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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas
81st General Assembly

Regular Session, 1997

By: Representative Goodwin

OTHER PURPOSES. "

A Bill

HOUSE BILL 1979

For An Act To Be Entitled

"AN ACT PROVI DI NG FOR CREATI NG THE ARKANSAS HOUSI NG TRUST
FUND, TO TRANSFER TWO M LLI ON DOLLARS TO THE FUND FROM THE
GENERAL REVENUE FUND ACCOUNT OF THE STATE APPORTI ONVENT
FUND, TO | MPOSE AN ADDI TI ONAL REAL PROPERTY TRANSFER TAX;
PROVI DI NG FOR COOPERATI VE ENDEAVORS BETWEEN THE STATE AND
LOCAL GOVERNMENTAL UNI TS, LENDI NG | NSTI TUTI ONS, PUBLIC
HOUSI NG AUTHORI TI ES, NONPROFI T AGENCI ES, and LAND AND REAL
ESTATE DEVELOPERS TO FI NANCE, ACQUI RE, DEVELOP, CONSTRUCT,
OPERATE, MAI NTAI N, REHABI LI TATE, AND PRESERVE AFFORDABLE
HOUSI NG FOR LOW AND MODERATE | NCOVE ARKANSANS; AND FOR

Subtitle

"AN ACT TO BE KNOAN AS THE ARKANSAS
HOUSI NG TRUST FUND ACT . "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS

SECTION 1. Title.

This act shall

be referred to and nay be cited as

the "Arkansas Housing Trust Fund Act."

SECTI ON 2. Legislative Findings and Determ nations.

The General Assenbly hereby finds that adequate nunbers of decent, safe,

sanitary, and affordabl e housing do not exist, nor are within the financial

capacity of many Arkansans. It is hereby legislatively deternined that

adequat e, affordabl e housing resources need to be made available and that a

feasi bl e and econoni ¢ way of financing,

acquiring, devel opi ng, constructing,

operati ng, nmintaining,

rehabilitating,

and preserving the sane is by enabling
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cooperative endeavors for such under the authority of this act.

SECTI ON 3. Definitions.

For the purpose of this act, the following terns shall be defined as

foll ows, unless the context otherw se requires:

(a) ¥Accessi bl e housi ng= nmeans residential housing that is designed to

and nmeets mni num basic accessibility standards for persons with

disabilities, in keeping with the American National Standards Institute (ANSI

1986) and the 1984 Uniform Federal Accessibility Standards (UFAS 1984).

(b) ¥Adapt abl e/ Accessi bl e housi ng= nmeans accessi bl e residential housing

that is designed to include adaptabl e conmponents - an adaptabl e/ accessi bl e

unit provides for design el enents that renmove the "special appearance" of

accessibility while providing flexibility to neet needs of individual users

t hrough adj ustabl e desi gn conmponents.

(c) "ADFA" neans the Arkansas Devel opnent Fi nance Authority.

(d) "Affordabl e housing" nmeans residential housing that, while the sane

is occupied by Iowincome or noderate i ncone househol ds, requires paynment of

mont hl y housing costs of no nore than thirty percent (30% of one-twelfth

(1/12) adjusted annual incone.

(e) "Annual incone" neans the anticipated total incone fromall sources

received by the famly head and spouse and by each additional nmenber of the

househol d, including all net inconme derived from assets.

(f) "Costs" neans the total of all costs, incurred in the devel opnent of

housi ng, that are certified to ADFA and approved by the sane as reasonabl e,

and necessary, which costs may include the follow ng:

(1) Cost of acquisition of |land, interests therein, and any

bui | di ngs thereon, including paynents for options, deposits, or contracts to

pur chase properties on the proposed housing site, or paynents for the purchase

of such properti es;

(2) Cost of relocating displaced persons, including costs of

nmovi ng expenses, replacenment housi ng paynents, and other relocation all owances

paid in connection with | and acquisition;

(3) Cost of demplition, |less funds received from sal vage, site

preparation, and devel opnent;

(4) Cost of accounting, administrative, devel operHs fees, |egal

mar ket i ng, operational, organizational, project nmanagenent, and ot her speci al
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servi ces, agency fees and charges, application fees and fees payable to

federal, state, and | ocal agencies, and costs paid or payable in connection

with the planni ng, execution, and financing of the housing;

(5) Cost of necessary studies, surveys, plans, specifications, and

permts;

(6) Cost of insurance, bond, interest, financing, tax and

assessment costs, and operating, maintenance, and carrying costs, prior to and

during construction;

(7) Cost of construction, rehabilitation, reconstruction, repair

or renodeling, fixtures, furnishings, equi pnent, nachinery, and apparatus

related to real property;

(8) Cost of land inmprovenents, including |andscaping and off-site

i mprovenents, and costs of nmovenment of existing buildings to other sites;

(9) Costs of construction, installation, relocation or replacenent

of streets, rights-of-way, stormand sanitary sewer facilities and lines,

wat er supply facilities and lines, and other utilities and public facilities;

(10) Costs in connection with initial occupancy of the housing

devel opnent and costs of training occupants and others in issues of

managenent, mai ntenance, fanmily self-sufficiency, general operations, and

ot her housi ng devel opnent functi ons;

(11) Costs of acquisition, installation, construction, and

provi sion of recreational areas, open space, and conmercial, adninistrative,

and comunity facilities, supportive of and incidental to the housing

devel opnent ;

(12) An al l owance established by ADFA for working capital and

contingency reserves, and reserves for anticipated operating deficits during

the first two years of occupancy;

(13) The share of comon costs of conmon facilities, areas, and

any other common costs of a specific inprovenent allocable to a part thereof

where the housing devel opnent is a part of a specific work or inprovenent; and

(14) An anpunt for job overhead and general overhead to the

general contractor, and a reasonable builder's profit.

(g) YFamily self-sufficiency progran nmeans a program desi gned for and

formul ated to help | owincone or noderate-incone househol ds nove from

dependence on public assistance toward conplete famly sel f-sufficiency.

(h) #Househol d= neans a single person, family, or unrel ated persons
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living together, inclusive of the elderly, frail elderly, persons wth

disabilities, and/or other persons with special needs.

(i) "Inmprovenent" means alterations, renmodeling, additions, repairs, and

i mprovenents on or in connection with existing residential housing that

substantially protects or inproves the basic liveability or energy efficiency

of such housi ng.

(j) "Internal Revenue Code" neans the "lInternal Revenue Code of 1986,"

as amended fromtine to tine, and includes any laws of the United States

provi ding for application of that code.

(k) "Lending Institution" nmeans any such institution, by law, that is

originating, servicing, or brokering real estate loans and is qualified to do

business in this state, or any nortgagee approved by the federal housing

adm nistrator or qualified to do business in this state.

(1) "Loan" neans a |l oan made to, or a deposit with, a | ending

institution to finance the acquisition, construction, inprovenent, or

rehabilitation of residential housing, including loans to lending institutions

for those purposes.

(m "Local governing body" shall nean:

(1) The city council or board of directors or conparabl e body for

a city;

(2) The town council or board of directors or conparabl e body for

a town; and

(3) The quorum court for a county.

(n) "Local governnental units" shall nmean a city of any class, a town,

or a county.

(o) "Low i ncone househol d* nmeans a househol d whose annual inconme does

not exceed fifty percent (50% of the nedian incone for the area (as

deternined by the Departnent of Housi ng and Urban Devel opnent) with

adj ustments for smaller and larger famlies.

(p) "M xed-incone Housi ng= neans a housi ng devel opnent or devel opnents

that afford(s) housing opportunities for a broad range of households with

varyi ng i ncones, inclusive of above nmedian i nconme, nedi an i ncone, noderate

i ncome, and low or very |ow i ncone househol ds.

(q) “Moderate income househol d= means a househol d whose annual income is

nmore than fifty percent (50%, but does not exceed ei ghty percent (80%, of

the nedian income for the area (as determ ned by the Departnment of Housing and
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Ur ban Devel opnent) with adjustnents for smaller and larger fanilies.

(r) ¥Mortgage Loan" nmeans a | oan secured by a nortgage, deed of trust,

or other security interest to finance the acquisition, construction

i mprovenent, or rehabilitation of single or nulti-famly residential housing.

(s) "Multifam ly residential housing" neans a multiple unit,

owner - occupi ed or renter-occupi ed, residential property that is privately

owned. Such housing may i nclude condoni ni um units.

(t) "Nonprofit Corporation" neans an incorporation enabled pursuant to

the laws of the State of Arkansas, and including any corporati on whose nenbers

are nmenmbers of a housing authority enabled by the State of Arkansas under

applicabl e enabling | egislation, whose nenbers are hereby authorized to serve

as trustees of such a corporation.

(u) "Omer" nmeans any person who alone or jointly or severally with

ot hers:

(1) Has legal or equitable title to any dwelling or dwelling unit

together with the right to control or possess the sane. Wen any such

dwelling or dwelling unit has been sold under a | and contract whereby the

right to possession and duties of nmintenance are vested in the purchaser

then such | and contract purchaser shall be deemed to be the owner.

(2) Has charge, care, or control of any dwelling or dwelling unit

as executor, executrix, administrator, adm nistratrix, assignee, trustee, or

guardi an of the estate of the owner.

(v) "Purchase" neans, with respect to | oans, the purchase of | oans from

or other acquisition of |oans through the authority of, lending institutions.

(w) "Private devel oper" nmeans any individual, firm corporation or

entity, other than a nonprofit corporation, limted profit entity, homeowner,

public corporation, or Public Housing Authority.

(x) "Public Housing Authority or Public Corporation" neans a | oca

publ i ¢ housing authority, or nonprofit corporation created by such public

housi ng authority or any munici pal corporation, or state agency, body

corporate and politic, or public entity or public corporation established

pursuant to state or federal |aw and having as one of its powers the

acqui sition, construction, or rehabilitation of housing or the assistance

t her eof .

(y) "Rehabilitation" neans the rehabilitation of residential housing

where the residential housing has been in existence at |east ten (10) years,
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and the expenditures for such rehabilitation are at |east equal to twenty-five

percent (25% of the value of such residential housing as deterni ned

i medi ately prior to such rehabilitation.

(z) "Residential housing" or "dwellings" nmeans real estate |ocated

within the state, or an interest in such real estate, upon which is |located or

is to be constructed a structure or structures to be used for residential

pur poses, and such structures together with any facilities which are

functionally related or subordinate thereto.

(aa) YRevenues= means any noni es received by or on behalf of the Trust

Fund, any nonies received in repayment of and for interest on any |oan, |oan

guarantee, or |oan subsidy made or secured through the Trust Fund, any nonies

received frominvestnment of Trust Fund nonies, and any nonies received as

grants, gifts, or contributions of noney nade from any source to the Trust

Fund.

(bb) "Single-fanmily residential housing" means privately owned,

single-fanm |y residential housing which, at the tinme the nortgage | oan under

this act is executed or assunmed, is, or is expected to becone within a

reasonable tine thereafter, the principal residence of the owner thereof.

"Single-fam |y residential housing"” includes, but is not linmted to,

t ownhouses and pl anned unit devel opnents; and al so i ncl udes condom ni um units

so long as the owner to whomthe nortgage loan is being made is or will be the

first occupant after the construction or rehabilitation of the structure of

which the unit is a part, or the condonminiumunit is being acquired froma

pri or owner who was the occupant of the unit, or the structure of which the

unit is a part was divided into condom niumunits at |east a year prior to the

maki ng of the nortgage | oan under this act, or nore than fifty percent (50%

of the units in such structure were unoccupied for at |east a year preceding

the maki ng of such nortgage | oan.

(cc) "Sponsor" neans any nonprofit corporation, linmted profit entity,

public corporation, or public housing authority.

(dd) "State" shall nmean the State of Arkansas.

(ee) "Substandard unit" means a residential housing unit or dwelling

that, by reason of dil apidation, deterioration, age, or obsol escence,

i nadequate provision for ventilation, light, air, sanitation, or open spaces,

hi gh density of popul ati on and overcrowdi ng, unsanitary or unsafe conditions,

or the existence of conditions that endanger |life or property by fire and
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ot her causes, or any conbination of these factors, is conducive to ill health,

transni ssion of disease, or has an adverse effect upon the public health,

safety, or welfare of its inhabitants.

(ff) "Tenant" means any person occupying a single or nulti-fanmly

residential housing unit or dwelling on a rental basis.

(gg) "Trust Fund" means the Arkansas Housi ng Trust Fund.

(hh) "Very low income househol d" neans a househol d whose annual i ncone

does not exceed thirty percent (30% of the nmedian inconme for the area (as

deternmi ned by the Departnent of Housi ng and Urban Devel opnent) with

adj ustrments for smaller and larger famlies.

(ii) "Weatherization" nmeans the linited rehabilitation of residential

housi ng where the residential housing has been in existence at |east ten (10)

years, and the expenditures for such linited rehabilitation wholly are to nmake

such residential housing energy efficient and the expenditures are at npst

equal to less than twenty-five percent (25% of the value of such residential

housi ng as determ ned i mediately prior to such limted rehabilitation

SECTI ON 4. Housing Trust Fund Created.

(a) There is created on the books of the State Treasurer, the State

Audi tor, and the Chief Fiscal Oficer of the State a special Trust Fund to be

known as the Arkansas Housing Trust Fund. The Trust Fund shall consist of al

appropri ati ons, dedicated revenues, grants, gifts, and contributions of nobney

made from any source to the Trust Fund. The State Treasurer shall deposit al

nmoni es received for the Trust Fund as special revenues and shall allocate such

moni es to the special Trust Fund account. ADFA shall admnister the Trust

Fund. ADFA shall use noney allocated to the Trust Fund for inplenenting and

adm ni stering prograns and duties under Sections 6 and 7 of this act. The use

of all noney in the Trust Fund is subject to the followi ng restrictions: not

| ess than twenty-five percent (25% of the nmoney in the Trust Fund shall be

used to nmake grants, |oans, |oan guarantees, and | oan subsidies, for progranms

and activities that will provide housing and housi ng assi stance to | owincomne

and noderate-i ncone households, to nonprofit organi zations, linted profit

entities, public corporations, or Public Housing Authorities under Section 6

of this act; not less than fifty-five percent (55% of the noney in the Trust

Fund shall be used to make grants, |oans, |oan guarantees, and | oan subsidies

for activities that will provide housing and housi ng assistance to | owi ncone
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and noder at e-i ncomre households in rural areas and small cities that would be

eligible to participate in the Small Cities Program under Sections 570.420 and

570.438 of the Code of Federal Regul ations; and, no nore than seven percent

(7% of the noney in the Trust Fund shall be used for administration. Except

as ot herw se provided by ADFA under subdivision (b) of this section, noney in

the Trust Fund may be used to | everage other funds and as natchi ng nmoney for

federal funds received by the state, counties, nmunicipalities, and towns for

the activities listed in Section 6 of this act.

(b) If after the second quarter of any year it appears to ADFA that the

full ampunt of the money in the Trust Fund designhated in that year for

activities that will provide housing and housi ng assi stance to | owi ncone and

noder at e-i ncone households in rural areas and small cities under subdivision

(a) of this section will not be used, ADFA may reallocate all or a portion of

that anount for other housing activities. |In determining whether or how to

real |l ocate noney under this subdivision, ADFA shall consult with and shal

recei ve advice fromthe Housing Trust Fund Advisory Committee created under

Section 8 of this act.

SECTI ON 5. Arkansas Housing Trust Fund - Methods of Fundi ng.
(a) An initial ampunt of two mllion dollars ($2,000,000) shall be

transferred fromthe General Revenue Fund Account of the State Apportionnent

Fund.

(b) In addition to real property transfer taxes now |l evied, there is

| evied on each deed, instrument, or witing by which any | ands, tenenments, or

other realty sold shall be granted, assigned, transferred, or otherw se

conveved to, or vested in, the purchaser, or any other person by the

purchaser Hs direction, when the consideration for the interest or property

conveyed exceeds one hundred dollars ($100), an additional tax at the rate of

sixty-five cents (658) for each one thousand dollars ($1,000), or fractiona

part thereof, to be paid equally by the seller and the purchaser, and to be

all ocated and used for the purposes as provided in this act.

(c) Except as otherwi se provided in this act, all nonies deposited in

the Trust Fund nmust be used to increase the supply and availability of decent,

safe, sanitary, and affordabl e housing for | owincone and noderate-incone

households within this state, and di sbursenments therefor shall be in

accordance with Section 4 of this act.
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(d) The State Treasurer shall credit to the Trust Fund all nonies

earned on the Trust Fund bal ance.

SECTI ON 6. Program Devel opment Aut hori zed.

(a) ADFA shall devel op prograns under which, in accordance with rul es

adopted under this section, it may make grants, |oans, | oan guarantees, and

| oan subsidies to counties, nmunicipalities, towns, public corporations, public

housi ng authorities, linmted profit entities, and nonprofit organizations and

may nmeke | oans, | oan guarantees, and | oan subsidies to private devel opers and

lending institutions to assist themin activities that will provide housing

and housi ng assi stance for specifically targeted | ow i ncone and noderate

i ncome households. Activities for which grants, |oans, |oan guarantees, and

| oan subsi dies nay be made under this section include all of the foll ow ng:

(1) Acquiring, financing, constructing, |easing, rehabilitating,

renodel i ng, inproving, and equi pping publicly or privately owned housi ng;

(2) Providing supportive services related to housing, and for

speci al needs popul ations inclusive of the elderly and persons with

disabilities, said services including but not limted to famly self-

sufficiency prograns, housing counseling, and rel ated supportive services;

and,

(3) Providing rental assistance payments or honme ownership

subsidies that | ower rents or housi ng paynents.

(b) Grants, loans, | oan guarantees, and | oan subsidies nay be made to

counties, municipalities, tows, public corporations, public housing

authorities, linmted profit entities and nonprofit organi zati ons for the

addi ti onal purposes of providing technical assistance, design and finance

services and consultation, and paynment of pre-devel opnment and adninistrative

costs related to any of the activities |isted above.

(c) In devel oping prograns under this section, ADFA shall invite,

accept, and consider public conmment, and shall receive advice and assi stance

fromthe Housing Trust Fund Advisory Conmittee created under Section 8 of this

act, on how the prograns shoul d be designed to nost effectively benefit | ow

i ncome and noderate income househol ds. The prograns devel oped under this

section shall respond collectively to housi ng and housi ng assi stance needs of

|l ow i ncone and noderate i nconme househol ds st at ew de.

(d) ADFA shall adopt rules under which it shall admni nister prograns

0303970755.MIH277



© 00 N O 0o b~ W N B

W W W W WWWNNDNDNNDNDNNNNDNR R R B B B B B R e
o OO M W N P O © ® N O 0 M W N P O © ® N O O M W N B O

HB 1979

devel oped by it under this section. The rules shall prescribe procedures

whereby counties, municipalities, towns, |local public housing authorities,

public corporations, linmted profit entities, and nonprofit organizations nay

apply for grants, |oans, |oan guarantees, and |oan subsidi es; and, whereby

private devel opers and lending institutions may apply for |oans, |oan

guarantees, and | oan subsidies; eligibility criteria for the recei pt of funds;

standards and gui delines for the | everaging or nmatching of funds with other

resources; procedures for granting or denying applications; procedures for

payi ng out funds; conditions on the use of funds; procedures for nonitoring

the use of funds; and procedures under which a recipient shall be required to

repay funds that are inproperly used. The rules adopted shall do both of the

fol | owi ng:

(1) Require each recipient of a grant or |loan nmade fromthe Trust

Fund for activities that will provide, or assist in providing, a rental

housi ng devel opnent, to assure that said devel opnment will be affordable to

targeted | ow i ncome or nmoderate i ncome households for the useful life of the

rental housing devel opment or for thirty (30) years, whichever is |onger

(2) Require each recipient of a housing devel opnent grant or | oan

made fromthe Trust Fund to prepare and inplenent a plan to assist any

househol ds di spl aced by the housi ng devel opment i n obtaining decent affordable

housi ng.

(e) In prescribing eligibility criteria and any conditions for use of

funds, ADFA is not limted to those criteria and conditions specified in this

section and may prescribe appropriate additional eligibility criteria, such as

t hat whi ch encourages use of adapti bl e/accessi bl e housi ng desi gn standards, or

that which recogni zes areas of the state experiencing high growh rates or

hi gh poverty levels, and that which wholly relates to the purposes of this act

for which grants, | oans, |oan guarantees, and | oan subsidies may be nade.

However, ADFA is limted by the followi ng specifically targeted | ow i ncone and

noderate i ncone gui delines:

(1) Not less than seventy percent (70% of the nmoney granted and

| oaned under this section shall be for activities that will provide affordable

housi ng and housi ng assi stance to | ow i ncone househol ds whose annual incone

adj usted for household size is at or below fifty percent (50% of the nedi an

i ncome of the area of residence as deternmined, fromtinme to time, by the U S

Depart nent of Housi ng and Urban Devel opnent.
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(2) The remmi nder of the noney granted and | oaned under this

section shall be for activities that will provide affordable housi ng and

housi ng assi stance to noderate-i ncome househol ds whose annual incone adjusted

for household size is nore than fifty percent (50%, but does not exceed

ei ghty percent (80%, of the median i ncome of the area of residence as

deternmined, fromtinme to tinme, by the U S. Departnment of Housing and Urban

Devel oprent .

(f) I'n making grants, |oans, |oan guarantees, and | oan subsidi es under

this section, ADFA shall give preference to viable projects and activities

that will benefit those very | owincone househol ds whose annual incone

adj usted for household size is equal to or less than thirty percent (30% of

the nmedi an i ncone of the area of residence as determned, fromtine to tine,

by the U S. Departnment of Housing and Urban Devel opnent.

SECTION 7. Reporting Requirenents.

Annual | y, ADFA shall subnmit a report to the Governor and Cenera

Assenbly describing the activities of ADFA under this act during the previous

fiscal year.

SECTI ON 8. Housing Trust Fund Advisory Committee - Created.

(a) There is hereby created the Housing Trust Fund Advi sory Committee.

The Conmittee shall consist of seven (7) nmenbers appointed by the Governor

each of whom shall share a commtment to housing resources for | owinconme and

noder at e-i ncone househol ds:

(1) One (1) nenber shall represent |ending institutions.

(2) One (1) nenber shall represent the for-profit hone buil ding

and housi ng devel opnent industry.

(3) One (1) nenber shall represent the public housing authorities

and | ocal community devel opment agenci es.

(4) Two (2) nenbers shall represent the | owincome and noderat e-

i ncome househol ds included in the incone groups targeted for housing and

housi ng assi stance under subdivisions (e) and (f) of Section 6 of this act.

(5) One (1) nmenber shall represent the nonprofit housing and

comunity econoni ¢ devel opnent organi zati ons.

(6) One (1) nmenber shall represent religious, civic, or social

servi ce organi zations.
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(b) Ternms of office shall be for four (4) years, with each term endi ng

on the sane day of the sanme nonth as did the termthat it succeeds. Each

menber shall hold office fromthe date of the appointnent until the end of the

term for which such nmenber was appointed. Vacancies shall be filled in the

manner prescribed for the original appointnent. A nenber appointed to fill a

vacancy occurring prior to the expiration of the termfor which the

predecessor was appointed shall hold office for the remainder of that term A

menber shall continue in office following the expiration of the termuntil a

successor takes office or until a period of sixty (60) days has el apsed,

whi chever occurs first.

(c) The Governor nmay renpve a nenber so appointed, for m sfeasance

mal f easance, or willful neglect of duty.

(d) The committee shall select a chairperson fromanong its nmenbers.

The conmmittee shall neet at least two (2) times each cal endar year and upon

the call of the Chair.

(e) Menmbers of the conmittee, on those dates when call ed upon to neet,

shall be reinmbursed for actual and necessary expenses incurred in carrying out

the duties of the coomittee. Said reinbursenent shall be on a

receipt-required basis. M eage expenses shall be at established rates and

i nci dental expenses shall be at actual costs.

(f) ADFA shall provide the conmittee with a neeting place, supplies, and

staff assistance as requested by the committee.

(g) The committee shall advise ADFA in defini ng housi ng needs and

priorities, shall make recommendati ons on how t he prograns devel oped under

Section 6 of the act should be designed to nost effectively benefit | ow and

noder at e-i ncone househol ds, and shall advi se ADFA of whether and how to

reall ocate noney in the Trust Fund under subdivision (b) of Section 4 of this

act .

SECTI ON 9. Appoi ntnents - Housing Trust Fund Advisory Conmittee.

The Governor shall make initial appointnents to the Housing Trust Fund

Advi sory Committee within sixty (60) days after the effective date of this

act. Notw thstanding Section 8 of this act, of the initial appointnments to

the committee nade by the Governor, two (2) shall be for terns ending two (2)

years after the effective date of this act, two (2) shall be for ternms ending

three (3) years after the effective date of this act, and three (3) shall be
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for terms ending four (4) years after the effective date of this act.

SECTI ON 10. Pronul gati on of Rules and Regul ati ons.

Wthin six (6) nonths after the effective date of this act, ADFA shal

file rules as necessary for inplenentation and admi nistration of Sections 4

and 6 of this act and submit to the Governor and General Assenbly a report

descri bing the prograns devel oped and rules filed by it under this act.

Wthin eighteen (18) nmonths after the effective date of this act, ADFA shal

file the initial reports required by Section 7 of this act.

SECTI ON 11. Housi ng Policy, Continuing Professional Education

Consuner Education, Technical Assistance, and Program Support - Agency

Aut hori zed and Funded.

(a) ADFA is hereby authorized to enter into an agreenent for services,

not to exceed fifty thousand dollars ($50,000) per annum with an Arkansas non

profit housing advocacy organi zation, to review housing policy issues, provide

conti nui ng professional education, technical assistance, and program support

for consunmers and housing i ndustry professionals, to further assist in

i mpl enenting and carrying out the purposes and intent of this act.

(b) The Arkansas non profit organi zati on annually shall report to ADFA

and the Housing Trust Fund Advisory Committee created under Section 8 of this

act .

SECTI ON 12. Housing Oversight Comrittee - Creation

(a) There is hereby created the Housing Oversight Cormittee. The

committee shall consist of four (4) nmenbers, as follows: (1) Two (2) nenbers

of the House of Representatives to be appointed by the Speaker of the House of

Representatives; and (2) two (2) nmenbers of the Senate to be appointed by the

Presi dent of the Senate.

(b) The nmenbers of the commttee shall be appointed within ninety (90)

days after the effective date of this act. The nenbers shall not be

conpensat ed, as such, but shall be reinbursed for actual and necessary

expenses incurred in carrying out the duties of the comittee. Vacancies on

the committee shall be filled in the nmanner of the original appointnment.

(c) The nmenbers shall appoint the chairperson and vice-chairperson of

the committee. The chairperson shall choose the tinme and place of the
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nmeet i ngs.

(d) The committee shall study how this act has inpacted affordable

housing in this state. Not later than four (4) years after the effective date

of this act, the cormittee shall report its findings and any recommendati ons.

The comm ttee shall then cease to exist.

SECTION 13. All provisions of this Act of a general and pernmnent
nature are anmendatory to the Arkansas Code of 1987 Annotated and the Arkansas

Code Revi sion Conmission shall incorporate the sane in the Code.

SECTI ON 14. Severability. |If any provision of this act or the
application thereof to any person or circunstance is held invalid, such
invalidity shall not affect other provisions or applications of the act which
can be given effect without the invalid provision or application, and to this

end the provisions of this act are declared to be separable.

SECTI ON 15. General Repealer. Al laws and parts of laws in conflict

with this Act are hereby repeal ed.
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