2> ARKANSAS Mike Beebe  Grant Tennille
A natural for business

July 29, 2014

Senator Bill Sample, Chair

Representative John Charles Edwards, Chair
Arkansas Legislative Council

Room 315, State Capitol

Little Rock, AR 72201

Dear Senator Sample and Representative Edwards:

As required by Act 510 of 2007, please find attached and below an accounting of the annual report of
the Economic Development Incentive Quick Action Closing Fund for the period July 1, 2013 through June
30, 2014 (FY 2014). This includes only companies that received monies from the fund during this time
period. A total of $132,502,000 has been allocated to the Quick Action Closing Fund ($50 million during
the 86" General Session, $50 million during the 87" General Session, $15.727 million during the 8g™
General Session, and $16.775 million during the 89" General Session). An overview of expenditures,
unpaid commitments, funds offered but not accepted and the fund balance is as follows:

Expenditures for FY 2014 $13,464,209
Expenditures prior to FY 2014 $70,408,478
Unpaid commitments $17,462,735
Offered to projects but not yet accepted $24,370,000
Uncommitted balance $ 3,670,768
Refunds/Clawbacks for FY 2014 S 2,971,439
Refunds/Clawbacks prior to FY 2014 S 154,371
TOTAL $132,502,000

Act 510 stipulates that the annual report will contain the following:

1.  The names and addresses of the businesses receiving money from the fund.

The date, amount, and purpose of the disbursements of money from the fund. (Please note that
the information for points 1 and 2 are contained in the attached document.)

3. An evaluation of the effectiveness of the disbursements made from the fund.

A key point to remember is that the word “quick” in the fund’s title refers to the ability of the
Governor to act quickly and decisively in highly competitive situations to finalize an agreement
with a company to locate in Arkansas. It does not refer to the speed at which the funds will be
disbursed. There can be a substantial lag from agreement to disbursement since there is usually a
lag from announcement of a project until construction begins.

The Quick Action Closing Fund has made a profound difference in our ability to compete for
projects. LM Wind Power, Dassault, Cooper Tire, HP, Mars, Caterpillar, Welspun and many other
announcements you have heard about would not have happened without the ability to use the
fund to close the deal.
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In the interest of enhancing transparency, this, and future annual reports will report both
proposed and actual jobs created and retained by Quick Action Closing Fund recipients. Further, a
more stringent definition of “retained jobs” is being operationalized so that only existing jobs that
would have been lost, if not for Quick Action Closing Fund money, are counted in proposed and
actual jobs reported.

The 55 companies proposing job creation and/or retention projects that have received monies
from the fund projected the creation and retention of 15,545 jobs at an average hourly wage of
$18.96. The projected cumulative investment of these projects was $1.562 billion. As of June 30,
2014, these 55 projects have created and retained 12,372 jobs.

4.  Any suggestions for improving the use of the fund.

The Quick Action Closing Fund is used judiciously and leveraged with funds from Planning and
Development Districts, Community Development Block Grants from the US Department of
Housing and Urban Development, the Delta Regional Authority, and the US Economic
Development Administration. This, in effect, allows the AEDC to extend the use of the Quick
Action Closing Fund. Allowing the fund to be funded to its maximum on an annual basis, and
increasing the size of the fund will allow for greater success in bringing quality companies with
quality jobs that will help increase Arkansans’ per capita personal income and broaden our tax
base.

I am available to answer any questions the council may have.

xecutive Director

GT/kn

Enclosure
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