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The Honorable Lany Teague, Chairperson 
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Dear Senator Teague and Representative Jean: 
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Direrlor 
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In accordance with Section 7 of the Arkansas Oil and Gas Commission FY 2014-2015 
Appropriation Act requiring quarterly reporting of activity in the Fayetteville Shale, the attached 
summary and supporting documentation ts provided to the Arkansas Legislative Council and the 
Legislative Joint Budget Committee. 

office. 

Included in this quarterly report are the following: 

(1) Summary of Arkansas Oil & Gas Commission Activity in the "Fayetteville Shale;" 
(2) Summary of Notices of Non-Compliance issued to companies operating in the 

"Fayetteville Shale;" and 
(3) Summary of Notices of Violations issued to companies operating in the "Fayetteville 

Shale." 

If you have questions or require additional infonnation please do not hesitate to contact my 

Sincerely, 

Lawrence E. Bengal 
Director 

COMMISSION MEMBERS 
Chad While, Chairman, M11811olia 

W. FI1Uik Morledgc, Vice-Cbalnnan, FoJTCB( City 
Charlc:s Wahlfoni, Fort Smith • Milre Davis, Magnolia 

William L. Dav.ttins, Jr., Fort Smieb • Jerry Langley, Smackover 
Chri5 Weiser, Magnolia • Jim Phillips. Smackover 

George Carder, Searcy 

An eqlllli opportnnicy employer \ 



AOGC Fayetteville Sha1e Activity Report 
To Be Presented to the Arkansas Legislative Council 

Reporting Period: October 1, 2014 through December 31, 2014 

1. Inspection Staff 
A. Number of Full Time Inspector Staff (Statewide) ....................... - ........................................ 16• 

•[t vacancy in South Arkansas outside Fayetteville Shale area) 
B. Number of Part Time Inspector Staff (Statewide) ...................................................... 2 
C. Number of Full Time Inspector Staff (Fayetteville Shale Only) ........................................ 7•• 

••[2 vacancies during quarter) 
D. Number of Part Time Inspector Staff (Fayetteville Shale Only) .................................... -2 

2. Inspection/Compliance Reviews 
A. Number at Field Inspections Conducted .................................................................................... 2S63 
B. Number of Compliance Reviews Conducted ............................................................................ 1277 

(1) Form 2 Drilling/ Fracture Pennit ......................................................... - ........................ 148 
(2) Fonn 2A Drllling Pit Construction ........................................................... - .................... 87 
(3) Form2B Drilling Pit Closure ................................................................................................ 70 
(4) Form 3 Completion Report .................................................................................................. 110 
(5) Form 3A Fracture Stimulation Report .............. u. ........................................................... 109 
(6) Form 4Authority to Commence Production ................................................................ 101 
(7) Form 12 Plugging Report. ..................................................................................................... 6 
(8) Ponn 13 Production Test ...................................................................................................... 125 
(9) Ponn 14 Monthly Disposal Well Report ......................................................................... 38 
(10) Fonn 23 Well Transfer Report ............................................................. '" ... - .................... 1 
(11) Form 24 Fire. Leak, Spill, Blowout Incident Report. ............................. - ................ 8 
(12) Form 25 Cross Unit Well Review ........ w ................................................................ ....... - ... 124 
(13) Form 33 Temporary Abandonment ................................................................................. 20 
(14) Casing Setting Notice .................................................. - ........................................................ 327 
(15) Ponn 38 Notice ofWell Servicing (Disposal Wells) ................................................... 3 

3. Complaints Received .............................................................................. ...... ... .................. 3 
A. Resolved without Field Investigation .......................................................................................... O 
B. Complaints Requiring Field lnvestigation ................................................................................. 3 
C. Investigations Resulting in Enforcement Actions ................................................... - ......... 0 

4. Enforcement 
A. Number of Notices of Non-Compliance (NNC) Issued ............................................... 6 

(1) Operations-Related NNCs ......................................................................................................... O 
(2) Administrative-Related NNCs ................................................................................................. 6 



AOGC Fayetteville Shale Ac:tlvlty Report 
Page 2 of2 

B. Number of Notices ofViolation (NOV) Issued ·---·----·--.......................... - ·-----·2 
(1) Operations-Related NOVs ............................. -------·---······· ..................................... 2 
(2) Admtrustrative-Related NOVs ........................ --................................ ___ _____ 0 

C. Number of Cessation Orders Issued ............ ______ ................................................... -----0 
D. Number of Violations and/ or Commission Orders Resulting in Civil Penalties ........ 0 

s. JudJclal Actions (See Summary Page for Details) 
A. Number of Actions Filed (appeal of AOGC order) ...................................... - ........................ 0 
B. Number of Actions Resolved or Concluded .............................................................................. 0 

6. Inspection I Compliance ReviewsAntldpated Next Quarter ........................................... 3500 

7. Detall Report I Summary 

A. Section 4D - Ciyil Penalties 
None 

B. Section 5 - Judicial Action 
None 



AOGC Fayetteville Shale Activity Report 
Summary & Report of Notices of Non-Compliance 

Reporting Period: October 1, 2014 through December 31, 2014 

Operators Receiving Nodces of Non..Compl1ance (NNC) 

1. SEECO, Inc ......................................................................................................................................... 4 

2. 'X'I'O En.ergy .. Inc ................................................................................................................................... 2 

4 



ARKANSAS OIL AND GAS COMMISSION 
NOTICE OF ENFORCEMENT ACTION 
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NOTICE OF NON-COMPUANCE 

Date Mailed: 

October21, 2014 

ltluad to: 

SEECO, Inc. 
516W. Greens Road 
Houston, Texas 77067 

Attention: Mr. Paul W. Geiger 

Location of VIolation; 

Permit fl. 46994 
SEECO, Inc.: Mullenax ~17 #2-25H23 
Section 25 - OBN- 17W 
B-43 Field 
Conway County, Arkansas 

Rule 'pr Procec:(ure Violation and Deecrlptlon of N9n..Compllance: 

General Rule B-43 I) states WeDs completed In and producing from only unconventional sources of supply, 
within the cownd lands, shaft report on a form preacrfbed by the Director, the highest twenty-four (24) hour 
production rate during the first forty (40) days of production, which form shall be filed within sixty (60) days of 
the date of first production from the well: The date of commencemert of production for the above referenced 
well was August 12, 2014. The well should have been tested by September 21, 2014 and received In the Fort 
Smith office by October 11, 2014. 

Raauirad Actlonfat: 

The permit hoJder Ia hereby notified of thia Non-Compliance i88ue and le Instructed to comply wtth Commission 
Rules. Th~ pe_rmlt holder Is. further notified to provide the Commission with the raquired reports within thirty 
(30) days of this letter. FaUure to comply with the tenne of this Notice d Non-Compliance prtor to the deadlines 
set forth within this document shall ~ult in a Notice of Violation being issued by the Director of Production and 
Conservation. 

Marcia Nicko 
Fort Smith Regional Office 
Ar1<ansaa Oil and Gas Commission 

Casel208452 



ARKANSAS OIL AND GAS COMMISSION 
NOTICE OF ENFORCEMENT ACTION 
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NOTICE OF NON.COMPLIANCE 

Date Mailed: 

October 21, 2014 ., 

luuedto: 

SEECO, Inc. 
515 w. Greens Road 
Houston, Texas 77067 

Attention: Mr. Paul W. Geiger 

Location of VIolation: 

Pennlt#47121 
SEECO, Inc.: Hoyt 08-17 #1-23H22 
Section 23- 08N -17W 
B-43 Field 
Conway County, Arkansas 

Rule or Prpcadure VIolation and Description of Non-Compliance: 

General Rule B-43 I) states 'Wells completed In and producing from only unconventional .sources of supply, 
within the covered lands, shall report on a form prescribed by the Director, the highest twenty·four (24) hour 
production rate during the first forty (40) days of production, which fonn shall be flied within s)xty (BO) days of 
the date of first productlon from the well. • The date of commencement of production for the above referenced 
weU was August 19, 2014. The well should have been tested by· September 28, 2014 and received in the Fort 
Smith office by October 18, 2014. 

Regulracl Actlon(a): 

The pennit holder is hereby notified of this Non-Compliance Issue and is instructed to comply with Commission 
Rules. The permit holder Is further notified to provide the Commission with the required reports within thirty 
{30) daya of this letter. Failure to comply with the terms of this Notice of Non-Compliance pr1or to the deadlines 
set forth within this document shall result in a Notice of VIOlation being Issued by the Director of Production and 
Conservation. 

Marcia Nicko 
Fort Smith Regional Office 
Arkansas Oil and Gas Commission 

Caae # 206463 



ARKANSAS On. AND GAS COMMISSION 
NOTICE OF ENFORCEMENT ACTION 
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Notice of Non-Compliance 
Data Mailed: 

Octobar29,2014 

lf!uedto; 

Attn: Mr. Paul W. Geiger 
SEECO,Inc. 
515 W. Greens Road 
Houston, TX noe1 

Rule Citation; 

Location of Non..CompDanca: 
Permit #38384 
SEE CO-Scroggins #1·14H 
Section 1+08N-14W 
B-<43 Area 
Faulkner County, Ar1can888 

General Rule B-7 (d) All cased waite utilized for oil, .gas or brine production, water supply or Injection purpoaea, 
except euch holes as are described in Rule B-10, ahall be plugged and abandoned In accordancewllh 
applicable cammiaaion rules after the well haa been Idle for more than 24 months, or IIOOn8r should the 
Director detennine that the cased well preaents a risk of contamination to 1he environment or a rlak to pubJic 
safety, unless an application Ia filed to requaat temporary abandonment statue for the wert in accordance with 
subparagraph h). Upon auch detenninatlon by the Director or if temporary abandorvnent status is denied, the 
Permit Hok:ler shall commence plugging the well Wlt1in 30 daya after notification by the Director. Failure to 
commence plugging the well within 30 days after notffication by the Director may result Jn the initiation of wen 
abandorvnent proceedings In accordance wttr1 General Rule G-1. 

Dt!cdpllon Or VIolation; 

The last data of production on the above referenced well was September 2012. 

Action Raqyll!d: 

The Permit Holder Ia hereby notified of thia Notice of Non-Compliance and is instructed ta comply with the 
requirementa of General Rule B-7. B-7 (d) raqW'Ba the Permit Holder to commence ~ugglng wtthln thirty (30) 
days. B-7 (h) allows the temporary abandonment of the well for a period not to exceed three (3) years from the 
data of approval by the Director. The Pennlt Holder ia required to submit a Form 33 •Application for Temporary 
Abandoned Well status• or commence plugging operations. Failure to comply with the terms of this Notice or 
Non-Complanca or receive an axtanalon of time prtor to the deadlines aat forth wtlhln this document may result 
in a Notice of VIolation being iaaued by the Director of Production and Conservation. 

Steve Gates 
Asalstant Director 
Fort Smith Regional Oftlce 
Arkansas OU and Gas Commlaaion 

Caee#208457 



DateMahd: 

October 29, 2014 

laauadto: 

ARKANSAS OIL AND GAS COMMISSION 
NOTICE OF ENFORCEMENT ACTION 
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Notice of Non-Compliance 

Locglon qf Npn..CompllaDHi 
Permit #46788 
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Attn: Mr. Paul W. Geiger 
SEECO,Inc. 
516 W. Graena Road 
Houston. TX 77007 

SEECO- OzarK H"~ghlanda Unit 9-16#1-7H 
Section 7~1fNI 
B-43Atea 
Conway County, ArXansaa 

Rule Citation: 

General Rule 8-7 (d) All cased walla utilized for ol, gas or brine production, water supply or lnjectlon purposes, 
except such holes as are described in Rule B-1 o. ahal be plt.~gged and abandoned In accordance wlth 
applicable commlselon rules aftar the wall has been Idle for more than 24 months. or sooner should the 
DlrectDr determine that the cased wan presents a risk of contamination to the envlmnment or a risk to public 
safety, unl881 an application Ia flied to l'8qlJ88t temporary abandonment atatua for the well In accordance with 
subpa~raph h). Upon such det8nnination by the Director or If temporary abandonment statue Ia denied, the 
Permit Holder shall commence plugging the weft within 30 days aftar notlflcatlon by the Dtrectcr. Failure to 
commence plugging the wen wtthln 30 days after nottrJCatlon by the Director may result in the Initiation of well 
abandonment proceedings in accordance with GeneraJ Rule G-1. 

Deacrlp!Jon of VIolation: 

The above referenced well was completed on Augt.~st 22, 2012 and has never prodt.~ced. 

Action Btaulqcl: 

The Permit HoJder i8 hereby notified of thia Notice d Non-Compliance and Ia Instructed to comply with the 
requirements of General Rule B-7. B-7 (d) requires the Permit Holder to commence plugging wtthfn thJrty (30) 
days. B-7 (h) allow& the temporary ablndonment of the wei for a period nat to exceed three (3) years fnKn the 
date of approval by the Director. The Pennlt Holder ia required to submit a Form 33 •Application for Temporary 
Abandoned Well Statui' or commence plugging operations. Fallurv to comply wlh the terms of this Notice ~ 
Non-CompUance or receive an extension of time prior to the deadlines set forth wtthln thla document may reault 
Jn a Notice ofViolatlon being iaaued by the Director of Production and Conservation. 

@'jJjf(f 
stew Gates 
Assistant Director 
Fort Smith Regional Office 
Arkanaaa OR and Gas Commiaalon 

C-#208481 



ARKANSAS OIL AND GAS COMMISSION 
NOTICE OF ENFORCEMENT ACTION 
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Notice of Non-Compliance 
Date Mall!cf: 

· November 5, 2014 

luuadto: 

XTO Energy, Inc. 
210 Park Avenue, Ste. 2350 
Oklahoma City, Oklahoma 73102 

Attn: Mr. John Doemer 

LOcation of Non-compliance; 

Permit# 46405 
XTO Energy - Hill 621 H 
Sadlon 21 -11N -11W 
B-43 Field 
Clebuma County, Artcansae 

Rule Clfdon and D•crfptlon of VIolation: General Rule D-B and D-14 

Arkansas Oil and Gas Commission (Commission) General Rule D-8 b) requires the permit hOlder to 
file a monthly gas report (Form 7) for any wen that is not plugged and abandoned. The above-named 
well commenced productfon on August 13, 2014. This wen was not reported on the F.orm 7 for the 
month of August 2014 and, therefore, Ia delinquent 

General Rure·D-14 B) requires the person selling gas at the first point of 881&, who is hereby defined 
to be the party initially responsible for distributing the 1/8 royalty Interest shall, before paying for the 
production, deduct nine (9) mills for every thousand cubic feet of gas produced and removed from the 
lease each month, and remit the amounts so deducted to the Commission at the same time and 
periods as said purchasers make their regular gas payments. This gas aBSessment has not been 
paid for August 2014. 

Action Required.: · · 

The permit holder is hereby notified of this Non-Compliance issue and is instructed to comply wfth 
Commission Rules. The permit holder Is fUrther notified to provide the Commission wfth the required 
repQrta within thirty (30) days of this letter. Failure to comply with the terms of thts Notice of Non­
Compliam::e prior to the deadlines set forth within this document shall result In a Notice of Violation 
being Issued by the Director of Production and Conservation. · 

@@~Y( 
Marcia Nlcko 
Fort Smith Regional omce 
Arkansas Oit 1nd Gas Commlaalon 

Case tl 208465 q 



ARKANSAS OIL AND GAS COMMISSION 
NOTICE OF ENFORCEMENT ACTION 
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N~lce of Non-Compliance 
DataMa)lld: 

. November 5, 2014 

laueclto: 

XTP Energy, Inc. 
210 Park Avenue, Ste. 2350 
Oklahoma City, Oklahoma 73102 

Attn: Mr. John Doerner 

Location of Non ..Compliance; 

Permit# 47081 
XTO Energy- Riddle #2-29H20 
Sectron 20 ·11N -11W 
8-43 F181d 
ClebumB County, Arkanaae 

Rule Citation and DeacrtDtlon of Violation: GeneraJ Rule D-8 and 0..14 

Arkansas Oil and Gas Commission (CommiSBion) General Rule D-8 b) requires the pennit holder to 
file a monthly gas report (Form 7) for any well that is not plugged and abandoned. The above-named 
weU commenced production on August 14, 2014. This well was not reported on the Form 7 for the 
month of August 2014 and, therefore, is delinquent. 

General Rule D-14 B) requires the person selling gas at the firat point of sale, who is hereby defined 
to be the party lnltiaUy responsible for distributing the 118 royalty interest shall, before paying for the 
production, deduct nine (9) mills for every thousand cubic feet of gas produced and removed from the 
lease each month, and remlt the amounts so deducted to the Commission at the same time and 
periods as said purchasers· make their regular gas payments. This gas assessment has not been 
paid for August 2014. 

Action Ragulred: 

The pennit holder is hereby notified of this Non-Compliance issue and is instructed to comply with 
Commission Rules. The pennlt holder is further notified to provide the Commission with the required 
reports within thirty (30) days of this letter. Failure to comply with the tenns of this Notice of Non­
Compliance prior to the deadlines set forth within this document shall result in a Notice of Violation 
being Issued by the Director of Production and Conservation. 

@@~W 
Marcia Nlcko 
Fort Smith Regional Offfce 
Arkansas Oil and Gas Commission 

Caaa f. 206488 
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AOGC Fayetteville Shale Activity Report 
Summary & Report of Notices of Violations 

Reporting Period: October 1, 2014 through December 31,2014 

Operators Receiving Notices of VIolations (NOVs) 

1. Denali Iron and Disposal, LLC ........................................................................................................................ 2 

I \ 



ARKANSAS OIL AND GAS COMMISSION 
NOTICE OF ENFORCEMENT ACTION 
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NOTICE OF VIOLATION 

Data Mailed: October-e. 2014 

laauadto; 

Denali Iron and Disposal, LLC 
201 S. Denver Ave., Suite B 
RusseJiville, AR 72801 

A TIN: Mr. Rusty Janssen 

Loaatlon of vaolation; 

Pennlt # 33518 
Denali- Je11lca # 1-4 &NO 
Section 4-8N-17W 
B-43Area 
Conway County, Ar1csnsa.s 

Rule Cjtatlon and DascdDtlon of V!OIItlon: 

Certifted Mail#: g1 7108 2133 3g39 2367 e1g1 

Denali Iron and Disposal, LLC (pennh holder) Is In violation of General Rule H-3(g) which requlres the weRhead to be 
makllalned In leak-free condition. During a recent Inspection, the well was found to be leaking Injected fluids from the 
wellhead area. 

Required Abttamant Actton(s): 

The pennlt holder Is hereby Issued a Notice of VIolation {NOV) for not mmntalnlng the well in aieak-free condHion. No 
further abatements required at thls.time as the permit holder has given notice of repalra to the Wellhead. 

Snfqrcamtnt Acilon; 

If the pennlt holder faUs to comply wtth thle NOV and the wellhead Is found to not be in a leak-free condition, the Director 
shall request, after notice and hearing, a civil penalty aBSessment In the amount of up to $2,600.00 for failure to comply 
with the General Rules and Regulallons of the Commission. The Dlreotor may also requeat the a66es&ment of additional 
clvll penalties in the amount or up to $2500.00 per dfY for each and f!NefY day or continued failure to comply with 
Commlselon General Ruiea and Regulations for exceeding maximum Injection pressure. 

IJpon completion otan required actlona. permit bolder ahall notify the approprlata AOGC ornce: 

D EJ Dorado Regional Office 181 Fort Smith Regional Office 0 Little Rock Office . . 
In accordance wHh General Rule A..(j, you may request a Director's Re~ or this Notice of VIolation by noUfylng the 
Director within 30 calendar days of the maBing or personal delivery of this NoUoe or Violation. The request must be in 
·writing, and Include any information in mitigation or the violation, and may Include a proposed alternative to the requlred 
acllon needed to abate the violation. Failure to request a Dlrector'a review wfthln 30 days shall result in the Notice or 
VIolation becoming a flnal admJnlstratfve decision of the Commission. - . 
Steve Gates 
Assistant Dlrec:tor 
Fort Smith Reglbnal Office 

Case # 206444 



ARKANSAS OIL AND GAS COMMISSION 
NOTICE OF ENFORCEMENT ACTION 
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NOTICE OF VIOLATION 
Dill ll!llatt. December 4, 2014 

IMuedto; 

Denali Iron and Disposal, LLC 
201 s. Denver Ave., SUltB B 
RuaaaUvllle, AR 72801 

ATTN: Mr. Rusty Jansaen 

Location of VIolation: 

Pennlt# 33618 
Denali-Je&sica #1-4 SWD 
Section ~N-17W 
B-43 Araa 
Conway County, Ar1tansas 

Rule Cltatlan and Dwrtptlon of VIolation: 

Clrtift!d Mill J: 91 7199 999170321976 4212 

Cenalllron and Dlapoaal, LLC (permit holder) Ia In violation of General Rule H-3(g) which requires the wellhead to be 
mai'ltained In leek-free concfstion. During a recent Inspection, the well wae found tD be leaDig lnjeded fluids from the 
weiJhead rna. Thla Ia the second Notlc8 of VIolation for thll Issue. The previous Notice of Vlolatfon waa Issued In 
OcfDber, 2014. 

Baavll!d Abttlmtnt Agtlonfet. 

The permit holder Ia hereby iaaued a Notla. of Vlo&ation (NOV) for nat maintaining the well In a leak-free condftfon. Upon 
recalpt of lttie Notice, the weHhead Ia tD be repaired lmmedialely and returned 1D a laak-ffM condtllon. 

Enforci!I!!IJI Actloni 
If the permit halder fails tD comply with this NOV and the walhead is found lo not be In a leak-free condition. the DlredDr 
ahall request, aftBr I"'Itice and hearing, a civil penalty asseument in the amount of up to $2,500.00 for failure tD comply 
with the General Rules and Regulations of the Commlsalon. The DirectDr may also request the asseeamant of additional 
clvH penaltlae In the amount of up to e2600.00 per day for each and every day of continued failure to comply with 
CommFealon General Rules and Reguletlone for uceeding maximum Injection p1"818Ure. 

Upon comPletion of Ill Mulr!d Mttont• D!!!!!lt bpldar a hall notly tiJe lpptpprlata AOGC Office: 

0 El Dorado Regional omce 181 Fort Smith Regional Offtce 0 L1U1e Rook Office 

In accordance with Gener111 Rule M, you may request a DfrectDr'a Review of thla Notlaa of VIolation by notifying lhe 
Director wllhln 30 calendar daya of the mailing or perwonal deJivary of this Notice of VIolation. The request muat be in 
writing, and inckJde any lnfcrmatlon in mitigation of the violation, and may include a proposed alternative to the required 
adlon needed to abate the vlolatJon. Failure to request a Director' a nwtew within 30 ctaya shall result In the Natlce of 

~a final ---oltheCommlaalon. 
StBveGataa 
Asaistant DlrectDr 
fort Smith Regional Otftoe 

Cae#208483 


