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Stricken language would be deleted from and underlined language would be added to the law asit existed
prior to thissession of the General Assembly.

Act 589 of the Regular Session
State of Arkansas .
86th General Assembly A Bl I I
Regular Session, 2007 SENATEBILL 771

By: Senator Broadway

For An Act To Be Entitled
AN ACT TO ASSIST THE ADMINISTRATION OF MOTOR
VEHICLE TITLES; TO EXPEDITE THE RELEASE AND
TRANSFER OF MOTOR VEHICLE TITLES; AND FOR OTHER
PURPOSES.

Subtitle
AN ACT TO ASSIST THE ADMINISTRATION OF
MOTOR VEHICLE TITLES AND TO EXPEDITE THE
RELEASE AND TRANSFER OF MOTOR VEHICLE
TITLES.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Arkansas Code § 27-14-909 is amended to read as follows:

27-14-909. Release of lien by lienholder - Disclosure of information.

(a)4})> For purposes of this section, a lien or encumbrance shall-be is
satisfied when the lienholder receives payment—in—full final payment under §
4-4-215.

2y ¢  fied funds £ £ rhi . hall
hier? heel  ficd cheel lefined in § 4-3-409(d).
(b)(l) TUpon the satisfaction of any lien or encumbrance on a vehicle
for which the certificate of title is in the possession of the lienholder,

sueh the lienholder shall within ten (10) business days after receipt of

payment—infull by eertified fundsand within thirty (30) businessdays—after
reeceipt—of payment—in full by noncertified funds final payment under § 4-4-

215 execute a release of sueh the lien or encumbrance in the space provided
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thereforon in the certificate of title, or as the Office of Motor Vehicle
prescribes, and mail or deliver the certificate of title and release the

release of lien or encumbrance to the next lienholder named therein in the

certificate of title or, if none, to the owner or to any person who delivers

to the lienholder an authorization from the owner to receive the certificate
of title.

(2) Upon the satisfaction of a lien or encumbrance on a vehicle
for which the certificate of title is in the possession of a prior
lienholder, the lienholder whose lien or encumbrance is paid in full shall
within ten (10) business days after receipt of payment—in full by ecertified
£ und 1 crithi hi (30} busi . e . e fn £ull
by —nonecertified funds final payment under § 4-4-215 execute a release of lien

or encumbrance in the form the office prescribes and deliver the release of

lien or encumbrance to the owner or to any person who delivers to the

lienholder an authorization from the owner to receive it.

(c) This section shall not be construed to apply to manufactured
housing or mobile homes.

(d) A lienholder named in a certificate of title shall upon written
request of the owner or of another lienholder named on the certificate of
title disclose any pertinent information as to his or her security agreement
and the indebtedness secured by—it.

(e)(l) Any lienholder who fails to comply with subsection (b) of this
section shall pay to the person or persons satisfying the lien or encumbrance
twenty-five dollars ($25.00) for the first five (5) business days after
expiration of the time period prescribed in subsection (b) of this section,
and sueh the payment shall double for each five (5) days thereafter in which
there is continued noncompliance, up to a maximum of five hundred dollars
($500) for each lien.

(2) 1If delivery of the certificate of title is by mail, the
delivery date is the date of the postmark for purposes of this subsection

(e).

APPROVED: 3/28/2007
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