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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: H2/12/97 H3/11/97 H3/14/97
81st General Assembly A Bill ACT 992 OF 1997
Regular Session, 1997 HOUSE BILL 1266

By: Representatives Brown, McKissack, Angel, Ferguson, Bennett, Bush, Flanagin, Dianne Hudson, Roberts, Walker, Wilkins,
Schexnayder, Shoffner, French, Jeffress, Lancaster, and Dawson

By: Senators Hopkins, Canada, Walker and Edwards

For An Act To Be Entitled

"AN ACT TO AMEND ARKANSAS CODE © 24-7-701 AND
ARKANSAS CODE © 24-7-702 TO PROVI DE MEMBERS OF THE TEACHER
RETI REMENT SYSTEM W TH FULL RETI REMENT BENEFI TS W TH
TVENTY- El GHT (28) YEARS OF CREDI TED SERVI CE REGARDLESS OF
AGE; TO AMEND ARKANSAS CODE © 24-7-705 TO PROVI DE TRS
MEMBERS AN | NCREASE | N THE MULTI PLI ER AMOUNT FOR
CALCULATI NG RETI REMENT ANNUI TIES; TO PROVI DE A BENEFI T
| NCREASE FOR CERTAI N RETI RANTS AND BENEFI Cl ARI ES; TO
DECLARE AN EMERGENCY; AND FOR OTHER PURPOSES. "

Subtitle
“TO ALLOW TRS MEMBERS TO RETIRE W TH 28
YEARS OF SERVI CE AND TO G VE MEMBERS AN
I NCREASE | N RETI REMENT ANNUI TI ES AND
Gl VE A BENEFI T | NCREASE FOR RETI RANTS
AND BENEFI Cl ARI ES. "

BE I T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Arkansas Code © 24-7-701 is hereby anended to read as
fol | ows:

"24-7-701. Voluntary retirenent.

(a) An active nenber who either attains age sixty (60) years and has
ten (10) or nore years of credited service or who has thirty (30) twenty-eight

(28) or nore years of credited service regardl ess of age nay voluntarily

retire upon his witten application filed with the board.

(b) Upon his retirement, he shall receive an annuity as provided for in
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As Engrossed: H2/12/97 H3/11/97 H3/14/97 HB 1266

5 24-7-705.
(c) The annuity shall begin the first day of the cal endar nonth next
following the | atest of:
(1) One (1) nonth after the date the witten application is filed
with the board;
(2) The nenber's term nation of active nenbership;
(3) The nenber's attainment of the mninum age; or
(4) The nenber's conpletion of the m ninumyears of credited
servi ce.
(d) If a nmenber is retiring with an effective date other than July 1
the menber may retire effective the first day of a cal endar quarter within

that fiscal year, subject to the following Iinmtations:

(1) No salary for service within that fiscal year shall be
considered in determning final average salary; and

(2) Credited service for service within that fiscal year shal
not exceed one-quarter (1/4) year for each full cal endar quarter el apsed since
the begi nning of that fiscal year

(e) If a nmenber is retiring with an effective date other than July 1 or

the first day of a calendar quarter within the fiscal year, the follow ng
limtations shall apply:

(1) No salary for service within the fiscal year shall be
considered in determning final average salary; and

(2) Credited service for service within the fiscal year shall not
exceed one-quarter (1/4) year for each full calendar quarter el apsed since the
begi nning of the fiscal year; and

(3) Service credit to be used in the conputation of benefits
shall be computed only on the full calendar quarter conpleted and shall not
i nclude service credit for a partial calendar quarter worked.

(f)(1) If a nenber has signed an enploynent contract for a fisca

school year and been paid in full for that fiscal school year, in no event
shall the annuity begin earlier than the July 1 next followi ng that fisca
school vyear.

(2) If a nmenmber has signed an enploynment contract for a fisca
school year and if that contract is not conpleted, the nmenber shall receive
credit for service within the current fiscal year as provided in this section

(g) The benefits provided by this section shall also be available to an
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As Engrossed: H2/12/97 H3/11/97 H3/14/97 HB 1266
i nactive nenber with thirty (30} twenty-eight (28) or nore years of credited

service."

SECTION 2. Arkansas Code © 24-7-702 is hereby anended to read as
fol | ows:

"24-7-702. Early voluntary retirenment.

(a) An active or inactive nmenber who has twenty-five (25) or nore years
of credited service but has not attained age sixty (60) years and is not
eligible for retirement under the provisions of & 24-7-701 may voluntarily
retire early upon his witten application filed with the board.

(b)(1) Upon an active or inactive nmenber's retirement as provided in
this section, he shall receive, in lieu of any other system benefit, an early
annuity which shall be a certain percent of an annuity provided for in
5 24-7-705.

(2) The percent shall be the greater of:

(A) one hundred percent (100% reduced by the sum of ten

percent (10% plus five-twelfths of one percent (5/12% nmultiplied by the

nunber of nonths by which the tine of early retirement precedes the earlier of

either conpletion of thirty (30) twenty-eight (28) years of credited service

or attainnment of age sixty (60) years; or

(B) one hundred percent (100% reduced by five-twelfths of

one percent (5/12% nultiplied by the nunber of nmonths by which the tine of

early retirement precedes the attai nment of age sixty (60) years.

(c) Except for an inactive nenber, the annuity shall begin the first
day of the cal endar nonth next follow ng the | atest of:
(1) One (1) nonth after the date the witten application is filed
with the board;
(2) The nenber's ternmination of active nenbership; or
(3) The nenber's conpletion of the required credited service.
(d) For an inactive menber, the annuity shall begin the first day of
the cal endar nonth after the date his witten application is received by the
boar d.
(e) If a nmenber is retiring with an effective date other than July 1
the menber may retire effective the first day of a cal endar quarter within

that fiscal year, subject to the following Iintations:
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As Engrossed: H2/12/97 H3/11/97 H3/14/97 HB 1266
(1) No salary for service within that fiscal year shall be
considered in determning final average salary; and
(2) Credited service for service within that fiscal year shal
not exceed one-quarter (1/4) year for each full cal endar quarter el apsed since
the begi nning of that fiscal year
(f) If a nmenber is retiring with an effective date other than July 1 or
the first day of a calendar quarter within the fiscal year, the follow ng
limtations shall apply:
(1) No salary for service within the fiscal year shall be
considered in determning final average salary; and
(2) Credited service for service within the fiscal year shall not
exceed one-quarter (1/4) year for each full calendar quarter el apsed since the
begi nning of the fiscal year; and
(3) Service credit to be used in the conputation of benefits
shall be conmputed only on the full calendar quarter conpleted and shall not
i nclude service credit for a partial calendar quarter worked.
(g)(1) If a nenber has signed an enploynent contract for a fisca
school year and been paid in full for that fiscal year, in no event shall the
annuity begin earlier than the July 1 next follow ng that fiscal school year
(2) If a nmenmber has signed an enploynment contract for a fisca
school year and that contract is not conpleted, the nmenmber shall receive
credit for service within the current fiscal year as provided in subsection
(e) of this section.
(h) The benefits provided by this section shall also be available to an

i nactive nenber with thirty (30} twenty-eight (28) or nore years of credited

service."

SECTION 3. Arkansas Code © 24-7-705(a)(1), regarding the nultiplier for
a retirement annuity under the Teacher Retirenent System is anended to read
as follows:

"(a)(1l) Upon a nenber's retirement, he shall receive a straight life
annuity equal to his nunmber of years of credited services for which nenber
contributions were made as provided in 824-7-406 nultiplied by tweand five
hundredths percent (2. 05% tw and sixty-five thousandths percent (2.065% of

his final average salary, or a straight [ife annuity equal to his number of

years of credited service rendered after June 30, 1986, for which no nmenber
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As Engrossed: H2/12/97 H3/11/97 H3/14/97 HB 1266
contributions were made as provided in 8 24-7-406 nultiplied by ehe—and twenty

ni-nehundredths percent (1.-29% one and three hundred and five thousandths

percent (1.305% of his final average salary, or a conbination of both."

SECTION 4. On and after July 1, 1997, the nonthly benefit payable to

the retirants and the beneficiaries of retirants of the Arkansas Teacher

Retirenment System who retired July 1, 1990 or later, shall be increased by an

anpunt equal to seven tenths percent (.7% of the benefit payable on June 30,

1997. This increase shall be a one-tine adjustment and shall also be used to

cal cul ate any additional benefit increases in the future. The benefit payable

on July 1, 1997, shall becone the base anmpunt.

SECTION 5. No benefit enhancenent provided for by this act shall be

i mpl enented if it would cause the publicly supported retirenent systems

unfunded actuarial accrued liabilities to exceed a thirty (30) year

anortization. No benefit enhancenment provided for by this act shall be

i mpl enmented by any publicly supported system whi ch has unfunded actuari al

accrued liabilities being anmortized over a period exceeding thirty (30) years

until the unfunded actuarial accrued liability is reduced to a level |ess than

the standards prescribed by 24-1-101 et seq.

SECTION 6. Al provisions of this act of general and permanent nature

are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.
SECTION 7. If any provisions of this act or the application thereof to
any person or circunstance is held invalid, the invalidity shall not affect

ot her provisions or applications of the act which can be given effect w thout
the invalid provisions or application, and to this end the provisions of this

act are declared to be severable.

SECTION 8. Al laws and parts of laws in conflict with this act are

her eby repeal ed.

SECTION 9. Enmergency. It is hereby found and determ ned by the

Ei ghty-First General Assenbly of the State of Arkansas that, during the
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As Engrossed: H2/12/97 H3/11/97 H3/14/97 HB 1266

1990's, behavioral problenms with students and the nunmber of school security

probl ens have increased dramatically in the public schools of Arkansas; that

ol der public school enployees are nore susceptible to these problens and are

nore adversely affected by this increased job stress; that younger enpl oyees

can nore easily adjust to these changes in the public school work environnment;

and that reducing the amount of time a public school enployee nust serve to

receive full retirenment benefits under the Teacher Retirenent Systemto

twenty-eight (28) years of service credit and increasing the anount of the

retirement benefit nultiplier for the System s active nmenbers will inprove the

noti vati on of public school enployees and increase the productivity of the

public schools and educational institutions in Arkansas. Therefore, in order

to more effectively utilize public school and educati onal funds, an enmergency

is hereby declared to exist, and this act being necessary for the i nmediate

preservation of the public peace, health, and safety, shall beconme effective

on the date of its approval by the Governor. |If the bill is neither approved

or vetoed by the Governor, it shall beconme effective on the expiration of the

period of time during which the Governor may veto the bill. |If the bill is

vetoed by the Governor and the veto is overridden, it shall becone effective

on the date the | ast house overrides the veto.

/s/ Rep. Brown, et al

APPROVED: 4- 01- 97
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