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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas
815t General Assembly A Bill ACT 129 OF 1997
Regular Session, 1997 SENATE BILL 101

By: Senator Hopkins

For An Act To Be Entitled
"AN ACT TO AMEND ARKANSAS CODE & 24-8-223 TO CLARI FY THE
COVPUTATI ON OF THE CONSUMER PRI CE | NDEX USED FOR
REDETERM NI NG THE AMOUNT OF THE RETI REMENT BENEFI T
PROVI SI ONS FOR THE ARKANSAS JUDI Cl AL RETI REMENT SYSTEM TO
DECLARE AN EMERGENCY; AND FOR OTHER PURPOSES. "

Subtitle
“TO CLARI FY THE METHOD OF USI NG THE
CONSUMER PRI CE | NDEX FOR REDETERM NI NG
THE RETI REMENT BENEFI TS UNDER THE
JUDI CI AL RETI REMENT SYSTEM "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:
SECTION 1. Arkansas Code ¢ 24-8-223 is anended to read as foll ows:

"24-8-223. Redeterm nation of benefits.

(a) As used in this section:

(1) System neans the Arkansas Judicial Retirement System and

{(3)(2) Consuner price index neans the Consuner Price |Index for

Al'l Urban Consurers, as determ ned by the United States Departnent of Labor,
in effect January 1, 1987. Should the consumer price index be reconstructed
subsequent to 1995 in a nmanner materially changing its character, the board of
trustees, after receiving the advice of the actuary, shall change the

application of the consuner price index so that, as far as practicable, the
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intent of the use of the consuner price index shall be continued.

20 (b) Each July 1, the Arkansas Judicial Retirement System shal

21 redeternine the ampbunt of each nonthly benefit which has been payabl e by the

22 systemfor at |east twelve (12) full calendar nonths. The redeterni ned amunt

23 shall be payable for the follow ng twelve (12) cal endar nonths.

26 (c) Subject to the maxi mum stated in subsection (d) of this section,

27 the redeternm ned anmbunt shall be the anmbunt of benefit payable as of the

28 imediately preceding July 1, increased by three percent (3%.

29 (d) In no event shall the redeterni ned ampunt be nore than the anmpunt

30 of the benefit payable as of the inmmediately preceding July 1 multiplied by

31 the followi ng fraction:

32 (1) the nunerator shall be the average of the consunmer price index

33 for the twelve (12) cal endar nmonths in the cal endar year i medi ately precedi ng

34 July 1, but in no event an anount | ess than the denom nator; and

35 (2) the denoninator shall be the average of the consumer price

36 index for the twelve (12) calendar nmonths in the cal endar year second
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precedi ng the redeterni nati on date.

(e) This nmethod of redetermnination of the ampbunt of the retirenent

benefits shall be applicable to any judge first elected after July 1, 1983."

SECTION 2. Al provisions of this act of general and permanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 3. If any provisions of this act or the application thereof to
any person or circunstance is held invalid, the invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provisions or application, and to this end the provisions of this

act are declared to be severable.

SECTION 4. Al laws and parts of laws in conflict with this act are

her eby repeal ed.

SECTION 5. Enmergency. It is hereby found and determ ned by the

Ei ghty-First General Assenbly of the State of Arkansas that the

redeterm nation of benefits provision of the Arkansas Judicial Retirenent

System needs clarification and that the effective adm nistration of the system

will be aided by inplenenting these changes at the beginning of the State's

fiscal year. Therefore, in order to pronmote sound adnministration in State

government, an energency is hereby declared to exist, and this act being

necessary for the inmedi ate preservation of the public peace, health, and

safety, shall becone effective July 1, 1997,

APPROVED: 2- 11- 97

0117971354.jjd114



