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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: H3/28/97
81st General Assembly A BI”
Regular Session, 1997 HOUSE BILL

By: Representative Hunton

For An Act To Be Entitled
"AN ACT TO REQUI RE COUNTY ASSESSORS TO ESTABLI SH A
PROPERTY VALUATI ON PROGRAM AND ESTABLI SHI NG AUDI TI NG
PROCEDURES FOR THE ASSESSMENT COORDI NATI ON DI VI SI ON; AND
FOR OTHER PURPOSES. "

Subtitle
“AN ACT TO REQUI RE COUNTY ASSESSORS TO
ESTABLI SH A PROPERTY VALUATI ON PROGRAM
AND ESTABLI SHI NG AUDI TI NG PROCEDURES FOR
THE ASSESSMENT COORDI NATI ON DI VI S| ON. "

BE I T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

2176

SECTION 1. (a) It shall be the duty of the county assessor of each

county in the state to conduct and carry out a continuing program of val uation

of all properties under his or her jurisdiction.

(b) The program of valuation shall be audited by the Assessnent

Coordi nation Division, or its successor. The auditing procedure is as

foll ows:

(1) The Assessnent Coordination Division, or its successor, shal
prepare a ratio study as provided by Arkansas Code 26-26-304.
(2) The Assessnent Coordination Division, or its successor, wll

use a cost nmanual which is devel oped and adjusted with factors for each

i ndi vidual county. Sales will be used within each county to devel op the

factors needed to be used in each individual county.

SECTION 2. The Assessnment Coordination Division, or its successor
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As Engrossed: H3/28/97 HB 2176

shall perform a needs study of each county assessorHs office and furnish the

study to the Quorum Court of each county with a recomendati on of m ni num

staff and equi pnment. Assessors will subnmit a needs study to the Quorum Court

with the yearly proposed budget.

SECTI ON 3. Arkansas Code 26-26-304 (a), concerning the ratio study for
the purpose of determining the ratio of assessed value to nmarket val ue and
concerning the effect on state aid or turnback funds, is amended to read as
fol | ows:

d(a) (1) (A) The Assessnent Coordination Division of the Public Service

Commi ssion, or its successor, shall prepare a ratio study for the purpose of

determ ning the average ratio of assessed value to the true and full market or
actual value of real property, by classifications, in each of the severa

counties and school districts of the state.

(B)(i) Thisratiostudy shall be based on sales/assesshent

generally accepted statistical technigques— The ratio study shall be based

upon physical exani nation of real estate appraisals of each individual county

to deternmine the degree of conpliance, with a cost manual furnished by the

Assessnent Coordination Division, or its successor, and adjusted with factors

for each individual county. The statistical nmethod of sanpling by

classifications such as residential, comercial, industrial and m scel |l aneous,

shall be used to include not less than three percent (3% of the total nunber

of real properties in each classification in each county. The Assessnent

Coordination Division, or its successor, shall not use a direct sale in the

devel opnent of the ratio.

(ii) The study shall determine the actual assessnent
| evel of real estate as required by |aw, including value of agricultural |ands
that qualify for use/productivity valuation, by classification such as

residential, conmercial/industrial, agricultural, etc.

(iii) Fhe-sales/assessnent ratio study shall include

Assessnent Coordination Division, or its successor, shall report the

prelimnary sales/assesspent assessnent ratio studies to the assessor and
county judge on or before February 1 of the assessment year

(2) The Assessnent Coordination Division, or its successor, shal
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As Engrossed: H3/28/97 HB 2176

suppl emrent the sales/assessment assessnent ratio with appraisals as required

and report the original conbined real property ratios to the assessor, county

judge, and to the proper fiscal officials that disburse all state aid or

turnback fromall sources accruing to those counties, nunicipalities, and

school districts by August 1 of the assessnment year and each subsequent year
(3) In conducting the studies, the Assessnent Coordi nation

Division, or its successor, shall use generally accepted val uati on procedures,

statistical conpilation, and anal ysis techniques found in the Internationa

Associ ati on of Assessing O ficers standards on ratio studies.=

SECTI ON 4. Arkansas Code 26-26-304 (c), concerning the ratio study for
the purpose of determining the ratio of assessed value to nmarket val ue and
concerning the effect on state aid or turnback funds, is amended to read as
fol | ows:

d(c) (1) The county assessor shall, on or before August 1 of each year
report to the division, by total of items and value, the total assessnment of
the county as nade by the assessor

(2) The county clerk, on or before Cctober 1 of each year, shal
file a report with the division showing the percent of true narket or actua
val ue at which the board has equalized the assessed val ues of the property of
the county under its jurisdiction for the year, together with an abstract of
the adj usted assessment by total of itens and value. |If the abstract reveals
that the total of the equalized assessed val ues does not deviate nore than
five percent (5% below the assessors' assessnment val ues, then the counties
that have net the required percentage of assessnment on the origina
certification, as certified by the division on August 1, shall be deened to
have net the percentage requirenment for the current assessnment year

(3) Any county that deviates nore than five percent (5% bel ow
the assessor's assessment values or any county that fails to neet the
percentage requirement as certified on August 1 by the division shall have
until the third Monday in Novenber of each-year the year follow ng the

assesnent year to equalize its assessnents in accordance with the required

percentage of true or fair market val ue.
(4)(A) The county clerk shall certify to the division, on or
before Decenber 1 of each year, the total assessed valuation of personal and

real property in the county as equalized and certified by the board of
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As Engrossed: H3/28/97 HB 2176
equal i zati on.

(B) If the division shall deternmine that the total assessed
val uati on of personal and real property in any county has increased in an
anount sufficient to raise the total assessed valuation to the percentage of
assessed valuation as required by law, the division shall, on Decenber 31 of
each year, certify to the county judge and county assessor that the county has
met the percentage of assessed valuation as required by law for such year

(C© In the case of any county that has not net the
requi renents noted, this fact and the percentage of assessed valuation of the
county shall be certified on December 31 of each year to the county judge,
county assessor, and the fiscal officers of this state that disburse all state
aid or turnback to the county.

(D)(i) In accordance with the deternination of the fina
average ratio of assessed values to the true and full market or actual val ue
of all property in any county annually, a portion of all state aid or turnback
fromall sources accruing to the deficient county, all rnunicipalities and
school districts therein during the current fiscal year shall be w thheld by
the fiscal officials that disburse all state aid or turnback fromall sources
if the average ratio of assessed value to the true and full market or actua
value in any county is certified to be | ess than eighteen percent (18% or not

nore than twenty-two percent (22% for each assessnment year

(ii) The anpunt to be withheld in each instance shal
be that percentage of the total amount of state aid or turnback that would
otherwi se be paid that is determ ned by dividing the percentage of the true
and full market or actual value outlined above for the respective years into
the difference between this percentage and the final average ratio of assessed
value in the county as certified by the division on Decenmber 31 of each year

(iii) In the event, however, that any unit of
government so affected can make proper showing to the division on or after
August 1 of the followi ng year that the property in such unit of governnent is

assessed at not |ess than eighteen percent (18% or not nore than twenty-two

percent (22% of true and full market or actual value for each assessnent

year, then upon recertification by the division to the proper fiscal officers
of the state, those funds that have been withheld shall be released to the
county or taxing unit.

(iv) The officials of each unit of government shal
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As Engrossed: H3/28/97 HB 2176
have a right to exanm ne the records of the division and discuss any probl ens

that might arise with the proper officers of the division. =

SECTI ON 5. Al'l provisions of this act of a general and per manent
nature are anmendatory to the Arkansas Code of 1987 Annotated and the Arkansas

Code Revi sion Conmi ssion shall incorporate the sanme in the Code.

SECTION 6. If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.

SECTION 7. Al laws and parts of laws in conflict with this act are

her eby repeal ed.

/ s/ Rep. Hunton
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