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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: S1/29/97
81st General Assembly A Bill ACT 242 OF 1997
Regular Session, 1997 SENATE BILL 46

By: Senator Malone

For An Act To Be Entitled
"AN ACT TO AMEND VARI OUS SECTI ONS OF THE ARKANSAS PUBLI C
ACCOUNTANCY ACT; AND FOR OTHER PURPOSES. "

Subtitle
"AN ACT TO AMEND VARI OUS SECTI ONS OF THE
ARKANSAS PUBLI C ACCOUNTANCY ACT. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS

SECTION 1. Arkansas Code 17-12-106 is amended to read as foll ows:

"8 17-12-106. Unl awful acts.

(a) No person shall assume or use the title or designation certified
public accountant or the abbreviation CPA or any other title, designation,
words, letters, abbreviation, sign, card, or device tending to indicate that
he is a certified public accountant, unless he has received a certificate as a
certified public accountant under 6 17-12-301 - 17-12-308 and 17-12-310
hol ds a pernit issued under subchapter 5 of this chapter which is not revoked
or suspended, hereinafter referred to as a live pernmit, and all of his
offices in this state for the practice of public accounting are naintained and
regi stered as required under & 17-12-403. However, a forei gn accountant who
has regi stered under the provisions of 6 17-12-404, and who holds a live
permt issued under subchapter 5 of this chapter, may use the title under
which he is generally known in his country, followed by the name of the
country from which he received his certificate, license, or degree.

(b) No partnership—e+, corporation or limted liability conpany shal

assume or use the title or designation certified public accountant or the
abbreviation CPA or any other title, designation, words, letters,

abbreviation, sign, card, or device tending to indicate that the partnership
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As Engrossed: S1/29/97 SB 46

or, corporation or limted liability conpany is conposed of certified public

accountants unl ess the partnership or corporation is registered as a

accountants unless the partnership, e corporation or linmted liability

conpany is registered as a partnership, e~ corporation or linmted liability

company of certified public accountants under © 17-12-401, of the partnership

or, corporation or limted liability company in this state for the practice of

public accounting are mmintai ned and registered as required under & 17-12-403.
(c) No person shall assume or use the title or designation public
accountant or any other title, designation, words, letters, abbreviation
sign, card, or device tending to indicate that he is a public accountant,
unl ess he is registered as a public accountant, holds a live permt issued
under subchapter 5 of this chapter, and all of the person's offices in this
state for the practice of public accounting are maintained and registered as
requi red under 6 17-12-403, or unless the person has received a certificate as
a certified public accountant under 85 17-12-301 - 17-12-308 and 17-12-310
holds a live permt issued under subchapter 5 of this chapter, and all of the
person's offices in this state for the practice of public accounting are
mai nt ai ned and registered as required under & 17-12-403.

(d) No partnership—e+, corporation or limted liability conpany shal

assume or use the title or designation public accountant or any other title,
designation, words, letters, abbreviation, sign, card, or device tending to

i ndicate that the partnership—e+, corporation or limted liability conpany is

conposed of public accountants unless the partnershi p—er, corporation_or

limted liability conpany is registered as a partnership e+, corporation_or

limited liability conpany of public accountants under 8 17-12-402 or as a

partnershi p—e+, corporation or limted liability conpany of certified public

accountants under 6 17-12-401 and holds a live permt issued under subchapter
5 of this chapter and all offices of the partnershi p—er, corporation_or

limted liability conpany in this state for the practice of public accounting

are maintained and registered as required under & 17-12-403.

(e) No person, partnership—e+, corporation or limted liability conpany

shall assume or use the title or designation certified accountant, chartered
accountant , enrolled accountant , |icensed accountant , registered
accountant , accredited accountant , accounting practitioner, or any other
title or designation likely to be confused with certified public accountant

or public accountant, or any of the abbreviations, CA, PA, EA, LA, RA,

1231960818.rrs534



© 00 N O 0o b~ W N B

W W W W WWWNNDNDNNDNDNNNNDNR R R B B B B B R e
o OO M W N P O © ® N O 0 M W N P O © ® N O O M W N B O

As Engrossed: S1/29/97 SB 46
AA, AP, or sinmilar abbreviations likely to be confused with CPA However,
anyone who holds a live permt issued under subchapter 5 of this chapter and
all of whose offices in this state for the practice of public accounting are
mai nt ai ned and regi stered as required under & 17-12-403 may hol d hi nsel f out
to the public as an accountant or auditor. A foreign accountant registered
under 8 17-12-404 who holds a live pernmt issued under subchapter 5 of this
chapter and all of whose offices in this state for the practice of public
accounting are maintained and registered as required under ¢ 17-12-403 may use
the title under which he is generally known in his country, followed by the
nanme of the country from which he received his certificate, |license, or

degr ee.

(f)(1) Unless he holds a live pernmit issued under subchapter 5 of this
chapter and all of his offices in this state for the practice of public
accounting are maintained and regi stered under & 17-12-403, no person shal
sign or affix his nane or any trade or assuned nane used by himin his
prof essi on or business with any wording indicating that he is an accountant or
auditor, or with any wording indicating that he has expert know edge in
accounting or auditing, to any opinion or certificate attesting in any way to
the reliability of any representation or estimate in regard to any person or
or gani zati on enbraci ng:

(A) Financial information; or

(B) Facts respecting conpliance with conditions established
by law or contract, including, but not limted to, statutes, ordi nances,
regul ati ons, grants, |oans, and appropriations.

(2) However, the provisions of this subsection shall not prohibit
any officer, enployee, partner, or principal of any organization fromaffixing
his signhature to any statenment or report in reference to the affairs of the
organi zation with any wordi ng designating the position, title, or office which
he holds in the organi zation, nor shall the provisions of this subsection
prohi bit any act of a public official or public enployee in the performnce of
his duties as such.

(g) Unless the partnership—e+, corporation or limted liability conpany

holds a live permt issued under subchapter 5 of this chapter and all of its
offices in this state for the practice of public accounting are naintained and
regi stered as required under § 17-12-403, no person shall sign or affix a

partnershi p—e+, corporate or limted liability conpany name with any wording
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As Engrossed: S1/29/97 SB 46

indicating that it is a partnership—e+, corporation or limted liability

conpany conposed of accountants or auditors or persons having expert know edge
in accounting or auditing to any opinion or certificate attesting in any way
to the reliability of any representation or estimate in regard to any person
or organi zation enbracing:

(1) Financial information; or

(2) Facts respecting conpliance with conditions established by
Il aw or contract, including, but not Iinmted to, statutes, ordinances,
regul ati ons, grants, |oans, and appropriations.

(h) No person or partnership—e+, corporation or limted liability

conpany not holding a |live pernmit issued under subchapter 5 of this chapter
shall hold hinmself or itself out to the public as an accountant or auditor
by use of either or both of such words on any sign, card, or letterhead, or in
any advertisement or directory, without indicating thereon or therein that the

person, partnership, er—corporation or limted liability conpany does not hold

such a permt. This subsection shall not prohibit any officer, enployee,
partner, or principal of any organization from describing hinmself by the
position, title, or office he holds in such organi zation, nor shall this
subsection prohibit any act of a public official or public enployee in the
performance of his duties as such.

(i) No person shall assume or use the title or designation certified
public accountant or public accountant in conjunction with names indicating
or inplying that there is a partnership or corporation, or in conjunction with

or inplying that there is a partnership, e corporation or linted liability

conpany, or in conjunction with such case, there is in fact no bona fide

partnershi p—e+, corporation or linmted liability conpany registered under ¢

17-12-401 or & 17-12-402. A sole proprietor or partnership lawfully using the
title or designation in conjunction with such nanes or designation on July 9,

1975, may continue to do so if he or it otherwi se conplies with the provisions

of this chapter.
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As Engrossed: S1/29/97 SB 46

(j) A permit holder in public practice shall not for a commi ssion

recommend or refer to a client any product or service, or for a comr ssion

recommend or refer any product or service to be supplied by a client, or

receive a commi ssion, when the pernit holder or the pernit holders firmalso

perfornms for that client:

(1) an audit or review of a financial statenment; or

(2) a conpilation of a financial statement when the permit hol der

expects, or reasonably m ght expect, that a third party will use the financial

statenent and the permt holder s conpilation report does not disclose a |ack

of independence; or

(3) an exanination of prospective financial information

This prohibition applies during the period in which the pernmit holder is

engaged to performany of the services |listed above and the period covered by

any historical financial statenents involved in such |isted services.

(k) A permit holder in public practice who is not prohibited by this

rule fromperform ng services for or receiving a conm ssion and who is paid or

expects to be paid a commi ssion shall disclose that fact to any person or

entity to whomthe pernit hol der recomends or refers a product for service to

whi ch the conmi ssion rel ates.

(1) Any permt holder who accepts a referral fee for recomendi ng or

referring any service of a certified public accountant or public accountant to

any person or entity or who pays a referral fee to obtain a client shal

di scl ose such acceptance or payment to the client."

SECTI ON 2. Subchapter 1 of Chapter 12 of Title 17 of the Arkansas Code
i s hereby anended by inserting an additional section at the end thereof to
read as follows:

"8 17-12-112. Linmited Liability Conpany
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As Engrossed: S1/29/97 SB 46

One (1) or nore individual persons may organize a limted liability

conpany for the practice of public accounting under 88 4-32-101 through 4-32-

1313 as anended fromtinme to tinme."

SECTI ON 3. Arkansas Code 17-12-203(b) is anended to read as foll ows:

"(b) The board shall have printed and published for public
distribution, as—of My 31 of each year—an—-annuala biennial register which
shall contain the nanes, arranged al phabetically by classifications, of al
practitioners holding pernmits to practice under this chapter, the names of the
menbers of the board, and any other natters as may be deened proper by the
board. Copies of the registers shall be nailed to each permit holder. The
board may enpl oy personnel and arrange for assistance as it may require for

the performance of its duties."

SECTI ON 4. Arkansas Code 17-12-301(a) is anended to read as foll ows:
"(a) A certificate as a certified public accountant shall be granted by
the board to any person:
(1) Who has net the education requirenents set forth by the
board; and
(2) Who has passed a—wittepan exam nation in accounting and
audi ting and such related subjects as the board shall determine to be

appropriate.”

SECTI ON 5. Ar kansas Code 17-12-306 is anended to read as foll ows:
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As Engrossed: S1/29/97 SB 46

(a) The board shall charge a fee to each candi date applying to sit for
the exam nation. 1In the boards discretion, the fee for a first tine
candi date may be greater than the fee charged for re-exam nation.

(b) The board shall also charge a fee to each candidate for the
adm ni stration of the exam nation. The board may in its discretion contract
with a third party to assist in the adm nistration of the exam nation. In
such event, the fee charged by such third party may be charged to and paid by
t he candi date.

(c) The fees to be paid by each candi date pursuant to this section
shall be determ ned by the board, taking into account the approxi mate cost of
processing the applications and adnministering the exam nation. |In setting the
fees, the board nay al so take into account additional costs to conply with the
Americans Wth Disabilities Act and may establish a reserve for such purposes.

(d) The applicable fees payable pursuant to this section shall be paid

by the candidate at the tine he applies for exam nation or re-exani nation."

SECTI ON 6. Arkansas Code 17-12-307 is amended to read as foll ows:

"8 17-12-307. CQut-of-state exami nations - Credit.

The board may by regul ation provide for granting a credit to a candi date
for his satisfactory conpletion of a—wittenan exanmination in any one or nore
of the subjects specified in 8 17-12-301(a)(2) given by the |icensing
authority in any other state. The regulations shall include such requirenents
as the board shall deternmine to be appropriate in order that any exani nation
approved as a basis for any credit shall be, in the judgment of the board, at
| east as thorough as the nmpst recent exami nation given by the board at the

time of the granting of the credit."”

SECTION 7. Arkansas Code 17-12-308 is anended to read as follows:
"8 17-12-308. Reciprocity.
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As Engrossed: S1/29/97 SB 46

theninfull force and effect-The board shall issue a certificate as a

certified public accountant or an annual pernit to practice, as provided for

under subchapter 5 of this chapter, to a holder of a certificate, license or

permt issued by another state upon a show ng that:

(A) the applicant passed the exami nation required for issuance of

the applicant s certificate with grades that woul d have been passing grades at

the time in this state;

(B) the applicant:

(1) nmeets all current requirenents in this state for

i ssuance of a certificate or pernmit to practice at the tine application is

made; or

(2) at the tinme of the issuance of the applicant s

certificate, license or permt in the other state, net all such requirenents

then applicable in this state; or

(3) had five (5) years of experience outside of this state

in the practice of public accounting or neets equival ent requirenments

prescri bed by the board by rule, after passing the examni nation upon which the

applicant s certificate was based and within the ten (10) years inmedi ately

precedi ng the application;

(C) with respect to an application for a permit to practice, the

applicant has had experience in the practice of public accounting neeting the

requi rements of A C A 0617-12-503; and

(D) with respect to an application for a permit to practice, the

applicant has fulfilled the continuing education requirenments applicabl e under
A.C A 817-12-502."

SECTI ON 8. Arkansas Code 17-12-309(b) is anended to read as foll ows:
" (b)
this permt A fee for this permt may be charged in an anpunt established by

board rule."
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As Engrossed: S1/29/97 SB 46

SECTI ON 9. Arkansas Code 17-12-401 is anmended to read as foll ows:

"8 17-12-401. Professional partnerships and corporations of certified
publ i ¢ account ants.

(a) A partnership engaged in this state in the practice of public
accounting may register with the board as a partnership of certified public
accountants, provided it neets the foll owi ng requirenents:

(1) At least one (1) general partner nust be a certified public
accountant of this state in good standing;

(2) Each partner nmust be a certified public accountant of sone
state in good standing; and

(3) Each resident manager in charge of an office of a firmin
this state and each partner personally engaged within this state in the
practice of public accounting as a nmenmber nust be a certified public
accountant of this state in good standing.

(b) A corporation organi zed for the practice of public accounting may
register with the board as a corporation of certified public accountants,
provided it nmeets the foll owi ng requirenents:

(1) The sole purpose and busi ness of the corporation nmust be to
furnish to the public services not inconsistent with this chapter or the
regul ati ons of the board. The corporation may invest its funds in a manner not
i nconpatible with the practice of public accounting;

(2) Each sharehol der of the corporation nmust be a certified
publ i c accountant of some state in good standing and nust be principally
enpl oyed by the corporation or actively engaged in its business. No other
person shall have any interest in the stock of the corporation. The principa
of ficer of the corporation and any officer or director having authority over
the practice of public accounting by the corporation nmust be a certified
public accountant of sonme state in good standing;

(3) At least one (1) sharehol der of the corporation nmust be a
certified public accountant of this state in good standing;

(4) Each resident nmanager in charge of an office of the
corporation in this state and each sharehol der or director personally engaged
within this state in the practice of public accounting nmust be a certified
public accountant of this state in good standing;

(5) In order to facilitate conpliance with the provisions of this

section relating to the ownership of stock, there nust be a witten agreenent

1231960818.rrs534



© 00 N O 0o b~ W N B

W W W W WWWNNDNDNNDNDNNNNDNR R R B B B B B R e
o OO M W N P O © ® N O 0 M W N P O © ® N O O M W N B O

As Engrossed: S1/29/97 SB 46
bi ndi ng the corporation or the qualified sharehol ders to purchase any shares
offered for sale by, or not under the ownership or effective control of, a
qual i fied sharehol der and bi ndi ng any hol der not a qualified sharehol der to
sell the shares to the corporation or the qualified sharehol ders. The
agreenent must be noticed on each certificate of corporate stock. The
corporation may purchase any anount of its stock for this purpose,
notwi t hstandi ng any i npairnent of capital, so long as one (1) share renains
out st andi ng; and

(6) The corporation nmust be in conpliance with other regulations
pertaining to corporations practicing public accounting in this state that the
board may prescribe.

(c) Alimted liability conmpany organi zed for the practice of public

accounting may register with the board as a limted liability conpany

(hereinafter referred to as LLC) of certified public accountants, provided it

nmeets the follow ng requirenments:

(1) The sole purpose and busi ness of the LLC nust be to furnish

to the public services not inconsistent with this chapter or the regul ati ons

of the board. The LLC may invest its funds in a nanner not inconpatible with

the practice of public accounting;

(2) Each nmenber of the LLC nust be a certified public accountant

of sone state in good standing and must be principally enployed by the LLC or

actively engaged in its business. No other person shall be a nenber of the

LLC. Any nmanager or nenber of the LLC and any officer or director having

authority over the practice of public accounting by the LLC nmust be a

certified public accountant of sonme state in good standing;

(3) At least one (1) nmenber of the LLC nust be a certified public

accountant of this state in good standing;

(4) Each resident nmanager in charge of an office of the LLC in

this state and each nenber personally engaged within this state in the

practice of public accounting nust be a certified public accountant of this

state in good standing;

(5) In order to facilitate conpliance with the provisions of this

section to the nmenbership in the LLC, there nust be a witten operating

agreenent binding the LLC and each of its nmenbers that no person shall becone

a menber in the LLC who is not a certified public accountant of sone state in

good standi ng; and
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As Engrossed: S1/29/97 SB 46

(6) The LLC nust be in conpliance with other regul ati ons

pertaining to LLCs practicing public accounting in this state that the board

may prescribe.

——{c)(d) Application for registration nust be made upon the affidavit of

a general partner—er, shareholder or nmenber who is a certified public
accountant of this state in good standing.

— (& (e) The board shall in each case determi ne whether the applicant is
eligible for registration.

—e)(f) A partnership—e+, corporation, or linmted liability conmpany

which is so registered and which holds a pernit issued under subchapter 5 of
this chapter may use the words certified public accountants or the
abbreviation CPAs in connection with its partnershi p—e+, corporate, or
limted liability conmpany nane.

—H(g) Notification shall be given the board within one (1) nmonth after
the admi ssion or withdrawal of a partner—or—shareholders, sharehol der or

menber from any partnershi p—e+, corporation, or limted liability conpany so

regi stered.”

SECTI ON 10. Arkansas Code 17-12-402 is anmended to read as foll ows:

"8 17-12-402. Professional partnerships and corporations of public
account ants.

(a) A partnership engaged in this state in the practice of public
accounting may register with the board as a partnership of public accountants,
provided it nmeets the foll owi ng requirenents:

(1) At least one (1) general partner nust be a certified public
accountant or a public accountant of this state in good standing;

(2) Each partner personally engaged within this state in the
practice of public accounting as a nmenmber nust be a certified public
accountant or a public accountant of this state in good standing; and

(3) Each resident manager in charge of an office of a firmin
this state nmust be a certified public accountant or a public accountant of
this state in good standing.

(b) A corporation organi zed for the practice of public accounting may
register with the board as a corporation of public accountants, provided it
meets the follow ng requirenments:

(1) The sole purpose and busi ness of the corporation nmust be to
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furnish to the public services not inconsistent with this chapter or the
regul ati ons of the board. The corporation may invest its funds in a manner not
i nconmpatible with the practices of public accounting;

(2) Each sharehol der of the corporation nmust be a certified
public accountant or a public accountant of this state in good standi ng and
must be principally enployed by the corporation or actively engaged in its
busi ness. No other person shall have any interest in the stock of the
corporation. The principal officer of the corporation and any officer or
director having authority over the practice of public accounting by the
corporation nmust be a certified public accountant or a public accountant of
this state in good standing;

(3) Each resident nmanager in charge of an office of the
corporation in this state nust be a certified public accountant or a public
accountant of this state in good standing;

(4) In order to facilitate conpliance with the provisions of this
section relating to the ownership of stock, there nust be a witten agreenent
bi ndi ng the corporation or the qualified sharehol ders to purchase any shares
offered for sale by, or not under the ownership or effective control of, a
qual i fied sharehol der and bi ndi ng any hol der not a qualified sharehol der to
sell the shares to the corporation or the qualified sharehol ders. The
agreenent must be noticed on each certificate of corporate stock. The
corporation may purchase any anount of its stock for this purpose,
notwi t hstandi ng any i npai rnent of capital, so long as one (1) share renunins
out st andi ng; and

(5) The corporation nmust be in conpliance with other regulations
pertaining to the corporations practicing public accounting in this state that
the board nmay prescribe.

(c) Alimted liability conmpany organi zed for the practice of public

accounting may register with the board as a limted liability conpany

(hereinafter referred to as LLC) of public accountants, provided it neets the

foll owi ng requirenents:

(1) The sole purpose and busi ness of the LLC nust be to furnish

to the public services not inconsistent with this chapter or the regul ati ons

of the board. The LLC may invest its funds in a nanner not inconpatible with

the practice of public accounting;

(2) Each nmenber of the LLC nust be a certified public accountant
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or a public accountant of this state in good standing and nmust be principally

enpl oyed by the LLC or actively engaged in its business. No other person

shall have any interest in the stock of the LLC. Any manager or nenber of the

LLC having authority over the practice of public accounting by the LLC nust be

a certified public accountant of sone state in good standing;

(3) a certified public accountant or a public accountant of this

state in good standing; this state nust be a certified public accountant or a

public accountant of this state in good standing;

(4) In order to facilitate conpliance with the provisions of this

section to the nmenbership in the LLC, there nust be a witten operating

agreenent binding the LLC and each of its nmenbers that no person shall becone

a menmber in the LLC who is not a certified public accountant of sone state in

good standing or a public accountant in this state in good standing; and

(5) The LLC nust be in conpliance with other regul ati ons

pertaining to the LLCs practicing public accounting in this state that the

board may prescri be.

—{6)(d) Applications for registration nust be made upon the affidavit of

a general partner—er, shareholder or nmenmber who holds a pernit to practice in

this state as a certified public accountant or as a public accountant.
—+&)(e) The board shall in each case determ ne whether the applicant is

eligible for registration. A partnership—er, corporation or linited liability

conpany which is so registered and which holds a permt issued under
subchapter 5 of this chapter may use the words public accountants in

connection with its partnershi p—er, corporate or linited liability conpany

name.
—+4e)(f) Notification shall be given the board within one (1) nmonth after

the admi ssion to or wthdrawal of a partner—er, shareholder or nmenber from any

partnershi p—e+, corporation or limted liability conpany so registered."

SECTI ON 11. Arkansas Code 17-12-403(b) is anmended to read as follows:

"(b) No fee shall be charged for the registration of one office. The

board at its discretion may require an annual fee to be paid for each

additional office registered. The ambunt of said fee shall be established by

board rule."

SECTI ON 12. Subchapter 4 of Chapter 12 of Title 17 of the Arkansas Code
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As Engrossed: S1/29/97 SB 46
is amended by inserting an additional section at the end thereof to read as
fol | ows:

"17-12-406. Licensees Associated Wth Unregistered Firm

A sol e proprietor, partnership, corporation or other entity which has a

person or persons not registered with the board as certified public

accountants or public accountants as owners, partners or sharehol ders, is not

eligible to register with the board. A certified public accountant or public

accountant performnming or offering to perform professional services as an

accountant while enployed by or associated with such an unregi stered entity

shall not pernmit his name and the title certified public accountant or CPA

or public accountant or PA to be used by the unregistered entity on any

sign, card, letterhead, financial statenment or report, or any advertisenment or

directory, without indicating thereon or therein that the proprietor

partnership, corporation or other entity is not registered with the board.

Not wi t hst andi ng the above, a certified public accountant or public accountant

performng attest services as described in A C A 817-12-106(f) and (g) shal

not permt his nane to be used in association with the nane of any sole

proprietor, partnership, corporation or other entity which is not registered

with the board pursuant to A .C. A 817-12-403."

SECTI ON 13. Arkansas Code 17-12-501(b) is anmended to read as follows:
"(b) Any person who applies for an annual permit to practice nust be a

person:

(1) Who has attained the age of twenty-one (21) years;

(2) Who is of good nmoral character; and
(3) Who neets the experience requirements set forth in & 17-

12-503; and

(4) Wio has conplied with the continuing education requirenents

set forth in A.C. A 0617-12-502."

SECTI ON 14. Arkansas Code 17-12-502(a), (b) and (c) are amended to read
as follows:
"(a) Every application for issuance or renewal of an annual permt to

practice under 6 17-12-501 and 17-12-504 by any person who holds a
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As Engrossed: S1/29/97 SB 46
certificate as a certified public accountant or registration as a public
accountant shall be acconpani ed or supported by such evidence as the board
shal |l prescribe docunenting conpletion of forty (40) hours of acceptable
continui ng education, approved by the board, during the twelve-nmonth period
i medi ately preceding the date of application, or one hundred twenty (120)
hours of acceptabl e continuing education approved by the board, during the
thirty-six-nmonth period i mediately preceding the date of the application

(b) Failure by an applicant for issuance or renewal of an annual permit
to furnish the evidence shall constitute grounds for revocation, suspension,
or refusal to issue or renew such pernit in a proceeding under & 17-12-601
unl ess the board in its discretion shall determine the failure to have been
due to reasonabl e cause or the applicant was not engaged in public accounting
and maintained his initial registration or certificate as prescribed by 8 17-
12- 505.

(c) The board, in its discretion, may issue or renew an annual permt
to practice despite failure to furnish evidence of satisfaction of
requi renents of continuing education and may issue a permt to practice to an
appli cant who has previously maintained inactive status under & 17-12-505,
upon the condition that the applicant follow a particul ar program or schedul e

of continuing education.”

SECTI ON 15. Arkansas Code 17-12-502 is anended by inserting an
addi tional subsection at the end thereof to read as follows:

"(g) The State Board of Public Accountancy is authorized to prescribe

condi tions under which sponsors of continuing education programs nust register

with the board or a third party approved by the board, in order for such

prograns to be acceptable to the board. A fee for such registration nmay be

charged in an ampbunt established by board rule. 1In the event the board

provides for registration with a third party, the fee charged by such third

party may be charged to and paid by the sponsor."

SECTI ON 16. Arkansas Code 17-12-503 is anended to read as foll ows:

"8 17-12-503. Experience requirenent.
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As Engrossed: S1/29/97 SB 46

deermed the equivalent of one (1) year' s experience-An applicant for a pernit

to engage in the practice of public accounting shall show that the applicant

has had one (1) year of experience, providing one or nore kinds of services

i nvol ving the using of accounting or auditing skills, including the issuance

of reports on financial statements, or one or nore kinds of manhagenent

advi sory, financial advisory, or consulting services, or the preparation of

tax returns or the furnishing of advice on tax matters, or the equival ent of

such services, all of which was under the direction or supervision of a

regi strant of the board or a licensee or registrant of the board of

accountancy or another state, and nmeeting any requirenments prescribed by the

board by rule."

SECTION 17. Arkansas Code 17-12-504 is anended to read as foll ows:
"6 17-12-504. Renewal fee.

upon—payrentof the annual renewal fee—(a) Individual certified public

accountants and public accountants shall pay an annual permt fee in an amount

to be determned by board rule. All permts shall expire on Decenmber 31 of

each year and may be renewed annually for a period of one (1) year hy

certificate holders and registrants in good standi ng upon paynent of the

annual renewal fee.

(b) A corporation, limted liability conpany, partnership or other

entity registered with the board shall pay an annual registration fee in an

anount to be determ ned by board rule. All pernits shall expire on Decenber

31 of each year and nmay be renewed annually for a period of one (1) year hy

regi strants in good standi ng upon paynment of the annual renewal fee."

SECTI ON 18. Arkansas Code 17-12-601 is anmended to read as foll ows:
"8 17-12-601. Grounds generally.
(a) After notice and hearing as provided in 8 17-12-603, the board may

revoke or may suspend for such period as the board may determ ne any
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As Engrossed: S1/29/97 SB 46
certificate issued under 8 17-12-301 - 17-12-308 and 17-12-310, or any
registration as a public accountant, or nmay revoke, suspend, or refuse to
renew any pernit issued under subchapter 5 of this chapter, or may

censureassess a fine, not to exceed one thousand dollars ($1,000) per

vi ol ation, or reprimnd, censure or limt the scope of practice of the hol der

of any such pernmit for any one (1) or any conbination of the follow ng causes:

(1) Fraud or deceit in obtaining a certificate as a certified
public accountant or in obtaining registration under this chapter or in
obtaining a pernmit to practice public accounting under this chapter

(2) Dishonesty, fraud, or gross negligence in the practice of
publ i c accounti ng;

(3) Violation of any of the provisions of & 17-12-106;

(4) Violation of a rule of professional conduct promrul gated by
the board under the authority granted by this chapter;

(5) Conviction of a felony under the I aws of any state or of the
Uni ted States;

(6) Conviction of any crine, an elenent of which is dishonesty or
fraud, under the laws of any state or of the United States;

(7) Cancellation, revocation, suspension, or refusal to renew
authority to practice as a certified public accountant or a public accountant
by any other state for any cause other than failure to pay an annua
registration fee in the other state;

(8) Failure of a certificate holder or registrant to obtain an
annual permt or inactive status under subchapter 5 of this chapter within
ei ther:

(A) Three (3) years fromthe expiration date of the permt
to practice or registration renewal |ast obtained or renewed by the
certificate holder or registrant; or

(B) Three (3) years fromthe date upon which the hol der or
regi strant was granted his certificate or registration, if no permt or
registration renewal was ever issued to him unless under & 17-12-506 the
failure shall have been excused by the board pursuant to the provisions of 8
17-12-506; or

(9) Conduct discreditable to the public accounting profession.

(b) In lieu of or in addition to any renedy specifically provided in

subsection (a) of this 617-12-601, the board may require of a pernit hol der

1231960818.rrs534

17



© 00 N O 0o b~ W N B

W W W W WWWNNDNDNNDNDNNNNDNR R R B B B B B R e
o OO M W N P O © ® N O 0 M W N P O © ® N O O M W N B O

As Engrossed: S1/29/97 SB 46

any or all of the follow ng:

(1) a quality review conducted in such manner as the board may

speci fy; and

(2) a satisfactory conpletion of such continuing education

prograns as the board may specify.

(c) In any proceeding in which a renedy provided by subsections (a) or

(b) of this 617-12-601 is i nposed, the board may al so require the respondent

to pay the costs of the proceeding."

SECTI ON 19. Arkansas Code 17-12-602 is anmended to read as follows:

"8 17-12-602. Grounds for partnerships and corporations.

(a) After notice and hearing as provided in 8 17-12-603, the board
shal | revoke the registration and pernmit to practice of a partnershi p—e+,

corporation or linmted liability conpany if at any tine it does not have al

the qualifications prescribed by the section of this chapter under which it
qualified for registration.

(b) After notice and hearing as provided in 8 17-12-603, the board may
revoke or suspend the registration of a partnership—e+, corporation or limted

liability conpany or may revoke, suspend, or refuse to renew its permt under

subchapter 5 of this chapter to practice, or nay censure the holder of a
permit for any of the causes enunerated in 6 17-12-601 or for any of the
foll owi ng additional causes:

(1) The revocation or suspension of the certificate or
regi stration or the revocation or suspension or refusal to renew the permt to
practice of any partner—e+, shareholder or nenber; or

(2) The cancellation, revocation, suspension, or refusal to renew

the authority of the partnership—e+, corporation or limted liability conpany,

or any partner—er, shareholder _or nmenber thereof, to practice public
accounting in any other state for any cause other than failure to pay an

annual registration fee in the other state.”

SECTION 20. All provisions of this act of a general and pernmnent
nature are anmendatory to the Arkansas Code of 1987 Annotated and the Arkansas

Code Revi sion Conmi ssion shall incorporate the sane in the Code.

SECTION 21. If any provision of this act or the application thereof to
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As Engrossed: S1/29/97 SB 46
any person or circunstance is held invalid, such invalidity shall not affect

ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.

SECTION 22. Al laws and parts of laws in conflict with this act are

her eby repeal ed.

/ s/ Mal one

APPROVED: 2- 24- 97
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