2 HANDOUT 3

To: The Joint Senate & House Agriculture Committees 8/22/14

My name Is John Alter a 5 generation farmer in Arkansas County. in the interest of total discloser |
have not incurred any loss as a result of the Turner Grain default, however | have several friends who
have had huge losses through no fault of their own. The farmers that have been damaged are hard
working good farmers and business men. Without some form of refief,this event has the potential of
erasing generations of work. Not only the will this even have devastating impact on the affected farm
families but will deliver a crushing blow to the entire economy in Arkansas as the economic impact
ripples out.

Possible solutions

I am confident that the committees have entertained bonding of such companies in the future.

Building contingency funds for the future is another option. Several states have such funds and could
be used as models. In order to execute such a program we here in Arkansas need a strong Department
of Agriculture. We have a very competent and impartial secretary of agriculture in Mr. Butch Calhoun.
Mr, Calhoun and his top flight staff have the ability to build a proper set of safe guards to prevent such
tragedies in the future. However The Arkansas Department of Agriculture has to have sufficient funding
and authority. Many states build indemnity funds through a grain assessment or a general tax. In
Arkansas rice check-off farmers are already paying a relatively high rate. Therefore possibly a small
portion of the existing assessment could be used to build such a fund. A good first step would be to
move the check-off programs out of an insurance company into the department of agricuiture. The rica
check-off program is administrated by the Rice Research and Promotion Board which has had several
questionable expenditures in the past. This board also provides no oversight over the promotion part of
their budget. Having a strong department of agriculture is how all of the other states do it and it's high
time we here in Arkansas have a true department of agriculture.

Immediate relief

There are funds sitting in the various commodities state check-off programs. Some of these funds have
been in those accounts or COs for years. These millions of dollars are not in state accounts, the TRQ,
funds are currently in the Rice Federation Foundation accounts. | have no idea if these funds can be
used to give some relief to the impacted farm families. | understand that there probably isn't sufficient
funds to make all of these farmers whole but possibly enough to allow them to survive.

Attached here is a current financial statement of the rice check-off program and a statement of the TRQ
funds that are in CDs.

Thank You

John B. Alter



THE RICE FOUNDATION
Statement of Financial Pasition
May 21, 2014 and 2013

2014 2013
ASSETS
Current Assets:
Cash and cash equivalonts:
Unrestricted - Operating Account $ 212,449 $ 94,019
Unrestricted - Nationa! Research Account 183,708 274,712
Rastricted - Arkansas Discretionary 2,135,022 n 101,094
$ 2,531,179 $ 469825
Certificates of Deposit
Unrestricted - Operating Account $ 300,039 $§ 847,074
Urrestricted - National Research Account 580,000 739,000
Restrictad - Arkansas Discretionary 5.033.753 M 2,256,767
: 5,913,792 3,642,841
Other current assats
Accounts raceivable S 75000 R $ 4103
Missouri National Research funds 3084 13 2,195
78,084 6,298
TOTAL ASSETS $ 8,523,055 54.1181984
LIABILITIES & NET ASSETS
Current Liabllities:
Accounts payable % 1.019 M4 $ 56,073
Grants payable - EU-TRQ Natlonal Ressarch 30,000 5 180,606
Arkansas EU-TRQ & COL-TRQ funds payablo 7,168,775 I8 2,357 861
Total Liabilitles S 7,199,794 $2,594,540
Net Assats:
Unrestricted - beginning of year $ 882283 $1,009,048
Temporarily restricted - beginning of year 554,864 1 782,580
1,437,137 1,791,628
Currant year change in net assets {113.876) (267,204)
Total Net Assels $ 1,323,261 $1,524,424
TOTAL LIABILITIES & NET ASSETS $ 8,523,055 $4,118,964

Piaase refer lo the accompanying narrative for additional mfarmation.

Page 17




T —

9]0 93y

3pUnJ yoieeswy ArPORNIOSK] STSURNY OD-DUI,
SPUNS YIIrwSEY ATRLONADSI] RESUDLY N2-DUL
UDRRPUNGC 87y ay |

YSPLIB9LL SWR/IZEL' (00°000°/2S) 09085 L GBI BRI Z0L'9 59'S66'SR6 lo0'iyt'yay'sl  eZ'i5t'tre €585 908'C mueleg MEp-ol-rEe,,
YOSLE 68'8LLT8L'S LLie G9'S66'E6 £Ech rLOZILESS PaaeoBs 1SQIDIL}
LS 817 205'281'9 [{% 4 ZE'256'686 oL FLOZNES $Q0 Y0 jsalelul paruaay
9’95+ 90°ESFZAL' BYE6E BT SYE'SEE BLZO YLOZ/OE poAIBOe) jSaseiu
)] BE'BY0'ZBL'D (tees) 05°ZBR'SBE (sg0l) YLOZIOE!Y S0 U0 1S0IalU) paruooy
6Z'EkLZaLY - 6E'E6U'S86 - ELLLV'GE vioziivy odl-N3 rioz
ot'e 6Z'ErL'ZBL'Y €e'en 99°51£'0i6 {00t rioZILES pOAIaDe] JSIBIU|
bSHE 96'v.0'281L'9 08°00€ 65'50L°0L6 1371 PLOLES 507 UG ISauBiul panuay
- 86/ wouereq BunriBog
p#E30oly eaueeg esurizg paRiwoy  ISINUL py| squiote: ssueeg PeTILLIWOY 1z DHL NAMOUWY sieg
nuou) I=m0] puerg s1oeforg - B0 naelold woyy Bupun)
Uy yauwssay woyy Buypuny yaieesey Yamessy
oL, yaeesey sTSuBY DY
SEIUTIY
DHL VIAWG10) 1] DUL 3408N3 ]
¥10Z 1€ Aey



