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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: H3/20/97
81st General Assembly A Bill ACT 1022 OF 1997
Regular Session, 1997 HOUSE BILL 1574

By: Representatives Faris and Rodgers

For An Act To Be Entitled
“AN ACT TO AMEND ARKANSAS CODE TI TLE 24, CHAPTER 7,
SUBCHAPTER 7 TO PROVI DE | N THE ARKANSAS CODE A LUWMP SUM
BENEFI T UPON THE DEATH OF AN ACTI VE MEMBER OR RETI RANT OF
THE ARKANSAS TEACHER RETI REMENT SYSTEM TO DECLARE AN
EMERGENCY; AND FOR OTHER PURPOSES. "

Subtitle
"AN ACT TO PROVIDE A LUMP SUM DEATH
BENEFI T. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS

SECTION 1. Arkansas Code Title 24, Chapter 7, Subchapter 7, concerning

the Arkansas Teacher Retirenent System is amended to add the follow ng new

section:

"24-7-720. Lunp sum benefit.

(a)(1) If an active nmenmber of the Arkansas Teacher Retirenent System
with five (5) or nore years of credited service, including credited service

for the year inmediately preceding his death, dies in enployer service before

retirement, then a lunp sumof up to seven thousand five hundred dollars

($7,500) shall be paid in the follow ng statutory succession: spouse,

children, parents, estate.

(2) If the nmenber had only non-contributory credited service then

the lunp sumshall be up to five thousand dollars ($5,000).

(3) If upon his death, the nenber had a m xture of credited
service of both contributory and non-contributory, the lunmp sumw |l be
prorated according to the rel ationship between his non-contributory credited

service and his total credited service.
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As Engrossed: H3/20/97 HB 1574

(b)(1) Upon the death of a retirant whose annuity is paid by the

Arkansas Teacher Retirement System a lunp sumof up to seven thousand five

hundred dollars ($7,500) shall be paid in the followi ng statutory successi on

spouse, children, parents, estate.

(2) If the retirant had only non-contributory credited service,

then the lunp sumshall be up to five thousand dollars ($5,000).

(3) If upon his death, the retirant had a m xture of credited

service of both contributory and non-contributory, the lunmp sumwll be

prorated according to the rel ationship between his non-contributory credited

service and his total credited service.

(c) The exact amount of the |unp-sum paynments shall be set annually by

rul es and regul ati ons of the Board of Trustees of the Teacher Retirenent

Systemas it deternmines is actuarially appropriate for the system The Board

of Trustees of the Arkansas Teacher Retirement Systemis authorized by this

subsection to set the |level of these benefits to the current nmenbers and

retirants where the rati o between the contributory and noncontri butory

benefits are naintained at a three to two (3:2) ratio and to a level to match

the benefits that the Board of Trustees finds are appropriate for the

actuari al soundness of the system

(d) No benefit enhancenent provided for by this act shall be
i mplemented if it would cause the publicly supported retirenent systems
unfunded actuarial accrued liabilities to exceed a thirty (30) year
anortization. No benefit enhancement provided for by this act shall be
i mpl enmented by any publicly supported system whi ch has unfunded actuari al
accrued liabilities being anortized over a period exceeding thirty (30) years
until the unfunded actuarial accrued liability is reduced to a level Iess than
t he standards prescribed by £24-1-101 et seq.

(e) The Board of Trustees shall inplenent this benefit provision for

| unp-sum paynents by either nmaking the | unp-sum paynents directly fromthe

system or by purchasing a group life insurance policy for the benefit of

system nenbers, whichever is the npst cost effective."

SECTION 2. Al provisions of this act of a general and permanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.
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As Engrossed: H3/20/97 HB 1574
SECTION 3. If any provision of this act or the application thereof to

any person or circunstance is held invalid, such invalidity shall not affect

ot her provisions or applications of the act which can be given effect w thout

the invalid provision or application, and to this end the provisions of this

act are declared to be severable.

SECTION 4. Al laws and parts of laws in conflict with this act are

her eby repeal ed.

SECTION 5. EMERGENCY. It is found and determ ned by the Cenera

Assenbly of the State of Arkansas that this section herein is added to the

Arkansas Code to provide a benefit for beneficiaries of nenbers and retirants

of the Arkansas Teacher retirenment systemfor their service dedicated to the

facilitation of educating Arkansas children. Therefore, an energency is

declared to exist and this act being i medi ately necessary for the

preservation of the public peace, health and safety shall be in full force and

in effect fromand after July 1, 1997.

/s/Rep. Faris et al

APPROVED: 4- 02- 97
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