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ESTIMATED GENERAL REVENUE IMPACT
2010 Fiscal Year, Regular Session, 2009

DFA GENERAL REVENUE FORECAST 4/27/09

REDUCTIONS FROM GENERAL REVENUE:

ACT 351 (HB1577)
To amend the Arkansas private wetland and riparian zone creation and restoration incentives
act and to provide conservation tax credits.

ACT 436 (SB88)
To reduce the state sales and use tax rate on food and food ingredients.

ACT 498 (HB1953)
To encourage and foster economic development and revitalize communities by allowing a
tax credit for the rehabilitation of historic structures located in Arkansas.

ACT 695 (SB875)
To reduce the sales and use tax rate on utilities used by a manufacturer.

ACT 767 (SB975)
To exempt the purchase of thermal imaging equipment to be used by law enforcement
aircraft when purchased by a county government.

ACT 795 (HB2076)
To amend the Nonprofit Incentive Act of 2007.

ACT 940 (HB1942)
To allow a city that adjoins a border city that is separated by a river from a city in another
state to sell cigarettes at the rate used by the border city.

ACT 1176 (HB1595)

To exempt the Arkansas Search Dog Association, Inc., a private nonprofit entity, from
payment of sales and use tax.

ACT 1192 (HB2191)

To amend the delta geotourism incentive act of 2007 to expand the geographical
qualifications for a geotourism tax credit.

ACT 1205 (SB442)

To clarify that the sale of raw products at a farmer’s market where the raw products are
produced and sold by the producer are exempted from the gross receipts tax.

ACT 1274 (SB2)
To repeal the gross receipts tax on mini-warehouse and self-storage rental services upon
certain conditions.

Total Estimated Reductions to General Revenue

ADDITIONS TO GENERAL REVENUE:

ACT 180 (HB1204)

To increase the tax on cigarettes and certain tobacco products and to authorize the
Department of Finance and administration to pay the commission to the stamp deputies for
certain cigarette taxes.

ACT 372 (HB1480)
To make technical corrections to the Arkansas income tax laws by adopting current internal
revenue code provisions.

FY 2010

$4,508,700,000

$15,000

$30,100,000

$1,100,000

$2,900,000

$9,900

$70,000

$140,000

$1,000

$20,000

$150,000

$4,260,000

$38,765,900

$86,200,000

$162,000

Total Estimated Additions to General Revenue $86,362,000

NET ESTIMATED ADDITION TO GENERAL REVENUE
1

$47,596,100




Arkansas's Share of the American Recovery and Reinvestment Act

The American Recovery and Reinvestment Act of 2009 (ARRA) signed into law by President Obama on February 17,
2009 will provide an estimated $2.14 billion in additional federal funding to the state of Arkansas. This brief report
presents the federal programs for which Arkansas will receive federal funding. A brief description of each line item is
presented beginning on the next page. The dollar amounts for each program represent the Bureau of Legislative

Research's best estimates on the amount of funding Arkansas will receive under the ARRA.

Program Estimated Funds
. Qs . State Fiscal Stabilization Fund (Education) $363,053,000
Fiscal Stabilization State Fiscal Stabilization Fund (General Purpose) $80,777,000
Title I-A Grants to LEAs $111,092,000
Title | School Improvement Grants $34,138,000
Special Education (IDEA Grants) $121,710,000
Education Technology Grants $7,159,000
Education for Homeless Children & Youth $645,000
Federal Work-Study Program $1,559,000
. National Endowment for the Arts Grants $302,000
Education & Vocational Rehabilitation $6,590,000
Training School Lunch-Equipment Program $1,074,000
Child Care & Development Block Grant $25,134,000
Head Start Program $7,311,000
Workforce Investment Act-Adult $5,073,000
Workforce Investment Act-Youth $12,066,000
Dislocated Workers Program $7,581,000
Ul State Administrative Grants $4,284,000
Employment Services $3,310,000
Community Services Block Grants $13,596,000
Community Development Block Grants $7,327,000
SNAP Administration $2,900,000
Emergency Food Program (TEFAP) $1,366,000
Emergency Food & Shelter Program $748,000
Elderly Nutrition Program $967,000
Community Service for Older Americans $432,000
Independent Living Programs $597,000
Health & Human [ public Housing Capital Fund $29,017,000
Services Homelessness Prevention Program $11,213,000
Tax Credit Assistance Program $20,463,053
Temporary Assistance to Needy Families (TANF) $56,732,858
Foster Care/Adoption Assistance $4,261,000
Immunization Program $1,652,000
Community Health Centers $6,429,000
Medicaid Disproportionate Share Hospital $1,056,000
FY 2009 Medicaid FMAP $238,724,000
FY 2010-2011 Medicaid FMAP $378,599,000
Child Support Enforcement Program $14,500,000
Byrne Justice Assistance Grants $13,768,000
Law Enforcement | Crime Victims Assistance Program $966,000
Internet Crimes Against Children $581,000
Violence Against Women $1,590,000
Highways & Bridges Improvement Grant $351,544,000
Transit Capital Grants $28,409,000
Clean Water SRF $25,895,500
Infrastructure & Drinking Water SRF $24,485,000
Energy Energy Efficiency & Conservation Block Grant $20,118,000
Weatherization Program $48,114,000
State Energy Program $39,416,000
Total $2,138,324,411

Source: Federal Funds Information for States

These funding estimates are estimates based on currently available data. Actual funding allocations may be
different from the above estimates. The data contained in this document is for information purposes only.

n
Estimated Federal Funding From The American Recovery@and Reinvestment Act of 2009 for the State of Arkansas



Arkansas's Estimated Stimulus Funding Line Item Descriptions

State Fiscal Stabilization Fund - This fund is a special grant program established under the
ARRA. This fund will contribute to both government services and education programs. The state
of Arkansas will receive approximately $443,830,000 from this program. The ARRA requires that
the Governor use at least 81.8% of the state's allocation to support elementary, secondary education,
and higher education. This translates to about $363,053,000 in additional funds that would be used
to fund Arkansas's elementary, secondary, and postsecondary schools. The remaining 18.2%
($80,777,000) can be used for public safety and government services which can include assistance
for elementary, secondary, and higher education for modernization, renovation, repairs, or repairs
that are consistent with a recognized green building rating system.

Title I - A Grants to Local Education Agencies - These grants currently provide supplementary
educational related services to low-achieving and other pupils attending pre-kindergarten through
the 12th grade. These grants are targeted towards schools with high concentrations of pupils from
low-income families.

Title I - School Improvement Grants - These grants will provide additional funding for the
modernization, renovation, and repair of existing schools. These grants are targeted towards
schools with high concentrations of pupils from low-income families.

Individuals with Disabilities Education Act (IDEA) Grants - These grants currently provide
additional support for special education and related services for children with disabilities. This
additional funding will be conditional upon local educational agencies providing free appropriate
public education to each eligible child with a disability.

Education Technology Grants - These grants are currently provided to state educational agencies
and local educational agencies to increase access to educational technology, support the integration
of technology into instruction, enhance technological literacy, and support technology-related
professional development of teachers.

Education for Homeless Children & Youth - This program is designed to address the problems
that homeless children and youth have faced in enrolling, attending, and succeeding in school.

Federal Work-Study Program - This program provides part-time jobs for undergraduate and
graduate students with financial need, allowing them to earn money to help pay education expenses.
The program encourages community service work and work related to the recipient's course of
study.

National Endowment for the Arts Grants - These grants will be used to fund arts projects and
activities which preserve jobs in the nonprofit arts sector threatened by declines in philanthropic
and other support during the current economic downturn.

Vocational Rehabilitation Program - This program delivers vocational rehabilitation services to
veterans with service-connected disabilities. These services provide support for injured soldiers,
sailors, airmen, and other veterans with disabilities as they transition from military service to an
alternative form of employment.

School Lunch Equipment Program - This program will provide assistance to schools for the
purchase of lunch room equipment through the National School Lunch Program.

Child Care & Development Block Grant - This grant program provides assistance to low-income
families for child care services.

Estimated Federal Funding From The American Recoverygnd Reinvestment Act of 2009 for the State of Arkansas



Head Start Program - This program provides grants to local public and private non-profit and for-
profit agencies to provide comprehensive child development services to economically
disadvantaged children and families, with a special focus on helping preschoolers develop the early
reading and math skills they need to be successful in school.

Workforce Investment Act-Adult - This program provides states with funding for adult career
development opportunities in the form of workforce education and development programs.

Workforce Investment Act-Youth - This program provides states with funding for out-of-school
youth career development opportunities in the form of education and workforce development
programs.

Dislocated Workers Program - This program offers employment and training for eligible workers
who have become unemployed due to no fault of their own or have received official notice of a
layoff. This program provides these individuals with individualized re-employment services.

Unemployment Insurance State Administrative Grants - This grant program helps states operate
their unemployment insurance programs, which provide temporary income support to unemployed
workers.

Employment Services - This line item will increase federal funds for Arkansas's unemployment
insurance and employment services operations.

Community Services Block Grant - This program provides assistance to States and local
communities to assist with the reduction of poverty and to revitalize low-income communities. The
grant funds initiatives to change conditions that perpetuate poverty, such as unemployment,
inadequate housing, poor nutrition, and lack of educational opportunity.

Community Development Block Grants - This program provides grants to ensure decent
affordable housing, to provide services to the most vulnerable communities, and to create jobs
through the expansion and retention of businesses.

SNAP Administration - This line item will provide funds to the state for the administration of the
Supplemental Nutrition Assistance Program (Food Stamps).

Emergency Food Program (TEFAP) - This program provides help to supplement the diets of low-
income needy persons, including elderly people, by providing them with emergency food and
nutrition assistance.

Emergency Food & Shelter Program - This program was created through the McKinney-Vento
Homeless Assistance Act and is designed to supplement and expand ongoing efforts to provide
shelter, food and supportive services for the nation’s hungry, homeless, and people affected by
economic crisis.

Elderly Nutrition Program - This program will provide funding for two senior nutrition programs:
congregate meals and home-delivered meals. Both of these services are offered to seniors at no cost
through this program.

Community Service for Older Americans - This program is a community service and work based
training program for older workers. The program provides subsidized, part-time, community
service work based training for low-income persons age 55 or older who have poor employment
prospects.

Estimated Federal Funding From The American Recovery zfnd Reinvestment Act of 2009 for the State of Arkansas



Independent Living Programs - These programs support projects that provide independent living
services and projects that demonstrate ways to expand and improve these services. The purpose of
the program is to maximize the leadership, empowerment, independence and productivity of
individuals with disabilities and to integrate these individuals into the mainstream of American
society.

Public Housing Capital Fund - This program provides annual funds to Public Housing Agencies
for the development, financing, and modernization of public housing developments and for
management improvements.

Homelessness Prevention Program - This program provides rental assistance, utility assistance,
and supportive services directly related to the prevention of homelessness to eligible individuals
and families who are in danger of eviction, foreclosure or homelessness or are currently homeless.

Tax Credit Assistance Program- This program provides grant funding for capital investment in
Low Income Housing Tax Credit (LIHTC) projects. The LIHTC Program is an indirect Federal
subsidy used to finance the development of affordable rental housing for low-income households.

Temporary Assistance to Needy Families (TANF) - The TANF program provides temporary
financial assistance for pregnant women and families with one or more dependent children. TANF
provides financial assistance to help pay for food, shelter, utilities, and expenses other than medical.

Foster Care/Adoption Assistance - This assistance program provides funds to states for children
who need placement outside their homes in a foster family home or in an institution. The program
also assists states with the costs of foster care maintenance for eligible children.

Immunization Program - This program will provide funding to prevent vaccine-preventable
diseases by making sure children and adults receive the vaccines they need.

Community Health Centers - This program will fund community health centers to support
critically needed health care services, renovations and repairs, and investments in health
information technology.

Medicaid Disproportionate Share Hospital - This program is designed to provide safety net
funding to hospitals that serve large numbers of Medicaid and uninsured patients.

Medicaid FMAP - These line items refer to the Federal Medical Assistance Percentage (FMAP) or
the federal government’s share of a state’s expenditures for Medicaid. The FMAP for the State of
Arkansas will increase by 6.2% for the Recession Adjustment Period from October 1, 2008 to
December 28, 2010. ARRA specifies that an additional FMAP increase will be available to states
based on the state's unemployment level.

Child Support Enforcement Program - This grant program is designed to enhance the well-being
of children by assuring that assistance in obtaining support, including financial and medical, is
available to children through locating parents, establishing paternity, establishing support
obligations, and monitoring and enforcing those obligations.

Byrne Justice Assistance Grants - This grant program allows states and local governments to
support a broad range of activities to prevent and control crime based on local needs and conditions.

Crime Victims Assistance Program - This program provides funds for demonstration projects,
training, and technical assistance services to eligible crime victim assistance programs, financial
support of services to victims of Federal crime, and provides funding and other support following
cases of terrorism or mass violence.

Estimated Federal Funding From The American Recoveryglnd Reinvestment Act of 2009 for the State of Arkansas



Internet Crimes Against Children Program - This program provides funding used to investigate
and prevent the sexual exploitation of children online.

Violence Against Women Program - This program will provide additional resources to address
and combat cases of domestic violence, rape, and sexual assault, including providing transitional
housing assistance.

Highways & Bridges Improvement Grant - This grant program will make funds available to
states for highway and transportation improvements.

Transit Capital Grants - This program will provide financing for the acquisition, construction,
reconstruction, improvement of facilities, equipment, and operations in mass public transportation
services.

Clean Water State Revolving Funds - This program provides funds for water quality protection
projects in the form of wastewater treatment, non-point source pollution control, and watershed and
estuary management.

Drinking Water State Revolving Funds - This program finances infrastructure improvements for
drinking water systems. The funds are targeted towards small and disadvantaged communities and
to programs that encourage pollution prevention as a tool for ensuring safe drinking water.

Energy Efficiency & Conservation Grants - This program provides grants to local governments,
states, territories, and Indian tribes, to fund projects that reduce energy use and fossil fuel
emissions, and that improve energy efficiency.

Weatherization Program - This program provides funds to low-income families to permanently
reduce their energy bills by making their homes more energy efficient.

State Energy Program - This line item will provide additional grants to states to address their
energy priorities and program funding to adopt emerging renewable energy and energy efficiency
technologies.

Maintenance of Effort - Under the American Recovery and Reinvestment Act, a maintenance of effort requirement
exists for several programs. A maintenance of effort requirement is a federal requirement that grant recipients and/or
sub-recipients have to maintain a certain level of state/local fiscal effort to be eligible for full participation in federal
grant funding. The programs that include a maintenance of effort requirement are: the State Fiscal Stabilization Fund,
Title | funds, IDEA funds, Child Care Development Block Grants, Medicaid, Highway & Bridge Improvements, and
Transit Capital Grants.

These funding sources currently represent the majority of the funding that is anticipated under the current stimulus
package. Not all programs may be included in the estimate presented above. Additional competitive grants the State
may receive and funds that would flow directly to individuals such as Food Stamps, Pell Grants, and tax cuts are not
included in this estimate.

In most cases, the program descriptions above have been adapted from the corresponding program website.

Estimated Federal Funding From The American Recoverygnd Reinvestment Act of 2009 for the State of Arkansas
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FISCAL YEAR 2009-10

ESTIMATED GROSS GENERAL REVENUES (04/27/09)
$5,626.7 Million
SALES /JUSE

INNCOME
$2,139.1
38%06 : eSS
AR 1 . $3,068
ek
i 549206

INSURANCE
$100.0
220

$HaA48.9
=120

PLUS

TRANSFERS FROM UNCLAIMED PROPERTY PROCEEDS TRUST FUND $10,000,000
AND GENERAL REVENUE ALLOTMENT RESERVE FUND $61,049,112

LESS

REFUNDS/CLAIMS $565.5 M

AGING TRANSPORTATION $2.1 M

EDUCATIONAL EXCELLENCE TRUST $289.9 M

CITY/COUNTY TOURIST PROMO $7.0 M
CENTRAL SERVICES & CONSTITUTIONAL OFFICERS $168.8 M
PUBLIC SCHOOL DESEGREGATION $69.8 M
EDUCATIONAL ADEQUACY $25.6 M
DEBT SERVICE $36.9 M

CO.DEV. INCENTIV

DISTRIBUTION OF FY 2010 “NET AVAILABLE" GENERAL REVENUES

$4,508.7 Million *

GENERAL GOV'T
CORRECTIONS $16 6 .4

$356 .9 4 %% OTHER &
8 % \ LOCAL AID
PUBLIC . $140.6
o —

SCHOOL 3 %

$1,896
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-
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$730.3 259%
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EDUCATIONAL EXCELLENCE TRUST FUND
OFFICIAL FORECAST
FISCAL YEAR 2010

FUND ACCOUNT

DEPT. OF EDUCATION PUBLIC SCHOOL FUND:
WORKFORCE EDUCATION PUBLIC SCHOOL FUND:

DEPARTMENT OF EDUCATION FUND ACCOUNT:

DEPARTMENT OF WORKFORCE EDUCATION FUND:

HIGHER EDUCATION GRANTS FUND ACCT:
SCHOOL FOR MATH, SCIENCE AND ARTS FUND:

INSTITUTIONS OF HIGHER EDUCATION:
Four Year Institutions:
Arkansas State University
Arkansas Tech University
Henderson State University
Southern Arkansas University
UA - Fayetteville
UA - Little Rock
UA Medical Center
UAMS - Indigent Care
UA - Monticello
UA - Pine Bluff
University of Central Arkansas
Two Year Institutions:
Arkansas Northeastern College
ASU - Beebe
East Arkansas Community College
National Park Community College
North Arkansas College
Northwest Arkansas Community College
Phillips Community College - U of A
Rich Mountain Community College
SAU - Tech
South Arkansas Community College
UA - Fort Smith

TOTAL INSTITUTIONS OF HIGHER EDUCATION
GRAND TOTAL

April 27, 2009
DFA-Office of Budget

10

FY10
FORECAST

$194,696,064

$11,900,318
$953,845
$3,571,517
$13,127,728

$7,103,335

$5,998,521
2,010,745
2,080,021
1,229,754
14,885,049
5,282,226
9,094,958
226,318
1,061,316
1,842,422
4,577,751

717,428
1,431,136
748,949
1,120,159
442,321
989,931
729,375
197,695
321,076
512,227
3,047,815

58,547,192

289,900,000
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