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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: H2/21/97
81st General Assembly A Bill ACT 765 OF 1997
Regular Session, 1997 HOUSE BILL 1382

By: Representatives Ferrell and Wilkinson

For An Act To Be Entitled
“AN ACT TO AMEND ARKANSAS CODE & 24-10-610 TO ELI M NATE THE
| NCOVE PENALTY ON THE ANNUI TY BENEFI TS OF THE DI SABLED
RETI RANTS AND W DOWS UNDER THE ARKANSAS LOCAL POLI CE AND
FI RE RETI REMENT SYSTEM AND FOR OTHER PURPOSES. "

Subtitle
"TO REMOVE THE EARNI NGS TEST ON THE
ANNUI TY BENEFI TS OF THE DI SABLED AND
W DOAS UNDER THE ARKANSAS LOPFI
RETI REMENT SYSTEM "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS

SECTION 1. Arkansas Code 8 24-10-610 is anended to read as foll ows:

"24-10-610. Limtations on death and disability annuities.

(a) |If a death annuity is payable on behalf of a menber who dies in
enpl oyer service before retirenment, or for the portion of a disability annuity
payabl e before a disability retirant's attainment of age fifty-five (55), in
no event shall the total ampunt of the system annuities based on paid service
exceed one hundred percent (100% of the ampunt of his final average pay at
the tinme of death or disability, as the case may be, less the total of the
foll owi ng amount s:

(1) Workers' compensation, if any, on account of the death or
disability; and

(2) Benefits, if any, fromsocial security on account of the death or

disabilitys+
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As Engrossed: H2/21/97 HB 1382

(b)(1) Beginning with the January 1 which is at |east twelve (12) ful
mont hs after the effective date of an annuity, an anount of final average pay
usabl e for the purposes of this section shall be redeterm ned each January 1
and the redeterni ned anpunt shall be applicable for the ensuing year

(2) The redeterm ned amount shall be the ampunt of final average
pay at the tine of term nation of covered enploynment increased by any
percentage increase in the inflation index for the period fromthe October
i medi ately preceding the effective date of the benefit to the October

i medi ately preceding the January 1."

SECTION 2. No benefit enhancenent provided for by this act shall be

i mpl enented if it would cause the publicly supported retirenent system s

unfunded actuarial accrued liabilities to exceed a thirty (30) year

anortization. No benefit enhancenment provided for by this act shall be

i mpl enmented by any publicly supported system whi ch has unfunded actuari al

accrued liabilities being anmortized over a period exceeding thirty (30) years

until the unfunded actuarial accrued liability is reduced to a level |ess than

the standards prescribed by Arkansas Code ® 24-1-101, et segq

SECTION 3. All provisions of this act of general and permanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 4. |If any provisions of this act or the application thereof to
any person or circunstance is held invalid, the invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provisions or application, and to this end the provisions of this

act are declared to be severable.

SECTION 5. All laws and parts of laws in conflict with this act are
her eby repeal ed.

/s/Rep. Ferrell, et a
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As Engrossed: H2/21/97

APPROVED: 3- 24- 97

HB 1382
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