EXHIBIT C
JOINT COMMITTEE ON PUBLIC RETIREMENT & SOCIAL SECURITY PROGRAMS
APRIL 20, 2015

MINUTES

The Joint Committee on Public Retirement and Social Security Programs met Monday,
April 20, 2015 at 1:00 p.m. in Room 130, State Capitol, Ll’n‘le ZRoc:k Arkansas,

Committee members present: Senators David Johnson on ;S;{ nate Chair, Joyce Elliott, and Bill
Sample. Representatives David Meeks, House Choug §§ ;z ; |§s Armstrong, Lanny Fite, Bob
Johnson, Jack Ladyman, Sheila Lampkin, Tim Lemif Ro nég%}c;Now James Ratliff, and
Dwight Tosh. ﬁgggggggs i ﬁigia

Call to Order 4 gsgé |

Representative Meeks called the meeting ’rogqr’der -

Wl
Review of Proposed Rule Changes Riile 10-3 (T- DR.P) nd Rule 11-1 (Sutvivor Benefits)
Submitted by the Arkansas Teacher Refirement System! (ATRS) —[Exhibit C, C-1]
Representative Meeks recognized Geosgge H@pgqns ATR§}E§<ecuf|ve Director. Mr. Hopkins
discussed the proposed change to Rule%l O~3 regardlng T-B IROP Cash Balance Accounts
(CBA). Current ATRS membgieiz:f;sirehrlng fro@ the T ®§R0§P hove;?he following choice of
benefit options il §§ ) i
» annvitize the benefg’r for @
» receive a one- ’rlmeg Tﬂxcbl
> transfer ¥hei flofs peh’r c’ngﬁ
> esa‘oblrsl?}a i R@PgCBA“@F §
H§ 4 ;IE
With Gpprovai of the chonge&’ro R élgﬁg 0-3, m’reres’r will be credited monthly to the CBA
gi! 4 iia,
accounts, begm; ng the monfhgcn a@g@un’r is established. Upon completion of setting up
a CBA account,? zTRﬁS members g%l” recelk/e interest of 2% in the first full fiscal year of
participation. The ojgrgoun’r of m&eres’r willincrease from 2% up to a total of 4% for
compiletion of eight orzr?ore fise ﬁi; i years. Mr. Hopkins said that the ATRS Board may
periodically authorize a sp?cgeifd hoc incentive payment for the CBA accounts, if it
determines the payment wzﬁihgelp retain existing T-DROP CBA account holders, and
increase future participation. A mofion that the rule change is reviewed was made by

Senator Sample and seconded by Senator Elliott, The motion was adopted unanimously.
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Mr. Hopkins said that a proposed change to Rule 11-1 references the repeal of numbering
for a provision of ATRS related Arkansas Code Annotated rather than referencing a
subdivision of a section of the Code. This will clarify identification of sections of the Code.
A motion was made by Senator Sample and seconded by Senator Elliott that the rule is
reviewed. The motion was adopted unanimously.
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Review of Proposed Rule Change Regulation 408 (Reqular Interest) Submilted by the
Arkansas Public Employees Retirement System (APERS) [Exhibit D]
Representative Meeks recognized Gail Stone, Executive Director, APERS, to present a
proposed rule change for APERS. Ms. Stone fold legislators that the proposed change io
Regulation 408 will clarify references in the Code to regular interest interspersed
throughout the APERS related Code, primarily for purchases of service. In the past, the
regulation specified the regular interest rate, when in fact it has always been the assumed
rate of return for the retirement system. Going forward, the regulation will reflect the
assumed rate of return as established by recommendation from the APERS actuary. This
rate typically remains constant over a long period of ’nme ,Should any changes occurin
the near term, the APERS Board will be able to reduce ’rl;;%eisglnferes‘r rate to lower the
amount of the purchase of service. A motion was m%g ey Senator Elliott and seconded
by Representative Bob Johnson that the rule is rewge;%efdgdﬁhe motion was adopted
unanimously. p i ’iiigg?}
‘z
Summary of Request for Proposals (RFP) for Aciudrlcl Firms, Seghnchon and Awarding of
contract [contained in binders] i ‘*”;g .
Representative Meeks recognized lill Thc:yer iLe§gc11 Counsel to the'D I;gecior Bureau of

fai

Legislative Research (BLR), to summonze the Re nges’r gqugg Eroposcﬂ (RFP); for actuarial firms
to do work for the Joint Commn“ree @h gPubhc Re’nrerrieﬁ’r and other Ieglsfo’nve commitiees

i

»4-..»

as needed. Ms. Thayer stated that fhé ’REr Was releéism*g March 20, 2015 and posted on
the Office of State Procurement webs:‘ge wﬁhga deadli ge’ @f April 6, 2015. She told

i Hiin
legislators three proposals v%%re receweda Thengre BUCk%OiéonsuITon’rs Inc., Lewis and Ellis,
Inc., and Osborn, Correl{eggqnd ﬁssocm’re%dnc §§Sihe%riefererﬁ:ed the committee member’s
binders containing coples of fh foposalsigp} %agsum?mqyy of each proposal, which she

prepared, and pncmg%stsne%ge{’r Rep e§en’ro’n\/e from the actuarial firms made presentations

W
e Ry

fo the Comml’r’fee The gog %pff § Co}g;nmlh‘e éwos to award a contract to one firm.
Additionally, ’rh “““ ml’r’ree Wé@s @as *d’% G)g ou’rhonzie the Committee Co-Chairs to approve
the final fom @fﬁr 1 act. ﬁf\ﬁ%Thayerisfeted g1{h<:1’r she will work with the selected firm in

upcomlng%weeks to compige{re the gon’rrac’r Eased on the RFP. The contract will be
presented fonif!pigi opprovoli’r% the Lgeglsla’nve Council during its meeting scheduled for
May 15, 2015. Represenfchve; meeks sa;g the Committee will vote to award the contract
following the prese (}Qhons by t e three actuarial firms. He then recognized Osborn,

Carreiro and Associc

’{g% Inc. ! i
Steve Osborn gave an g\ﬁeﬁggﬂgﬁﬁof his firm’s proposal. He referenced his summary, which
he provided to committee members (Handout 1}. Mr. Osborn believes his firm is the ideal
choice as a consultant to the Committee with his firm’s exiensive experience in the public
sector and the advantage of being located in the Little Rock area, enabling his firm to
provide immediate and in-person assistance to the Committee as needed. He
infroduced Jody Carreiro who listed the reasons why Osborn, Carreiro and Associates
would be the best choice:

> Previous work that has been performed by the firm over the preceding nine

Arkansas legislative sessions
» Completion of detailed cost studies for as many as sixty pieces of legisiation during

a legistative Session, emphasizing the firm's capacity abilities
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» Knowledge of Arkansas law and the state’s public refirement systems
» Ability to meet with legislators on short notice
» Giving back to the state and community by being a local firm

Representative Meeks recoghized David Dillon with Lewis and Ellis, Inc. in Dallas, Texas,
who gave a Power point presentation. Mr, Dillon said that Lewis and Ellis is a large
actuarial practice with four offices in Dallas, Texas. The office employs 20 actuaries across
all disciplines who have broad experience with governmental agencies. Mr. Dillon said his
firm can handle any actuarial question and provide assistance to the retirement systems.
Lewis and Ellis has been the confractor for the Pension Benefit Guaranty Corporation
(PBGC) since 2005. Lewis and Ellis is heavily involved with Medicare, Medicaid, and the
Centers for Medicare and Medicaid (CMS). He said hlS prm will also be able to answer
questions pertaining to health plan liabilities. Lewis c%p’d ﬁllls provides assistance to the
Arkansas Insurance Department, beginning in 2005 The fwmg s role has expanded with the
implementation of the Affordable Care Act (AQA) “lncorp@rg’:gpg legistative review, Lewis
and Hllis advises and consults with the Arkqnsgegs [nsuronce Dep@r’rmem‘ on legislative items.
Much of the firm’s work is in healthcare refdf jg but ifs Ieglsla’ﬂve |rgienf is o provide
objective analysis. Mr, Dillon said the odvom{e{ges of Lew{xs and Ellisti i clude

» Extensive experience with lorge projecis Gn’dggovernmen’r ogenc1es

» The firm will provide a prOJec’g ;mgcmoger to ens;itrfé work is comp]efed in atimely
manner i i i §§§z§ ‘iiﬁﬁ .

> The lead actuary will be in chor’ : e c;er’rom cwei %59@ work responsibilities, manage
retirement ques’non{} gocml secur :ri){% Ed[soblh’ry%@?es’n {sg §9nd other areas of interest

Representative I\/'lc—;\eksrgglaf ‘gg i'ed Buck é;(??;s 1 gM’r I o% OT§MCDOHG|C| infroduced

himself, Todd Konos’rer;% an pl wd%nsco]l ;f iﬁ cDonGldsreferenced his fist of facts

pertaining to his firm (Haht iy ut 2). ;g ie said hIS%ﬂ:lg; m is based in Dallas, Texas with offices in

Denver, and Hoy ogl%Al d;hg% 3o} !{;‘;‘365 s‘h;é e a pool of expert retirement subject

lapalit
matter staff. %\;Mrg N{ DO, nm dii¢ PRI

«...,c.
...M
v.

Q.

;
Mg d 5ey pro‘g§e§ tolhave the Dallas office be the lead
actuary cg)’? €. Dawdésrzlsg:oll ’r: Qied ’rhofgheiserves as the National Public Sector
ih Uk bllc sector consuh‘lng is an important part of his firm's
d

Consulting lec:der and saidiih g
business. The' it represen’rs%; *% r er;hsys’rem clients in twelve states, including

i
municipal, coum‘yg ond state @ % éncy publlc refirement systems throughout the country.
He stated his firm prov;des onal}es of the impact of benefit design, the impact of

changes in mves’rmeni% pollcy, 2 the impact of changes in plan provisions. Mr. Driscoll
said the firm is well- su1’red ifb{ a con’rrocf work with a strong group of national subject

matter resources. Todd Kcmos1jer said he will be the supervising actuary for the contract.

m

Ay

A motion for the infent fo award the contract to Osborn, Carreiro, and Associates, Inc.
was made by Senator Johnson, Senate Co-Chair, and seconded by Senator Sample. The
motion was adopted unanimously.

A motion to allow the Bureau of Legislative Research to negotiate the terms of the
contract, and fo allow the Co-Chairs to approve the final version of the contract was
made by Senator Johnson, Senate Co-Chair, and seconded by Senator Sample. The
motion was adopted unanimously.

There being no further business, the meeting adjourned at 2:25 p.m.
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