005.01

ARKANSAS Department-of DIVISION OF ELEMENTARY AND SECONDARY
EDUCATION

RULES GOVERNING the—Dist-Hbu-Hen—ef STUDENT SPECIAL NEEDS FUNDII\EEE E gVE D

May—?.—()}é Proposed Effectlve Jul\ 1, 2020 - MAY 1 4 2020

1.00 AUTHORITY UREAU OF
LEGISLATIVE RESEARCH

1.01  The Arkansas State Board of Education’s authority for{ prom\;]\gatmg these Rules

is pursuant to Ark. Code Ann. §§
6-11-105. 6-15-2202. 62 20‘40\1 et seq., 6-20-2301 et

stsea—5— 0 ersec
seq., and 6-48-101 et seq., and Ae-ts—844—8~46—*§94—aﬁd4;l-lé—ef—2(-)-l-§ Acts 936
and 1044 of 2017. Act 243 of 2018. and Agfs.532\and 1083 of'2019.

1.02  These Rules shall be known as the Arkansas Depaftment—efDmsloh\of
Elementary and Secondary Educagion GABE) ( “IT\ ision”) Rules Goyerning the
Distribution-of Student Special Needs Fynding Saterest

Adewable Expenditures-of Those Funds.

2.00 PURPOSE

2.01 The purpose of these Rules isto diagﬁ)\utc student specjal needs funding and
define the allowable expenditurgs of these funds.

3.00 DEFINITIONS

3.01 “Aliemapve Learning Environment (ALE)” is a student intervention program
cons1st1ngqf\an alternate class or program within a public school or school
district that:

3.01.1 Aff’érds all'sfudents an environment that seeks to eliminate traditional
bargjers.to learning for students whose academic and social progress are
negatively affected by the student's personal characteristics or situation;
and

3:1.2 Is not a punitive environment but is one that is conducive to learning,

3.01.3 Hor dstérmination of funding only, an ALE is not a separate school even if

the Aﬂeaﬂsas—Depaﬁmeﬁt—etlEdae&Heﬁ—GBepaﬁmeﬁt-) Division assigns the

ALE a separate local education agency number.

3.02 “Average Daily Membership (ADM)” is the total number of days of school
attended plus the total number of days absent by students in grades kindergarten
through twelve (K-12) during the first three (3) quarters of each school year
divided by the number of school days actually taught in the school district during
that period of time rounded up to the nearest hundredth.
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3.02.1 In those instances in which the ADM for fewer than three (3) quarters is
specified, the number of days used in the calculation shall be the days in
the specified period of time.

3.02.2

As applied to these Rules, students who may be counted for ADM are:

3.02.2.1

3.02.2.2

3.02.2.3

3.02.2:4

3.02.3,5

Students who reside within the boundaties of the school
district, are enrolled in a public schabol-opegated by the school
district, and are enrolled in a curriculum that fulfills the
requirements established by thé State'Board of Education
(State Board) under the Stafidards for Aécreditation of
Arkansas Public School,s’ands;c‘hool Distribts;

Legally transferred'students living outside the-school district,
but who are atteﬁd;ng a public%chool in the schogl district
under a provision of'\the Arkansas'Code and are enrQlIed ifi a
curriculum that fulfills the Teqfﬁreméms established b/‘y/the
State Board under the Standards for Accreditation of
Arkansas Public Schools and§chool Districts.

Open-enroﬂment piiblic charter schqobstudents who are
enrolled in aeurriculum that fulfills the réquirements
established by the Stdte Baard: under<fhe Standards for
Accredltatlon of' A;kansas Public Schools and School
Dls’trlcts

Students who are eligibleto attend and who reside within the
Boundaries. of a school district and are enrolled in the
Arkansas-Ngtﬁl‘a} Quard Youth Challenge Program, so long
as the students are participants in the program;

Studengs Wffi% reside within the boundaries of the school
districtbut due to geographic barriers attend school out-of-
state under a tuition agreement, even if they are not enrolled
in a curriculum that fulfills the requirements established by
the State Board under the Standards for Accreditation of
Arkansas Public Schools and School Districts; or

Any other circumstance allowed by law.
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“Classroom Teacher" is an individual who is required to hold a teaching license

from the ArkansasDepartment-of Education Division and who is working

directly in instruction with students in a classroom setting:for more than seventy
percent (70%) of the individual's contracted time; a gui ncé‘;cﬂounselor; ora
librarian.

“Community Eligibility Provision (CEP) Distiigt” is a sehool district that is
identified by the ArkansasDepartment-of Bdueation(Deparrnent) Division as
participating in the special assistance ccﬁ/jfi‘catihn and reimburgeinent alternative
implemented under 42 U.S.C. § 175%9(a).

" Y
“Community Eligibility Provision (CER)District Bage Year (Base Yea{)”“is;ffhe
last school year for which individual student free©r reduced-price meal
eligibility determinationg.were made.

“Coordinated School Health Gooidinator” is an indiyidual that coordinates the
implementation of the inatedSehool Health Whole:School. Whole
Community. Whole Child (WSCC) model éomponents, Yagilitates the Wellness

Plan, and,/has aqinimum of a bachelor’s degree {master’s degree preferred) in
educafion, nursing, health services administrationy social services,
psy%hongylmental health services, orautrition. The coordinator will be in
addition tocher school health staff or positions.

“Caprdinated School Health (CSH)™ is'an effective system designed to connect
health {ghysical, mental/emotional, and social) with education. This coordinated
approach ‘hgprb,ves students’ health and their capacity to learn through the
support of famiﬁb,s, commuﬁﬁ%s, and schools working together. The CSH
approach consists of eight/ten major components. Although these components
arelisted separately, it is %composite that allows CSH to have significant
impact. The eight ten components include: health education, physical education
and pr‘sical activ;i'/cy, health services, nutrition environment and services, health

: =Staff-social and emotional school climate, counseling-and,
psychological. and social services, healthy-sehoel physical environment,
employeeéwellness. family engagement. and student/parent‘community
involvement.

3. H8

“English Language Learners (ELL)” are students identified as not proficient in
the English language based upon approved English proficiency assessment
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005.01
instruments, which measure proficiency in and comprehension of English in
reading, writing, speaking, and listening.

3.129 “Eligible Alternative Learning Environment (ALE)” is an Alternative Learning
Environment (ALE) approved by the Depastment Division pursuant to Section

4.05 below as being in compliance with Ark. Code Ann. § 6-48-101 et seq. and
these Rules.

3.1310 “Eligible ALE Student” is a student who:
3.4310.1 Meets the qualifications of Sectior 4.02;
3.4310.2 Is enrolled in an eligible AIJE‘prog?@m; and
3
3.14310.3 Has been enrolled in afi €ligible ALE for a minimuym>of twenty

(20) consecutive days per@éhgol\year excBpt as provided in§ection
4.06.3.3. -

3.4511 “Experience-based Field Trip” isa studént field trip whith culminates an
academic conteqt unit directly tied'ts'the Arkansas Framewerks Academic

Standdrds that inckydés research-based evidence-hased activities.

3.4612 “General Dgseription’includes needs agsessment/process results, descriptions of
pesitions, programs, athefexpenditures, and program evaluation.

3.4713 “Human Seétvice Wrker” is someone who shall collaborate and provide
informaticn@, résources, services, and referrals, to the district, local education
agency, paren{s, and stud@nt\sjﬁ a variety of activities, trainings, and assessments
concerning thephysical, tn/n/ental/emotional, and social health of the child.

3.4814 “Intervention Services” are activities within or outside a school that will eliminate
traditional barriers to learning.

34915 “Licensed Mental Health Counselor-(EMHC) Professional (LMHP)" is someone
who holds-a master’s degree from a graduate program in the field of Licensed
Mental-Health-Counseling-professional mental health services. They may render
mental health care services to individuals, families, or groups. EMHEs LMHPs
use therapeutic techniques to define goals and develop treatment plans aimed
toward prevention, treatment, and resolution of mental and emotional
dysfunction. Mental Health Professionals are licensed by the specific state
boards corresponding with their licensure (i.e., Board of Examiners [LPC, LAC],
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Board of Psychology [PhD, LPE), Social Work Licensing Board [LCSW,
LMSW, LSW], which also monitors professional conduct).

3.2816 “NSLA” is the National School Lunch Act.

3.2417 “National School Lunch Students” are those students from low socioeconomic
backgrounds as indicated by eligibility for free or reduced-price meals under the
United States Department of Agriculture's National Schoel Lunch Program as
determined on October 1 of each previous school yearénd sibmitted to the
Department Division, unless the district is a Provisién 2 district or a Community
Eligibility Provision (CEP) district.

3.2218 “Open Enrollment Public Charter School”ziﬁ\a_pw lic schoa] operating under the
terms of a charter granted by the State Board ofdducation pursuant to Ark. Code
Ann. § 6-23-101 et seq.

¢ R
3.2319 “Previous Year” is the school year imme,d}at,ely preceding the current school”
year.

3.2420 “Professional Development™is a coordinated setofplanned learning activities
that:

3.-2420.1 Improve the knowledge, skills, and effectiveness of teachers;
K%
3.2420.2 Adaress the knowledge and skills<f administrators and
paraprofessjonals concerning'effective instructional strategies, methods,
¢ andskills;

3-2420.3 Lead to imiproved student academic achievement; and

3..2428.4 Arevesearch-based evidence-based, standards-based, and
contintious.
3.-2420.5 raining agtivities for school bus drivers may also be included.

3.2521 “Peovision 2 District” is a school district that is identified by the Department
Divisiomas participating in the special assistance certification and
reimbursement alternative implemented under 42 U.S.C. § 1759(a).

3.2622 “Provisioy2 District Base Year (Base Year)” is the last school year for which
individual student free or reduced-price meal eligibility determinations were
made.
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) ) . £ A
3.23.1 A geographic area that qualifies as a taxing unif for purposes of ad

valorem property taxes under Ark. Code Ann. $§26-1-101 et seq. and
Arkansas Constitution. Article 14. § 3. and is either®

\Y
3.23.1.1 Governed by an elected’bea\rd of directarsdor
3.23.1.2 Under the administrative control of the State Board or the

Commissioner of _Eiiucation ifoplace of an elected Bogtd of
directors: or

3.23.2 An open-enrollment public charter school, a\s defined in Ark. Code Ann. §
6-23-103.

3.2924 “School Resource Off' cer” (SRQ) isa sworh\law enforcen)ent ofﬁcer a551gned to
a school en-a=eng : ' -

the—eemm&mty—as—&feseafee— to a531st W 1th sehool securlt\ safet\ emergency

preparedness, gmergency response. and ather responsibilities assigned by the

scheol or law erifm ghtagggcv.

3:3025 “School Year” is the year beginning-July 1 of one calendar year and ending June
30 of the next calendar Year.

3 321-%5 “Students at Rlsk” are ther students demonstrating an ongomg persistent lack of
: : eney-levels meeting grade-level expectations in literacy and

mathematlcs

3.3227 “Socmleér 7 is someone who has an undergraduate or graduate degree in
social work or a related mental health field, and is trained in psychotherapy and
social wofk techniques. Family therapists and employee assistance program
counselors are often social workers. Social workers who work in private
agencies or independent practice must hold state licenses from the Board of
Registration of Social Workers. A Licensed Certified Social Worker (LCSW),
Licensed Master Social Worker (LMSW). or a Licensed Social Worker (LSW)
may practice in an agency setting under proper supervision. Professional conduct
is monitored by the State of Arkansas Social Work Licensing Board.
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3.3428 “Technology” is any equipment for instructional purposesithat is electronic in
nature including, but not limited to, computer hardwaréycomputer software,
internet connectivity, and distance learning.

4.00 SPECIAL NEEDS - Alternative Learning Environfpent (AL,E)\

4.01 ALE General Requirements -

4.01.1 Every school district shallgﬁmyl\de one (1)pr more eligible Altémative
Learning Environments (ALE) fqr all students. meeting the criteria of”
Section 4.02.1 of these Rules, by any of ﬂfe/fol%\wmg methods:

4.01.1.1

4.01.1.2

401.1.3

4. 0\1\.\1 4

A scthf district may establish and operate an ALE;

A school djstrist .may: cooperate with 6ne (4) or more other
school distri¢ts in a s@nsbrtium to establish and operate an
ALE, with ong'schoel disteictdesigndted as the lead district; of

A school districtway use an ALE operated by an education
sgrvice cooperative ‘established under The Education Service
Cooperative Act of ‘],985@Ark. Code Ann. § 6-13-1001 et seq.;

or

A school districtmay partner with a state-supported institution
oﬂugher education and technical institute to provide
concusernt /courses and/or technical education options for
acadergh/c learning to students in grades eight through twelve
(8-12).

4.01:2 An ALEshall provide intervention services designed to address students’
spéeifi¢ educational and behavioral needs.

4.01.2.1

Intervention services shall include, without limitation, access to
the services of a school counselor, a mental health professional,
a nurse, and support services substantially equivalent to those
provided to other students in the regular educational
environment.
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4.01.2.2 Intervention services shall be coordinated with state and federal
student assistance programs.

4.01.3 An ALE shall not be punitive but shall provide the guidance, counseling,
and academic support necessary to enable students who are experiencing
emotional, social, or academic problems to continue to make progress
toward educational goals appropriate to each individual student’s specific
situation, characteristics, abilities, and aspirationse

4.02 ALE Student Eligibility and Placement

4.02.1 To be an eligible ALE student, a studefit must exkibit two (2) or more of

the characteristics identified in Secl:i‘én\“%.l.] and Séction 4.02.1.2,
Students will not be placed in the ALE based on academit.problems alone.

4.02.1.1 Situations thatgé&aﬁ\zc_ly affeét.the student’s academic and
social progress may igclude, but.are not limited to:

4.02.11.1

4.02.1.1.2
4.02.1.1.3
4.02.1.1.4
402.1.1.5
4,02.1.1.6

4.02.10.1.7

4.02.1.1.8
L2

Ongoing, pegsistent lack of attaining Sroficiency
levels in literacy and mathematics;

Abuse:. physical, mental;. orssexual;

Frequént relocation ofresidency;

Homelessness;

Inadeguate emotional support;

Menfal/physical health problems;

Pregnancy; or

Single parenting.

4.02.1.2 | Students placed at risk, though intelligent and capable,
typically manifest one or more of the following characteristics:

4.02.1.2.1

4.02.1.2.2

4.02.1.2.3

4.02.1.2.4

Personal or family problems or situations;
Recurring absenteeism;
Dropping out of school; or

Disruptive behavior.
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4.02.2 A student may be enrolled in an ALE only on the referral of an Alternative
Education Placement Team to be composed of the following individuals:

4.02.3

4.02.4

4.02.2.1 The school counselor from the referring school;

4.02.2.2 The building principal or assistant principal from the referring
school;

4.02.2.3  One (1) or more of the student’s reg(f]arel'ggsroom teachers;

4.02.2.4 A local education agency speeial edueation or 504
representative, if applicable§

4.02.2.5 A parent or guardian6fthe stydént, if they-chvose to
participate; and

&

4.02.2.6  An ALE administrater or. ALE teacher, or both.

4.02.2.7 At the.option of the schooldistrict, the student may Be included
as a memiber of the Alternative Bducation Placement Team.

4.02.2.8 The schoo‘i‘dis't‘nigtr shall document efforts 1o contact the parent
or guardian Yo schedule a:meeting or a phone call for a
placement meeting af the-parént or gdardian’s convenience,
and maintain sugh documentation in the student’s Student
Action Plan (SAP‘),

The ALE program shall:

4,02.3.1" Assess the student-either before or upon entry into the ALE;

4.02.3:2 Proyide. intervention services designed to address the student’s
specifig eﬂﬁgational needs; and

4,02.3.3" Ifthe sfudent exhibits one (1) or more of the characteristics

identified in Section 4.02.1.2, provide non-punitive
intervention services designed to address the student’s specific
behavioral needs for long-term improvement of the student’s
ability to control his or her behavior.

No later than one (1) week after a student begins alternative education
interventions, the Alternative Education Placement Team shall assess the
student’s current functioning abilities and all relevant social, emotional,
academic, career, and behavioral information and develop a Student
Action Plan (SAP) outlining the intervention services to be provided to the
student. The Student Action Plan shall contain at a minimum:

268-9



403

4.02.4.1

4.02.4.2

4.02.4.3

4.02.4.4

4.02.4.5

005.01

A plan of intervention services to be provided to address the
student’s specific educational needs and, if appropriate, the
student’s behavioral needs;

Goals and objectives necessary to achieve positive
reintegration into the regular educational environment;

Exit criteria on which to base a studént*s {@iurn to the regular
educational environment; and

Documentation of the presefice of ths\characterlstlcs listed in
Sections 4.02.1.1 and 4.02.1. 2\&? which the student was
referred.

The Student Agfion Plan may Bg revised from tm{c to. time by
the Alternative Educagién Placement Team as circums
warrant,

4.02.5 No later than five (5)school days after astudent begins alternative
education interventigns, the Alternative Edugation Placement Team shall
develop a signed agregment between the ALE, ¢he parent or guardian (if
they choose to participage), and-the student, outlining the responsibilities
of the-:ALE, parent or guardian,andthe student t& provide assurance that
tife plan for’each student is sdccessful.

4.0¢.6 A positive bghavior or transitignal plan shall be developed and added to
the Stiadent Action Plan prior to &.stydent’s return to the regular
educatjonal/enyjrénment.

ALE Pegsoninel Requitements

4.03.1 Adminisﬁ*ative teachifig, and other personnel in an ALE shall meet
appropriate State licensure and renewal requirements for the positions to
which they are asglgned

4.03:2 Eyery cldssroom in an ALE program shall maintain student/teacher

tatios.a$ follows:
4.63.2.1 For grades kindergarten through six (K-6), no more than ten

4.03.2.2

(10) students to one (1) teacher. If a paraprofessional is
employed in addition to a licensed teacher, the
student/teacher ratio shall be no more than twelve (12) to one

().

For grades seven through twelve (7-12), no more than fifteen
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(15) students to one (1) teacher. If a paraprofessional is
employed in addition to a licensed teacher, the
student/teacher ratio shall be no more than eighteen (18) to
one (1).

4.03.2.2.1 For physical education courses that lend
themselves to large group instruction, this ratio
may be increased up to4hirty (30) students to
one (1) teacher whena paraprofessional is
employed in addition to a licensed teacher.

4.03.2.3  In a middle school where thfg grade cepfiguration includes
grades five (5) or six (6);'or b th, the student/teacher ratios for
grades seven through4welvex7-12) may be.applied.

4.03.3 An ALE shall establish plasis forprofessidpal development aadin-service
training for all licensed personne] working in'the ALE in a teaching /6?
administrative capacity.

4.03.3.1 Professional development and insservice training for ALE
personnel shallinclude training¥g ¢lassroom management, and
training in@dditignal areas related wQ the specific needs and
characteristi¢s of students.in alternative education
environments.

4.03.3.2 Alllicensed persannel working ih an ALE shall participate in
specific alternativegducation professional development as part
of the six (6) days required annually for licensed personnel by
the Pepartment’s Division’s Rules Governing Professional
Development.

4.03.3.3 TheDepartment Division shall award professional
developm“eﬁt) credit for programs provided under this Section
4.03.4 and approved pursuant to the Department’s Division’s
Rules é}oveming Professional Development.

4.03:¢ Wages, salaries or benefits may be paid out of ALE funds only to the
eg;tént«ff/fhe time devoted by an employee to direct supervision of or
direct'work in an eligible ALE program.
4.04 ALE Curriculum and Program Requirements
4.04.1 An ALE shall assess each ALE student either before or upon entry into the

ALE with effective, research-based assessment tools to determine the
student’s current academic capability.
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4.04.2 An ALE shall provide a curriculum including mathematics, science, social
studies, and language arts aligned with the regular classroom instruction.
Reading, writing, and mathematics shall be incorporated into all
curriculum areas.

4.04.2.1 An ALE shall use the curriculum frameworks adopted by the
Department Division to plan instruction leading to student
demonstration of proficiency in the Arkansas eentent
Academic Standards.

4.04.3 As an alternative to the curriculum requiréd by Section 4.04.2, an ALE
may allow an individual student to instéad pursug a>curriculum aligned
with the standards for high school ,e@»ivﬁl\g{lcy tests, subject to the
following conditions: N

4.04.3.1  The student mygthe Sixteen (18). years of age or Qlder;

4.0432 The student must lack sufficiert credis to graduate ty,ﬂie time
the stydent turns eighteen (]8)years of age; and

4.04.3.3  The student’s parent or guardian, or-the student if the student is
eighteen (18) years “of age or older,quiist consent in writing.

4.04.4 Computer-based instruction and‘distanee learning may be used only as a
sdpplemgnt’to direct teachetdpstruction and must constitute less than
forty-nine pereent (49%) of total instructignal time in any one (1) course.
This restrictionishall not apply’to distance learning or computer-based
instguétion approved by the Depattment Division.

4.04,5 All studegts’attending an ALE 6perated by a consortium of school districts
shall-followthe.lead district®s school calendar. All students attending an
ALE operatedgyan educatlon service cooperative shall follow a school
calendar designated by‘/the cooperative.

4.04.6 An ALEhall be furnished with the equipment and instructional materials

necessary to provide the environment and working conditions appropriate
for subjeéts or activities assigned.

4.04.7 Meals'provided at ALE facilities shall follow the Arkansas Child Nutrition
gufdelines or shall be approved by the Child Nutrition Unit of the

Department Division.

4.04.8 An In-School Suspension (ISS) program for a regular educational
environment may not be located in an ALE classroom.

ALE Program Approval, Reporting, and Monitoring
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4.05.1 Each ALE program shall submit to the Department Division every three
(3) years, in electronic format, a program description documenting the
program’s compliance with Ark. Code Ann. § 6-48-101 ef seq. and these
Rules. Program descriptions are due before March 31 of the year assigned

by the Department-Division.

4.05.1.1

4.05.1.2

ALE programs operating in separate fagilities, even if located
within the same school district, are deemed. to be separate
individual programs requiring seffarate approval and separate
reporting.

Deviations from prior approved ALE pregram descriptions
must be submitted to4he Departinent-Division for review and
formal approval.

4.05.2 On or before March 31, agcording to a three (3) year cycle established by
the Department’s-Division’s ALE Unit, edch school district shall submit to
the Department-Division, in clectronie format, an assurance stat%’ment,
signed physically ar &lectronically by ths stperintendent of the district,
that the school distrigt is ii-compliance with Ark. Code Ann. § 6-48-101 et
seq. and these Rules.

4.05.3 On or-before March 31, agcordifig'to-a thiree (3)¢ear cycle established by
tlie Department’s Division’?s%lﬁE Unit, each ALE program operated by a
consortium\of 'school districtg.or by an edyeation service cooperative shall
spﬁmit to the Dﬁep&ﬂmeﬂt—DiVi\si,on, in electronic format:

4.05.3]

4,05:3.2

A list 6f-all school districts participating in the ALE; and

A copy of the contract agreement or memorandum of
undgrstanding governing the ALE program and entered into by
the pa«:;tic‘i‘[/iﬁt\ing school districts and, if applicable, the
\educatié)/n' service cooperative.

4:Q5\.‘4.. Annually, the Department-Division shall compile annual report data for
each ALE program utilizing Arkansas Public School Computer Network
(“APSCNX™) student management data. The data compiled shall include:

4.05.4.1

4.05.4.2

The number of students, subdivided by race, gender, and grade
level, enrolled in an ALE program at any time during that
school year;

The number of students enrolled in an ALE program who
returned to the regular educational environment, who dropped
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out of school, who graduated, or who received a high school
equivalency diploma;

4.05.4.3 The number of high school students graduating in that school
year who, over their entire grades kindergarten through twelve
(K-12) career, were enrolled in an ALE for a total of twenty
(20) or more days;

4.05.4.4  The number of students enrolled mfﬁn ALE}bprogram and
participating in Workforce/Secondary Career Centers;

4.05.4.5 The number of students enr@led in an ALE program and
receiving special educat/iﬁ‘n\sérg\chs;
~
4.05.4.6  The number of students enrolled in an ALE progtam who had
previously exitgiqn ALE proggam in the second-t third prior
school year;

4.05.4.7  The tqtal amount of all funds expended to operate th& ALE
program for that school year;-and.

4.05.4.8 The total amount of-ALE funding regéivedsfor that school year.

4.0549.  The total number of ALE students pef district with grade
improvements afiérbeginning¢he ALE intervention program.

4;,0\5.4. 10 Theitotal number of ALE students per district with attendance
improvements after‘b%gu;nmg the ALE program.

4,05.4.13 The total numberof ALE high school students per district with
‘improved credit attainment after participating in the ALE
integvention  program.

4.05.5 After Jupe'l5 of each year, the Bepartment-Division may direct a district
to provide the annual report data required under Section 4.05.4 if the
information sought is not readily ascertainable from ArkansasPublie

Seheel—@m-pt&e&Net—weﬂe APSCN student management data.

4.05.6 To beeligible for ALE funding under Section 4.06 below, an ALE
program shall be approved annually by the Department-Division.

4.05.6.1 Program approval shall be contingent on a satisfactory review

of the program description, annual report data, and assurance
statement submitted pursuant to this Section 4.05.
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4.05.6.2  Program approval shall be for a term of up to three (3) years,
running from July 1 or the date of program approval,
whichever is later, through June 30 of the designated year.

4.05.6.3 The Department-Division shall give notice of approval or
disapproval of an ALE program no later than July 15 of the
year of program approval according to the posted three (3) year
cycle, contingent on the ALE program«imely submitting all
required information.

4.05.7 Each school district shall submit a descriﬁfion\of‘the ALE program(s)
utilized by its students_to the Division.

4.05.7.21 Each school district shaﬂ evalifate programs supported. by ALE
fundseannually to ensure that the programs are provnamg a non-
punitive énvironment that is sgnducive to learning, that
eliminates traditional barriers todearning, and that complies
with these \Rule&

4.057:32. The total ALE funds®shall be budgeted in the school district’s
financial managerfient software.

4.08.8 As part of the Department’s Diy ivision’s accreditation review of each school
distgict under Ark. Code Ann. §6-15-202, the Department Division shall
evaluate each ALET& ensure that the ALE is:

4.05:8.1 Establlshed and eperated in compliance with these Rules and
\ Ark, Code Ann § 6-48-101 et seq.; and

4.05.8.2 Effectlve/under the measurements established by the

Bepen@ﬁﬂeﬂt Division.

4.059 The Depattment Division shall identify a school district’s noncompliance
“an the-chool district’s annual report card.

4.05.10 The Department Division shall identify information concerning best
practices for educating students in Alternative Learning Environments
and disseminate that information to teachers and administrators working
in Alternative Learning Environments.
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4.05.11 On or before September 15 of each year, the Department Division shall

provide to the House Interim Committee on Education and the Senate
Interim Committee on Education a report on:

4.05.11.1 The information reported to it under Section 4.05; and

4.05.11.2 The effectiveness of ALE programs evaluated by the
Department Division.

ALE Funding

4.06.1

4.06.2

4.06.3

The ALE funding amount shall be the &mount authorized by law
multiplied by the district’s eligible ALE students’ ﬁ{ll-tlme equivalents
(FTE) in the previous school yeaf as defiped in these Rules.

An ALE student shall be ¢gunted.as no mbge than one (1) studé\nt for
ALE funding purposes.

An eligible ALEgstudent s FTE shall'bg calculated as follows: the sum of
(the total number afd days an eligible ALE student attends an eligible ALE,
plus the total numbeg o,f days absent while egrolled in an eligible ALE
program) divided by the mmgbér of school days attually taught in the

district’s school year.
R

4.’()6—;3.—1 If an eligible ALE student hasJess than six (6) hours per day of
Qtudent/teacher mteractlon timg¢in an eligible ALE, the
student’s FTE shall'be calculated as the result of the calculation
in Section 4.06.3 muitiplied by the number of hours that
sudentis-taught in an eligible ALE each day divided by six (6)
hours.

4.06.32. In ng ¢ase shall an eligible ALE student’s FTE be calculated as
greater thaﬁq 0.

4.06.3.3 Iifan eﬁgible ALE student is educated in an eligible ALE for
fewer than twenty (20) consecutive days, no ALE funding may
be paid for that student, unless:

4.06.3.3.1 The student leaves the school district to transfer
to another eligible ALE and is enrolled in an
ALE for a combined total of twenty (20) or
more consecutive days; or

4.06.3.3.2 The student is placed in a residential treatment
program,
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4.06.3.3.3 No school district may receive ALE funding for
an eligible ALE student for any day the student
is not enrolled in an eligible ALE in that district.

4.06.4 ALE funding is restricted state aid.

4.06.5 ALE funding shall be spent on eligible ALE programs identified in these
Rules except as otherwise allowed by law or rule.-

4.06.6 ALE funding may be carried over from one fiscal yeaﬁo the next but
these funds shall remain restricted to the@giort’Kt_y'\areas as defined in
these Rules except as otherwise allowed by law wr rule.

5.00 SPECIAL NEEDS - English Language Lea rn’g.r"(EI\zL)\

5.01 A school district shall conduct a HHome Language'k/sage Survey foreach student

upon initial enrollment to identify students:that needto be screened for E‘ﬁglﬁh

Language Learner (ELL) status.

5.042 The ELL funding amountghall be the amount authorized by law multiplied by the
district’s identified ELL studeqtsin.the current scheol'year.

5.042.1 The number of ‘i@lentiﬁed‘Eibst\udents shall be a total of all
students-identified as not\g:oﬁqi'e/ntin the English language based upon
thie statewide Entrance and E£it Procedures criteria. including an approved

E’ﬁglish praficiency assessmgnt instrumeng.

5.042.2 Pe 54
nts

Documents he The number of
identified EAL stite

Nevembert-ofused-for the fmﬁﬁm calculation will be the Cvcle 2 data

ﬁgbfnjtted ta the. Division each school year. Districts must also have a
clear APSCN Laniguage Minority Student Error Report in order for funds
to be released by the Division.

7

\5:04;_2_.3 An ELL sthdent shall be counted as no more than one (1) student
for ELL funding purposes.

5.023 Schooldistrjgtﬁ/shall maintain documentation of each student identified as an a
current orsformer ELL.

5.034 For ELL funding purposes, the state-approved English proficiency assessment
instruments-nelude: is the English Language Proficiency Assessment for the 215t
Century (ELPA21). Screener or Summative version.
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ELL funding shall be expended for eligible activitics including, but not limited to,
the following:

5.045.1 Salaries for ELL-skilled instructional services{yetsﬁ&planting district
financial obligations for providing teachers forrELL students).

5.045.2 Funds for teacher training, consultant§, workshepshand ELL course
work, including ADEDESE-sponsofed tra"&ing prograinms.
Y
5.045.3 Released-time for ELL progiam development.

¢ :
5.045.4 Selection and purchase of lang'%{ag\erapplrz%ﬁate instructional and’
supplemental (enrichment) materials for ELE students, including/
computer-assiste¢.technology and library‘materials.

5.045.5 Language and cultugal sKills training for school-based health service
providers, counseling\gervieg providers, and comthunity liaison staff as
needed to serve ELL stydents.

¢

5.045.6 Assessment:activities, wh&’@lﬁfiﬂclude testadministration, identification,
placement, and review of ELL student acaflemic progress, as well as
-evaluation agtivities to determine the effectiveness of the district’s ELL

program.

45.»0&65_.7‘F~upds for the implementationdf supplemental instructional services for
ELL students.

ELL fundingymay be camiediﬁer from one fiscal year to the next, but these funds
shall remain restri\gted to g;o’se priority areas defined in these Rules except as
otherwise allowed by law or rule.

A desgription a | budget of ELL activities and funding shall be included in the
district’s Arkaf omprehensive-Sehool-mprevement Plan P} financial

d

management software.

A public school district shall offer a Language Instruction Educational Program

for identified ELL students in accordance with all applicable federal laws and
regulations. including without limitation. the Equal Educational Opportunities Act
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(EEOQA). Pub. L. No. 93-380. 20 U.S.C. § 1703, Title VI of the Civil Rights Act
of 1964. 42 U.S.C. § 2000d. and Title II1. Part A of the Elementary and
Secondarv Education Act of 1965. as amended. 20 U.S.C. §§ 6801-6871.

5.09 A description of the school district’s core ELL plan identifving the district’s
chosen English Language Development Model and the district’s Access to Core

Content Procram Model shall be submitted to the Division no later than October 1
each vear.

6.00 SPECIAL NEEDS - National Sehool Lunch-Aet Enhancéd(’Stude}t Achievement
Funding

6.01 Except as provided in Sections 6.01.5 and 61‘0\1.6\.§0f these Ruiles, national
sehooHuneh enhanced student achievement state categorical funding under Ark.
Code Ann. § 6-20-2305(b)(4) shall be'based on the number of natjohal school
lunch students for the immediately preceding schbgl year determined under
Section 3.21 of these Rules, divided by<théxdistrict’stotal enrolled students for
the immediately preceding school year. If the school di¥rict is a Provision 2
district, this funding is based on the school district’s percentage of natidnal
school lunch students submifted\in the base year, multiplied by the number of
enrolled students for the immegdidtely preceding schodl.year. If the school district
is a Community Eligibility Provisten (6EP) district, this funding is based on the
school district’s percentage of gational-sghéol lunch students submitted in the
year prior to-implementing CEP,\multLp’lfiedhy the number of enrolled students
for the irﬁ;n‘edia];el?preceding schgol year. If a sehool district, open-enrollment
publig'charter schagl, or school within a district af-charter is changing from
Provisten 2:.to CEP, the natienalschoglluneh enhanced student achievement
state categQriEal funding percentage usgd during the final year of Provision 2
will be the natienalschoelunch enhanoed student achievement state categorical
funding percentage for the four gﬁ)‘yea‘r’CEP cycle and the year following the
four (43 year. CEP eycle. For determination of the per-student amount of natienal
sehooHuneh enhanced student achievement state categorical funding, the
percentage shal]xb,e calcu{atéd;ﬁ) one tenth of one percent (0.1%), and rounded
up to the nearest whole number from five tenths of one percent (0.5%) or above
\or\dkown to the nearest whole number from less than five tenths of one percent

(05%).

6.01.1 Kot school districts in which ninety percent (90%) or greater of the
previous school year’s enrolled students are national school lunch
stddents, per student national-seheeHuneh enhanced student
achievement state categorical funding shall be the amount authorized by
Ark. Code Ann. § 6-20-2305(b)(4)(A)(i).

6.01.2 For school districts in which less than ninety percent (90%) but at least
seventy percent (70%) of the previous school year’s enrolled students
are national school lunch students, per student aatienal schooHuneh
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enhanced student achievement state categorical funding shall be the
amount authorized by Ark. Code Ann. § 6-20-2305(b)(4)(A)(ii).

For school districts in which less than seventy percent (70%) of the
previous school year’s enrolled students are national school lunch
students, per student natienal-scheeHunehk enhanced student
achievement state categorical funding shall be the amount authorized by
Ark. Code Ann. § 6-20-2305(b)(4)(A)(iii).

Districts must participate in the United State$ B’epartn%nt of
Agriculture's National School Lunch Program to'receive national-school
funeh enhanced student achievement state categc!(lcal funding.

For an open-enrollment public clarter sé]gool in its initjal’year of
operation. first year operatmg’i_.mder a new license. first yearadding a new
campus, or in any year in )yhlgh\the chartég.school adds a gr@de\level per-
student national-sechoolHuneh enhanced studeht achievement stage
categorical funding under Ark. Code Ann;'§ 6- -20-2305(b)(4) shall be
based on the schqol’s current school ygarenrollment as of October 1.

Calculating Percentage of National SchoolYrich Students for Districts
Wherein at Least One ScheQ]—*But Not the Engire-District—Uses
Provision 2 and/or at Least One Schiool—But Not the Entire District—
Uses-6EP:

6:01.6.1 For some districtycalculating ghe district’s percentage of
national school lungh students for any one (1) fiscal year will
require combining da’ta from schools in the district, each of
Whlmh may accept surveys or may use a different method to
calculate-that Schoal’s percentage as a result of that school’s
participation in Provision 2 or the Community Eligibility
Proyision (CEP) of the National School Lunch Program. The
method f\oﬁ?alculatmg the district-wide percentage of
natlona.l school lunch students for a district that is composed
of at 1éast one school which participates in Provision 2 and/or
CEP is detailed using the following examples:

6.01.6.1.1 In the first example, a school district has two
elementary schools, the first of which accepts
surveys in the traditional method of calculating
its percentage of national school lunch students
and the second of which is in its second year of
participating in Provision 2. The district’s
middle school and high school are in the second
year of participating in Provision 2.
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For illustrative purposes:

Elementary 1 — Of an enrollment of 600,
510 are national school lunch students,
yielding 85%.

Elementary 2 — Enrollment is 500. The
Provision 2 base year percentage is 8§0%.
Middle School — Enrollment is 1,000. The
Provision 2 base yeér percentage is 70%.
High School — Efirollmegt is 1,200. The
Provision 2 bdse year percentage is 75%.
To calculafe the district-level base year
percentage,. multiply the enrollment of each
schodi partlcipatmg inProvision 2 by the
hage year bercentage of eqcﬁof those
‘schools to arrive at counts of eligible
‘pational sch%b] lunch studentsaf €ach school
(EiQméntaryQ —400; Middle Schyol = 700
High Schod] — 900). Add the eligible count
of all schgols, together to arrive at the school
district eligiblé count of 2,510 (510 + 400 +
700 +900) and divide by the total school
dlstmct enrollment 0f 3,300 to arrive at the
dlstrlgt-iavel base year percentage of 76%
(founded), This w’f]l be used as the district’s
national-seheeldunch enhanced student

\achlevement/state categorical funding

percentage for the fiscal year.

In thessecond example, a school district has two
elementary schools, both of which accept
sufveys in the traditional method of calculating
the percentage of national school lunch students.
Both the district’s middle school and high
school would have been in the second year of
Provision 2 status, but instead are implementing
CEP.

For illustrative purposes:
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will become the school-level CEP base year
percentage.

e High School — Enrollment is 1,100. The
Provision 2 base year percentage of 80%
will become the school-level CEP base year
percentage.

e To calculate the district-level base year
percentage, multiplgthe enrollment of each
school participatifig in E@P by the base year
percentage of€ach of those schools to arrive
at counts of eligiblé-national school lunch
students ‘af each school.(Middle School —
GOO;ﬁigh S}g{mol — 880)>:Add the eligible
coftint of atlschools togethet-to arrive at the
%ehool district eligible count of:2,140 (440 +
220.+ 600 %880) and divide by the total
schookhdistrict énrollment of 2,85Q t& #ttive
at the didtri¢t-levehbase year percgntage of
75% (rounded). This will be used as the
district’s natienal-sehoeHuneh enhanced
student achievement state categorical
finding percentage for the fiscal year.

In the third-exdimple, 4 'school district has two

sletnentary schaols, the first of which accepts
sugveys in the traditional method of calculating
its percentage of national school lunch students
and tRe-second of which is in its second year of
particjpating in Provision 2. The district’s
miiddle school would have been in its second
yedr of Provision 2 status, but instead is
implementing CEP. The district’s high school is
in its second year of participating in Provision 2.

For illustrative purposes:

e Elementary 1 — Of an enrollment of 650,
390 are national school lunch students,
yielding 60%.

¢ Elementary 2 — Enrollment is 450. The
Provision 2 base year percentage is 80%.

e Middle School — Enrollment is 900. The
Provision 2 base year percentage of 70%
will become the school-level CEP base year
percentage.

e High School — Enrollment is 1,600. The
Provision 2 base year percentage is 90%.
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e To calculate the district-level base year
percentage, multiply the enrollment of each
school participating in Provision 2 or CEP
by the base year percentage of each school
to arrive at counts of eligible national school
lunch students at each school (Elementary 2
— 360; Middle School — 630; High School —
1,440). Add the eligible count of all schools
together to arrive atfthel%:hoo] district
eligible count6£2,820 (390 + 360 + 630 +
1,440) and/dlvml@ by the total school district
enrollment of 3,600 té:arrive at the district-
level Hase y Q%l‘ percentage of 78%
(re‘i;ndedjN"hls will be used-as the district’s

fational sechooHuneh enhanged student
achievementistate categorical funding
petgentage for fhe\ﬁscal year.

If 1mpglement1ng CEP in a ygar that nationalsehooHinch
enhanced student achievement state categorical funding is
based ongutreit year October 1-data, open-enrollment public
charter sch@ols wlT be required to agcept-and report
Alternative ‘anome Formis.by October 1 from all students in the
school to enable caleilation of natierfal-sehoel-Hunech enhanced
student achievemént state categorjeal funding. The number of
students eligible Yor national-seeeHuneh enhanced student
achlévement state Qategorlcal funding as determined by the
Alternative Income ‘Ferms is used to determine the CEP base
Aear petfeentage. This percentage is used every year of the four
(4) year€EP cycle@nd, if the charter is then-funded using
previous year data, the year following the four (4) year CEP
cycle.

/>

For a sghool district or open-enrollment public charter school
that opens a new school that participates in CEP in its first year
of operation, district-level national-seheol-uneh enhanced
student achievement state categorical funding is calculated
using previous year data. For the second year in operation, the
school would need to accept and report Alternative Income
Forms by October 1 from all students. This would establish the
CEP base year percentage for the school that would be in effect
for the remainder of the four (4) year CEP cycle and the year
following the four (4) year CEP cycle.

For districts and schools wishing to renew the CEP cycle,
during the fourth year of the four (4) year CEP cycle, if there is
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a difference of five percentage points or greater between the
percentage of Identified Students in the April calculations from
the Child Nutrition Unit, multiplied by the CEP multiplier, and
the current natienal-secheeHuneh enhanced student
achievement state categorical funding percentage, then a new
national-seheeHuneh enhanced student achievement state
categorical funding percentage would need to be calculated.
The new percentage would be calculated in the following year
(Year Five [5]), by accepting and reﬁ)orﬂ Alternative Income
Forms by October 1. The numbexr’of ellglble students is divided
by the October 1 enrollment. Thisqew percentage would be
applicable during Year Six €6) and the duration of the four (4)
year CEP cycle (Years Six.[6] Seven [, and Eight [8], and, if
renewed, Year Nine ,[9]) If‘ﬂlere is a differgnce of less than
five percentage pofhts between the percentage.of) ldentlﬁed
Students in theéAppl calculatl(fns from the Child Nitrition
Unit, multiplied by the GEP multiplier, and the currgntngfional
sehooHuneh enhanced student’achicvement state cat@gorlcal
funding percentage, then t‘h@ nationalschool lunch efihanced
student achievement state categorical funding percentage used
during the. fggu?th\year of the CER cycle would be used for the
following four {4) year CEP cycle apd}if renewed, the year
immediately following that cycle. The method for calculating
the district-widle percentage of national school lunch students
for a district thap.experiences a change of at least five
percentage points in one direction or the other is detailed using
the following examples:

6.01,6.4.1 In the ffirst example, School District A’s
percgntage of Identified Students in the April
calculations from the Child Nutrition Unit,
multiplied by the CEP multiplier shows a seven
percentage point change over the current
national- scheoHuneh enhanced student
achievement state categorical funding
percentage. To establish a new natienal-sehool
luneh enhanced student achievement categorical
funding percentage, School District A must
accept and report Alternative Income Forms by
October 1 of Year Five (5). The district reports
its number of eligible students, which is then
divided by the enrollment from October 1 of
Year Five (5) to establish its new district-wide
percentage of national school lunch students.
This new percentage would be applicable during
Year Six (6) and the duration of the four (4)
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year CEP cycle (Years Six [6], Seven [7], and
Eight [8], and, if renewed, Year Nine [9]).

For illustrative purposes:

e Year Four (current year) — The district-wide
percentage was seventy percent (70%), as it
had been for the previous three (3) years of
the district’s CEP cg;‘rcle In the April
calculations of Idéntified Students, the
district’s perce’ntage was reported as
seventy-seven pQr@ent (77%) after applying
the CEP 4qultiplier, triggering the need to
acc /pt ‘and report Alternative Income Forms
the following year.

o %ear Five — The district-wide percentage
gLemained at%eventy percent (7{)%} whlle
Altgrhative Income Forms were apcepfed
and reported by October 1. A new;
calculatiQn ef 1,500 eligible students divided
by the enrollimient from October 1 of Year
Five, totalmgx’{ﬁ&O yielded seventy-five
percent (75%) asthénetv district-wide
‘perceritage.

o Yéars Six Througl’i Eight (6-8) and, if
Renewed, \ﬂea;ﬂ\lme (9) — The district-wide
percentage would be seventy-five percent

75%).

In thegecond example, School District B’s
percentage of Identified Students in the April

‘calculations from the Child Nutrition Unit,

multiplied by the CEP multiplier shows an eight
percentage point change under the current
national-schooHuneh enhanced student
achievement state categorical funding
percentage. To establish a new natienal-sehool
tuneh enhanced student achievement state
categorical funding percentage, School District
A must accept and report Alternative Income
Forms by October 1 of Year Five (5). The
district reports its number of eligible students,
which is then divided by the enrollment from
October 1 of Year Five (5) to establish its new
district-wide percentage of national school
lunch students. This new percentage would be
applicable during Year Six (6) and the duration
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of the four (4) year CEP cycle (Years Six [6],
Seven [7], and Eight [8], and, if renewed, Year
Nine [9]).

For illustrative purposes:

Year Four (current year) — The district-wide
percentage was eighty percent (80%), as it
had been for the previous three (3) years of
the district’s CEP oycléyIn the April
calculations of Identified Students, the
district’s pefeentage was reported as
seventy-fwo percent (72%) after applying
the CEP. mul{»iplier, triggering the need to
ac€ept andireport Alternative Income Forms
the following year.

Yéar Five “\fhe district-wide percentage
remained at efighty percent (80%) while
Alternative dnconte, Forms were ageepted
and repogted by October 1. A new
calculation@f\ 1,520 eligible students divided
by the enrollmgnt.from October 1 of Year
Five, totaling 2,600; yielded seventy-six
percerit:(76%) as the riew district-wide
pércentage. R

Years Six Tarough Eight (6-8) and, if
Renewed, Yéear Nine (9) — The district-wide
Rercentage would be seventy-six percent

(76%)p

Ifa schooid@fib’f,/bpen-enrollment public charter school, or
school(s) transifions from CEP, the national-scheeHunch

enhanced student achievement state categorical funding

percénﬂ;aggu/sed during the last full year the school district,

open-egrollment public charter school, or school(s) participated

in CEP will be used for the year following the year of
discontinuance of CEP.

Alternative Income Forms used for national-seheeHuneh
enhanced student achievement state categorical funding must

have the following information verified:

6.01.6.6.1

The minimum standard sample size of three
percent (3%) for all Alternative Income Forms
approved by the open-enrollment public charter
school or school district for the school year, as
of October 1 of the school year; and
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6.01.6.6.2 Income verification procedures concerning
income verification used for free and reduced-
price meal applications.

6.01.6.6.3 Alternative Income Forms are considered part a
student’s education record and therefore all
confidentiality proceduzes of the Family
Educational Rights and Privacy Act (FERPA)
should be followed. Privacy7§ecurity procedures
concerning free'and reduced-price meal
applicationsére recommended in relation to the
Alternativ’é\lncr‘)ge Forms.

AN

Except as provided in Section 6.02.36Fthese Rules, the district peréentage of
NSLA eligible students shall be dgfermined from‘the Arkansas Public School
Computer Network’s Cycle 2 report forghe previous’school year.

6.02.1 The Child Nutrition Unit of the Depar@gment Division shall verif§ the
Cycle 2 report foraceuracy.

6.02.2 Adjustments to the Cygle 2 geport shall be made by the Department

Division based on document}itan provided by the sehool district.
R

6.02.3 Poran-apenenrollment publit charter school in its initial year of
operation, first year operating.under a new.license. first vear adding a new
campus. or in any year in whigh the charter school adds a grade level, the
schol’s percentage of NSLA eligible students shall be determined by the
school’s freé ar réduced-price meal eligibility data as reported by October
1-of the surrent schoel year:

Naﬁeﬂd%Se\he“ei—I:u-neh\Enhamifd Student Achievement State Growth Funding:

6.03.1 The Department Division shall use the Cycle 2 enrollment data for the
previous\four (4) 3"/ears to calculate a three (3) year trend in district
enrollment.

6.03.2 4f a\disff,i'ct has grown at least one percent (1%) for each of the three (3)
previous years, it shall qualify for Natienal-Sehooluneh Enhanced
Stddent Achievement State Growth Funding.

6.03.3 Districts that qualify for funding shall receive National-School-unch
Enhanced Student Achievement State Growth Funding.

6.03.4 The funding shall be calculated as the three (3) year average growth in
enrollment multiplied by the district’s previous year’s percentage of
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students eligible for the United States Department of Agriculture's
National School Lunch Program multiplied by the per student funding
amount determined in Section 6.01.

6.04  Transitional Natienal-School bunch Enhanced Student Achievement State
Funding Methods:

6.04.1

6.04.2

If a school district would receive, in the current sehool year, national
sehoelHuneh enhanced student achievement stafe catégorical funding
under Ark. Code Ann. § 6-20-2305(b)(4)(Aﬁhat is based on a different
per student amount of ﬁa%ienal—seheel—l-uaéh/enhéced student
achievement state categorical funding than the sshoel district received in
the immediately preceding school y€ar, dug to a per¢entage change in
national school lunch students, thig Depaxtient Divisi@g shall adjust the
funding to the school district.ifia transitional three (3) year period.

The amount of ﬁaﬁenal-segeel—la@e\h\enhal)ced student achievement$tate
categorical funding under Ark. Code Ann: §/6-”§Q;2305(b)(4)(A)v shall be
increased or decreased in each year of@ three (3) year transition“’period
by one-third (1/3) ‘of'the difference between'the amount of national
sehool-dunch enhanced stiident achievement state categorical funding per

student for the current year.and'the amount olsetionelreheellymel
enhanced student achievement state’categorical funding per student for

the immediately preceding year adjusted:for changes to the funding
rdfes i Ark:Code Ann. § $:202305(b)(H)(A):
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Each school district receiyving netional-schooblgmeh enhanced student
achievement state categorigal funds shall use such funds for previderesearch-
based evidence-based program(s) or- purpose(s) for students seering-below
prefieieney at risk in order to\mprovg instruction and Yqefeast academic
achievement of those students. \Thls does not prohibit use of funds in performing
schools to eofifinue doing those stratcgiefs tha{@re sustaﬁnng or enhancing that
performénce.
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6.06 NationalschooHuneh Enhanced student acliieverment state@afegorlcal funding
shall not be used to meet or satisfy the Afkansa&Standards for Aecreditation of
Arkansas Public Schools and SChOOHjIStI‘ICtS as required by Ark. Code Ann. §
6-15-201 et seq. or the Arkansas Minimum Teacl?qr Salaries required by, Ark
Code Ann. § 6-17-2403 except as otherwise.allowed herein.

6.06.1 National-schoolhunch Enhanced student achievement state cate§orical
funding shall not bg uised to aﬁgmen{—-rep{aee—er—wpp-lemem supplant

the mandatory requitemerits.of the Arkansas Standards for Accreditation
required by Ark. Codg*Ann. § -15-201 et seq. unlessthe expenditure is
for the purposes outlined under-8ectien 6.07 of these Rules.

6.06,32 School distriets may usé natienal-sehoeHuneh enhanced student
achlcvement state categorical funds to pay the salaries of those teachers
used to reduce{he\pupll-to-teacher ratio below the mandates required by
the Arkahsas Stamdardﬁ?for Accreditation of Arkansas Public Schools
and School,Dlstrlc‘:}/&under the following conditions:

6.06.-32.1 The district must designate the specific teacher(s) used to
reduce the pupil-to-teacher ratios required by the Standards
for Accreditation; must explain how the district will use
national-seheeHuneh enhanced student achievement state
categorical funds to pay only the salaries of those class-size-
reduction teachers or other teachers whose salaries are
designated by the Department Division as bona fide natienal
seheeHuneh enhanced student achievement state categorical
program or purpose expenditures as allowed by Section 6.07
of these Rules; and must explain how the district will use
class-size-reduction teachers(s) pursuant to a recognized
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published research-based evidence-based program to
specifically target an identified academic deficiency or need
of the district which aligns with and supports the district’s
needs;

6.06.-32.2 Any district which did not use national-scheeHunch
enhanced student achievement state categorical funds to
support the salaries of class-size-reduction teachers by June
30 in the 2006-2007 school year is ,lilpited\o using national
sehoollunch enhanced student acHievement state categorical
funds to support the salaries of enly those class-size-
reduction teachers in grades kmdergat;ten\through eight (K-
8), provided the district.sibmitg a detailed Written plan, as
required in Section %%% 06.2.1, which 1s\approved by

the Department Difision D;*(flsnon and
N

6.06.-32.3 Along with any reque§t to expand‘or increase from q previous
school year the use of ﬂﬁ(ﬂﬁﬁ&lésehee‘lgluﬁeh enhanced student
achievement state categorieal funds to pay for or support the
salaries of elass-size-reduction teachers, the district shall
submit amﬁengustlﬁcatlon showing how the funds are
being used to aereé&an increased agademic deficiency or
need of the district and i8'not an attempt-to avoid or
cxrcumvent th@xgenefgi purpose.of reducing the amount of

enhanced student achievement state

¢ategorical funds used to incregse teacher salaries as required
and mandated by Atk. Code Ann. § 6-20-2305.

6.06.53,@;4 &a&@nﬁ#&eheel—}uﬂeh Enhanced student achievement state
categoﬁcal funds to’support the salaries of the class-size
reduiction teachers shall be used only to reduce the pupil-to-
teacher- ratlos required by the Standards for Accreditation for
each smglé/grade level.

6.07 N&&e&a—l—seheel—‘lﬁneh Enfanced student achievement state categorical funding
shall be expended for eligible program(s) or purpose(s) that are research-based
evidence-based and aligned to the Arkansas Centent-Academic Standards for
improvu{hmsti‘uctlon and increasing achievement of students at risk of not
meeting challenging academic standards. These programs or purposes include:

6.07.1 Employing instructional facilitators or Literacy, Mathematics, or Science
Specialists/Coaches (K-12), Data Coaches (K-12), and School
Improvement Specialists (K-12) that meet the following requirements:

6.07.1.1 The Specialists/Coaches and instructional facilitators are
educators who assist in curriculum alignment with state
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currictlum-documents the Arkansas Academic Standards;
alignment of classroom assessment with statewide exams;
instructional strategies; professional development and
implementation of training; choice of standards-based
instructional materials; understanding of current research;
advantageous arrangement of the instructional day; and
integrating technology into instruction.

Qualifications for Specialists/Coachés-andyinstructional

facilitators:

e A valid Arkansas teachin,g’ge’*rtiﬁé\ate;

e At least four (4) years of recent tegcﬁing experience in
appropriate content/éreas wghm grades kindergarten
through twelve (K-12);

e Knowledge of’Arkansas Gufﬁeu-}um—]lpamegveﬂes
Academic Standatds; N

e Knowledge of cum;ent\reseamh and effective practlcesom
standards-based curriguluh, insthction, and assessment;

» Efperience in adult leamjing situations and in team problem
solvingsand

e A ba@heiog’g‘dﬁgree (a masterls degree ;’VOUld be preferred);

or
e Completion of the rg]un:ed tralmgg/and teaching
componentg:of. an

alternative teaeher Dreparatmn program approved by the
Division.

Qualifications for Data Coaches:

° A—-Mgli\‘d’Ankansas;teaching certificate;

® At least five (3) years of recent teaching experience,
administrative experience, or a combination thereof;

o At l%ast;three (3) years of experience using information
systems for data retrieval, data reporting, and using data to
guifle instructional practice;

Knowledge of basic statistics and their application;

» Knowledge and skill of data analysis;

o Ability to assist building level staff with analysis of school
data in preparation of school improvement planning; and

e A bachelor's degree (a master's degree would be preferred).

Qualifications for School Improvement Specialists:

¢ A valid Arkansas teaching certificate

o At least five (5) years of recent teaching experience,
administrative experience, or a combination thereof’

¢ Knowledge of effective coaching practices
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e Knowledge of team structures that support shared
leadership;

¢ Knowledge to understand and interpret assessment data,
both formal and informal, to inform instructional decisions;

e Ability to orchestrate change; and
A bachelor's degree (a master's degree would be preferred).

6.07.2 Providing research-based evidence-based professiOnal development in
the areas of literacy, mathematics, or science i gradedkindergarten
through twelve (K-12) subject to the requiréments of the Department’s
Division’s Rules Governing Professional Devslopment;

6.07.3 Employing highly-qualified classr@ﬁm\teat,bers whouneet the Rules
Governing the Arkansas QualifiédT eacher Requirements in grades
kindergarten through twelve {K-12) pursuant to the restrictions set forth
in Section 6.06 of these Rufes;

6.07.4 Providing research-based evidence-based befordand after-school
academic prografs, including transporation to and from the programs;

6.07.5 Providing research-based evidence-based pre—k‘ndergarten programs that
meet the program standards-as dutlined in the Rulés Governing the
Arkansas Better Chance\program:,

6.07.6 Employing tiitors:

76,\07}6.1 Tutors must be able to demonstrate competency (as
determined locally) jp>eath area where instruction is

provided.

6\(_)7\.6.,2 Tutors must work under the supervision of highly-qualified
classroom teachers who meet the Rules Governing the
Arkansas Oualified Teacher Requirements.

¢
~6.07.7 Employing teacher's aides:
6:07.7.1/ Teacher’s aides must be highly qualified.
6.07.7.2 Teacher’s aides must work under the direct supervision of

highly-qualified classroom teachers who meet the Rules
Governing the Arkansas Qualified Teacher Requirements.

6.07.8 Employing licensed counselors and nurses above the mandates of the
Standards for Accreditation of Arkansas Public Schools and School
Districts or other law or rule;
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6.07.9 Employing Coordinated School Health coordinators;
6.07.10 Employing Human Service Workers;
6.07.11 Employing Licensed Mental Health Ceunselors-Professionals;

6.07.12 Employing Licensed Certified Social Workers, Licensed Master Social
Workers. or Licensed Social Workers;

6.07.13 Employing Curriculum Specialists:

6.07.13.1 The Curriculum Specialists%hal] meet ciirrent licensure

requirements that are outTincd‘\iche Rules Governing Initial

and-Standard-Adminigrator Educator Licengure.

6.07.14 Employing School Reso%fée\.()\fﬁcers (SROs) whose job duties.include
research-based evidence-basedupéthods and strategies tied to
improving achievement of students atrisk;

6.07.15 Providing experiepée-based field trips;
6.07.16 Providing parent edugation that.addresses the-whole.child;

6.07.17 Providing summer programs thdt impleinent research-based evidence-
Jsased methods and strategies targeted at¢losing the achievement gap;

6.09.18 Providing e‘arlfy intervention programs, to include:

6.07.~1\8f‘1\ g/hQL:I—fEI‘m,_ intensive, focused, individualized, research-based
evidence-based instfuction developed from ongoing, daily,
systematic diagnesis that occurs while a child is beginning, in
gradeskindergarten through ene-d<1) two (K-2), the initial
stages\oﬂ*gﬁ/r)ning social skills, early reading, writing, and
mathematical strategies to ensure acquisition of the basic
skills ahd to prevent the child from developing poor behavior
and problem-solving habits which become difficult to
change; and

6:07.18.2 Short-term, intensive, focused, individualized, research-based
evidence-based instruction developed from ongoing, daily,
systematic diagnosis in grades three through twelve (3-12) to
prevent failure and close the achievement gap.

6.07.18.3 Research-based Evidence-based Response-to-Intervention
screening and associated instruction for students with
dyslexia, with intervention components including phonemic
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awareness, graphophonemic knowledge, the structure of the
English language, linguistics, language patterns, and
strategies for decoding, encoding, work recognition, fluency,
and comprehension.

6.07.19 Obtaining materials, supplies, and equipment, including technology,

used in approved instructional programs or for approved purposes in
support of the local education agency’s general description for NSEA

ESA funding;

6.07.20 Paying the expenses of federal child nutrition pregrams to the extent

6.07.21

necessary to provide school meals wi‘ﬁhout charge to all students if the
school district is identified by the Division as participating in
the special assistance certification and"i‘glmbursement alternative
implemented under 42 U.S.C. § 1759(a)

Paying the expenses of federal thld nutritioh programs to the extent’
necessary to provide school mealswithotft.chatge to students otherwise
eligible for reduged-price meals undet federal law or regulatloﬁ’s
governing the Unitéd:States Department of Agriculture's National School
Lunch Program or §chpol-Breakfast Program;

6.07.22 Paying expenses direc’t%‘y related tofunding a longer school day;

K2

6.07.23 Paying expenses directly relfted to fundigg _gtxl’(')nger school year;

6.09.24 Partnering with state-supported institutions of higher education and

technical institutes to provide gdncurrent courses and/or technical
education dptigns for academic)learning to students while those students
are stillin high schee] so thatfhe students are college and career ready

updn graduation from highschool;

6.07:24.1 Partnexsﬁip?under Section 6.07.24 shall be evidenced by a
‘written ;agreement or memorandum of understanding between
the school district and the institution of higher education and/or
technical institute.

6.07.25 Providing Teach-Eor America-professional Professional development as

identified in the school district’s support plan required under Ark. Code
Ann. § 6-15-2914;

6.07.26 Implementing components of the Arkansas Advanced Initiative for Math

and Science;

6.07.27 Employing College and Career Coaches, as defined by the Pepartment

Division of Career and Technical Education;
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6.07.28 Operating or supporting a postsecondary preparatory program authorized
under Ark. Code Ann. § 6-16-601 et seq.;

6.07.29 Expenditures required under Section 6.05.1 of these Rules;
6.07.30 Paying for students in grade-eleven-(31) grades nine through twelve (9-

12) to take the ACT Assessment, pursuant to the Voluntary Universal
ACT Assessment Program, Ark. Code Ann. §'67l'8-§l£01 et seq.;

6.07.31 Developing and implementing i
assessments to monitor student progre”gs

benchmearlcassesoments; and

common formative

6.07.32 Dyslexia programs and interventions under Ark. Code Aan, § 6-41-601 et
seq.: and

6.07.33 Recruiting and retaining effectivesteachefs. if the school dlstrlct meets the
minimum salar\~schedu]e under Ark. Code Ann. § 6-17-2403 without
using ESA funds. by implementing:

6.07.33.1 _ Approaghes.identified within the sehool district’s support
plan required under Ask. Code Ann. § 6-15-2914 to address
a dlsnroportlondle rate of Tesv-inoéme students or minority
students bekig taught by ineffective teachers. teachers who
teach out of fheir licensuredontent area. or inexperienced
teachers. either w1thm the school district or as compared to
surrounding schobl dastrlcts including without limitation

strategies for:

6.07.33.1 Reassignment:

6.‘07.33‘?@ Differentiated pay plans to address
identified shortage areas: and

6.07.33.3 Addressing teacher recruitment and
retention. as recommended by the Division.
including without limitation models for
effective use of teacher leaders. cultural
responsiveness trainine. and Equity audits.

6.07.33.4 A school district’s support plan shall
include. without limitation. how the school
district identified gaps in equitable access to
effective teachers through a review of school
district and school-level data. student growth
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data. a root-cause analysis. research of the
stratecies used to address the identified
eaps. and the measures of the effectiveness
of the strategies used. including without
limitation student growth data: and

6.07.33.2 Levels of differentiated compensation that increase
classroom teacher salaries based opea tiered system of
licensure estabhshed by the State Board of Education under

Ark. Code Ann. § 6-17-402.

6.08  Use of national-schooHunch enhanced student achievement state categ@rlcal?

6:09

6.10

6.11

funds shall be included within the school-or sbhoé‘l distiict’ sACSIHR- su
plan. if required under Agk. Code Ann. § 6-15-2914. !

6.08.1 The district shall evalugte programs supportf;d by rational sehooHuneh
enhanced student achiévement state categorical funds»annually to ensure
that the programs are providing datérvention/prevention services
designed.to increase student achievement: R

6.08.2 The district shall maintain decumentationghat supports gains in student
acﬁievement\asftmeasured by tﬁe state assessment system.

6:08.3 The total NSEA ESA.funds shall be budgeted in the school or school
district’ s{inancial manggement software.

National-seheéHuneh Enhanced student achievement state categorical funding
may be carried o‘ver from orie; fiscal year to the next, but these funds shall remain

restricted to priority areasjgs defined in these Rules or law except as otherwise
\all@wed by law er rule.

Natiopat-sehoolluneh Enhanced student achievement state categorical funding is
restricteq state‘aid, except as otherwise allowed by law or rule.

sa%aﬂes-is—hmﬁed—A school dlStI‘lCt may mclude in its d1str1ct supnort plan.

required under Ark. Code Ann. § 6-15-2914. a detailed proposed plan for use of
excess enhanced student achievement funds.

6.11.1 Upon review of a school district’s support plan. and anv other information
requested bv the Division. if the Commissioner of Education. or desienee.
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determines that the school district has met the needs of students in the
district for whom this funding is provided and has prudently managed its
resources. the Commissioner shall give written approval of the detailed
plan for flexible use of excess enhanced student achievement funds for up

to two (2) vears.
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6.12  Monitbring and Cempliance for Use of NSEA ESA Funds:
6.12.1 Atanytime during a school ye'a;’}tthep&ﬁmeﬂff Division may review:
6.12.1.1  A.school digitriét’S'-‘i/iCS-l-P support plan;
6.12.1.2 Reports.and />informati0n required by these Rules;
6.12.1.3  Test deg/a«;’
6.12.1.4 = Financial data; and
6.12.1:8  Other indicators of a school district’s compliance with these
Rules and with the purpose of meeting the needs of students

served by national-seheelHuneh enhanced student achievement
state categorical funds.

6.12.2 Upon review, the Commissioner of Education or his/her designee may
take one or both actions allowed by Section 6.12.3 if the Commissioner
determines that a school district:
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6.12.2.1 Has not met the needs of students that may be served by
national schoolHuneh enhanced student achievement state

categorical funds;

6.12.2.2 Provided false or misleading information; or

6.12.2.3  Failed to comply with the provisions of the district’s submitted
plans without obtaining ABE Divisioncapproval.

X
6.12.3 Upon a determination under Section 6.12.2 above, theEommissioner of
Education may:

¢
614232 Require require the s¢hoel districtto redirect the natiofal”
seheeHuneh enhanced student‘achicvement state categorical

funds¢o meet other educatignal needs of the student§ of that
district.

By June 30 of each year, a school district shall expend.a i minignum of eighty-five
percent (85%) of the school disrict's currenit-year nationalschoel-Huneh enhanced
student achievement state categotical fuding ; allocatlojffm a manner permitted

under these Rulgs.

6.16.1 4 school district that, on June 30, 2012 has-a-national-school-tunch had an
enhanced student achievement state categorical funding balance in excess
of fiftegn pefreent (15%) of the sehool district's current year national
schooHuaeh enhanced student #ichievement state categorical funding
-allocation Shaﬂ reduce its total natienal-schoollunch enhanced student
achievement state categorical funding balance by at least ten percent
(10%)each year sp fha’f’)by June 30, 2022, and by June 30 of each year
thereafter, the school district has a balance of no more than fifteen percent
(15%) ofithe schol district's current year national-sehoeHuneh enhanced
student achievement state categorical funding allocation.

6.13.2 \Under-én unusual and limited circumstance, including without limitation
aningrease in one-time funds or an unexpected decrease in school district
re¥enues during a given year, a school district may request that the
Bepartment Division waive the requirements of this Section 6.13.

6.13.2.1 A school district seeking a waiver shall file a waiver request
with the Commissioner of Education, accompanied by a
resolution adopted by the school district's board of directors,
describing the unusual and limited circumstances.
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6.13.2.2 The Commissioner of Education may grant a waiver request
under this Section 6.13 for up to one (1) year if the
Commissioner finds that the request is necessary based upon
the unusual and limited circumstances.

6.13.3 The Department Division shall monitor on a yearly basis each school
district's compliance with the requirements of this®Section 6.13.

6.13.4 If a school district fails to comply with the rae’qui'remer%s of this Section
6.13 during a school year, the Depamﬂeﬁ%fD‘ivisibn may in the following
school year withhold from that school tfistrict's ﬁeﬂ\éﬂ&l—seheel—l-uﬁeh
enhanced student achievement state’Categerical funding.allocation an
amount equal to the amount required tohe Spent by the s¢hool district in
order to be in compliance with the requirements of this Segtion 6.13.

6.13.4.1 The Depaftme;{ Division may redistribute amountswithigld
under this Section 6.13:4 ta.otler schiqol districts entitled to
receive national-school Juneh enhanced student achiévement
state categerical funding allo‘sgt}bns.

6.14 _National-Sehoeluneh Enhanced Student Achievement Matching Grant Program

6.14.1 A matehing grant program has been established for Enhanced Student
&hi'evggleht expenditures fef evidence-based programs to improve the
academic achievement of identified national school lunch students. These
programs shall be limited to:

6}15471 4 ~Tutors as set out in Ark. Code Ann. § 6-20-
2305(B}4)(C)(D)(b)(4):

6.14.1.2 Before-school academic programs and after-
1 school academic programs. including
transportation to and from the programs under
Ark. Code Ann. § 6-20-2305(b)}4)(CYi)b)(2);
and

6.14.1.3 Prekindergarten programs under Ark. Code Ann. §
6-20-2305(b)(A)CYH)(D)(3).

6.14.2 Only those expenses coded with the appropriate codes for the
allowable uses outlined in Section 6.14.1 will be eligible for
matching funds. The allowable program codes to be used when
coding expenditures will be published annually by the Division.
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6.14.3 Available funding will be distributed to school districts on a
dollar-for-dollar matching basis for allowable expenditures unless
the total of statewide expenditures exceeds the amount of funding
allowed by the Act. at which point. funding will be paid on a pro
rata matching basis to the districts. For a pro rata basis. a
matching percentage will be calculated by dividing each LEAs
allowable expenditures by the statewide total of allowable
expenditures. and applying that percentage4o the amount of
funding available in order to determine lhef'ands reimbursed to
the district.

6.14.4 In order for the enhanced student achievement matching funds
not to be calculated towards tiie 83% national school lunch
expenditure requirements.ifi the fiscal vear in which. the matching
funds are received. the funds must be receipted and expensed
using the “ESA Match Grant” fund‘and revenue code specified
by the Division. . '

6.14.5 Matching funds may be used only for the expenses allow&d under
this program dnd are meant to sum:le}nent not replace. the
districts enhanoed Student achievement spending.

6.14.6 Onlv expenses mcurred“ﬁ;om July 1 to June 30 of the previous
ﬁscal year are ellmblc for rei‘mbur‘sementefrom any available

fgndmg appropri ateg

6.44.7 By Oatober 15. the Division will publish a commissioner’s memo
listing the reimbursement;é\ear;h district is expected to receive.

7.00 SPECTAL NEEDS - Professional Devélopmiént

7:01

7.02

The profesgional development funding amount shall be an amount up to the
amount authagized by law mujfiplied by the district’s ADM of the previous school

year.

Professional development funding shall be expended for:

7.02.1 Qp‘prov‘g.d/ professional development activities and materials, as required
byxthe Teacher Excellence and Support System, Ark. Code Ann.,
§ 6-17-2801 et seq., by other law or rule, or by the school district, that:
7.02.1.1 Improve the knowledge, skills, and effectiveness of teachers;
7.02.1.2  Address the knowledge and skills of administrators and

paraprofessionals concerning effective instructional strategies,
methods, and skills;
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7.02.1.3  Lead to improved student academic achievement; and

7.02.1.4 Improve the knowledge, skills, and effectiveness of Response-
to-Intervention and dyslexia intervention instruction;

7.02.2 Employing instructional facilitators or Literacy, Mathematics, or Science
Specialists/Coaches (K-12) as described in these Rules; and

7.02.3 Training for school bus drivers in compllance Wi ith riles promulgated by
the Commission for Arkansas Public SchoolAcademic Facilities and
Transportation.

Districts may expend state professional dev€lopmgnt fundmg to provide the
requisite hours of professional developmént requiréd by law ot rule.

Professional development fundingds ges‘mcted stite aid. Professional
development funding shall be spent on aptl‘vmes 1deﬁt1ﬁed in these Rulgs, exCept
as otherwise allowed by law or rule.

Professional development\ffinding may be carried dver from one fiscal year to the
next, but these funds shall remairirestricted to prlonkty areas as defined in these
Rules except as otherwise allgwed by faw or rule.

Professmnaldevelopment actlvmes anﬁl fundmg\shall bé/mcluded in the district’s
¢ 2 support plan.

7.06.1 Use: of professional development funds shall be included within the schoe}
e-sghool district’s ACSIR support plan. The ACSH-wiH plan must
include how the flinds will be spent.

7.06.2 Thedistrictghall annually evaluate professional development
implementation supported by professional development funds to ensure
that:

7.06.2.1 . ProfesSional development as implemented by the school or
district provides intervention prevention services designed to
increase student achievement.

7.06.3 Evaluation data regarding the implementation and effect of professional
development and professional growth plans should be utilized in the
school improvement process to determine future professional development
plans.

7.06.4 The total professional development funds shall be budgeted in the school
or school district’s financial management software.
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8.00 FINANCIAL ACCOUNTING FOR SPECIAL NEEDS STATE FUNDING foerALE;

9.00

vr = =)

8.02

8.03

8.04

8.05

8.06

» viv we >tat T

After having provided programs designed to meet the needs of students in the
respective categorical funding areas, a school district may transfer and expend
funds on any of the special needs categories allowed for in these Rules.

Special needs state funding of ALE, ELL, ratienal-sechooklunch-students
enhanced student achievement, and professional develﬁpmen\(\may be used for
any of the expenditures identified in these Rules.

Districts shall report the funds received under €ach speci@l\hceds state funding
category.

Districts shall report the expenditures®f all special needs state fupds.as required
by law, including, but not limited 46, fund balancés remaining on Juge 30 of each
year.

The funds received, trangferred, expended, and_carried over shall balan&e.

If the Departrnent Division determines that a distriet would lose any federal
funding due to these explicated expenditure requiremeqts) therspecial needs state
funds may be expended for oth¢r academic programs or salaries, as permitted by

the Departraent Division.

CATEGORICAL FUND BALANCES

9.01

As of June 30of each school year, the YotaLaggregate balance of all state
categorical fugd sodrees shall. not exceed twenty percent (20%) of the total
aggregate annual state categorical fung allocations for the current school year,
excepl as provided-hetein.

9.01.1 On Juﬁe—?r@,—%—l—%ra*ﬁ%n June 30 of each school year thereafter, if the
total aggregate balance of all state categorical fund sources exceeds twenty

percent (20%) of fhe school district's total aggregate annual state
categorical fund allocations for the current school year, the school district
shall rediice that total balance by ten percent (10%) each year until the
sgﬁool’ﬂistrict's June 30 balance of aggregate annual categorical fund
sources is twenty percent (20%) or less of the total aggregate annual state
categorical fund allocations for the current school year.

9.01.2 The annual reduction required under Section 9.01.1 shall be a minimum of
ten percent (10%) of the total excess balances of all state categorical fund

sources as-ef-June 30,2012,

9.01.3 ESA Matchineg Grant funds shall not be included when calculating the
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total agorecate annual state categorical fund allocation.

A school district may transfer funds received from any categorical fund source to
another categorical fund source.

The Department Division shall monitor on a yearly basis each school district's
compliance with the requirements of Ark. Code Ann. § 6-20-2305(e) and this
Section 9.00.

9.03.1

9.03.2

If a school district fails to comply with the pé’qu’jremm%s of Ark. Code
Ann, § 6-20-2305(e) or this Section 9. OO»dur‘ing a.school year, the
Department Division may in the follovﬁng schoal year withhold from that
school district's categorical funding/4l lLoca%on an amount equal to the
amount required to be spent by tie schou] district in ordei:to be in
compliance with the requireménts of Ark. Code Ann. § 6@0\2305(e) and
this Section 9.00. y

The Bepartment Division may redistributé amowpts withheld under Ark.

Code Ann. § 6-20-2305(e) and this Segtion 9.00 to other school*districts
entitled to receive gategorical funding allgcations.
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