
HANDOUT #3

RECOMMENDATION OF THE
REVENUE TRANSFER SUBCOMMITTIEE

TO THE
BLUE RIBBON COMMITTEE ON HIGHWAY FINANCE

JANUARY 13, 2010

The Revenue Transfer Subcommittee of the Blue Ribbon Committee on Highway
Finance is recommending to the full Blue Ribbon Committee the creation of the Highway
Trust Fund. The newly created special revenue fund shall consist of the revenues
collected from the state’s general revenue portion of the sales and use taxes levied on the
sale of new and used motor vehicles, trailers, and semitrailers required to be licensed
within the State. As well as, the state’s general revenue portion of the sales and use taxes
collected on automobile repair parts, automobile services, retail tire and battery sales.

Based on Fiscal Year 2008 revenues, the Highway Trust Fund is estimated to collect
$435.1 million annually.



RE’FNUE TRANSFER SUBCOMMITTEE
OF THE

BLUE RI BBON COMM ITTEE ON hiGh WAY FINANCE
I)ECENIIIER 16, 2009, 10:30 A.M.

OLD SI.J PRE ME COURTROOM, STATE CAPITOL
MINUTES

The Revenue fransfer Subcommittee of the Blue Ribbon Committee on Highway Finance met
Wednesday, December 16, 2009 at 10:30 a.m. at the State Capitol, Old Supreme Courtroom.
Representative John I owery, Chairman, presided.

Members present were Representative John Lowery, Allen Maxwell, Bill Sample, Senator Paul
Miller, Mayor lab iownsell, Judge Wes Fowler. and Mr. Madison Murphy. Other invited guest

as Representati e Eddie Cooper.

Representative Lowery opened the meeting. The minutes of the October 14, 2009 and
November I X, 200k) Revenue Transfer Subcommittee of the Blue Ribbon Committee on

High av Finance meeting were approved by acclamation.

Representative Lowerv recognized Mr. Judge Fowler to discuss his revenue transfer option. His
exhibit (C—2) recommends transferring all sales taxes collected on new and used vehicles from
general re enue to special revenue to he distributed to the Arkansas Highway Department. The
Al lTD shall then distribute 1 50 to counties and I 500 to cities. A one—time trigger v ill he in
place after the lirst year general revenue collection increase by 30 or more, then transfer 20°
annually of said revenue for five years until all sales tax is transferred.

Representative Lowery recognized Mr. Murphy to discuss his revenue transfer option. His
exhibit (C-I) provided scenarios recommending two year and three year transfers that do not
have a trigger. Scenario Al and A2 recommends transferring 4.5% sales tax attributed to
collections on the sales of new and used vehicles. Scenario BI and B2 recommends 4.5% sales
tax attributed to collections on auto repairs, parts and services. Scenario (‘I and C2 recommends
4.5% sales tax attributed to collections on new and used vehicles, auto repairs, parts and services.

Representative Lowery explained his revenue trans1i.r option. His exhibit (C-3) explains in bill
form an act to dedicate funds from the sales and use tax on new and used vehicles over a 1 0 year
period based on 3% growth effective July 1. 2() I 1. He said his option did not include a trigger
mechanism but could be added later depending on economic growth.

There was lengthy discussion from subcommittee members regarding the impact of the different
proposals on the State’s budget, other State Agencies and replacement of transferred revenues.
There was discussion that transfers of existing revenues need to go to the Arkansas Highway
Transportation [)epartment sooner rather than later because of the culTent condition of our
highway infrastruclure. Several subcommittee members feel that phasing in any transfers over
ten years would not address the highway system’s needs, The discussion included remarks that
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Stricken language ill he deleted and underlined language nih be added.

1 State ot Arkansas

2 7th General Assenibly A Bill DRAFT MMCIMMC
3 F(l Sessnn, 2010 HOt SF HILL
4

5 By: Representatie - NA’

6

7

8 For An Act To He Entitled
9 AN ACT TO DEDICATE FUNDS FROM THE SALES AND USE

10 TAX ON NEW AND USED VEHICLES FOR THE

11 CONSTRUCTION, RECONSTRUCTION, AND MAINTENANCE OF

12 ROADWAYS IN THE STATE; TO PROVIDE A PORTION OF

13 THE TOTAL SALES AND USE TAX REVENUE TO BE USED

14 FOR THE CONSTRUCTION, RECONSTRUCTION, AND

15 MAINTENANCE OF ROADWAYS IN THE STATE; AND FOR

16 OTHER PURPOSES.

17

18 Subtitle
19 TO DEDICATE A PORTION OF THE REVENUE

20 FROM SALES AND USE TAX AND ALL OF THE

21 SALES AND USE TAX ON NEW AND USED

22 VEHICLES FOR THE CONSTRUCTION,

23 RECONSTRUCTION, AND MAINTENANCE OF

24 ROADWAYS IN THE STATE.

25

26

27 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

28

29 SECTION 1. Arkansas Code Title 19, Chapter 5, Subchapter 11 is amended

30 to add an additional section to read as follows:

31 19-5-1139. Highway Trust Fund.

32 (a) There is created on the books of the Treasurer of State, the

33 Auditor of State, and the Chief Fiscal Officer of the State a special revenue

34 fund to be known as the “Highway Trust Fund”.

35 (b) Beginning July 1, 2011, the fund shall consist of twenty-four

36 thousandths percent (0.024%) of the portion of revenues as generated by §

1JR&F1’ 01-13-2010 O:49
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