ARKANSAS RURAL EDUCATION EXHIBIT F4

ASSOCIATION

Dale Query; President
Gerald Cooper; President Elect
Karen Smith; Secretary-Treasurer
Jummy Cunningham; Past President

POSITION STATEMENT

The Arkansas Rural Education Association wishes to express our appreciation for the
opportunity to participate in discussions regarding adequacy. AREA is committed to work
closely with AAEA, ASBA and AEA to enhance educational opportunities for all Arkansans,
We recognize and appreciate the efforts made by the Arkansas Legislature to address the
issues of equity and adequacy.  Your efforts teamed with ADE and professional
organizations have served to catapult Arkansas to the forefront of education in Ametican.
Your understanding of the need to penodically reassess adequacy speaks volumes. It is more
than 2 Court Order. You place the children or Arkansas first and know yesterday’s “good
enough” will not translate into tomorrow’s demand for excellence.

AREA supports the position taken by AAEA and ASBA regarding Education Excellence
Trust Fund.

AREA supports the position taken by AAEA and ASBA regarding the Alignment of Testing
and Frameworks.

AREA supports the position taken by AAEA and ASBA regarding Technology.
AREA supports the position taken by AAEA and ASBA regarding Ieadership.

AREA supports the position taken by AAEA and ASBA regarding Educating the Whole
Child.

AREA supports the position taken by AEA, AAEA and ASBA regarding Salaries and
Benefits.



ARKANSAS RURAL EDUCATION
ASSOCIATION

Dale Query; President
Gerald Cooper; President Elect
Karen Smith; Sccretary- I'reasurer
Jimmy Cunmingham; Past President

ADEQUACY FUNDING TESTIMONY
EXCESSIVE TRANSPORTATION EXPENDITURES

Beliefs:

Bus transportation, like food service, is not a right or mandated by standards, but in reality is an essential
component of the educational process.

Transportation costs have escalated at 2 much more rapid rate than overall inflation.
Rising fuel prices create more acute transportation disparities among Districts than other budget areas.

Transportation expenditures in Distrcts with low density ratios far exceed the state average transportation cost
per child which in turn affects equity.

Districts experiencing excessive transportation costs may, out of necessity, exceed the state average
transportation cost per child by 100% or more.

Excessive transportation costs significantly reduce the availability of state educational dollars per child required
to meet adequacy.

No District, based on transportation costs, should receive less funding per child than the amount set by the
legislature to meet adequacy.

Recommendations:
Leave the $286 transportation allocation in the matrix.

Use prior year state total transportation expenditures divided by state ADM to calculate actual expenditure per
child.

Reimburse Districts having extraordinary needs and legitimate above average costs using venfiable actual
expenditures.

Prioritize eligible Districts, funding those with the largest actual expenditure per child first.
Excessive Transportation Funding needs to be in addition to per pupil Foundation Funding

Estimated need: $8.5-12.5 Million.
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ADEQUACY FUNDING TESTIMONY
MISCELLANEOUS FUNDS

Beliefs:

Districts that receive large sums of money in Miscellaneous Funds, 100% charge of those
funds creates unforeseeable annual revenue fluctuation even with a five year average.

Districts containing large tracts of state ot federally owned land are at a disadvantage
because this property is not assessed at fair market value. This can create an unfair tax
burden for those patrons due to the limitation of taxable property in the district. (ie.
Forrest lands are not taxable and can not grow in assessment value.

Miscellaneous funds are currently included in state funds which mean the state 1s collecting
more than the 25 URT. (ie. Forrest lands are included in the 100% miscellaneous funds
rather than the 98% URT))

By the state collecting 100% of miscellaneous funds some districts could be put on fiscal
distress. '

Recommendation:

Look at alternatives to current way miscellaneous funds are calculated.
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