ALC Report G

For Emergency Review of
Pay Plan Appropriation, Merit Funding, Budget Classification Transfers, Miscellaneous
Federal Grants and Cash Appropriation Requests

June 16, 2017

On June 16, 2016, Senator Bill Sample and Representative David Branscum, Co-Chairs of the
Legislative Council and Senator Bruce Maloch and Representative David Meeks, Co-Chairs of the
PEER Subcommittee received written notification from Larry Walther, the Chief Fiscal Officer of the
State requesting Emergency Review of Pay Plan Requests, Merit Funding, Budget Classification
Transfers, Miscellaneous Federal Grants and Cash Appropriation Requests.

Under Rule 16 of the Rules of the Arkansas Legislative Council, on June 16, 2016, the Co-Chairs
of the Legislative Council and PEER Subcommittee unanimously determined that emergency review of
the Pay Plan Requests, Merit Funding, Budget Classification Transfers, Miscellaneous Federal Grants
and Cash Appropriation Requests were necessary to enable the agencies to perform essential services
and these transfers are being authorized to cover any fiscal year end shortfalls that may occur.

Below is a summary of the Pay Plan Requests, Merit Funding, Budget Classification Transfers,
Miscellaneous Federal Grants and Cash Appropriation Requests that were given emergency review.

Pay Plan Appropriation

Section 2 of Act 251 of 2016 — in an amount not to exceed $17,000,000
Section 25 of Act 251 of 2016 — in an amount not to exceed $4,000,000
Section 33 of Act 251 of 2016 — in an amount not to exceed $5,000,000

Merit Funding Transfers
In an amount not to exceed $14,000,000

Budget Classification Transfers
In an amount not to exceed $1,000,000

Miscellaneous Federal Grants
In an amount not to exceed $1,000,000

Cash Fund Appropriation Increases
In an amount not to exceed $1,000,000

Respectfully Submitted,
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Senator Bill Sample, Co-Shair
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Representative David Branscum, Co-Chair

Arkansas Legislative Council

Senator Bruce Mal
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STATE OF ARKANSAS OFFICE OF BUDGET

- 1509 West Seventh Street, Suite 402
Department of Finance it o, 5 Ofce Box 2278
and Administration Phone: (501) 682.1941

Fax: (501) 682-1086
hitp:/Mww.dfa.arkansas.gov

June 12, 2017

Senator Bill Sample, Chair
Representative David L. Branscum, Chair
Arkansas Legislative Council

State Capitol

Little Rock, AR 72201

RE:  Prior Approval of Year End Adjustments
Dear Co-Chairs:

| am requesting prior approval of end of year adjustments required to close out the 2017 fiscal
year. Prior approval is requested for Pay Plan appropriation adjustments, Merit Funding
Transfers, Budget Classification Transfers, Miscellaneous Federal Grants and Cash Letters.
Without the ability to process these unforeseen adjustments quickly the state pay roll may be
delayed, the 2017 Fiscal Year cannot be closed out to allow for 2018 Fiscal Year to load into
the State Accounting System AASIS or payments may be delayed to venders.

Pay Plan approval is requested up to the amount appropriated by the General Assembly in
Act 251 of 2016. The Department of Finance and Administration has a very small window of
time to correct payroll issues. If there is a delay due to unforeseen appropriation constrains it
could result in the entire state payroll processing being delayed and employees not receiving
their pay on the scheduled payday.

Merit Funding Transfers are requested up to the balance of the Merit Fund Holding Account
that was approved in Act 251 of 2016. The Governor has approved Merit Bonuses for the
employees of state of Arkansas up to 3% of their annual salaries. The Merit Funding Transfers
are given to agencies at the last pay period of the year to ensure an appropriate amount of
funding is given when taking into account agencies existing salary savings.

Budget Classification Transfers are requested to ensure sufficient appropriation is available
in General Maintenance and Operating commitment items should unanticipated expenses
arise during the end of the year. These request do not generate new appropriation but allow
the agency to use the flexibility granted to them by the General Assembly to move amounts
already approved by the General Assembly from one commitment item to another. DFA
request prior approval of up to a cap of $1,000,000 in total transfers for Budget Classification
Transfers.



Miscellaneous Federal Grants are requested to allow agencies the ability to utilize federal
funding if unanticipated expenses accrue. Appropriation for Miscellaneous Federal grant
requests was approved by the General Assembly in Act 251 of 2016. DFA would limit our
approval to $1,000,000 in total federal appropriation for Changes to Existing Programs.

Cash Letters appropriation increases are requested to ensure sufficient appropriation for
Cash Funded agencies if unforeseen issues arise. Appropriation of Cash Fund Holding
Account was approved by the General Assembly in Act 251 of 2016. DFA would limit approval
to $1,000,000 total. Without these adjustments payments could be delayed to venders.

DFA does not anticipated utilizing all of the prior approval appropriation. Appropriation will
only be given in the amounts needed to each agency. These high estimates will give the
Department of Finance and Administration the flexibility to process end of year closing in a
timely manner. All items processed on an emergency basis with this prior approval will be
reported to the next regularly scheduled PEER meeting.

Sincerely,

/f e
ldrdy W. Walther
Director
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STATE OF ARKANSAS OFFICE OF BUDGET

Department of Finance O e e ot Offce Box 3275
. 5 Little Rock, Ar}?;;sasiqt’ez2gg«3278
and Administration Phone: (501) 682.1941

Fax: (501) 682-1086
http:/imww.dfa.arkansas.gov

July 26, 2017

Senator Bruce Maloch, Co-Chair

Representative David Meeks, Co-Chair

Performance Evaluation & Expenditure Review Committee
Arkansas Legislative Council

State Capitol Building

Little Rock, AR 72201

RE: Items Approved on an Emergency Basis

Dear Co-Chairs:

| am forwarding for appropriate action as required by law, the attached
items that have received my approval as Chief Fiscal Officer of the State.

Sincerely,

2w wal e
C;a W. Walther
Director
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STATE OF ARKANSAS OFFICE OF THE DIRECTOR

. 1509 West Seventh Street. Suite 401
Department of Finance Post Office Bos 3278

& . Little Rock. Arkansas 72203-3278
and Administration Phone: (501) 682-2242

Fax: (501) 682-1029
http://www.dfa.arkansas.gov

MEMORANDUM
TO: Agency Directors with Items Submitted for PEER Review
FROM: Larry W. Walther, Directovéw

DATE: June 30, 2017

SUBJECT: PEER Items Approved on an Emergency Basis

Attached is a schedule of all appropriation requests and changes that have received my
emergency approval as Chief Fiscal Officer of the State and will be presented to the
Legislative Council at the next regularly scheduled meeting as required by law.

Copies are included for your records.
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Attachment(s)
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STATE OF ARKANSAS OFFICE OF THE DIRECTOR

. 1509 West Seventh Street. Suite 401

Department of Finance Post Office Box 3278
. ® . Little Rock. Arkansas 72203-3278

and Administration Phone: (501) 682-2242

Fax: (501) 682-1029
http://www.dfa.arkansas.gov

June 29, 2017

Ms. Jerry Himes, Secretary/Treasurer
Board of Dispensing Opticians

P.O. Box 627

Helena, AR 72342

Dear Ms. Himes,

This is to inform you that | have approved on an emergency basis a
Budget Classification Transfer request in the amount of $6,000. This
item will be presented at the next scheduled meeting of the Performance
Evaluation and Expenditure Review Committee for appropriate action as
required by law.

The transfer document has been submitted to the Office of Accounting
for processing and you will be notified when the transfer is completed.

Sincerely,

powabtlan
=

L . Walther
Director

LWW:nf



SINZETD pasway

W Suikazly Aoy 1740 918 01 DIUNUSTE uely AEojuysa 1 uonewnojur s AZuabe ayy e dcuenduus v og

¢ R SOUBLINILRY 341 40 VIR J0y §107
(1300z24-5-61 v¥) "M 4q papanid 51 Siz5u

(2« B[qedde ) papay Auo reroidde)
Buiuuelg ABojouyos | Meg SOI ¥-4q

WU SUSN pajegs Ahoouyian UONPURY JO Sselrund ay) Jo; paysanb
X 102 OF Wdv 1258 £ 107 1e9A 225y S Ate FY BN LIOFIUNC JO BucLs 3t Eunnp paisanbay SIa,5
Z ABy] - 914 3576¢ Sujuow 2 Buunp pagsantay SSURL S04 AR UL suonesalo ‘0F wdy Jo s2 saunypuadya § 107 Jeak 125y 5 Azuabe aiz asn
BN LO0S 10) Aeyine xy2ads ssajun CONENISSRO A5 (11100:¢

STed - DY

2. S-3)suny .,

211103 "SUNNPUROXS S107 el a3y s, 0022 g 2¢
L0Z AT 0 uow 2.4 Enanp pagsanbag SIHSURI) IC Y
15} depna jeuded 2 WOd) DPEU &G Jou B Siagued g

s

.

leaoiddy 326png 103410 &cmw@. )
o 3\ C
. AU
\ |
|
|
Hajsues) 10 _.__Omma.mh
o 0 » DUISS300I7 Ejeq N:uc”%ﬂ
o a » ABIRO eUded T1:0072 15|
000'9% o0 10aas | 01:00:905 = 000°9% 5834 [BUOISSS3ICId (T:00°905
o P SasUa0x3 [9ARIL g S0USISIUOS £005:S08
000'0% Peiegge HE0:00:508 21'9ZL' |z 20b"'].) SSsUadx3 BUNEIRA0 70:00:70%
Junowy pung 1 JUnowy pung D 9Y0zZAd uoijendoiddy SUORESLSSE])
0] i9jsuei] WOiJ J9jsuei] x* SBINgIpuAdxy jenyoy pazuoyIny wajf-aupy |
ey reuoipung S3dC Buadsig pg BLPUNY T o0 308 “puny
suetondo Busuedsiq 3y ssjusy spung Nz ;A8jua) spung

SueISNdQ Buisuadsi jo piecy siejs sesueniy B)IL Bady ssausng

LI0ZAA
(109) su3dsNviL NOILVDIJISSY1D 139aNng ¥04 1Sand3y
WILSAS NOTLYWNOINI IQIMILYLS NOLLVALSINIWAY SYSNYXYY

6420

Bady ssauisng

woud [}

=

"ON Xdd

LPBEELSR. 8

unp

Td WIPE:iE@ LTEE L2



