
The strategy requires a period of time to identify, execute and then 
monetize an opportunistic investment. The fund has an eight year term 
with an anticipated maturity in 2022. 

 

   

Investment 

Strategy 

The investment strategy will focus on the growing demand for Core real 
estate assets by targeting opportunities resulting from growth and 
cyclical recoveries, liquidity gaps and deleveraging. Returns will be 
generated through a combination of income from stabilized investments 

and capital appreciation from development, redevelopment and 
repositioning strategies. The fund is classified as global but will focus on 
Asia-Pacific markets.  

  
Management 

Team 

The LAOF IV team is led by Marc Montanus (Portfolio Manager), Mark 
Gabbay (CIO and regional Co-head) and Ian Mackie (Head of Client 
Capital), who have worked in Asia for an average of 19 years.  

 
 

  



 

 

Historical 

Performance 

Performance in the three preceding funds averaged a net 8.56% IRR. 

 



 

 

Arkansas Teacher Retirement System 
Real Estate Investment 

Executive Summary 
 

Investment Carlyle Realty Partners VII, L.P. (CRP VII) 
  

Managing Party 

 

ATRS Legal   

Interest            

Carlyle Realty VII, L.L.C.  
 
ATRS will be a limited partner. 

  
Report Date May, 2014 
  
Expected Closing 

Date 

June, 2014 

  
ATRS  

Commitment 

& Reason for 

Entry 

The investment of up to $30 million in opportunistic real estate is to help 

achieve the 15% target allocation to real assets. The fund was 
recommended by the ATRS real assets consultant, Hewitt EnnisKnupp. 

  

Placement Agent No placement agent was utilized.  
  
Key Terms 

 

 

 

 

 

Justification 

of Investment 

Duration Term & 

Anticipated 

Termination Date 

Management Fee: 1.5% based on commitments during the investment 

period, thereafter on invested.  
 
Carried Interest: 20% of profits after LP's receive a 9% IRR preferred 
return. 

 
The strategy requires a period of time to identify, execute and then 
monetize an opportunistic investment. The fund has a ten year term 
with an anticipated maturity in 2024. 

 

   

Investment 

Strategy 

The fund will pursue a bifurcated approach to distressed investing, 
focusing on the commercial real estate market recovery (hotel, office, 
industrial, retail) as well as the U.S. housing recovery (apartments, 
senior living, self-storage, manufactured homes). Assets will primarily 

be located in the U.S. 
  
Management 

Team 

CRP VII will be managed by the Firm’s U.S. real estate investment team 

that consists of 80 employees with in-house expertise including 
sourcing, transactions, asset management, construction, development 
and financial reporting. The team has national coverage with offices 
located in Washington D.C., New York, Los Angeles and San Francisco. 

The nucleus of Carlyle Realty’s senior management has been in place 
since 1998. While the senior team has grown over the years, the group 
has experienced very little turnover during that period of time. 
 

 



 

 

 
  

Historical 

Performance 

Performance in the two preceding funds averaged a net 12.95% IRR. 

 


