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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas

81st General Assembly A BI II

Regular Session, 1997 HOUSE BILL 2058

By: Representative Wilson

By: Senator Lewellen

For An Act To Be Entitled
"THE EQUI TABLE SCHOOL FI NANCE ACT OF 1997."

Subtitle
"THE EQUI TABLE SCHOOL FI NANCE ACT OF
1997. "

BE I T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:
SECTION 1. TITLE.

This act shall be known and may be cited as "The Equitable Schoo

Fi nance Act of 1997."

SECTI ON 2. DEFI NI TI ONS.

As used in this act:

(1) "Average daily nmenmbershi p" (ADM neans the total nunber of days

attended plus the total nunber of days absent by students in kindergarten

t hrough grade twelve (K-12) each school day during the first three quarters of

each school year, divided by the number of actual school days taught during

that period of time. Students that may be counted for average daily

menber shi p are:

(A) Students who reside within the boundaries of the schoo

district and are enrolled either within a public school operated by the

district or a private school for special education students with such

attendance in both instances resulting froma witten tuition agreenent

approved by the State Departnent of Education; and

(B) Legally transferred students residing outside the district but

are attending a public school in the district.
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(2) "Weighted average daily nmenbershi p* (WADM neans the average daily

menber shi p plus add-on wei ghts as fol |l ows:

(A) Students in the followi ng grade |levels shall receive

addi ti onal add-on weights in the foll owi ng anounts:

Gr ade Wei ght
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(B) Students eval uated as special education students in

accordance with regul ati ons promul gated by the State Departnment of Education

shall be given add-on weights in the follow ng ampunts for each type of

setting in which services are received:

I tinerant 0.40

Resource Room . 0.85

Sel f Contained (Ratio 1-15) 0.70

Sel f Contained (Ratio 1-10) 1.10

Speci al School, Day . 2.35

Speci al School, Residential . . . . 3.10

(O (i) Vocational progranms shall be divided into three (3)
groups. Group 1 shall include career orientation and cooperative prograns
except those involving handi capped students. Goup 2 shall include
coordi nated career education, consuner and honenaki ng educati on and

exploratory prograns in all occupational areas. G oup 3 shall include skill

training programs in all occupational areas. Wighting for prograns approved

by the Vocational and Techni cal Education Division shall be as foll ows:

Servi ce Hour Ful | Ti me Equival ent
G oup 1: . 067 0. 40
G oup 2: . 083 0. 50
G oup 3: . 100 0. 60

(ii) There shall be no add-on weighting for students

enrolled in area secondary vocati onal school s.
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HB 2058
(D) School districts with |l ess than three hundred sixty (360)

students in average daily nenbership the previous year shall be given add-on

wei ghts based on the following formula with the ADM bei ng that of the previous

year:
ADM 360- ADM = Add-On Weight for the District
600

(E) School districts which operate, either individually or as

part of a cooperative of districts, an approved educational programfor gifted

and tal ented students shall receive funds for the operation of such program

based on an add-on wei ght of 0.25 for each of its students approved by the

State Board of Education. The nunber of gifted and tal ented students for

whi ch add-on wei ghts are granted shall not exceed five percent (5% of the

district's average daily nmenmbership for the previous year

(F) Add-on weights for districts determned to be isolated by the

State Board of Education shall be calculated as follows with the ADM bei ng

that of the previous year:

ADM 350- ADM = Add-on Weight for the district.
850
(G Bilingual Education/Linmted English Proficiency. Students
identified as having linmted English proficiency and in need of and receiving
bi |l i ngual education will receive the add-on wei ght of 0.2.
(H) Students in approved prograns of alternative education wll
recei ve the add-on wei ght of 0.1.

(1) Students in sunmer school will receive the add-on wei ght of
0.4. This will be based on the WADM of the previous sunmer.
(3) "Previous year" neans the school year inmediately preceding the
school year in which funds authorized by this act are all ocat ed.

(4) "Assessed valuation" neans the total valuation for tax purposes of

the real, personal, and utility and carrier property including mneral |eases

as certified by the county clerk or the county board of education to the State

Depart nent of Educati on.

(5) "Local tax effort" means the uniformrate of tax of twenty-five

(25) mlls established by Amendnent 74 to the Arkansas Constitution on the

assessed val uati on for mai ntenance and operation of schools; however, a |oca

charge of thirty (30) nmills on the assessed valuation shall be used in the

calcul ation of state aid.
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(A) (i) The board of directors of each |local school district is

aut hori zed, upon approval of a majority of the qualified voters in the schoo

district voting in the annual school election, to levy and collect a tax not

to exceed five percent (5% of a school district's current expenses or three

(3) mlls, whichever is |less, upon real and personal property for dedicated

mai nt enance and operati on expenditures of the | ocal school district.

(ii) The dedicated maintenance and operation tax shall be

assessed, l|levied and collected as provided by |law for other school taxes.

(B) Any funds received fromthe collection of a dedicated

mai nt enance and operation tax shall only be used for the foll owi ng purposes:

(i) Purchase of school buses;

(ii) Purchase of furniture or equipnent to support the

i nstructional program

(iii) Purchase of computer software;

(iv) Renovation or repair of existing facilities; or

(v) Repaying revolving |loans for any of the purposes

previously |isted.

(C A local school district which levied a capital outlay/current

expenditure tax prior to the enactnment of this section is authorized to

continue such levies for the terns and purposes approved by the majority of

the voters at the tine of their adoption

(6) "lncentive mllage" nmeans that added nmi ntenance and operationa

mllage that a district may |l evy not to exceed three (3) nmills or one hundred

twenty-five percent (125% of the state guarantee per WADM whi chever is

greater.

(7) "State guarantee rate per WADM' nmeans two thousand six hundred

dollars ($2,600) per weighted average daily menbership in the 1997-98 schoo

year to be increased by one hundred dollars ($100) per weighted average daily

menber shi p each year thereafter

(8) "M scellaneous funds" nmeans funds received by school districts from

federal forest reserves, grazing and nineral rights, flood control, wildlife

refuge, severance taxes and in lieu of tax funds.

(9) "Local contribution" neans |local tax effort tines nine-tenths (.90)

pl us m scel |l aneous funds received in the year

(10) "Local contribution per student" means |ocal contribution divided

by the previous year's WADM
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SECTION 3. Calculation of State Aid on Local Contri butions.

(a) The local charge to the school finance program for nmai ntenance and

operation shall be thirty (30) mlls on the assessed valuation of all property

in the district. This yield will be cal cul ated based upon a ni nety percent

(90% collection rate. To this will be added the niscellaneous funds

collected in the previous year

(b) Each WADM wi Il be supported at the state guarantee rate.

(c) The WADM nmultiplied by the state guarantee rate will have the | oca

contribution subtracted fromthat ampunt. The remainder will be state aid.

(d) Any district where contribution is higher than the state guarantee

rate will contribute the overage to the state, which nay then spend it

el sewher e

SECTION 4. Adjustnents to the State Guarantee.
(a) Gowh. |f the WADM of the district shows an increase over the

precedi ng year by the end of the first quarter, then, by Decenber 1, the

district will be credited with a weight of six tenths (0.6) per added WADM

(b) Loss. |If the WADM of the district shows a |l oss fromone year to

another, the district will secure a weight of five tenths (0.5) per | ost WADM

SECTION 5. Categorical Funds.

(a) Funds for transportation, the state's contribution to teacher

retirement, the state's contribution to school enpl oyees health insurance,

t ext books, and teacher education are to be covered by paynents made by the

State Departnment of Education and distributed to districts only as needed or

qualified for.

(b) Debt service funding supplenent, or the state financial aid

provi ded qualifying |local school districts for the purpose of reducing

exi sting debt service burdens and increasing the amount of | ocal revenue

avail abl e for mai ntenance and operations expenditures, shall be cal cul ated as

follows: For each mll required to neet the annual debt service expenditure

obligation, the local school district may be provided up to fifteen dollars

($15.00) per WADM tines the difference of one (1) mnus the ratio of the

district's local contribution per WADM and state guarantee rate per WADM

Begi nning with the 1998-99 school year, the funding per WADM nay be increased
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by one dollar ($1.00) each year

(c) GCeneral facility funding, or the state financial aid provided to

each I ocal school district fromfunds nmade available for that purpose based on

a facilities needs assessnment justification approved by the State Depart nent

of Education, shall be calculated as follows: The |ocal school district my

be provided up to thirty-five dollars ($35.00) nultiplied by the local schoo

district's WADM for the previous year nmultiplied by the difference of one (1)

mnus the ratio of local contribution per WADM and the state guarantee rate

per WADM

(d) If the enactnent of the School Finance Act of 1997 creates an

unanti ci pated adverse inpact or an unexpected fiscal crisis for any |loca

school district, the local school district nay appeal to the State Board of

Educati on, and the State Board of Education nay award the | ocal school

district financial relief fromavail able funds provided for this purpose.

(e) Mnies provided by the debt service funding suppl enent and genera

facilities funding may be expended by | ocal school districts on bond interest

and repaynent, bank | oans, |oans fromthe Revolving Loan Fund and postdated

warrants.
(f) Teacher salary levels will continue the required growh began in
1995-96. Starting in 1997-98, for each classroomteacher, dependi ng on years

of experience and | evel of educational degree, a weight will be added as
fol |l ows:
Years Experience BA Degree Wi ght MA Degree Wi ght
0 8. 00 9.20
1 8.16 9. 36
2 8.31 9.52
3 8.48 9. 66
4 8. 64 9. 84
5 8. 80 10. 00
6 8. 96 10. 16
7 9.12 10. 32
8 9.28 10. 48
9 9.44 10. 64
10 9. 60 10. 80
11 9.76 10. 96
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12 9.92 11.12
13 10. 08 11. 28
14 or nore 10. 24 12.00

SECTION 6. Pupil Transportation.

(a) To provide for the cost of student transportation, the follow ng

formula will be used: Daily mleage of the previous year is nmultiplied by

average nunmber transported for the previous year. This yields total pupi

mles. Total pupil mles are assigned units according to the foll ow ng

schedul e:
M I | age Units per Pupil Mle
100, 000, 000 or hi gher .100
10, 000, 000 to 100, 000, 000 . 167
5, 000, 000 to 10, 000, 000 . 300
3, 000, 000 to 5,000, 000 . 400
1, 000, 000 to 3, 000,000 . 800
900, 000 to 1, 000, 000 . 833
800, 000 to 900, 000 . 867
700, 000 to 800, 000 . 900
600, 000 to 700, 000 . 933
500, 000 to 600, 000 1. 000
400, 000 to 500, 000 1.333
300, 000 to 400, 000 1. 667
200, 000 to 300, 000 2. 000
100, 000 to 200, 000 2. 333
50, 000 to 100, 000 3. 330
25,000 to 50, 000 6. 000
0 to 25,000 6. 333
The pupil nileage is then multiplied by the assigned units resulting in
wei ghted pupil mles. Wighted pupil mles are then multiplied by four cents

($0.04). This yields net transportation aid.

(b) Transportation aid funds will be earmarked for transportati on al one

and nmust be so spent.

(c) Districts not spending or saving for a period of years an amount of
money equal to half of their yearly net transportation aid will have their aid
cut in half during the succeeding school year or until the surplus is spent.
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(d) The value of a unit will be recalculated biennially by the State
Depart nent of Education on the basis of actual current cost. Projections for
the second year of the bienniumwill be made at that tine.

(e) A ten percent (10% increase over the net transportation aid wil

be added to districts which traverse over forty percent (40% of their nileage

over unpaved roads.

SECTION 7. Al provisions of this act of a general and permanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 8. If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.

SECTION 9. Al laws and parts of laws in conflict with this act are

her eby repeal ed.
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