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Stricken language would be deleted from and underlined language would be added to the law asit existed
prior to this session of the General Assembly.

State of Arkansas As Engrossed: S2/26/01 S3/6/01
83rd General Assembly |
Regular Session, 2001 SENATEBILL 558

By: Senators Fitch, Mahony, Riggs, Wooldridge, Critcher, Gullett
By: Representatives Ferguson, Hausam, Dees, Bennett, Bledsoe, Gipson, W. Walker

For An Act To Be Entitled
AN ACT TO AMEND THE MUNICIPAL ACCOUNTING LAW OF
1973; TO PROVIDE CERTAIN MANDATORY DUTIES FOR
MUNICIPAL TREASURERS; TO PROVIDE CERTAIN
PENALTIES FOR FAILURE TO MAINTAIN CERTAIN
ACCOUNTING RECORDS; AND FOR OTHER PURPOSES.

Subtitle
AN ACT REQUIRING MUNICIPALITIES TO
MAINTAIN CERTAIN MINIMUM ACCOUNTING
RECORDS AND TO PROVIDE PENALTIES FOR
FAILURE TO MAINTAIN ACCOUNTING RECORDS.

BE 1T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Arkansas Code 14-59-102 is amended to read as follows:
14-59-102. Applicability.
This chapter shall apply oenly—to-the general Funds—and streetfunds to

all funds under the budgetary control of the council or board of directors of

the various municipalities of this state, except water and sewer departments.

SECTION 2. Arkansas Code 14-59-107, concerning fixed asset and
equipment records, is amended to read as follows:

14-59-107. Fixed asset and equipment records.

QO Municipalities shall establish and maintain, as a minimum, a

listing of all fixed assets and-eguipment owned by the municipality by major
category. The listing shall be totaled by category with a total for all
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As Engrossed: S2/26/01 S3/6/01

categories.

The categories of fixed assets shall include the major types,

such as:

(1) Land;
(2) Buildings;
(3) Motor Vehicles;

(4) Equipment; and
(5) Other.

B)(b) The listing shall contain as a minimum:

(1) Property item number, if used by the municipality;
B (2) Brief description;
) (3) Serial number, if available;

hH(4) LocationofF property; Date of acquisition; and

O)—Vendor—purchased from—andthedate—ofacquisition;—and
o) (5) Cost of property.

SECTION 3. Arkansas Code 14-59-110, concerning the maintaining of cash

receipts journals, is amended to read as follows:

14-59-110. Cash receipts journals for eities municipalities.

@

General-Fund. Municipal corporations classified-as—either

cities—of the first class or citiesof the-second—eclass shall establishs—as—a
minimums a cash receipts journal censistingof-columnarpaperat-leastten

payor; and

(2)(A) The receipts journal shall indicate:
(1) The receipt number;
(i) The date of the eash receipts;
a(dii From—whom—the-cash-—was recetved; The

G (iv) The total amount of the cash—receipts
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receipt.
(B) As—a mintmums—columns for—the The classification of
such receipts shall include the major sources of revenue, such as:

G () State General Revenues;
(i) Gty General-Taxes: Property Taxes;
(i Special City Fax Levies (2-3 columns):

Sales Taxes;

o (iv) CourtFines—andFees; Fines, forfeitures, and

costs;
o (v) Other:—and Franchise Taxes; and

o) (vi) Seurceof Other.

OO MmM@Y ANl items of receipts shall be posted to and properly
classified in the cash receipts journal.
(2) The journal shall be ¥footed-and-crossfooted footed,
crossfooted, and totaled monthly and on a year-to-date basis. and The journal

shall be monthly reconciled to total bank deposits as shown on the

municipalities™ bank statements.
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As Engrossed: S2/26/01 S3/6/01 SB558

SECTION 4. Arkansas Code 14-59-111, concerning maintaining cash
disbursement journals for municipalities, is amended to read as follows:

14-59-111. Cash disbursements journals for eities municipalities.

(a)(1) GENERALFUND-—TFhe Municipal corporations shall establish a cash

disbursements journal. for—the general funds ofF First-and second-classcities

The cash

disbursements journal shall indicate the date, payee, check number, and amount

of each check written.
(2) The-additional-seven(P)—columns—areto-be used for-the
classificationof generalFund-expenditures—as—Follows: The classifications

of expenditures shall include the major type of expenditures by department,

such as:
CA)—ADMINAESTRATIVE-EXPENSE=-
H(A) Salaries;
H)—Sockal-Security;
G(B) Utilities;
)(C) Supplies;
©H (D) Fixed Assets; and
o (E) Others—and
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€&)(b) The cash disbursements journal shall be footed-and-crossfooted

footed, crossfooted, and totaled monthly and on a year-to-date basis. and The

cash disbursements journal shall be monthly reconciled to total bank

disbursements as indicated on the monthly bank statements.

SECTION 5. Arkansas Code 14-59-115 is amended to read as follows:
14-59-115. Monthly treasurer s report Duties of municipal treasurer.

(a) Each municipal treasurer of this state, or their designated

representative that has been approved by the governing body, shall submit,

monthly, a copy of his the bank reconciliations and-a-sighed-statement-stating

been-—matntained-carefully-and-have been—dirhigently posted to the city council

or board of directors.

(b) Fhese—reports—shallbe-submitted—to—the—city—councH—orboard—of

directors- Municipal treasurers shall maintain the accounting records

prescribed in this chapter. |If the treasurer does not comply with the

provisions of this chapter or requests specific duties be assigned to another

employee or contracting entity, the governing body of a municipality may

assign specific duties outlined in this chapter to another employee or may

contract for such services to be performed by a private, qualified person or

entity. The governing body of a municipality may not assign duties relating to

the receipting or disbursing of funds to anyone other than an employee of the

municipality.

SECTION 6. Withholding of turnback for noncompliance.

(a) Notification to Legislative Joint Auditing Committee. |If the

Division of Legislative Audit determines that a municipal treasurer is not

complying with the provisions of this chapter, the division shall report the

findings to the Legislative Joint Auditing Committee. |If a public official or

private accountant determines that a municipal treasurer is not complying with

the provisions of this chapter, the official or accountant shall notify the

Legislative Joint Auditing Committee of their findings. Upon notification,

the Legislative Joint Auditing Committee shall direct the Division of
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Legislative Audit to confirm that the required books and records are not being

maintained. Upon confirmation, the Division of Legislative Audit shall report

the findings to the Legislative Joint Auditing Committee.

(b) Opportunity to comply. (1) Upon notification of noncompliance by

the Division of Legislative Audit, the Legislative Joint Auditing Committee

shall notify the mayor and city or town council, in writing, that the

municipality”s accounting records do not substantially comply with the

provisions of this chapter.

(2) The municipality shall have ninety (90) days after the date

of notification to bring the accounting records into substantial compliance

with the requirements of this chapter.

(3) After the ninety (90) days allowed for compliance, or upon

request by the appropriate municipal officials, the Division of Legislative

Audit shall review the records to determine if the municipality substantially

complies with the provisions of this chapter. The Division of Legislative

Audit shall report their findings to the Legislative Joint Auditing Committee.

(c) Withholding of turnback. |If the municipality has not achieved

substantial compliance within the ninety-day period, the Legislative Joint

Auditing Committee shall report the noncompliance to the Treasurer of State.

Upon receipt of the notice of noncompliance from the Legislative Joint

Auditing Committee, the Treasurer of State shall place fifty percent (50%) of

the municipality"s turnback in escrow until the Legislative Joint Auditing

Committee reports to the Treasurer of State that the municipality has

substantially complied with the provisions of this chapter. The Division of

Legislative Audit shall notify the Legislative Joint Auditing Committee when

the municipality has substantially complied with the provisions of this

chapter. The Legislative Joint Auditing Committee shall notify the Treasurer

of State that the municipality has substantially complied with the provisions

of this chapter. Upon notice of compliance from the Legislative Joint

Auditing Committee, the Treasurer of State shall remit all turnback due to the

municipality.

(d) If the Division of Legislative Audit has not received a request for

a review of the records from the municipality prior to the end of the six-

month period after the first date of notification of noncompliance, the

Legislative Joint Auditing Committee shall notify the municipality and the

Treasurer of State of the continued noncompliance. Upon notice by the
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Legislative Joint Auditing Committee, the Treasurer of State shall withhold

all turnback until such time that the accounting records have been reviewed

and determined by the Division of Legislative Audit to be in substantial

compliance with the provisions of this chapter.

(e) Redistribution of turnback. |If the Division of Legislative Audit

has not received a request for a review of the records from the municipality

prior to the end of one (1) year after the initial notification of

noncompliance, the Legislative Joint Auditing Committee shall notify the

municipality and the Treasurer of State of the continued noncompliance. Upon

notice of noncompliance for one (1) vear, the municipality forfeits all

escrowed funds and the Treasurer of State shall redistribute all escrowed

turnback funds applicable to the municipality among all other municipalities

receiving turnback. The municipality shall not be eligible to receive any

additional turnback from the state until the Legislative Joint Auditing

Committee notifies the Treasurer of State that the municipality has

substantially complied with the provisions of this chapter.

SECTION 7. Penalty. Any municipal treasurer who refuses or neglects to

maintain the books and records provided in this chapter shall be deemed guilty

of malfeasance. Upon conviction in circuit court, the treasurer shall be

fined in any sum not less than one hundred dollars ($100) nor more than one

thousand dollars ($1,000) and be removed from office.

SECTION 8. Arkansas Code 14-59-112 and 14-59-113 are specifically
repealed.
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