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ASSESSMENT COORDINATION DEPARTMENT

1614 WEST THIRD
LITTLE ROCK, ARKANSAS 72201-1815
PHONE (501) 324-9240
FAX (501)324-9242

Debra Asbury
Director

August 15, 2006

Mr. Mark Hudson
State Capitol, Room 315
Little Rock, AR 72201

Re: Updated Exhibits for the 2006 Interim Study on Educational Adequacy in Arkansas

Dear Mark:

This is in reply to the July 20" letter of inquiry from the Co-chairs of the Interim Committee
on Education. The letter asked for a review of Exhibit #126 and to provide updated
information. We have no changes to Exhibit #126. We do have additional documents for
the consideration of the Committee.

The first is Act 27 of 2006 First Extraordinary Session. This Act sets in motion a process for
Assessment Coordination Department (ACD) to collect information from counties as to the
actual property tax collections in the various school districts among other things.

The second is Rule 6.0 to 6.2. These are ACD emergency rules adopted June 15, 2006,
and are in response to Act 27 previously mentioned. The rules are not yet final but are
expected to now be in the final form for implementation in 2007.

The third document is a template of an excel spreadsheet for counties to use in the reporting
of property tax collections to ACD. There are three pages to the document. Thefirst page is
for county data entry, the second is a calculation section and the third is the report. This
template may not be in its final form but does address all of the substantive issues that have
come to light in the meetings thus far in the rulemaking process.

If we can be of further assistance please do not hesitate to call.

DA:FR/rr



ACT 27 OF 2006 FIRST EXTRAORDINARY SESSION

State of Arkansas As Engrossed: S4/4/06 Call Item 14
85th General Assembly A Bill
First Extraordinary Session, 2006 SENATE BILL 6

By: Education Committee - Senate
By: Representatives Elliott, Pickett

For An Act To Be Entitled
AN ACT TO ADDRESS THE ISSUES RAISED IN THE MOST
RECENT LAKEVIEW OPINION REGARDING THE NINETY-
EIGHT PERCENT (98%) COLLECTION RATE FOR PROPERTY
TAXES BY CREATING A MECHANISM TO PROVIDE FOR
UNIFORM ACCOUNTING BY ADOPTING A STATEWIDE SET
OF REPORTING INSTRUCTIONS FOR EACH COUNTY; TO
ALLOW THE ASSESSMENT COORDINATION DEPARTMENT
TO CREATE A UNIFORM STATEWIDE SET OF
INSTRUCTIONS FOR REPORTING COUNTY PROPERTY TAX
COLLECTION INFORMATION; AND FOR OTHER PURPOSES.

Subtitle
TO ADDRESS THE ISSUES RAISED IN THE MOST
RECENT LAKEVIEW OPINION REGARDING THE
NINETY-EIGHT PERCENT (98%) COLLECTION
RATE FOR PROPERTY TAXES.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Arkansas Code § 6-20-2202(g), regarding the budget and expenditure
reports prepared by school districts, is amended to read as follows:

(9)(1) The Treasurer of State shall withhold the monthly distribution of county aid
provided under § 19-5-602(c) from any county whose eeunty-clerk county official who is the
preparer of the tax books fails to provide by March 15 of each calendar year information to-the
department concerning the annual abstract of assessment that reflects the aqgregate value of
the real and personal property for each school district located wholly or in part in the county as
follows:

(A) If the county is capable of providing the information electronically,
then the information shall be provided to both the Department of Education and the Assessment
Coordination Department; and

(B) _If the county is not capable of providing the information electronically,
then the information shall be provided only to the Assessment Coordination Department.

(2) The information transmitted to the department shall also include:

(A) The previous calendar year's property assessment that will be used
for ad valorem tax collections in the current year; and

(B) The millage rates, which shall be listed by the type of millage, levied
against that property assessment.




SECTION 3. Arkansas Code Title 25, Chapter 28, Subchapter 1 is amended to add an
additional section to read as follows:

25-28-109. Additional authority.

The Assessment Coordination Department shall promulgate the necessary rules to fully
implement the provisions of uniform reporting requirements as required under § 26-26-2001 with
input from all of the following:

(1) The State Board of Education:

(2) The Department of Education:

(3) The Division of Legislative Audit:
(4)_The Commissioner of State Lands:

(5) The appropriate county officials: and
(6) The appropriate school district officials.

SECTION 4. EMERGENCY CLAUSE. Itis found and determined by the General
Assembly of the State of Arkansas that the Arkansas Supreme Court declared the public school
funding system to be inadequate and that the public schools are operating under a constitutional
infirmity which must be corrected immediately: that to correct the constitutional infirmity and to
ensure adequate funding for public education, the General Assembly must have more accurate
and timely information reqgarding the assessment, settlement, and collection of property taxes by
the counties; and that this act is necessary to allow the Assessment Coordination Department,
the Department of Education, and the counties sufficient time to make all necessary rules,
adjustments, calculations, and reports that will be necessary prior to the convening of the 86th
General Assembly. Therefore, an emergency is declared to exist and this act being necessary
for the preservation of the public peace, health, and safety shall become effective on:

{1)_The date of its approval by the Governor;

(2) I the bill is neither approved nor vetoed by the Governor, the expiration of
the period of time during which the Governor may veto the bill: or

(3) _If the bill is vetoed by the Governor and the veto is overridden, the date the
last house overrides the veto.

/s/ Education Committee - Senate

APPROVED: 4/11/2006



Chapter 6 Uniform Reporting of Assessments and Collections

RULE 6.0

UNIFORM REPORTING OF ASSESSMENTS.
STATUTORY AUTHORITY ACA 26-28-108
STAUTTORY AUTHORITY ACA 26-28-304

On or before March 15™ of each year the Preparer of the Tax Books for each county shall
provide a copy of the Abstract of Assessments to the Assessment Coordination
Department. Said copy of Abstract of Assessments shall be the same as reported to the
Arkansas Department of Education on or before March 15% of each year and shall
include the total assessment by school district that was delivered t the County Tax
Collector (Tax Books) for tax collection purposes.

RULE 6.1
UNIFORM REPORTING OF DELIQUENT TAXES

If not included in the above Abstract of Assessments as defined in rule 6.0, the following
items relating to real property assessments shall be added:

Previous year delinquent real estate assessmeunts,

If included in the above Abstract of Assessments as defined in rule 6.0, the following
items relating to real property assessments shall be deleted:

Delinquent assessment certified to the State of Arkansas Office of Commissioner
of State Lands (two year delinquent).

RULE 6.2

UNIFORM REPORTING OF COUNTY TAX SETTLEMENTS
STATUTORY AUTHORITY ACA 26-26-2001

On or before February 15 the Preparer of the Tax Books shall provide to the Assessment
Coordination Department:

1. A copy of the final tax settlement filed with and approved by the County Court on
or before December 31 of the previous year.

2. Delinquent personal taxes collected in the previous calendar year as reflected on
the County Clerk’s monthly distributions to the taxing districts. The monthly
distribution information provided shall be for J anuary through December
collections, regardless of actual distribution date.

3. Delinquent real estate taxes collected in the previous calendar year as reflected in
the County Clerk’s monthly distributions to the taxing districts. The monthly
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