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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: S4/4/97
81st General Assembly A Bill ACT 1348 OF 1997
Regular Session, 1997 HOUSE BILL 2179

By: Representative Critcher

For An Act To Be Entitled
"AN ACT TO AMEND SUBCHAPTER 5 OF TITLE 26, CHAPTER 52, OF
THE ARKANSAS CODE OF 1987 ANNOTATED TO PROVI DE A SALES TAX
CREDI T VOUCHER FOR CONSUMERS WHO PURCHASE AN AUTOMOBI LE
WHI CH | S DESTROYED BY CATASTROPHI C EVENT W THI N ONE
HUNDRED EI GHTY (180) DAYS OF THE FI RST PURCHASE; AND FOR
OTHER PURPOSES. "

Subtitle
“TO PROVI DE A SALES TAXES CREDI T FOR
CONSUMERS WHO PURCHASE AN AUTOMOBI LE
WHI CH | S DESTROYED BY CATASTROPHI C
EVENT. "

BE I T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Subchapter 5 of Title 26, Chapter 52, of the Arkansas Code

of 1987, Annotated, is anended to add a new 8 26-52-519 to read as foll ows:

"26-52-519. Credit voucher for sales tax on notor vehicles destroyed hy

catastrophi c events.

(a) Wen a consuner has paid sales taxes on a notor vehicle within the

| ast one hundred and eighty (180) days and the motor vehicle is destroyed or

damaged by sone catastrophic event resulting froma natural cause to the

extent that the value of the motor vehicle is less than thirty percent (30%

of its retail value, as found in the National Autonobile Dealer's Associ ation

Official Price Guide, or other source approved by the Ofice of Mdtor Vehicle,

the consunmer may apply to the Director of the Departnent of Finance and

Adm nistration for a sales tax credit voucher in the anpbunt of any state and

| ocal sales or use taxes paid on the notor vehicle transaction, if the
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As Engrossed: S4/4/97 HB 2179

consuner provides to the Department of Finance and Admini stration:

(1) A witten request for a credit voucher in accordance with

& 26-18-507;

(2) Evidence that the sales tax was paid when the notor vehicle

was registered;

(3) Evidence as to the extent of the destruction or danage to the

val ue of the nmotor vehicle which is satisfactory to the Departnent to prove

the value of the motor vehicle prior to the event and the value after the

destruction or dammge occurred;

(4) Evidence the catastrophic event occurred within one hundred

ei ghty (180) days of the nmotor vehicle being first regi stered; and

(5) Any other information as shall be required by the Director of

the Departnent of Finance and Administration as necessary to issue the

voucher.

(b) dains for credit vouchers of sales or use tax under this section

shall be subject to the Arkansas Tax Procedure Act, & 26-18-101 et seq. Any

claimmust be made in witing and filed within one (1) year fromthe date the

vehicle was first registered.

(c) Wien a consuner has tendered a trade-in nmotor vehicle toward the

pur chase of the vehicle which is credited under subsection (a) of this

section, the consuner nay apply to the Director of the Departnment of Finance

and Adm nistration for a credit voucher in the anount of the trade-in

vehicle's consideration al so.

(d) The sales and use tax credit vouchers issued under this section

shall be used only to reduce any sal es and use taxes due upon registration of

a subsequent replacenent vehicle. In no event, shall a cash refund be given

for the sales tax credit voucher or for any excess value of the credit

voucher. The credit voucher shall be valid for six (6) nonths fromthe date

of issuance and may only be used by the consuner to whomit was issued.

(e) The Director of the Departnment of Finance and Adm ni stration shal

prescribe the forns, the nature of satisfactory proof of the vehicle's val ues,

and any other information as is necessary to issue the credit vouchers under

this section.

(f) The term"natural cause" as used in this section neans an act

occasi oned excl usively by the violence of nature where all human agency is

excluded fromcreating or entering into the cause of the damage or injury."
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As Engrossed: S4/4/97 HB 2179

SECTION 2. Al provisions of this act of general and permanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 3. If any provisions of this act or the application thereof to
any person or circunstance is held invalid, the invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provisions or application, and to this end the provisions of this

act are declared to be severable.

SECTION 4. Al laws and parts of laws in conflict with this act are

her eby repeal ed.

/s/ Critcher

APPROVED: 4- 11- 97
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