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Chapter 1 - Sales and Use Taxes

1.1. AVIATION SALES TAX

The sales tax on aircraft and aviation fuel, aviation seryices

and parts and accessories and other sales taxes remitted by

aircraft dealersairports and flying fields are collected by the
Secretary of the Department of Finance and Administration
and remitted to the State Treasury.

Rate and Base:
Six and onehalf percent 6.5%) on gross receipts

Exemptions:

Refer toSales Tax and Compensating Use Tax sestion
History:

Act 449 of 1967provided that all revenues derived from the
levying of thegross receipts taMpon aviation fuglwhich is
exempt from thenotor fuelstax, shall be special revenues for
deposit to the Aeronautics Fund

Act 733 of 1977amended Act 449 and added the provision
that,in addition to the sales tax on aviation fuel, the sales tax
collected on aircraftaviation services, aircraft parts and
acessoriesand other gross receipts taxes remitted by aircraft
dealers, airportsand flying fields shall be special revenues
for credit to the Division of Aeronautics Fund.

Act 474 of 1983provided that an amount not to exceed
twenty thousanddollars ($20000 of revenues deposited in
the Department of Aeronautics Fund are to be used for
assistance for the establishment of an aviation museum.

Act 63 of the First (1% Extraordinary Session of 1984
i ncr e as e dsaléestaetof@t metcenti%) and ale
increased thaviation salestax tofour percent4%).

Act 156 of 1987implemened the initiated Constitutional
Amendment 75which levied an additionabne-eighth (1/8)

of onepercent(1%) sales and use tax upon all taxable sales of
property and services subject to the Arkangassreceipts
tax.

Act30f1991i ncr e a s e dsaléstaetofdbitandoreed s
half percent(4.5% and also increased tlaiation salestax
to four andonehalf percent(4.5%).

Act 848 of 1993rovidad that taxpayers with certain monthly
tax liabilities must remit tax by electronic fund transfer.

Act 924 of 1997providad for a phasén of the use tax

collected on aircraft related items to be deposited as special

revenue and credited to the Division of Aeronautics Fuxsl
in effect on and aftefuly 1, 2001 all use tax shall be special
revenues.

Act 952 of 1999provided a refund ofState sales tawf one
hundred percent100% for a used plangand thirty-eight
percent 88% for a new plane and for purchases,by

December 1, 1999, of an airplane to replace one that was

destroyed or damageth which market and retail value
reduced at leadifty percent 60%) by a January 1999 storm
and was used in the productiai food, fiber, ortimber.
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Refund must have beappled for within six (6) months of
the purchase.

Act 1492 of 1999increasd the sales taonehalf of one
percent 0.5%) as in effect on and aftdanuary 1, 20Qupon
voter ratification of ConstitutionaAmendment 79 related to
property tax at the November 2000 general election.

Act 107 of 2003provided additional revenue to fund tt@ate
education system by levying an additiosaivenreighths of
one percenf0.875%) gross receifgtax.

Act 166 of 2007 provided certain city or local taxes on
aviation fuel be remitted directly to the proper regional
airport.

Act 840 of 2009provided that taxes on aviation fuel be
remitted directly to the publicly owned airport where the
aviation fuelwassold.

RevenuesGenerated:
Fiscal Year

Ending June 30 Amount %Change
2009 $ 5,767,456 69.07
2010 $10,216,491 77.14
2011 $11,059,671 8.25
2012 $ 7,956,764 (28.06)
2013 $ 8,242.2% 3.59
2014 $ 14,263,650 73.06
2015 $11,347,077 (20.45)
2016 $ 7,567,492 (33.31)
2017 $ 7,579,267 0.16
2018 $ 6,420,370 (15.29)
2019 $10,463,883 62.98
2020 $ 9,432,159 (9.86)

Distribution of Tax:

Specialrevenues for credit to the Division of Aeronautics
Fund

The additionh oneeighths of onecent (1/8¢) conservation
tax and theone-half of onecent(1/2¢)for property tax relief,
as well as theseveneighths of onecent (7/8¢) for the
Educational Adequacy Fund, is deposited as special revenue.

Amendment 917 onehalf of one percent 0.5% tax
deposited to State Highway and Transportation Department
Fund, County Aid Fundand Municipal Aid Fund after
required deductions.

Administered by:

Revenue Division of theDepartmet of Finance and
Administration

Cite:
Arkansas Cde (1987) 27115110
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1.2. COMPENSATING OR USE TAX 8. Act 1068 of 198Eexempedﬁ manufactured h o

the use tax if the use taxhas been levied upon the

The compensating or use tax is levied on retail sales to every materials.
person in this State for the privilege of storing, using, 9. Act 48 of 1987exemped from the use tax purchases of
distributing or consuming, within the State, any article of natural gas and electricity

tangible personal propertgpecified digitaproduct, or digital ]
code or any taxable servigarchased from outside the State 10. Act 575 of 1987amended Act 48 of 1987 to provide that

The tax is in lieu of th State sales tait is collected by the any steel mill which usefifty percent 60%) or more of
vendors from customers and is remitted by them to the State. its electricity and natural gas rfgorocessing steel is a
Afgual i fied steel millodo under
Rate and Base: to the gross receipts tagxemption on natural gas and
A tax or excise is levied and lbected from every person at electricity.
the rate ofsix andonehalf percent 6.5%) on the sales price 11. Act 772 of 1987reenactd the use tax exemptions
on tangible personal propertyspecified digital products, provided during the 1976 Extended Session for aircratft,
digital codes, and taxable servicesrchased, producear aircraft equipment, and railroad parts, carand
manufactured outside this State for the peiye of storing, equipment shipped into Arkansas for the purpose of
using or consuming within the State when the transportation refurbishing, conversion or modification; and for aircraft,
of such article has come to rest within the State or when such aircraft equipment, and railroad parts, c¢arand
article has become emingled with the generamass of equipment shipped into Arkansas for storgmending
property of this State, with the exception of certain fond a shipment outside of the State.
food ingredients which are taxed@teand seveseighths of i
onepercent(1.875%. 12. Act 9.11 of 1987expancdad the_ use tax 'e.xemptlon on
pollution control equipment to include cities and towns.

Exemptions:

emptions 13. Act 98 and Act 151 of 199@xemped from the gross
1. Sales of tangible personal property on which the tax receipts tax chemicals, nutriensnd other ingredients

under thefArkansas Gross Receiptsct of 19410 is used in the production of yeast.

levied and any tangible personal property specifically
exempted from taxation by tli#\rkansas Gross Receipts
Act of 19416 and legislation enacted subsequent thereto.

14. Act 820 and Act 987 of 1998xemped from the sales
and use tax construction materials and furnishings used
in the initial construction and equipping of a daycare

2. Act 740 of 1983createdfienterprise zoro i n  whi c facility.
qualifying businesses are exempt from the Arkasakes
and use tax on the purchase ahaterial used in the
construction of buildings and machinery and equipment

15. Act 913 of 1993exemped from the sales and use tax
sales to the Fort Smith Clearing House.

to be located in such buildings. 16. Act 1001 of 1993exemped certain dies and molds from

3. Act 771 of 1983 included in the definition of the sales and use tax.
Amanufacturing, o for the pur7pAetsied ofdadozeempedim the salesfahdouse taxh e
gross receipts and use tax, printing of alidg and the the sale of waste fuel used in manufacturing operations.

rocessing of scrap metal.
P g P 18. Act 1140 of 1993exemped from the sales and use tax

4. Act 813 of 1983createdfenterprise zord i n  whi ¢ Ratural gas that is used as a fuel in the manufacturing of
qualifying businesses are exempt from the Arkasakes glass.
and use tax on the purchase of material used in the
construction of buildings and machinery and equipment
to be located in such buildings.

19. Act 1144 of 1993exemped from the sales and use tax
the sale of food items to nonprofit agencies.
20. Act 1237 of 1993provided that there is no levy or

and use tax to include replacement machinery purchased imposition of the use tax on certain aircraft and railroad
to replace existing machinery in its entirely and used cars, partsand equipment

directly in producing, manufacturing, fabricating, 21. Act 25 of the Secon?"d) Extraordinary Session df994

5. Act 870 of 1983expands the exemption from the sales

assembling processing, finishing or packaging of exempedfrom use tax theale or lease of railroad rolling
articles of commerce at manufacturing or processing stock.
lants.

P . . _ 22. Act 387 of 1995drovidel that purchases of materials for
6. Act 88 of theFirst (1%) Extraordinary Session of 1983 construction contracts entered into prior to the effective

madecomputer software subject to thee tax date of a new sales tax will not be subject to the newer
7. Act 999 of 1985%exemped from use taxthe outof-state tax for a period ofive (5) years.

withdrawal from stock of fic2arabtogoadt egdsprovideatiiae fuicttases of awcfa® d

or consumed in the electrolytic reduction process for the needing shstantial modification may be held for rental

production of aluminum. or charter service for tw(2) years before tax is due.
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24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

Act 835 of 1995exemped from the use tax certain
services and parts as it relates to the repair or
improvement of buildings.

Act 848 of 199%xempedfrom the use tax materials and
services of refurbishing railroad cars, aircraftd related
parts The Act also exemptedthe sale of tangible
personal property which becomes part of a railroad part,
car, or railroad equipment.

Act 1010 of 199%xemped from the use tax purchases
of fire protection equipment and emergency equipment to
be used exclusively by volunteer fire departments.

Act 1134 of 199%xemped from the use tax solid waste
(except for wood byproducts and chips), used motor oil
and other petleumbased waste, if used in fueling a
manufacturing or processing operation.

Act 1250 of 1995provided enterprise zondenefitsfor
industry, which locates at a municipal airport which
gualifies as a fispeci al
applicanto generally is a
installation slated for closure or located wittiiirty (30)
miles of such ainstallation.

Act 1297 of 1995exemped from the usetax all motor
vehicles owned and operated by public vocational
technical schools, technical colleges, and community
colleges in the State and used exclusively for training
purposes

Act 854 of 1999%xemyted all chemicals, catalysts, and
reagents, which are consumed and used in
manufacturing The exemption also applies to counties
and cities for the purchase of chemicals used in
wastewater treatment plants.

Act 1033 of 1999%xemped machinery and equipment
used in the agricultural production of grass sod and
nursery products.

Act 365 of 2003exemped the sales of new modular
homes constructed from materials of which theate
gross receipts or compensating usehax been paid.

Act 551 of 2003providel tha the gross proceeds in
excess of nine thousand one hundred fifty dollars
($9,150) derived from the sales of truck tractdCéaés
Five, Six, Seven, or Eightare exempt. Also provide
that the gross proceeds in excess of one thousaltets
($1,000) denied from the sales of new or used semi
trailers are exempt.

Act 877 of 2005exemped electricity used for the
production of chlorine and other chemicals using a ehlor
alkali manufacturing process from sales and use tax.

Act 1296 of 2005amened the Consolilated Incentives
Act of 2003 to broaden the types of businesses and
programs eligible for tax credits.

Act 1693 of 2005provided a decal be attached to each
piece of heavy equipment as proof that sales and use tax
has been paid or that the equipmergxempt from sales
and use tax.
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38

39

40

41

42

t ar4p.eAct 94 pfr00%povidal ta creédit oA relfate pndocahlss |
mu and ase faplaid adbdveaphousandive hundred dollars | t a

44.

45

46

47

48

49

50

51

53

Act 87 of 2007exemped dyed distillate special fuels

from useandsalestaxes;imposeda new gallonage tax.

Act 140 of 2007amened the use tax exemption law for

adaptive medical equipment and durable medical
equipment apping to wheelchair lifts and automobile
hand control.

Act 548 of 2007exemped from sales and use tax the

naturalgas and electricity used in the manufacturing of
tires.

Act 1011 of 2007clarified the application oftaxes on

guided fishing trips.
Act 1596 of 2007 amenad the Consolidated Incentives

Act to adapt to a changing economy.

Act 767 of 2009exempéd thermal imaging equipment

purchased by county government to be used by law
enforcement aircraft.

($2,500)0n the purchase of a trailer.
Act 1176 of 2009exemped the Arkansas Search Dog

Association, Inorporatedfrom payment of sales and use
tax.

Act 1205 of 200%xempedthe sale of raw products at a

farmer's market where the products are produced and
sold by the producer.

Act 1208 of 2009clarified that partial replacement of

manufacturing machinery and equipment that improves
manufacturing efficiency are exempt from tbales and
use tax.

Act 1274 of 2009epeatdthe gross receipts tax on mini

warehouses and salforage rental services.

Act 753 of 201lincreasd the amount below which sales

and use tax is not due, if the total consideration of the
sale is less thafour thousanddollars ($4,000 on the
purchase of a motor vehicle, trailand semtrailer.

Act 754 of 20l11decreasd the sales and use tax on

natural gas and electricity used by manufacturers.

Act 755 of 2011amenad the sales and use tax rate on

food and food ingredients to one and thegghths
percent(1.375%.

Act 757 of 2011createl a sales tax holiday for clothing,

clothing accessories, or equipment, school supplies,
school art supplies and school instructiomaterial.

Act 824 of 2011concerrd agricultural exemptions for

sales and use taxes to exempt water purchased from a
public surfacewvater delivery project to reduce
dependence on ground water used for agriculture.

Act 998 of 2011provided a sales and usex exemption

for the Arkansas Black Hall of Fame Foundation,
Incorporated.
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54.

55.

56.

57.

58.

59.

60.

61.

62.

63.

64.

65.

66.

67.

68.

69.

Paged

Act 1058 of 201lexemped from sales and use tax the
gross receipts derived from the saleCtdssSix or Seven
trucks and servirailers.

Act 1226 of 201lexempéed a wholesale manufacturer of
beer from paying sales and use tax on kegs used to sell
beer wholesale.

Act 233 of 2013amened the exemptionfor certain
machinery and equipment used in removing pollutants.

Act 1392 of 2013*xemped expendable supplies useat f
farm machinery from sales and use tax.

Act 1401 of 2013=xemped utilities used by grainlrying
and storage facilities from sales and use tax.

Act 1402 of 2013amenad the sales and use tax
exemption on new and used timber harvesting
machinery, equipmén and related attachments, to
exempt the entire purchase price.

Act 1414 of 2013createl an exemption from sales and
use tax for dental appliances sold to or by a dentist,
orthodontist, oral surgeon, maxillofacial surgeon, or
endoantist.

Act 1419 of 208 exempéed nonprofit blood donation
organizations from sales and use tax.

Act 1441 of 2013=xemped utilities used for qualifying
agricultural structures and qualifying aquaculture and
horticulture equipment from sales and use tax.

Act 300 of 2014included sand and other proppants dse
in oil and gas wells, as part of the exemption on
machinery and equipment used directly in the
manufacturing process.

Act 691 of 2015rovided an exemption for lessees of an
intermodal authority in certain circumstances.

Act 1125 of 2015exemped sand and other proppants
used to complete a new oil or gas well or ta&coenplete,
redrill, or expand an existing oil or gas well.

Act 1126 of 2015exemped saltwater, drilling fluids,
hydraulic fracturing fluids, produced water, pit water, pit
mud, and similar materials produced or generated from
oil, gas, or other natural resource exploration and
devel opment activities
w a s tusedod the determination of sales and use taxes.

Act 1182 of 201%xemped services to incorporate parts
into commercial aircraft and exeraptsales of aircraft
under certain conditions.

Act 595 of 2017 provided for a sales and use tax
exemption for thesale of certain aircraft sold by a seller
in Arkansas.

Act 661 of 2017amenedthe eligibility requirements for
the saleand use taxexemptions for new motor vehicles
purchased either by nonprofit organizations or with
Urban Mass Transit Administratiofunds and used for
transportation under certain programs loeé Department
of Human Services.

fro

70.

71.

72.

73.

74.

75.

76.

Act 665 of 2017 amended the sales and use tax
exemption for charitable organizations to eliminate the
requirement that the majority of purchasers of items from
a charitable organization be motivated to make the
purchases mainly for the purpose of making a donation.

Act 172 of 2019included a podiatrist within the
definition of Aphysiciano
exemption for durable medical equipment, nliopi
enhancing equipment, prosthetic devices, and disposable
medical supplies prescribed by a physician.

Act 840 of 2019created a sales and use tax exemption
for washerextractors used by a fire department.

Act 583 of 2019exempted from sales and use tny
items withdrawn from a sel
nonprofit organization, a public educational institution, a
nonprofit church, or a private individual who suffered
damage or loss as the result of a natural disaster.

Act 634 of 2019%xempted fom sales tax the sales at a
concession stand by a nonprofit youth athletic
organization.

Act 772 of 2019rovided a sales and use tax refund for
machinery and equipment used to modify, replace, or
repair molds and dies used in manufacturing.

Act 822 of 2019 required certain remote sellers,
marketplace facilitators, and accommodations
intermediaries to collect and remit Arkansas sales and
use taxes.

History:

Act 487 of 1949%nacted e compensating arsetax at the
rate oftwo percen{2%y).

Act 19 of 1957 increased the&ates of theuse tax from two
percent(2%) to three percen3%).

Act 222 of 1971edablished the following rates:

1.
2.
g
4.
5
6
7
8

Public TransportationMotor Carriers;
Railroads except fuel,

PhbllcePipefh€ Eatrifrd: t 1 0N

Public Airline Carriers;

of Asol id
Public Telephone and Telegraph Companies;

Public Utilities- Gas Companies;

Public Water Companies; and

Public Electric Power Companies, which had previously
been exempt by Act 487 of 1949, the following:

a. From July 1, 197through June 30, 1972....1.0%
From Julyl, 1972 through June 30, 1973....1.5%
From Juy 1, 1973 through June 30, 1974....2.0%
From July 1, 1974through Nov. 6, 1983.......3.0%
From Nov.7, 1983 through April 30, 1991...4.0%
From May 1, 1991 and thereatfter................4 4.5%

~® 200
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Act 146 of 1983rovided that the Joint Interim Committee on
Revenue and Taxation shall study each exemption tedales
and use tax for the purpose of determining which, if any, of
the sales anduse tax exemptionsare not necessary or not
justified and prepare proposed legiglatfor abolishing the
various exemptions which the Committee finds not to be
justified and not necessary.

Act 63 of the First (1%) Extraordinary Session of 1983
increased th&tatd s ¢ o mp e n s at ithregpewente t
(3%) to four percen(4%y).

Act 27 of 1987imposel the gross receipts tax upon interstate
phone calls, andequired out-of-state vendors who solicit
sales within the State to collect thee tax

Act 817 of 1989%roaderd the application of theise taxto
include property which is purchad outside th&tate to be
used for #fAdistStatebuti ono withi

Act 9 of the Third (3% Extraordinary Session of 1989
provided that no credit is allowed for theales or use taxes
paid to another state with respect to the purchase of motor
vehicles trailers or semitrailers which are first registered by
the purchaser in thiState.

Act 3 of 1991increased the use tax lpnehalf percent
(1/2%) andimposedthe use tax on the sale of all used motor
vehicles, trailers, mobile homes, and airplanes.

Act 688 of 1991 provided for a penalty offifty dollars
($5000) for failure to file a timely tax report after the
taxpayer has been notified that he has failed to file the
reports.

Acts 58 and 61 of théirst (1%) Extraordinary Session of
1992 providal that qualified aircraft businesses may qualify
for the enterprise zonesales and use tax refund if the
company makes an investment (e million dollars
($5,000,000pr more.

Act 848 of 1993rovidad that taxpayers with certain monthly
tax liabilities must emit tax by electronic fund transfer.

Act 1250 of 1993 levied the use tax on machinery,
equipment and materials used or consumed in the
manufacturing process.

Act 1008 of 1995orovide that if the highway bond issue is
approved by the voters, the use taauld increase byne
half of onepercent(0.5%).

Act 156 of 1997implemened the initiated Constitutional
Amendment 75which levied an additionabne-eighth (1/8)

of one pecent(1%) sales and use tax upon all taxable sales of
property and services subject to the Arkang@assreceipts
tax.

Act 924 of 1997provided for a phasén of the use tax
collected on aircraft related items to be deposited as special
revenue and credited to thevision of Aeronautics FundAs

in effect on and aftefuly 1, 2001 all use tax shall be special
revenues.

Act 951 of 1997required out-of-state vendors to collect use
tax when the vendor delivers property into Arkansas, and the
deliveryis madeintheeendor 6 s conveyance.
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Act 1492 of 1999increased the use taonehalf of one
percent (.5%) as in effect orand afterJanuary 12001, upon
voter ratification of Constitutional Amendment 79 related to
property tax at the November 2000 general election.

Act 922 of 2001required out-of-statevendors withsignificant
connections to Arkansas to collect use tak sales to
Arkansas customers.

Act 1279 of 200ladoped the Uniform Sales and Use Tax
Administration' Act, which authorized the Dempment of
Finance and Administration to enter agreements witter
states in order to provide a mechanism with which
maintain a cooperative, simplified system for #pplication
and administration of sales and use taxes.

Act 1401 of 2001clarified that expaditures for items
previously purchased as part of the Enterprise Zone Project or
HcononiiceDevelopment Act are not eligibler refund of
sales and use tax.

Act 1834 of 200Irequired the payment of gross receipts tax
or use tax when a motor vehicle is sérred pursuant to the
statement of origin.

Act 1273 of 2003enablel Arkansasto enter into the
Streamlined Sales and Use Tax Agreement with other states.

Act 1879 of 2003 clarified the meaning of
telecommunications and presedveurrent collections from
the gross receipts taas in effectuntil contingencies in Act
1273 of 2003 are met.

Act 46 of the Second(2™) Extraordinary Session of 2003
provided for the closure of businesses failing to report and
remit sales and use taxes.

Act 107 of the Second(2") Extraordinary Session of 2003
increased the sales and use tax mte and sevemighths
percent (0.87%) as in effect on and aftédarch 1, 2004. The
additional tax shall be special revenue and credited to the
Educational Adequacy Fund.

Act 2008 of 2@5 change the effective dateof Act 12730of
2003 to July 1, 20Q#vhich changedArkansas sales tax laws
to be incompliance with the Streamlined Sales Tax
Agreement

Act 2163 of 2005provided the administrative provisions of
the Streamlined Sales Tax Agment and allowed
Department ofinance andAdministrationto participate with
other states in developing the Streamlined Sales Tax System.

Act 2254 of 2005amened the sales and use tax laws
pertaining to manufactured homes, modular hgmawd
mobile homes by reducing the tax leviedstgty-two percent
(62%) of the sales price on new modular or manufactured
homes and no tax shall be levied on the subsequent sale of
manufactured or modular homes.

Act 110 of 2007reducel the sales and usextaate on food
and food ingredients tiliree percent3%).

Act 116 of 2007provided that elections may be called with
respect to certain local sales and use taxes upon petition of the
legal voters of the municipality.
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Act 277 of 2007prohibited any State sipported institution of
higher educationfrom referencing a textbook company
website, if the textbook company does not agree to collect
State salesnd usdax.

Act 361 of 2007clarified that all taxable services may be
purchased tax free as a sale foafes

Act 368 of 2007 amenad the sales and use tax laws
pertaining to the taxability of the lease or rental of portable
toilet and associated services.

Act 437 of 2007 allowed the Department of Economic
Development to obtain information related to economic
development incentives from Department of Finance and
Administration.

Act 1039 of 2007adjusedthe amount of tax credits available
to qualified lodging facilities and qualified amusement parks
retroactively to July 1, 2006

Act 272 of2009amen@d the Arkansas Tax Procedures Act
to allow disclosure to Chapter 13 bankruptcy trustees of
whether or not a taxpayer has file@tate tax return.

Act 384 of 2009provided consistency with thetreamlined
sales andusetax agreement clarifying withdrawalofim stock
is subject to sales and use tax.

Act 436 of 2009reducel the State sales and use tax rate on
food and food ingredients tone and sevenighths percent
(1.875% as in effect on and afteluly 1, 2009 seventysix
and sixtenths percent76.699 of which is general revenue.

Act 682 of 2009repeatd Act 1693 of 2005to amend the
method in which sellers of heavy equipment prove that
Arkansas taxes haween paid on salesf heavy equipment.

Act 691 of 2009decrease the excise tax rate on natural gas
and electricity used or consumed in manufacturinghtee
and oneeighths percent3(125%. If the tax savings reaches
twenty-seven million dollars $27,000,000) no additional
claims will be processed.

Act 695 of 200%educel the sales and use tax rate on utilities
used by manufactures.

Act 755 of 2009changé the standard of proof concerning
claims for exemptions, deductionand creditsand set the
standard for review on appeal.

Act 291 of 201lamened sales and use xalaws to be
consistent with the streamlined sales and use tax agreement.

Act 753 of 2011lincreasd the amount below which sales and
use taxis not due tdfour thousand dollars$4,00Q on the
purchase of a motor vehicle, trajland semirailer.

Act 754 of 2011 decrease the sales and use tax on natural
gas and electricity used by manufactures.

Act 755 of 2011lamenaed the sales and use tax rate on food
and food ingredients to one and theighths percent
(1.375%.

Act 757 of 2011createl a sales tax halay for clothing,
clothing accessories or equipment, school supplies, school art
suppliesand school instructional material.
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Act 789 of 2011 allowed Department of Finance and
Administration(DFA) to offset any tax refund due for any tax
collected by DFAagainst a debt for any tax administered by
DFA.

Act 983 of 2011made technical corrections to Title 26 of
ArkansasCodeof 1987 such as defining mobility enhancing
equipment and establishing the excise tax rate on the gross
receipts derived from natural gased in manufacturing.

Act 1001 of 2011transfered responsibility to collect sales
and use tax to an affiliated person with a referral agreement
with a business having sales ovin thousand dollars
($10,000 in the State.

Act 1047 of 2011establishd criteria for a prospective
employer planning an economic development project using an
Amendment 82 agreement.

Act 1142 of 201Trequired prepayment of compensating use
tax on the same basis as prepaymentAaf k a n gress 6 s
receipts tax.

HJR 1001 of 2011which became Amendment 91 upon voter
approval, created a temporaygehalf of onepercent (0.5%)
sales and use tax.

Act 1398 of 2013providel for a reduction to the sales and
use tax on food and food ingredients, if certain funds reduce
the impact on geeral revenue byhirty-five million dollars
($35,000,00p as compared to the correspondingrsianth
period.

Act 1404 of 2013provide for a refund of taxes in excess of
four and sevewighths percent (4.875% on partial
replacement and repair of machinery and equipment used
directly in manufacturing.

Act 1411 of 2013reduce the tax on natural gas and
electricity used by a manufacturer.

Act 1450 of 2013providel for a reduction to the sales and
use tax on foo@nd food ingredients, if certain funds reduce
the impact on general revenue thyrty-five million dollars
($35,000,00p as compared to the correspondingrsianth
period.

Act 141 of 2017subjected candy and soft drinks to the full
sales and use tax ammposed the full sales and use tax on
digital codes and specified digital products, including digital
audio works, digital books, and digital audisual works.

Act 165 of 201<larified the application of the sales and use
tax to candy and soft drinks bgquiring the Director of the
Department of Finance and Administration to either publish a
i st of the items that me et
drinkso under the sales and
to penalties under the sales and tme laws if the sellers
made a good faith effort to comply with the sales and use tax
laws applicable to candy and soft drinks.

Revenues Generated:
General Revenues

Generakevenuegenerated from the compensating use tax
are combined with the sales tedllections reflected on page
23.
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Special Revenues

As in effect on and after July 1, 2009, use tax special
revenues areonsolidated withsalestax specialrevenues.

Distribution of Tax:

General Revenues, except tbree percen(3%) of the one
percent {%) use tax for Texarkanare deposited as special
revenues credited to the State Central Service FAisd, the
additional oneeighth cent (1/8¢) conservationtax and the
onehalf cent (1/2¢) for property tax relief as well asthe
seveneighthscent(7/8¢) for the Educational Adequacy Fund,
aredeposited as special revesue

Amendment 917 onehalf of one percent 0.5%) tax
deposited to State Highway and Transportation Department
Fund, County Aid Fundand Municipal Aid Fund after
required deductions.

Administered by:

Revenue Division of theDepartmeh of Finance and
Administration

Cite:
Arkansas Code (1987) Z&3-101 et seq.
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1.3. LONG-TERM RENTAL VEHICLE Cite:
TAX Arkansas Cod¢1987)26-63-304

In addition to thegross receipts taxa longterm rental vehicle
tax is levied on the gross rec&pr gross proceeds derived
from rentals of licensed motor vehicles leased for a period of
thirty (30) days or more

Rate and Base:

Zero percent@b) (expired June 30, 2015

Exemptions:

1. Lease orrental of diesel trucks for commercial shipping.

2. Farm machery or equipment rented or leased for
commercial purpose.

3. Gasoline or diesel powered trucks rented or lease for
residential moving or shipping.

History:

Act 1076 of 1997authorized the levy of the lorigrm rental
vehicle tax This Act alsoexemptedfrom the sales and use
tax the sale of motor vehicles to persons engaged in the
business of renting or leasing motor vehiclésso, if the
Chief Fiscal Officer certifies thaen percent10%) or more

of all new motor vehicle registrations during a calendzary

are leased vehicles based on information and statistics from a
reliable source, then the lotgrm rental vehicle tax shall
expire on June 30 of the fiscal year following the calendar
year for which such certification is made.

Act 1164 of 2013requirad long-term rental vehicle tax be
paid on each rental aridweredthe threshold for expiration
of the longterm rental vehicle tax tthree percent3%).

Revenues Generated:

Fiscal Year
Ending June 30 Amount %Change

2009 $1,477,165 112.31
2010 $ 352,739 (76.12)
2011 $ 360,376 2.17
2012 $ 587,501 63.02
2013 $ 713,750 21.49
2014 $2,082,980 191.84
2015 $2,200,842 5.66
2016 $ 196,108 (91.09)
2017 -0- (100.00)
2018 -0-

2019 $ 2 100.00
2020 $641 307.34

Distribution of Tax:
General Revenues
Administered by:

Revenue Division of thBepartment of Finance and
Administration
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1.4. RENTAL VEHICLE TAX

In addition to thegross receipts taxa rental vehicle tax is
levied on the gross receipts or grggeceeds derived from
rentals of licensed motor vehicles farperiod of less than
thirty (30) days.

Rate and Base:
Five percent%%) plus an additiondive perceni(5%)
Exemptions:

1. Diesel trucks leased for commercial shipping.

2. Farm machinery orquipmentleased or rented for a
commercial purpose

3. A gasolinepowered or diesgbowered truck leased or
rented for residential moving or shipping.

History:
Act 510 of 198%uthorized the levy of the rental vehicle tax.
Act 1059 of 1993exemped from the sales and use tax the

sale of motor vehicles to persons engaged in the business of

renting motor vehicles.

Act 949 of 2001established the Arkansas Public Transit
Trust Fundand added the additionfive percent $%) rate as
applied to special k@nue

Act 664 of 2005provided the distribution of thdive percent
(5%) additional vehicle rental tax iseventyfive percent
(75%) Public Transit Trust Fund antiventy-five percent
(25%) Public School Fund for teacher salaries.

Revenues Generated:

General Revenues

Fiscal Year
Ending June 30 Amount %Change
2009 $ 4,640,389 (7.93)
2010 $ 4,635,860 (0.10)
2011 $4,694,903 1.27
2012 $5,135,068 9.38
2013 $5,145,644 0.21
2014 $5,231,402 1.67
2015 $ 5,464,955 4.46
2016 $ 5,671,397 3.78
2017 $5,935,243 4.65
2018 $ 6,052,163 1.97
2019 $6,580,367 8.72
2020 $5,864,819 (10.87)
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Special Revenues

Fiscal Year

Ending June 30  Amount %Change
2009 $ 4,688,021 (1.07)
2010 $ 4,694,053 0.13
2011 $4,708,470 0.31
2012 $5,117,004 8.68
2013 $5,166,385 0.97
2014 $ 5,232,702 1.28
2015 $ 5,459,966 4.34
2016 $ 5,745,788 5.23
2017 $ 5,927,610 3.16
2018 $ 6,052,660 2.11
2019 $ 6,579,608 8.71
2020 $ 5,864,852 (10.86)

Distribution of Tax:
General Revenues

The originalfive percent(5%) is depositedinto the State's
General Revenue Account

SpecialRevenues

The additionalfive percent (5%) is deposited as special
revenuewith seventyfive percent(75%) to ArkansasPublic
TransitTrustFund and twentfive percent(25%)to Division
of Elemenary and Secondary Educati®ublic School Fund
Account

Administered by:

Revenue Division of theDepartment of Finance and
Administration

Cite:
Arkansas Cod¢€1987) 2663-302
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1.5. RESIDENTIAL MOVING TAX

In addition to thegross receipts taxa tax offour ard five-
tenthspercent 4.5% is levied upon theshortterm rental of
gasoline or diesel powered trucks rented or leased for
residential moving or shippingnd tangible personal property
sold in conjunction with such rentals

Rate and Base:

A tax of four and five-tenthspercent(4.5%) is levied on the

rental or lease of a gasoline or diesel powered truck; also, any

tangible personal property sold in conjunction with the rental
or lease of such vehicles.

Exemptions:

None

History:

Act 1162 of 1993%uthorized the residential moving tax.
Revenue Generated:

1.6. SHORT TERM RENTAL TAX

In addition tothe gross receiptand compensating use Xa
there is levieda tax of one percent(1%) on all tangible
personal property that is rented or leased for a peritiirty
(30) days or lessThetax is applicable to all rentals or leases
regardless of whether tax was paid on the rental property at
the time of purchase.

Rate and Base:

One percent %) of gross receipts derived for rentals or
leases of tangible personal property foirty (30) days or
less.

Exemptions:

1. Leases or rentals fahirty (30) days and over;

2. lLeases or rentals of diesel trucks for commercial
shipping;

3. Rental of farm equipment or machineiogr commercial
purposes

Fiscal Year 4. Motor vehiclesand trailers
Ending June 30 Amount %Change 5. Leases of tangiblpersonal property subject to tio
2009 $ 462,811 (4.48) percent %) tourismtax.
2010 $ 476,228 2.90 .
2011 $500,582 5.11 History:
2012 $526,096 5.10 Act 510 of 198%uthorized theone percent1%) levy upon
2013 $ 546,100 3.80 the short term rental of tangible personal property.
2014 $ 605,546 10.89
2015 $ 726,900 20.04 Act 1026 of 1991exemped from the short term rental tax
2016 $ 765,144 5.26 leases of tangible personal property that is subject towthe
2017 $ 688,953 (9.96) percent 2%) tourismtax.
2018 $ 804,600 16.79 Revenue Generated:
2019 $ 768,383 (4.50)
2020 $ 775,208 0.05 Fiscal Year
Ending June 30 Amount %Change
o 2009 $2,212,998 (4.70)
Distribution of Tax: 2010 $ 368,889 (83.33)
General Revenues 2011 $2,576,561 598.47
2012 $2,737,376 6.24
Administered by: 2013 $ 2,503,056 (8.56)
Revenue Division of the Department of Finance and 2014 $2,746,051 9.71
Administration 2015 $ 2,728,812 (0.63)
2016 $ 2,248,562 (17.60)
Cite: 2017 $ 3,392,129 50.86
Arkansas Cod¢1987) 2663-303 ggig i S?gg;gi’ (%SZBE;
2020 $3,034,30 9.14

Distribution of Tax:
General Revenues
Administered by:

Revenue Division of theDepartment of Finance and
Administration

Cite:
Arkansas Cod€1987) 2663-301

Pagel0 2020ARKANSAS LEGISLATIVE TAX HANDBOOK



1.7. SALES TAX

Sales orgross receipts tais levied on retail sales and is
collected by the retailer from customers apditted by the
retailer to the State.

The retailer gets to retaitwo percent 2%) of the state and
local tax due up tane thousand dollar$1,000 per month

for state tax and up to three thousand dollars ($3,000) per
month for local taxas a collectiorfee if his remittance is on
or before the dates due

A sales tax holiday is provided for clothing, clothing
accessories and equipment, school art supplies, school
instructional materials, and school supplies during the first
weekend in August.

Rate and Base:

An excise tax of oneand severeighths of onepercent

(1.875%) is levied upon the gross proceeds or gross receipts

derived from sales of certain food and food ingredients

The sale of natural gas and electricity to a manufacturer for
use directly inthe actual manufacturing procdsssubject to

the excise tax of oneighth of one percent (1/8 of 1%) levied
in Arkansas Constitution, Amendment 75, and the temporary
excise tax of ondalf percent (¥2%) levied in Arkansas
Constitution, Amendment 91.

An excise tax ofsix and onehalf of onepercent §.5%) is

levied upon the gross proceeds or gross receipts derived from

all sales to any person of the following:

1.

2.
3.
4

Tangible personal propertincluding computer software
Specified digital products sold to an emskr;
Digital codes;

Natural or artificial gas, electricity, water, ice, steam, or
any other utility or public service except transportation
services, sewer servigesand sanitation or garbage
collection services;

Service by telephone and telegraph conmgsin

Service of @irnishing rooms by hotels, apartment hotels,
lodging houses tourist camps or courts property
management  companies, and accommodations
intermediaries

Service of alteration, addition, cleaning, refinishing,
replacementand repair of motovehicles, aircraft, farm
machinery and implements, motors of all kinds, tires and
batteries, boats, electrical appliances and devices,
furniture, rugs, flooring, upholstery, household
appliances, television and radio, jewelry, watches and
clocks, enginegng instruments, medical and surgical
instruments, machinery of all kinds, bicycles, office
machines and equipment, shoes, tin and sheet metal,
mechanical toolsand shop equipmeniTax does not
apply to the repair or maintenance of railroad parts,
railroad cars and equipment brought into the State of
Arkansas solely and exclusively for the purpose of being
repaired, refurbished, modified, or converted within this
State;
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10.

The service of providing theinitial installation,
alteration, addition, cleaning,fieishing, replacement, or
repair of nonmechanical, passive, or manually operated
components of buildings or other improvements or
structures affixed to real estate

Service of cable television, community antenna
television, and any and all other distriloumt of television,
video, or radio services with or without the use of wires
provided to subscribers or paying customers or users,
including all service charges and rental charges, whether
for basic service, premium channels, or other special
service, andincluding installation and repair service
charges and any other charges having any connection
with the providing of these serviges

A subscription for digital audiwisual work and digital
audio work to an end user that does not have the right of
permanentuse granted by the seller and the use is
contingent on continued payments by the purchaser

. Printing, overprintingand photography;

12. Tickets or admissions to athletic events, entertainment or

18.
19.
20.
21.

23.
24.
25.

29.

30

recreational facilitiesor other places of amusement;
. Motor vehicles;
. Beer, wine, liquorand/or any intoxicating beverage.

. Service of providing transportation or delivery of money,
property or valuables by armored car;

. Service of providing cleaning or janitorial work;
. Pool cleaning and servicing;

Pager services;

Telephone answering services;

Lawn care and landscaping services;

Service of parking a motor vehicle or allowing the motor
vehicle to be parked;

. Service of storing a motor vehicle;
Service of storing furs;
Service of providing indootanning at a tanningaton;

Dues and fee to health spas, health ¢lusl fithess
clubs and private clubs which hold any permit from the
Alcoholic Beverage Control Board allowing the sale,
dispensingor serving of alcoholic bevegas of any kind
on the premises;

. Contracts, including service contracts, maintenance
agreements and extended warrantieatin whole or in
part provide for the future performance of or payment for
serviceghatare subject to gross receipts;tax

. A device used in playing bingo and any charge for
admittance to facilities or for the right to play bingo or
other games of chance

. A prepaid calling service or a prepaid wireless calling
service and the recharge of a prepaid calling service or a
prepaid wireless calling service

Any intrastate, interstate, and international
telecommunications service that is sourced in this;state

. Wrecker and towing services;
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31.
32.
33.
34.
35.
36.
37.
38.
39.

40.
41.
42.

Collection and disposal of solid wastes;

The cleaning of parking lots and gutters;

Dry cleaning and laundry services;

Industrial laundry services;

Body piercing, tattooing, and electrolysis services;
Pest control services;

Security and alarm monitoring services;

Boat storage and docking fees;

The furnishing of camping spaces or trailer spaces at
public or privately owned campgrounds, except for
federal campgrounds, on less than a metdtmonth
basis;

Locksmith services;
Pet grooming and kennel servicasd

Fishing guide service provided as a part of a guided
fishing trip if the fishing guide service is purchased in
conjunction with the sale or lease t#xable tangible
personal property by the person providing the fishing
guide service

Exemptions:

1.
2.

o g bk w

© N

10.

11.
12.

13.
14.
15.

16.
17.
18.
19.
20.
21.
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Sales by churches;

Sales by charitable organizations, except when the
organizations may be engaged in business for profit

Sale of food in public schools oollege cafeterias;
Newspapers;

Sales to Wited StatesGovernment;

Sale of motor fuel on which the motor fuel tax has been
paid;

Sales for resale;

Sales of dvertising space in newspap@eriodicals,
billboard advertising servicesr on a public transtius

Isolated sales;

Cotton, seed cotton, lint cotton, baled cofton cotton
seed;

Raw farm products;

Livestock, poultry, poultry products, and dairy products
from a small producer

Sale of foodstuffs to governmental agencies;
Salesto charitable hospitals or sanitariums;

Sale of second hand and used tangible personal property
when traded in as part of a sale of other tangible personal

property

Unprocessed crude oil;

Sale of school buses to school districts in Arkansas;
Sale of babyhicks;
Salestononpo f i t
Feedstuffs used for livestock;

Gross receipts derived from gate admissions at state,
district, county or township fairs or any rodeo;

22.

23.

24,

25.

27.

28.

29.

30.

31.

32.

33.
34.

35.
36.

37.
38.
39.
40.

44.

45

or phamisléd rhemies ha

46

47

Sale of seed for commercial production of an agricultura
product or for seed;

Sale of tangible personal property used for repair,
replacement, or expansion of existing manufacturing or
processing facilities;

Sale of motor vehicles to municipalities, countiggte

supported colleges and universities to public school
districts;

Sale of motor vehiclesand adaptive equipmento
disabled veterans;

. Sale of agricultural fertilizer, limestone, chemicals and
vaccines,and medications used in treating livestock and
poultry;

Sale of tickets to athletic events ativwarsities and
colleges;

Sales of tickets to athletic events and interscholastic
activities at public and private elementary and secondary
schools;

Sales to the Boy Scouts and Girl Scouts of America;

Sale of special fuels sold for consumption by commercial
vessels and railroads;

Sale of electricity used in manufacturing of aluminum
metal;

Sale of bagging antle materialfor cotton and twinefor
tomato crops, and expendable supplies for baling , tying,
wrapping, or sealing animal feed products

Sales tahe Boys and Girl€lub of America;

Gross receipts derived from the rental or sale of medical
equipment where payment is receitacbugh Medicaid,
Medicare or other bited Statesgovernment subsidy;

Sal e the premises of

Sakst o Poet 6s Roundt-d [Clulss,
Arkansas Future Farmers of Ameri¢&FA) Clubs,
Arkansas 4H Foundationand Arkansas Future Farmers
of America Association;

Sale of prescription drugs and oxygen;

Sale ofnewmotor vehicles to blindeterans;

on
of

Sales to nonprofit humane societies;

Sale of vessels, barges, towboats of at Idifist-ton
displacement, and parts and labor used in repair and
construction;

. Sale of aircraft to anut-of-statepurchaser;
. Sales of farnequipment andnachinery;

. Service performed on timepieces received froatof-
state

Sale of tickets by municipalities to amusements, athletic,
entertainmentand recreational events;

. Certain core charges when automobile parts are
nbgrehased;

. Repair and/or maintenance of railroadrs, partsand
equipmenfrom out of state;

. Dyed distillate special fuel on which the dyed distillate
special fuel tax has been paid;
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48.
49.

50.

51.

52.

53.
54.

55.
56.
57.

58.

59.
60.

61.

62.

63.

64.
65.
66.

67.

Biodiesel fuel;

Sales of tangible personal property purchased with
instruments issued under tReod Stamp Act of 1964r

the Special Supplemental Nutrition Program for Women,
Infants and Children

Parts or other tangible personal property incorporated
into or that become a part of commercial jet aircraft
components, or commercial jet aircraft subcomponents,
and therelatedservices

Sales of tangible personal property, specified digital
products, or a digital code specifically exempted from
taxation by the Arkansas Compensating Tax Act of 1949

Charges forthe transfer of fill material by a business
engaged in trangpting or delivering fill material

Sales toHabitat for Humanity

The longterm lease, thirty (30) days or more, of
commercial trucks used for interstate transportation of
goods if the trucks are registered under an international
registration plan

Salegto The Salvation Army
Sales tdHeifer International, Ing.

Sales of catalysts, chemicals, reagents, and solutions
which are consumed or usedin producing,
manufacturing, fabricating, processing, or finishing
articles of commerce at manufacturing or pssieg
plants or facilities in the State of Arkansasd by
manufacturing or processing plants or facilities in the
state to prevent or reduce air or water pollution or
contamination which might otherwise result from the
operation of the plant or facility

Fuel packaging materialand related machinery and
equipment soldo a person engaged in the business of
processing hazardous and nonhazardous waste materials
into fuel products

Sales tahe Arkansas Symphony Orchestra Society,, Inc.

Withdrawals from stdc for donations toa National
Guard member, emergency service worker, or volunteer
providing services to a county which has been declared a
disaster area by the Governor

Sales tothe Arkansas Black Hall of Fame Foundation,
Inc.;

Salesat a concessiostand operated by a nonprofit youth
athletic organization

Sales of property and servicEsa car wash operator for
use in an automatic car wash, a car wash tunnel, or-a self
service bay or as part of an ancillary senacel sales of
ancillary servicesya car wash operator;

Electricity sold to lowincome households;
Motor fuel used in municipal buses;

The repair or refurbishing of telephone instruments
which are sent into this state for repair or refurbishing
and then shipped back to the state of origin

Sale of insulin and test strips;

2020 ARKANSAS LEGISLATIVE TAX HANDBOOK

68.

69.

70.
71.

72.

73.

74.

75.

76.

77.

78.

80.

81.
82.

83.

84.

85.
86.

87.

88.
89.

Sales of certain motor vehicles purchased by nonprofit
organizations;

Sales of food and food ingredients to nonprofit agencies
for free distribution to the needy;

Sales of manufacturing forms;

Sales ofnatural gas used afuel in the process of
manufacturing glass

Sales tothe Community Service Clearinghouse, Inc., of
Fort Smith

Sales ofsubstitute fuel used in producing, manufacturing,
fabricating, assembling, processing, finishing, or
packaging of articles of commere® manufacturing or
processing plants or facilities in the State of Arkansas

Sale or lease ofailroad rolling stock manufactured for
use in transporting persons or property in interstate
commerce

Sales of angible personal property which becomes a
recoquizable part of a completed structure or
improvement to real property and which is purchased for
use or consumption in the performance of construction
contracts

Sales ofgas produced from biomagss

Sales ofmachinery, new and used equipment, and related
atachments that are sold to or used by a person engaged
primarily in the harvesting of timbgr

The rental sale, or repair of durable medical equipment
prescribed by a physician, mobility enhancing equipment
prescribed by a physician, a prosthetic deviesgribed

by a physician, and disposable medical supplies
prescribed by a physician

. Sales of orrepair to fire protection equipment and

emergency equipment to be owned by and exclusively
used by a volunteer fire department

Sales ofelectricity and naturagas used in the process of
manufacturing wall and floor tile by manufacturers of
tile;

Sales of certain classes of trucks and trailers;

Sales of éxtbooks, library books, and other instructional
materialsto an Arkansas school district or Arkansas
public school that receives state fundimgto theState of
Arkansas for free distribution

Sales ofelectricity used for the production of chlorine
and other chemicals using a chbdkali manufacturing
process

Sales oflivestock reproduction equipment or Isteck
reproduction substance

Sales ¢ a qualified museum

Sales of natural gas and electricity used in the

manufacturing of tires

Sales ofthermal imaging equipment purchased by a
county government for use by law enforcement aircraft

Sales tolie Arkangss Search Dog Association, Inc.

Thesale, lease, or rental of a keg that is used to sell beer
at wholesale by a wholesale manufacturer of beer
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90. Sales ofa utility used by a grain drying and storage
facility;

91. Sales relating to the partial replacement aepair of
certain machinery and equipmarged in manufacturing

and processing;

Sales of a dental appliance to or by a dentist,
orthodontist, oral surgeon, maxillofacial surgeon, or
endodontist

Sales ta nonprofit blood donation organization

Sales ofa utility used by aqualifying agricultural
structure used for a commercial purpase qualifying
aquaculture or horticulture equipment operated for a
commercial purposeand

Sales ofa washe#extractor to a fire department or
intergovernmental council of @unty.

Act 791 of 1983ncludedi n t he def i niti on
and/ or processingo for t he
gross receipts and use tax printing of all kinds and the
processing of scrap metal.

Acts 813 and 740 of 1983eatel fienterpriseeones 0 i n
qualifying businesses are exempt from the Arkasabes and
usetax on the purchases of material used in the construction
of buildings and machinery and equipment to be located in
such buildings.

Act 870 of 1983expandd the exemption fronthe sales and
use tax to include replacement machinery purchased to
replace existing machinery in its entirety and used directly in
producing, manufacturing, fabricating, assembling,
processing, finishingor packaging of articles of commerce at
manufactuing or processing plants.

Act 120 of theFirst (1%) Extraordinary Session of 1983
exempted the firstive hundred kilowatt hour§500 kWh) of
electricity for residents with household income tefelve
thousandiollars($12,000 or less.

92.

93.
94.

95.

p

wh i

Act 18 of 1985exemptedthe gross proceeds derived from the
sale of prescription drugs for human consumption by
dispensing physicians.

Act 447 of 1985exemped the gross proceeds derived from
the sale of natural galguid petroleumgas and electricity
purchased by a processor or mining compaiyemption
expires June 30, 1991.

Act 492 of 1985redefined mac hi nes ilused
manuf act ur i nofsalesfhduse tagexemptions e

Act 495 of 1985exemped gross proceeds derivedofm
repair/refurbishing of telephone instruments shipped into the
State from theyross receipts takffective until July 1, 1987.

Act 518 of 1985exemped gross receipts or gross proceeds
derived from the sale of used tangible personal property when
the ugd property was

1. Traded in and accepted by the seller as part of the sale of
other tangible personal property and
2. Arkansaggrossreceiptstax was collected and paid on the

total amount of consideration for the sale of the other
tangible personal property thout any deduction or
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credit for the value of the used tangible personal
property.
Act 529 of 1985providad a seven percent7o) investment
credit againstsales or use taxor investments in plant
construction or expansion oveffive million dollars
($5,000,000).The company must have been doing business in
the State for two(2) years and meet certain other
requirements as a fAdi stkaneas s e d
EconomicDevelopmentCommission

Act 543 of 1985exemped rentals of specialized motion
picture equipment from thgross receipts taif they qualify
under Act 276 of 1983.

Act 685 of 1985provided that the enterprise zone law
allowed a refund of sales and use taxather than an
exemption.

ALt 94101 1985 xgmped tqupprphﬁss of prescription drugs
BY pBE@E T ¢ h pEeEaE Y %G 1 0oMy
Act 1068 of 198%xempedsale of new custom manufactured
homes from thegross receipts taxMobile homes are
exclyded from the exemption.

t he

Act 48 of 1987 exemped from the gross receipts tax
purchases of natural gas and electricity by qualified steel
mills.

Act 350 of 1987 specifically exempd machinery and
equipment used in the business of harvesting crops for others,
and vegetable and fruit harvesting equipment.

Act 416 d 1987expanedthesales andusetax exemption for
prescription drugs to include the sale, purchasel use of
drugs by oncologists.

Act 575 of 1987amended Act 48 of 1987 to provide that any
steel mill which usedifty percent 60% or more of its
electicity and natural gas for processing steel is a qualified
steel mill under Act 48 of 1987 and is entitled to tress
receipts taxexemption on natural gas and electricity.

Act 986 of 1987reenaatd exemption for electricity used to
manufacture aluminunsales at the Arkansas Veterans Home,
icor e cdndrengak angd/ar lease of motion picture
equipment due to the Arkansas Supreme Court decision in
Recarte vs. Statethe Act also contaired a provision
exempting food items purchased with food stamps plus a
provision that would repeal the food stamp exemption if the
exemption weie 90 longer required for full participation in the
federalfood stampprogram.

Act 1033 of 1987exemped from the s&es tax food items
purchased with food stamps.

Act 753 of 1989 exemped from the sales tax sales to
nonprofit organizations who provide temporary housing to
family members of a patient in a hospital.

Act 89 of the Third (3 Extraordinary Session of 1989
exemped from the gross receipts tax the repair or
manufacture of certain industrial metal rollers.

Act 136 and 137 of 199drovided that the purchase of natural
gas and electricity by the steel mills shall be exempt from the
sales tax.
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Act 215 of 1991provided that the sale of insulin and test
strips are exempt from the sales tax.

Act 414 of 1991exemped adaptive medical equipment and
disposable medical supplies prescribed by a physician from
the sales tax.

Act 458 of 1991providead that Christmas tree fars are not
nurserymen, thereby exempting the sale of Christmas trees
from the sales tax.

Act 548 of 1991exemped property purchased for use in
construction contracts entered into prior to the effective date
of Act 3 of 1991.

Act 1126 of 1991provided thatif the total consideration for
the sale of a manufactured home is less tteemthousand
dollars($10,000, then no sales tax is due on the sale.

Act 98 and Act 151 of 1998xempédfrom thegross receipts
tax chemicals, nutrienfsand other ingredientssed in the
production of yeast.

Act 617 of 1993exemped from the sales tax subscription
publications and repead the tax collections requirement of
out-of-state vendors.

Act 820 and Act 987 of 1998xemped from the sales and
use tax construction matelsaand furnishings used in the
initial construction and equipping of a daycare facility.

Act 913 of 1993xempedfrom the sales and use tax sales to
the Fort Smith Clearing House.

Act 1001 of 1993=xemped certain dies and molds from the
sales and use tax.

Act 1024 of 1993exemped from the sales and use tax the
sale of waste fuel used in manufacturing operations.

Act 1140 of 1993%xempedfrom the sales and use tax natural
gas that is used as a fuel in thanufacturing of glass.

Act 1144 of 1993exemped from the sales and use tax the
sale of food items to nonprofit agencies.

Act 1183 of 1993xempedfill material from the sales tax.

Act 1245 of 1993providad that the sales tax on debt
collection servicesshall not apply to collecting delinquent
child support payments.

Act 25 of theSecond(2™) ExtraordinarySession 0f1994
exemptedfrom the sales tax, the saler lease of railroad
rolling stock.

Act 124 of 1995exemped from the sales tax the sale of
tickets to athletic events at universities and colleges.

Act 257 of 1995exemped from the sales tax the repair of
metal platens shipped into Arkansas for repair then shipped
out-of-state.

Act 387 of 1995provided that purchases of materials for
construction contracts entered into prior to the effective date
of a new sales tax will not be subject to the newer tax for a
period offive (5) years.
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Act 390 of 1995provided that parts and accessories used for
the recondioning or rebuilding of used motor vehicles
intended for resale are exempt from tftess receipts tax

Act 437 of 1995provided that motor vehicle dealers may
register and title a vehicle without paying sales fiehis Act
alsoallowedmanufactured home dealers to register and title a
home without paying sales tax.

Act 504 of 1995exemped from the sales tax the loftgrm
lease of commercial trucks used in interstate commerce if the
trucks are registered under the International Regjistr&lan.

Act 516 of 199%xempéedfrom the sales tax sales of property
or services tddabitat for Humanities.

Act 521 of 1995exemped from the sales tax goods sold at
Camp Robinson to active or retired members of the armed
forces.

Act 587 of 1995exempéd from the sales tax irrigation pipe,
regardless of whether the pipe is above ground or below
ground.

Act 835 of 199%xemped from the sales tax certain services
and parts as it relates to the repair or improvement of
buildings.

Act 848 of 1995exemped from the sales tax materials and
services of refurbishing railroad cars, aircraihd related
parts The Act also exemmd the sale of tangible personal
property which becomes part of a railroad part, car or railroad
equipment.

Act 1010 of 1995%xemped from the sales tax purchases of
fire protection equipment and emergency equipment to be
used exclusively by volunteer fire departments.

Act 1013 of 1995allowed motor vehicle dealers to pay the
sales tax on the trade difference on new autos pulled out of
inventory to replace an old service vehicle.

Act 1040 of 1995exemped from the sales tax certain
services performed by a temporary or leased employee on
items owned or leased by the employer.

Act 1134 of 1995exemped from the sales tax solid waste
(exceptfor wood byproducts and chips), used motor aiid
other petroleunbased waste, if used in fueling a
manufacturing or processing operation.

Act 1297 of 1995exemped from the sales taxall motor
vehicles owned and operated by public vocatideehnical
schools, technical colleges, and community colleges in the
State and used exclusively for training purposes

Act 1250 of 1995provided enterprise zone benefit§or
industry which locates at a municipal airport which qualifies

as a fAspeciatl. ot aA gfes p eacpipad li ctaa
generally is a municipal airport or a military installation
slated for closure or located withthirty (30) miles of such

an installation.

Act 137 of 1997provided that county fairs approved by the
Livestock and Poultry Commission are not considered
ispeci al eventso for purposes
Promoters of county fairs auld no longer be responsible for
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requiring vendors without sales tax permibsdollect sales
tax on taxable sales at county fairs.

Act 291 of 1997provided financial incentives to construct or
expand a tourist attractiorA At our i st attra
cultural or historic sites, entertainment or recreational
facilities, theme pd&s, areas of scenic beauty, indoor or
outdoor shows, botanical gardems educational facilities
Excluded projects are lodging facilities (unless less ftign
percent $0%) of cost of attraction) retail stores, private
facilities, facilities owned bythe State or political
subdivisions, and gambling facilities, except facilities where
parirmutuelbetting is currently authorize@he credits are as
follows: from five hundred thousand dollar§500,000 to
one million dollars $1,000,000 in approved cdsten percent
(10%); on facilities overone million dollars $1,000,00) a
credit oftwenty-five percent 25%) of the approved cost over
one million dollars $1,000,00pis allowed.

Act 441 of 1997exemped from the sales tax construction
supplies and matials used in construction and maintenance
of volunteer fire departments.

Act 603 of 1997exemped from the sales tax purchases of
tangible personal property and services by the Salvation
Army.

Act 690 of 1997 providad that intermodal facilities are
exemptfrom the sales tax.

Acts 704 and 884 of 199%xemped from sales tax
prescription drugs sold to all physicians and withdrawals
from stock of sample prescription drugs.

Act 807 of 1997amened the 1993 Enterprise Zone Act to
add regional headquarters and steel service centers as
qualified businesses The Act also amended the
Manufacturer ds Il nvest ment
credits to materials purchased wittiive (5) years of project
certification.

Cr

Act 825 of 1997provided that used railroad ties are exempt
from the sales tax if purchased for use as fuel in a
manufacturing process.

Act 919 of 1997providad a tax incentive for companies
which film or produce a feature film, telefilm, mig video,
documentary, episodic television shover commercial
advertising project in Arkansa3he benefit is available if
five hundredthousanddollars $500,000 is spent within six
(6) months orone million dollars $1,000,00Qis spent within
twelve (12) months on a qualified projecThe company is
entitled to a refund of sales tgaid or goods and services
related to the projecThese provisionsunsetlune 30, 2007.

Act 999 of 1997exemped from the sales tax the sale of gas
produced fsomandi osnod sd for
generating energy which is then sold back to the gas
producer These sales are exempt if the entities involved met
the criteria for the federal income tax credit.

Act 1192 of 199 provided that new manufacturedomes are
taxed only orsixty-two percent§2%) of the gross sales price
which includes furnishings, fixtures, fees and serviddss
Act repeakd the exemption for the sale of manufactured and
mobile homes undeen thousand dollars{0,00Q and two
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thousand dollars$2,00Q respectfully, and providkthat the

sale of used manufactured homes are exempt, and that the
sale of new or used mobile homes are exempt from the sales
tax. This Act alsa rerPealed the tradecredit In addition, this

ﬁéﬁ bré)vfaiea a dalbsCtaxréfuhd for purchasers of mobile
homes who have purchased a new mobile home to replace a
home destroyed by the March 1, 198#nadoesThe refund

is equal tothirty-eight percent38%) of the State sales tax
paid on a new home arahe hundred prcent(100%9 of the

sales tax paid on a used home.

Act 1222 of 1997exemped from the sales tax the sale of
tangible personal property and services to Heifer Project
International Incorporated

Act 1232 of 1997provided that no tax is due if the
consideration for a motor vehicle or trailer is less thaa
thousand five hundred dollar$2,50Q. This Act also allowed
atradei n deduction equal to the
used motor vehicle or trailer provided that the taxpayer
purchases a new motor vehicle or trailer witttirty-five (45)

days of selling the old one.

Act 1233 of 1997amenedthe definiton dfi manuf act ur
in the manufacturing exemption to provide that
manufacturing includes the production of protection coatings
which increase the quality and durability of the finished
product.

Act 1252 of 1997exemped from the sales tax residential
lawn are

Act 1256 of 1997excludal district and State fairs and the
Four States Livestock Shoisr om t he ter m #fAsp
so that promoters no longer have to collect or remit the tax
Vendors at the fairs must continue to collect tax if they hold a
retdilisales tax petmit. t o I i mit sal es t

Act 1260 of 1997exemped from the sales tax goods
withdrawn from inventory and donated to the National Guard,
emergency service workers, or volunteers providing disaster
relief.

Act 1263 of 1997xemped from the sales tax the servicek
credit reporting and debt collecting.

a X

Act 1303 of 199provided an exemption for the purchase of
school buses if the buses are used exclusively by the
purchaser to provide school services for an Arkansas school
district.

Act 1348 of 1997provided that aperson who purchases a
motor vehicle and the vehicle is destroyed or damaged within
onehundredeighty (L80) days of registration and the damage

is caused by a fdAcatastrophic
causeo t tohfe p e r sredit voicker e nt
on the damaged vehicle.

Act 854 of 199%xempedfrom the gross receipts tax thale

of catalysts, chemicals, reagents, and solutions used to
produce, manufacture, fabricate, processfinish articles of
commerceor used to prevent or reduce air or water pollution,
at facilities in theState, including chemicals purchased by
cities and counties for use in wastewater treatment plants.
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Act 995 of 1999change the name of thdiManufactrer's
Investment Sales and Use Tax CreditdAct the iEconomic
Investment Tax Credit Adi, adced additional eligible
business types, and provitlthat a project investment must
exceedfive million dollars $5,000,000)for a single location
or six million dollars §$6,000,000)or multiple locations.

Act 1033 of 199%xempéed machinery and equipment used
in the agricultural production of grass, sodr nursery
products.

Act 1062 of 199dimitedthe exemption for sales gbods by
a charitable organizatioby providing thatsales of new
tangible personal property which "competelth sales by a
for-profit business are not exempted.

Act 1110 of 199%mened the definition of*manufacturing”

in the manufacturing exemption to provide that retreading
tires formotor vehicles qualifies as manufacturing regardless
of whether the retreaded tires are sold for subsequent resale.

Act 1130 of 199%menedthe Arkansas Enterprise ZoAet

of 1993 by adding more businesses eligible for the sales tax
refund and modifyingthe definitions of "newpermanent
employeé.

Act 1334 of 1999%xemped the first fifty thousand dollars
($50,000 of thepurchase price of machinery, equipment, and
attachments (not repair and replacement parts) used by a
person primarily engaged in tharvesting of timbeand used

in the of-road harvest of timber (for cuttingntil loaded for
transport) Exemptioneffectiveuntil June 302001.

Act 1135 of 1999 ameneéd the Arkansas Tourism
Development Act by transferring administration of the
program © the Arkansas Deptmern of Economic
Development, expanding the benefits to lodgiagilities,
modifying the definition of "increasedState sales tax
liability," allowing the sales tax credit to offsebe hundred
percent(100% of the eligible sales tabiability, and allowing
anine-yearcarry-forward of unused credit.

Act 541 of 200lextenckd special incentives for qualified
steel manufacturers with new plant investments of a
minimum two hundred million dollar&200,000,000Q)

Act 622 of 2001 provided that the timber harvesting
equipment exemption from th&rkansasgross receiptstax
and the Arkansasompensatingax shall not expireon June
30, 2001.

Act 628 of 2001 provided equal sales tax treatment to
charitable qift shops located in fprofit or ronprofit
hospitals.

Act 737 of 2001amened the Economic Investment Tax
Credit Act to benefit defense industry projects with a
minimum five million dollar($5,000,000)nvestment and the
creation oftwo hundred fifty(250)fulltime jobs.

Act 982 of 2001 exemped the consolidated waterworks
bonds and interest from all taxation, state, couramd
municipal including income and inheritance taxation.

Act 1065 of 200Jallowedthe addition of coal mines tee the
recipient of tax incentives provided by the &mirise Zone
Act for economic developmepurposes.
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Act 1375 of 2001 exempéd from gross receipts and
compensating use take natural gas and electricised to
manufacture wall or floor tiles.

Act 1683 of 200lexemped the sale of packaginmaterials
used for waste materials utilized for fuels fraire Arkansas
grossreceipts ang@ompensating taxes.

Act 365 of 2003exemped the sales of new modular homes
constructed from matials of which theState gross receipts
or compensatingsetax hasbeen paid.

Act 551 of 2003provided that the gross proceeds in excess of
nine thousandne hundred fifty dollars ($9,150) derived from
the sales of truck tracte(Class Five, Six, Sevewr Eigh)

are exemptAlso providal that the grosgproceeds in excess
of one thousanddollars ($1,000) derivedfrom the sales of
new or used sentrailers are exempt.

Act 877 of 2005exemped electricity used for the production
of chlorine and other chemicals using a cHdtkali
manufacturing process from sales tax.

Act 1296 of 2@5 amened the Consolidated Incentives Act
of 2003 to broaden the types of business and programs
eligible for tax credits.

Act 1441 of 2005 expaned existing instructional materials
sales tax exemptions to include shewusic educational
video tapesflash cardsand workbooks

Act 1865 of 2005rovided a sales and use tax exemption for
a nonprofit museum acquiring artwork with a fair market
value exceedingne hundred million dollar§$100,000,000

Act 2132 of 2005exemped sales of tangible personal
property or services to the Arkansas Symphony Orchestra
Society, Inorporated

Act 2162 of 2005xemped from sales tax the fees collected
by State institutions for parking services except for athletic
and special events.

Act 2168 of 2005createl an exemption from sales and use
taxes for livestock reproduction equipment and substances
used in livestock reproduction.

Act 140 of 2007amene&d the sales tax exemption law for
adaptive medical equipment and durable medical equipment
applying to wheelchair lifts and automobile hand controls.

Act 548 of 2007exempted from sales and use tax thatural
gas and electricity used in the manufactuifgjres.

Act 767 of 2009exemped from sales and @stax thermal
imaging equipment purchasdyy county government to be
used by law enforcement aircraft.

Act 941 of 2009rovided a credit or rebate on local sales and
us tax paid above tw thousandfive hundred dollars
($2,500)on the purchase of a trailer.

Act 1176 of 2009exemped the ArkansasSearch Dog
Association, Inorporatedrom payment of salesnd usdax.

Act 1205 of 2009exemped the sale of raw products at a
farmer's market where the products are produced and sold by
the producer.
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Act 1208 of 2009clarified that partial replacement of Act 1125 of 201%xempéedsand and other proppants used to
manufacturing machinery and equipment that improves complete a new oil or gas well or to-cemplete, redrill, or
manufacturing efficiency are exempt from the sales and use expand an existing oil or gas well.

tax. Act 1126 of 2015 exemptd saltwater, drilling fluids,
Act 753 of 201lincreasd the amount below which sales and hydraulic fracturing fluids, produced water, pit water, pit

use tax is not dui the total consideration for ¢hsale is less mud, and similar materials produced or generated from oil,
than four thousand dollar§$4,00Q on the purchase of a gas, or other natural resource exploration and development
motor vehicle, trailerand semtrailer. activities from thete®di oseid

Act 754 of 2011decrease the sales and use tax on natural determination of sales and use taxes.

gas and electricity used by manufacturers. Act 1182 of 201%xemped services to incorporate parts into
commercial aircraft and exengat sales of aircraft under
certain conditions.

Act 755 of 201lamened the sales and estax rate on food
and food ingredients to one and theghhs percent,
(1.375%. Act 465 of 2017sunset the retention tax credit and the tax
refund for major maintenance and improvement projects,
clarified the existing procedure for claiming a refund of tax
paid on purchases related to the repair and partial replacement
of manufacturing machinery and equipment, and pralate

Act 824 of 2011concermrd agricultural exemptions for sales alternative proceate for making such claims. Théct also

and use taxes to exempt water purchased from a public phase in a sales and use tax exemption for purchases related
surfacewater delivery project to reduce dependence on to the repair and partial replacement of manufacturing
ground water used for agriculture. machinery and equipment andepealed the Economic

Investment Tax Credit Act.

Act 757 of 2011createl a sales tax holiday for clothing,
clothing accessories, or equipment, school supplies, school art
supplies, and school instructional material.

Act 998 of 2011provided a sales and use tax exemption fo
the Arkansas Black Hall of Fame Foundation, Incorporated. Act 595 of 201 7provided for a sales and use tax exemption

Act 1058 of 201%exemped from sales and use tax the gross for the sale of certain aircraft sold by a seller in Arkansas.

receipts derived from the sale 6fass Six or Seven trucks Act 661 of 2017amened the eligibility requirements for the
and semtrailers. sales and use tax exemptions for new motor vehicles
purchased either by nonprofit orgaaiions or with Urban
Mass Transit Acdinistration funds and wused for
transportation under certain programs of the Department of
Human Services.

Act 1226 of 201lexempeda wholesale manufacturer of beer
from paying sales and use tax on kegs used to sell beer
wholesale.

Act 233 of 2013 amenéd the exemption for certain
machinery and equipment used in removing pollutants.

Act 665 of 2017amenedthe sales and use tax exemption for
charitable organizations to eliminate the requirentkat the

Act 1392 of 2013exempéed expendable supplies used for majority of purchasers of items from a charitable organization
farm machinery from sales and use tax. be motivated to make the purchases mainly for the purpose of
making a donation.

Act 1401 of 2013=xemped utilities used by grainlrying and

storage facilities from sales and use tax. Act 172 of 2019ncluded a podiatrist within the definition of
Aphysiciano for p ax repemtiens for o f
durable medical equipment, mobility enhancing equipment,
prosthetic devices, and disposable medical supplies
prescribed by a physician.

Act 1402 of 2013amened the sales and use tax exemption
on new and used timber harvesting machinery, equipment,
and related attachments, to exempt the entire purchase price.

Act 1414 of 2013createl an exemption from sales and use
tax for dental appliances sold to or by a dentsthodontist,
oral surgeon, maxillofacial surgeon, or endodontist.

Act 583 of 2019%xempted from sales and use tax any items
withdrawn from a sebhbhaseongodit st o
organization, a public educational institution, a nonprofit

Act 1419 of 2013 exemped nonprofit blood donation church, or a private individual who suffered damage or loss as
organizations from sales and use tax. the result of a natural disaster.

Act 1441 of 2013exemped utilities used for qualifying Act 634 of 2019exempted from sales tax the sales at a
agricultural structuresand qualifying aaaculture and concession stand by a nonptafouth athletic organization.

horticulture equipment from sales and use tax. Act 772 of 2019provided a sales and use tax refund for

Act 300 of 2014included sand and other proppants dse machinery and equipment used to modify, replace, or repair
oil and gas wells, as part of the exemption on machinery and molds and dies used in manufacturing.
equipment used directly in the manufacturing process.

Act 822 of 201%xempted car wash services from sales tax.

Act 691 of 2015provided an exemption for lessees of an
intermodal authority in certain circumstances.

Act 840 of 2A9 created a sales and use tax exemption for
washerextractors used by a fire department.
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History:

Act 233 of 1935 also known ashe first fiSales Tax Acb
provided for the levying of a two percent (2%) tax on the
gross proceeds from all retail sal@is tax was a temporary
tax measure andvas to be leviedas in effect on and after
May 1, 1935 until July 1, 1937 There was a border city tax
exemption, but no provision for a discount to retailers for
collecting and reporting the tax t di d egoedmpt
necessary to life, more specifically defined as folloRlsur,
Meat, Lard, Sugar, Soda, Baking Powders, Salt, Meal, Butter
fats, Eggs, and all medicines necessary for the preservation of
public healthd Section 17 of this Act prohibited the retailer
from representing that he would assume or absorb the tax.

Act 154 of 1937 also known ag$i T hAgkansas Retail Sales
Tax Lawo was enacted and containembout the same
provisions as the previous Asince, under Act 233 of 1935,
the emergency retail saltsx wasto expire inJuly of 1937.

Act 386 of 194lenactedhe current sales tax lawlso known
as AThe Arkansas
the levying of a two percent (2%) tax upon the gross proceeds
or gross receipts derived from tlsale of certain tangible
personal property.

Act 19 of 1957increasedhe rate of the sales tax from two
percent (2%) to three percent (3%hich was submitted to
referendum at the general election, November 6, 1958, and
approved by a vote ofwo hundred even thousand four
hundred ninetyZ11,490 to eighty-six thousand four hundred
eighteen 86,4189.

Act 146 of 1983rovidal that the Joint Interim Committee on
Revenue and Taxation shall study each exemptidghesales
and usetax to determine which, if any, of theales anduse

tax exemptionsare not necessary or not justified and prepare
proposed legislation for abolishing the various exemptions
which the Committee finds not to be justified and not
necessary.

Act 63 of the First (15) Extraordinary Session of 1983
increasedthe sales taxfrom three percent(3%) to four
percent(4%).

Act 88 of theFirst (1%) Extraordinary Session of 1988vied
the salestax upon the sale of computer software and upon the
service, repairing, and rimaining of computer equipment.

Act 7 of 1987repeatd the gross receipts tagxemption on
cigarettes.

Act 27 of 1987mposal the gross receipts taMpon interstate
telephone calls angrovidedfor the collection of the sales tax
on out-of-statevendors who solicit sales within the State.

Act 188 of 1987imposeal the gross receipts tanwpon cable
TV services.

Act 191 of 1987evied atwo percent 2%) gross receipts tax
until June 30, 198%n telephones shipped into the State for
repair After Jure 30, 1989, such repair will be exempt from
thegross receipts tax

Act 372 of 1987requirad a deposit oftwo hundred fifty
dollars $250 for the issuance of mew sales tapermit.
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Act 502 of 1987authorized atax penalty amnesty period
effectivefrom Septemberl, 1987 to November 30, 1986n
all taxes collected by the Revenue Department.

Act 10 of the First (1%) Extraordinary Session of 1987
provided that retailers having net average sales of more than
two hundred thousand dolla$200,000 per month in the
preceding calendar year are required to remit tlgeass
rgcaipts| tavin the following manner:

Forty percent40%) of the tax due on monthly average
sales oror before thawelfth (12") of each month

n

Forty percent40%) of the tax due © monthly average
sales on or before therenty-fourth (24" of each month

3. The balances of actual collection for the month are due
by thetwentieth 0" day of the following month.

Act 13 of the First (1%) Extraordinary Session of 1987
imposedthe gros receipts tax upothe lease or rental of
tangible personal property whether or not giness receipter

Gr,o san Rec @i Ipusestaxiveg paid at the tiln® of durchaséhe following leases

or rental are exempt from the taxtife gross receipts or use
taxwas paid on the pohase:

1. motor vehicles leased for more thdmirty (30) days for
commercial purposes,

2. diesel trucks used in shipping or farm machinery,
regardless of the length of the lease,

3. alease or rental ¢hirty (30) days or more.

This Act also provided thags in effect on and afteluly 1,
1987, until June 30, 1989, the sale of tangible personal
property to persons engaged in the business of leasing or
renting shall not be a sale for resale.

Act 412 of 1989required dealers to collect the sales tax on
certah motorized cycles and dkrrain vehicles at the point
of sale.

Act 510 of 1989evied an additional sales tax édur percent
(4%) on the shorterm rental of motor vehicle3his Act also
levied an additionabne percen{1%) tax on other shoitierm
rentals, butallowed a sale for resale exemption on the
purchase of rental items.

Act 769 of 198%xpanedthe application of the sales tax on
cable television services to include all video and audio
services provided to the customers or subscribers.

Act 9 of the Third (39 Extraordinary Session of 1989
provided that no credit is allowed for theales or use taxes
paid to another state with respect to the purchase of motor
vehicles, trailersor semitrailers which are first registered by
the purchagein this State.

Act 3 of 1991increased the sales tax lmpehalf of one
percent 1/2%) and imposedthe sales tax on the sale of all
used motor vehicles, trailers, mobile homes, and airplanes.

Act 688 of 1991 provided for a penalty offifty dollars
($5000) for failure to file a timely tax report after the
taxpayer has been notified that he has failed to file the
reports.

Acts 58 and 61 of théirst (1%) Extraordinary Session of
1992 provide that qualified aircraft businesses may qualify
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for the enterpise zonesales and use tax refund if the
company makes an investment e million dollars
($5,000,000)or more The Acts exemgd from the sales tax
the service of repairing, modifying, convertjngor
maintaining commercial jet airafts, and for tangib
personal property which becomes part of a commercial jet
aircraft.

Act 5 of the Secand (2" Extraordinary Session 01992

subjects certain personal services to the sales tax, and those

dues and fees from spas, health and fitness clubs, and private
clubs that serve drinks.

Act 6 of the Secand (2"%) Extraordinary Session 0f992
limits the discount for prompt payment of sales taxot®
thousand dollaré$1,000)per month

Act 282 of 199%larified the application of the gross receipts
tax on debt collection.

Act 620 of 1993eliminated the two hundred fifty dollar
($250 gross receipts permit anevied a fifty dollar ($50.00)
nonrefundable gross receipts tax permit.

Act 848 of 1993providedthat axpayers with certain monthly
tax liabilities must remit tax by electrorfiend transfer.

Act 1059 of 1993providedthat only the vehicle rental tax
shall apply to rental vehicles.

Act 1070 of 1993permittedlocal option sales and use taxes
be dedicated ta school district.

Act 1250 of 1993levied the sales tax on machinery,
equipment and materials used or consumed in the
manufacturing process.

Act 268 of 1995clarified that the isolated sales exemption
does not apply to motor vehicles.

Act 284 of 1995 provided that the rental of condos,
townhousesand other accommodations to transient guests for
less tharthirty (30) days are subject to the sales tax.

Act 358 of 1995rovidal that the seller of goods is liable for
the sales tax unless the seller takeg@od faith from the
buyer a completed resale certificate.

Act 370 of 1995rovidedt hat al | vendor s
must collect sales tax on all taxable sales regardless of
whether they have a sales tax permit.

Act 1008 of 1995orovide that if the lighway bond issue is
approved by the voters, the sales tax would increasenby
half of one percent0.5%).

Act 156 of 1997implemented the Initiated Constitutional
Amendment 75conservationtax whichlevied an additional
oneeighth (1/8)of onepercent(1%) sales and use tax upon
all taxable sales of property and services subject to the
Arkansasgrossreceiptstax Revenue from the conservation
tax is special revenue and is distributed as folldagy-five
percent (45%) to the Game Protection Fundorty-five
percent 45%) to the Department of Parks and Tourism Fund
Account; nine percent(9%) to the Department of Heritage
Fund Account;and one percent1%) to the Keep Arkansas
Beautiful Fund Account.
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Act 391 of 1997provided that the sellers of tangibfeersonal
property or services relies on good faith on dtstomeré

claim of exemption from sales taif the customer is not
exempt, the seller is not liable for the sales tax.

Act 635 of 1997providel that retailers with average net sales
in excess oftwo hundred thousand dollar$200,000 per
month are required to prepay their sales Tdis Actallowed
two (2) methods of payment: 17jwo (2) prepayments each
equal toforty percent 40%) of average monthly sales based
on previous calendar yed®ayments are due theelfth (12"
and twenty-fourth (24" of the reporting month2.) One (1)
prepayment equal t@ighty percent §0%) of the current
monthis tax liability due on thewenty-fourth (24" of the
month with the balance due when repofftles.

Act 1076 of 1997provided that persons engaged in the
business of renting or leasing motor vehicles shall collect the
gross receipts tax in the lease or rental payments in lieu of
paying tax at the time of registratiorAlso, this Act
specifically povided that service contracts, maintenance
agreementsand extended warranties are subject to sales tax.

Act 598 of 199%ermited, but dd not require, the collection
of sales tax at the time of signing of a prepaid funeral contract
in lieu of collectionwhen the property is provided.

Act 1031 of 199%llowed the Director of the Department of
Finance and Administratioto notify a sales tax permit
holder, with no reported taxable sales within the pastve
(12) months, that the permit will expir@he taxpayer may
retain the permit by petitioning tHeirector and establishing
that a need for the permit will arise within the next immediate
twelve-month period.

Act 1062 of 1999providal that sales by a charitable
organization which competes with saléy a forprofit
business are subject to the sales tax.

Act 1152 of 199%epealed théwenty percent 20%) tax on
bingo admissions, cards, and devices esgliredoperators
to obtain a sales tax permit and coll&ate and local sales
tax on sales of déces used to play bingo and admission
charges to bingo games.

Act 1220 of 1999odified the definition of "sale" to include
athe leasing and rienfal of @ojoe wehickeg and traildesified

that for leases or rentals for less tlhinty (30) days the sales

tax is paid regardless of whether the tax was paid by the

lessor at purchase and that for leases or rentathifoy (30)

days or more the sales tax is paid unless the lessor paid sales

tax at the time of purchase, and states that thedireehicle

tax" is levied in addition to thgross receipts tax

Act 1348 of 199%rovided that sales of prepaid long distance
cards are subject to sales tax at the time of purchase in lieu of
remitting taxes on prepaid calls as they are made.

Act 1492 ¢ 1999 increased the sales tanehalf of one
percent(1/2%) as in effect orand afterJanuary 1, 2001ypon
voter ratification of Constitutional Amendment 79 related to
property tax at the November 2000 general election.

Act 907 of 2001 adoped and implenened the Mobile
Telecommunications Sourcing Act which applies tress
receipts taxo selected telecommunications services.
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Act 1040 of 2001required Department ofFinance and
Administrationto submit sales and use tax reports to cities
and counties listing all businesses remitting taxes for the
requesting entity.

Act 1047 of 2001required the seller of a used vehicle
claiming a tax credit on the purchase of a new or used vehicle
provide a Hi of sale signed by all parties to the transaction.

Act 1064 of 2001 amened the gross receipts taxon
telecommunication to allow both the taxable and nontaxable
communication services billed on a combined basis be
attributed to the taxable communicati@asyvices.

Act 1279 of 2001adoped the Uniform Sales and Use Tax
Administration Act which authorized the Dapment of
Finance and Administration to enter agreements with other
states in order to provide a mechanism with which to
maintain a cooperativejrsplified system for the application
and administration of sales and use taxes.

Act 1401 of 2001clarified that expenditures for items
previously purchased as part of the Enterprise Zone Project or
Economic Development Act are not eligible for refund of
sdes and use tax.

Act 1834 of 200Irequiredthe payment ofross receipts tax
or use tax when a motor vehicle is transferred pursuant to the
statement of origin.

Act 458 of 2003required an insurer to pay sales taxes and
certain fees in insurance settlengeirivolving damage to an
automobile as a total los§he Act male the insurer's failure

to pay the taxes and fees an unfair claims settlement practice.

Act 599 of 2003clarified the definition of the term "sale" to
not include the transfer of title by theshicle owner to an
insurance company.

Act 664 of 2003allowed taxpayers owing an average of less
thanone hundred dollarsp00 a month during the previous
fiscal year to file quarterly tax returns instead of monthly
returns.

Act 665 of 2003requiral refailers averaging net sales tofo
hundred thousand dollar$200,000 per month during the
preceding calendar ye&w make prepayment of sales tax by
electronic transfer.

Act 747 of 2003clarified the two percent 2%) prompt
payment discount applies tBtate gross receipts only, not
local gross receipts tax.

Act 996 of 2003allowed members of the National Guard or
Reserves ordered to active duty outside tBimte an
additional ninety ©0) days after returning to th&tate to
renew State licenses, permitgegistrations, credential®r
certificates; and to paytate taxes, fees, assessmems
tuition without penalty.

Act 1084 of 2003mposel a penalty for incomplete electronic
payments of taxes, licenses, or fees.

Act 1112 of 2003clarified taxation ofdues and services
provided by a private clubThe preparation and serving of
mixed drinks or the cooling and serving of beer and wine is
subject to thgyross receipts tax

Act 1273 of 2003 enablel Arkansas to enter into the
Streamlined Sales and Use Taxrdgment with other states.
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Act 1354 of 2003 clarified prohibited conduct, time
limitations and penalties regarding the homestead property
tax credit.

Act 1718 of 200Zlarified the definition of a taxpayer, the
time for claiming a refund of an overpaid tax and the
procedure for repealing a tax assessment after payment.

Act 32 of the Second(2™) Extraordinary Session of 2003
clarified the application of sales tax to the sale of textbooks
and instructional materials to school districts and public
schools within Arkansas.

Act 46 of the Second(2™) Extraordinary Session of 2003
provided for the closure of businesses failing to report and
remit sales and use taxes.

Act 107 of the Second(2") Extraordinary Session of 2003
increased the sales and use tax seeneighths of one
percent(0.873%) as in effecton and aftetMarch 1, 2004.
The additional tax shall be special revenue and aedib

the Educational Adequacy Fund. Inclddeithin the tax
base as in effecion and afteduly 1, 2004, for the first time,
the following specific service companies or business
practices: wrecker and towing services; collection and
disposal of solid was; cleaning parking lots and gutters; dry
cleaning and laundry services; industrial laundry services;
mini warehouse and sedtorage rental services; body
piercing, tattooing, and electrolysis services; initial
installation labor services; pest contr@ndces; serviceof
replacement of flooring; security and alarm monitoring
services; boat storage and docking fees; furnishing camping
spaces; locksmith servigesnd pet grooming.

Act 647 of 2005reducel the sales tax on food updederal
law authorizing theState to collect sales tax from noexus
sellers and those collections eqoak hundred fifty percent
(15099 of the sales tax collected on food.

Act 659 of 2005requiral the Treasurer of State to make
monthly distributions fromthe Property Tax Relief Trust
Fund to eacltountytreasurer

Act 1693 of 2005rovided a decal be attached to each piece
of heavy equipment as proof that sales and use tax has been
paid or that the equipment is exempt from sales and use tax.

Act 1879 of D05 clarified the meaning of
telecommunications and preserve current collections from
the gross receipts taxeffective until contingency in Act
1273 of 2003 are met.

Act 2008 of 2005changé the effectivedate of Act 1273 of
2003 toon and afteduly 1, 207, which changd Arkansas
sales tax laws to be inompliance with the Streamlined
Sales Tax Agreement.

Act 2163 of 2005orovided the administrative provisions of
the Streamlined Sales Tax Agreement and atbw
Department ofFinance andAdministrationto participate

with other states in developing tt&reamlined Sales Tax
System.

Act 110 of 2007lowered the sales and use tax rate food
and food ingredients tiliree percent3%).

Act 116 of 2007provided that elections may be called with
respect to ertain local sales and use taxes upon petition of
the legal voters of the municipality.
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Act 154 of 2007rovided that no tax is due for a frgmss to
a recreational event.

Act 179 of 2007provided a rebate for local tax paid on
single transactions to beonsistent with the streamlide
sales and use tax agreement.

Act 180 of 2007 changéd the effective date of the
streamlingl sales and use tax agreeméntcodified 88 of
Act 1273 of 2003 as amended by Act 2008 of 2005.

Act 181 of 2007allowed a refund requéson bad debts
repealedhe sales tax sourcing rules for floriahdprovided

sales tax collection relief to sellers in accordangt the

Streamlinal SalesTax andUseTax Agreement.

Act 182 of 2007provided consistency with th&treamlinel
Sales andJseTax agreement and to move the speeialise
taxes from theGross Receipts section of tAekansasCode
Annotated

Act 185 of 2007#educel the sales and use tax rater@tural
gas and electricity used or consumedianufacturing.

Act 196 of 2007 allowed tax free distributions from
Individual RetirementAccount (IRA) plans for charitable
purposes as adopted in thederal Internal Revenue Code

Act 212 of 2007provided additional time for taxpayerto
request an administrative hearing aldrified the timefor
requesting review of administrativkecisions

Act 277 of 200 hrohibited any Statesupported institution of
higher education from referencing a textbook company
website, if the tetbook company does not agreeduollect
State sales and usaxes.

Act 361 of 2007clarified that all taxable services may be
purchased tax free as a sale for resale.

Act 368 of 2007 amendedthe sales and use tax laws
pertaining to the taxability of the lease or rentapoftable
toilets and associated services.

Act 437 of 2007 allowed the Department of Economic
Development to obtain information related to economic
development incentives from Department of Finaace
Administration.

Act 473 of 2007allowed counties to levy a sales tax by
ordinance if a municipalitywithin the countylevied a
similar tax on similar establishments.

Act 550 of 2007repealedconflicting language in Arkansas
law pertaining to sales taxes on leaseseatal vehicles.

Act 1011 of 200%¢larified the application of taxes ayuided
fishing trips.
Act 1039 of 2007 adjused the amount of tax credits

available to qualified lodging facilities and qualified
amusement parks retroactively to July 2006.

Act 1596 of 2007amendedhe Consolidated Incentiveisct
to adapt to a changing economy.

Act 272 of 2009amendedhe Arkansas Tax Procedures Act
to allow disclosure to Chapter 13 bankruptcy trustees of
whether or not a taxpayer has file@tate tax return.

Act 384 of 2009provided consistency withStreamlinel
Sales andUse Tax Agreement clarifying whdrawal from
stock is subject to sales and use tax.
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Act 436 of 2009reducedthe State sales and use tax rate on
food and food ingredients tone and sevenighths percent
(1.875% as in effecton and afteduly 1, 2009 seventysix
and sixtenths percen{r6.6%9 of which is general revenue.

Act 682 of 2009repealedAct 1693 of 2005to amend the
method in which sellers of heavy equipment prove that
Arkansas taxes have been paid on sales of heavy equipment.

Act 691 of 200decrease the excise tax rate on togal gas
and electricity usedroconsumedn manufacturing tahree
and oneeighths percen(3.125%. If the tax savings reach
twenty-seven million dollars $27,000,000),no additional
claims will be processed.

Act 695 of 2009reducedthe sales and usextaate on
utilities used by a manufacturer.

Act 755 of 2009changedthe standard of proof concerning
claims for exemptions, deductiorasnd creditsand set the
standard for review on appeal.

Act 1274 of 2009%epealedthe gross receipts tarn mink
warehoues and selftorage rental services.

Act 291 of 2011amendedsales and use tax laws to be
consistent with the Streamlined Sales and Use Tax
Agreement.

Act 753 of 201lincreasedthe amount below which sales
and use tax is not due, if the total consideration of the sale is
less tharfour thousand dollars$@,00Q on the purchase of a
motor vehicle, trailerand semtrailer.

Act 754 of 2011decrease the sales and use tax on natura
gas and electricity used by manufacturers.

Act 755 of 2011lamendedhe sales and use tax rate on food
and food ingredients to one and thesghths percent
(1.373%).

Act 757 of 2011createda sales and use tax holiday for
clothing, clothing accessories or equipment, school supplies,
school art suppliegnd school instructional material.

Act 785 of 2011allowed delinquent taxes, penaltyand
interest owed to Department of Finance and Adrtrai®n
to be paid from the proceeds of tax delinquent land sales.

Act 789 of 2011allowed the Department of Finance and
Administration (DFA) to offset any tax refund due for any
tax collected by DFA against a debt for any tax administered
by DFA.

Act 983 of 2011 madetechnical corrections to Title 26 such
as defining mobility enhancing equipment and establishing
the excise tax rate on the gross receipts derived from natural
gas and electricity used directly in manufacturing.

Act 1001 of 2011transfered responsibility to collect sales
and use tax to an affiliated person with a referral agreement
with a business entity having sales otear thousand dollars
($10,000Q in the State.

Act 1047 of 2011establishedcriteria for a prospective
employer planning ra economic development project using
anAmendment 82 agreement.

HJR 1001 of 2011 which became Amendment 91 upon
voter approval, created a temporanyehalf of one percent
(0.5% sale and use tax.
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Act 1398 of 2013providedfor a reduction to the sales and Revenues Generated:
use tax on food and food ingredients, if certain funds reduce
the impact on general revenue thjrty-five million dollars

General Revenue

($35,000,00p as compared to the correspondingrsianth Fiscal Year
period. Ending June 30 Amount %Change
Act 1404 of 2013Jrovidedfor a refund of taxes in excess of 2009 $2,107,094,754 (2.00)
four and seveseighths percent (4.875% on partial 2010 $1,967,658,790 (6.62)
replacement and repair of machinery and equipment used 2011 $2,069,982,101 5.20
directly in manufacturing. 2012 $2,128,049,236 2.81

2013 $2,147,310,549 0.91
Act 1411 of 2013reducedthe tax on natural gas and 2014 $2,197,769,893 2.35
electricity used by a manufacturer. 2015 $2.224 676,932 1.22
Act 1450 of 2013providedfor a reductio to the sales and 2016 $2,318,563,144 4.22
use tax on food and food ingredients, if certain funds reduce 2017 $2,368,646,434 2.16
the impact on general revenue trty-five million dollars 2018 $2,448,576,804 3.37
($35,000,00p as compared to the correspondingrsienth 2019 $2,498,275,540 2.03
period. 2020 $2,577,205,678 3.16
Act 141 of 2017exemptednilitary retirement and survivor General revenues frogales tax and compensating useasx
benefits from income tax and inclutleunemployment reflected separately in Tax Handbsglublished beforduly
compensation in the defAcni ti p2owof fAgross income. o0 The

also removd candy and soft drinks from the definition of _ _ _
ifoodod and ffood ingredient soPea ReyenyeConseyyiond®dXt s candy and

soft drinks to the full sales and use tax, angosedthe full Fiscal Year
sales and use tax on digital codes and specified digital Ending June 30 Amount %Change
products, including digital audio works, digital books, and 2009 $60,540,900 (0.13)
digital audievisual works.The Act reducedthe tax on soft 2010 $58,417,298 (3.51)
drink syrup ad simple syrupand exemptedsimple syrup 2011 $61,455,484 5.20
used in preparing tea from the soft drink.tdke Act also 2012 $63,474,586 3.29
amendedhe amount deposited into the Arkansas Medicaid 2013 $64,241,398 1.21
Program Trust Fund to offset the reduction in revenues from 2014 $ 66,248,669 3.12
the soft drink tax. 2015 $67,179,860 1.41
Act 1126 of 2017modified the law concerning the discount 2016 $70,050,249 4.27
available to taxpayers for prompt submission of sales tax 2017 $71,757,412 2.44
returns and payments. 2018 $73,768,956 2.80
2019 $75,561,355 2.43
Act 165 of 201<larified the application of the sales and use 2020 $ 79,765,807 5.56
tax to candy and soft drinks by requiring the Director of the
Departmenbf Finance and Administration to either publish ) ,
a list of the items that mee tOPe¢iahRevegug PropeityTaxReliefas fcandyo o
drinksd under the sales and us eFjstahyear! aws or not subject se
to penalties under the sales and use tax laws if the sellers Ending June 30 Amount %Change
made a good faitbffort to comply with the sales and use tax 2009 $232,216,234 (1.44)
laws applicable to candy and soft drinks. 2010 $217,595,768 (6.30)
Act 819 of 2019required the Department of Finance and 2011 $228,910,631 5.20
Administration to submit a biennial report on the effect of 2012 $233,876,345 2.17
exemptions, discounts, credits, and deductions relating 2013 $235,940,181 0.88
income tax and sales and use tax and required the collection 2014 $242,581,778 2.81
of certain information when a person claims a sales tax 2015 $244,741,401 0.89
exemption for an afterrain vehicle that will be used 2016 $254,838,315 4.13
exclusively for farm purposes. 2017 $260,108,358 2.07
2018 $268,565,973 3.25
Act 822 of 201%equired certain remote sellersarketplace 2019 $274,560,461 2.23
facilitators, and accommodations intermediaries to collect 2020 $283,078,588 3.10

and remit Arkansas sales and use taxes.
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Special Revenue: Educational Adequacy

Fiscal Year
Ending June 30 Amount %Change
2009 $403,786,608 (1.64)
2010 $381,267,977 (5.58)
2011 $401,735,552 5.37
2012 $410,374,164 2.15
2013 $413,72,251 0.82
2014 $425,292,949 2.79
2015 $428,783,850 0.82
2016 $446,501,966 4.13
2017 $456,212,839 2.17
2018 $470,751,019 3.19
2019 $481,428,245 2.27
2020 $495,775,132 2.98

Distribution of Tax:

All revenues derived fromalestax are classified as general
revenues, with the exception of the taxes collected on the sale
of aviation fuel, aviation services, aircraft parts and
accessories, and aircraft which are special revenues credited
to the Aeronautics Department Furithree pecent (3%) of

the one percentl%o) sales tax for Texarkana, in lieu of the
Stateincometax, is deposited as special revenue and credited
to the State Central Services FuAdso, the additionabne
eighth cent (1/8¢) conservation tax and thenehalf cent
(1/2¢)for property tax reliefas well as theeveneighthscent
(7/8¢) for the Educational Adequacy Funid, deposited as
special revenue.

Amendment 917 onehalf of one percent(0.5%) tax
deposited to State Highway and Transportation Department
Fund, Cainty Aid Fund and Municipal Aid Fund, after
required deductions.

Administered by:

Revenue Division of theDepartment of Finance and
Administration

Cite:

Arkansas Code (1987) Z®-301, 26-52-302 26-52-304;
26-52-314; 2652-315, 2652-316; 2652-317; 2652-321;
26-52-401 et seq.; 262-503
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Act 284 of 1995provided that rentals of condominiums,

1.8. TWO PERCENT (2%) TOURISM townhouses, rental houseand other accommodations are
TAX subject to the tourism tax.

Act 1039 of 2007adjused the amount of tax credits available
to qualified lodging facilities and qualified amusempatks
retroactively to Julyl, 2006.

The tax is levied upon the gross receipts or gross proceeds
derived from admissions to tourist afttions or the sale or
rental of certairitems related to tourisnThe tax is collected,
reported and paid in the same manner as all other gross Act 822 of 201%equired an accommodations intermediary to
receipts taxes. The monies collected are deposited as special collect and remit the tourism tax due on arrangements the
revenues and credited to the Tourism Development Trust accanmodations intermediary makes for the sale or use of an

Fund. accommodation.

Rate and Base: Revenues Generated:

A tax oftwo percent2%y) is levied upon the gross receipts of Fiscal Year

the following: Ending June 30 Amount %Change
2009 $11,592,817 (1.93)

a) Admission to theme parks, water parks, water slides,

river and lake boat cruises and excursiolsal 2010 $11,571,876 (0.18)
: ) . ) 2011 $11,844,913 2.36
sightseeing and excursion tours, helicopter tours,
. . ) . ; 2012 $12,504,994 5.57
excursion rdroads, carriage rides, horsacing, dog
e ; 2013 $12,723,244 1.75
racing, indoor or outdoor plays music shows, folk
) ) 2014 $13,092,045 2.90
centers, observation towers, privatelyned or
. SN 2015 $14,264,013 8.95
operated museums, privatedyvned historic sites or
buildings, and natural formations; 2016 $15,244,688 6.88
' ' 2017 $15,875,394 4.14
b) The services of furnishing hotel and motel rooms, 2018 $16,301,194 2.68
lodging houses, condominiugrend tourist camps or 2019 $ 16,989,834 4.22
courts to transient guests; 2020 $ 15,886,940 (6.49)

ing f li i ; o
c) Camping fees at public or private campgrounds; Distribution of Tax:

d) Rentals of watercraft, boats, motors and related
motor equipment, life jackets and cushions, water
skis,or oarsor paddles.

All revenue derived from the tax is deposited as special
revenues credited to the Tourism Development Trust Fund.
Exemptions: Administered by:

1. Special events of not more thimurteen (4) days: Revenue Division of theDepartment of Finance and

) ] Administration
2. Events of a school, colleger university;

3. Events of restaurants, coffee shops, and dinner theaters Cite:
which admit dinner guests only; Arkansas Code (1987) Z3-401 et seq.

4. The sale or rental of tangible personal property or a
taxable service by a church or charitable organization

5. Gross receipts or gross proceeds derived from the sale or
rental of tangible personal property or servicesBoy
Scouts of America, Girl Scouts of America, Boys or
Girls Clubs of America or any local councils or
organizations of the Boys Club,-H Clubs, Riture
Farmers of America (FFA) Clubs, Arkansas -
Foundation, Arkansas FFA Foundation, and the Arkansas
FFA Association;

6. Camping fees to federal campgrounds.
History:

Act 38 of 1989,also known asthe fiTourism Tax avas
authorized by at a rate tfo percen(2%).

Act 1026 of 1991providedthat sales that are subject to the
two percent 2%) tourismtax shall not be subject to thene
percent(1%) short term rental tax.

Act 848 of 1993providedthat taxpayers with certain monthly
tax liabilities must remit tax by electronic fund transfer.
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1.9. DYED DISTILLATE GALLONAGE
TAX

An excise tax on all dyed distillate sp&l fuel sold, usedor
utilized in thisstatefor off-road purposes

Rate and Base:
Six cents §¢) per gallon
Exemptions:

If the dyed distillate special fuel contains biodiesel fuel, the
excise tax in this subsection is levied only on the portion of
thefuel that is not biodiesel fuel.

The excise tax does not apply dyed distillate special fuel
sold for consumption byvessels, barges, and other
commercial watercraftrailroads; and municipal buses or to
dyed distillate special fuel sold to the Unitedat8s
Government.

History:

Act 87 of 2007imposeda gallonage tax on dyed distillate
special fuel sold, usedr utilized in theState.

Revenues Generated:

General Revenue

Fiscal Year
Ending June 30 Amount %Change
2009 $11,825,281 28.76
2010 $11,231,490 (5.02)
2011 $11,824,645 5.25
2012 $11,961,297 1.18
2013 $13,015,117 8.81
2014 $12,699,126 (2.43)
2015 $12,271,681 (3.37)
2016 $11,821,714 (3.67)
2017 $11,453,445 (3.12)
2018 $ 8,194,397 (28.45)
2019 $ 8,152,754 (0.51)
2020 $ 8,417,335 3.25
Special RevenueEducational Adequacy
Fiscal Year
Ending June 30 Amount %Change
2009 $ 2,300,217 28.77
2010 $ 2,183,574 (5.07)
2011 $ 2,300,147 5.34
2012 $ 2,326,066 1.13
2013 $ 1,949,333 (16.20)
2014 $1,875,422 (3.79)
2015 $1,792,547 (4.42)
2016 $1,709,194 (4.65)
2017 $ 1,650,726 (3.42)
2018 $ 1,587,265 (3.84)
2019 $ 1,584,509 (0.17)
2020 $ 1,633,700 3.10
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Special RevenueProperty Tax Relief Fund

Fiscal Year

Ending June 30 Amount %Change
2009 $1,312,204 28.77
2010 $ 1,245,663 (5.07)
2011 $1,311,893 5.32
2012 $ 1,326,676 1.13
2013 $ 1,108,455 (16.45)
2014 $ 1,066,417 (3.79)
2015 $ 1,022,603 (4.11)
2016 $ 975,052 (4.65)
2017 $ 941,698 (3.48)
2018 $ 905,495 (3.84)
2019 $ 903,915 (1.74)
2020 $ 931,976 3.10

Distribution of Tax:

Generalrevenue taeceiveseventysix and sixtenthspercent
(76.699 of collections

Specialrevenue dér credit to the Property Tax Reli&und
eight and five-tenths percent (8.5%) and Educational
Adequacy Fundfourteenand ninetenthspercent(14.9%)

Administered by:

Revenue Division of theDepartment of Finance and
Administration

Cite:
Arkansas Code (1987) Zi-224
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Chapter 2 - Income Taxes

2.1. CORPORATE INCOME TAX

An income tax is imposed on the net income of every
corporation organized under the laws of this State and every
foreign corporation doing business within the jurisdiction of

this State and such tax is to be paid annually to the State.

Rate and Base:

1.

On the firstthree thousand dollars

($3,000 of Net iNCOME.......cccueeiiiiiiierieceeeieene 1.0%
On the seconthree thousand dollars

($3,000 of Nnet iNCOME.........cccevevvevieeriecceeriiens 2.0%
On the nexfive thousand dollars

($5,000 of Net iNCOME.......cccueeiiiiiiieiieeeeeiene 3.0%
On the nexfourteen thousand dollars

($14,000 of net iNCOMe.........cccevvvevireerireseennen, 5.0%

On the nexseventyfive thousand dollars
($75,000 of net income,
but notexceedingone hundred

thousand dollarsBL00,000............ccceeeervvveernnnnn. 6.0%
On net income exceedimmne hundred
thousand dollarsBL00,000............ccceeeervvreerennn. 6.5%

The income subject to thex and onehalf percent§.5%)
rate will be subject to a tax rate sk and twetenths percent
(6.2% as of January 1, 2021, and a tax ratéwef and nine
tenthspercent $.9%) as of January 1, 2022.

Exemptions:

1.

Interest upon obligations of the United States or its
possessions or upon the State of Arkansas or any political

subdivisions.
Unrelated business income of taxempt corporations

provided that no part of the net earnings benefit any

private stockholder or individual.

Income from domestic corporations when earned from

sources without the state

Dividends received by a corporation from a subsidiary if

Fraternal  beneficiary  societies, orders or
associations,

i. operating under the lodge system or for the
exclusive benefit of the members of a fraternity
itself operating under the lodge system; and

ii. providing for the payment of life, sick, accident
or other benefits to the members of suctieaty,
order, or association of their dependents.

Domestic life and disability insurance companies

and foreign insurance comparnies

Cemetery corporations;

Business leagues, chambers of commerce, or boards
of trade, not organized for profit and no parttioé

net earnings of which inures to the benefit of any
private stockholders or individuals;

Civic leagues or organizations not organized for
profit but operated exclusively for the promotion of
social welfare;

Farmers or other mutual hail, cyclgner fire
insurance companies, mutual ditch or irrigation
companiesor other domestic insurance compes
writing lines of insurancemutual or cooperative
telephone companies or like organizations of purely
local character; but only if eightfive percent (85%)

or more of the income othe organization consists
solely of assessments, dues and fees collected from
members for the sole purpose of meeting losses and
expenses;

Farmers, fruit growers, or like organizations
organized and operated as sales agent for the
purpose of marketing the products of membans
turning back to them the proceeds of sales, less the
necessary selling expenses, on the basis of the
quantity of produce furnislageby them;

Labor, agriculturglor horticultural organizations, no
part of thenet earnings of which inures to the benefit
of ary private stockholder or member;

Corporations, trusts, and any community chest, fund,
or foundation, organized and operated exclusively
for religious, charitable, scientific, literary, or

at leasteighty percent§0% of t he subsi di ar y oefucatiengl pufpgsgor for the prevention of cruelty

stock is owned by such corporation.

By adoption of Sections 1501 through 1505 of the
Federal Internal Revenue Code of 1954, as amended,
corporations were permitted to file consolidated returns.

Income derived from the operatia@f any business or

commercial enterprise or the sale, rental, or other
disposition of any property used by a church in its
operation of a business or commercial enterprise in this

stateis exempt ifthe income is reinvested in similar
property

A qualified windmill blade manufactureand aqualified
windmill blade or windmill component manufacturer

A qualified dropin biofuels manufacturer.

The following organizations shall bexempt from the
Arkansasncometax law:

to children or animals, no part of the net earnings of
which inures to the benefit of any private
shareholder or individual, no substantial part of the
activities of which is carrying on propaganda or
otherwise attemptip to influence legislation, and
which does not participate in, or intervene in,
including the publishing or distributing of
statements, any political campaign on behalf of or in
opposition to any candidate for public office; and

A political organization tht does not have political
organization taxable incomfer the tax year under
26 U.S.C § 527, as in effect @md afterJanuary 1,
2009.

Act 51 of 1983providedthat small business corporations and
professional corporations in Arkansas shall be treated, fo
taxation purposes, under the Stateometax law, thesame
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as provided in Subchapt&rof the Federal Internal Revenue
Code.

Act 785 of 1983provideda tax credit obne hundred dollars
($100 for a corporate manufacturing enterprise as an
incentive for each new job created which did not previously
exist in the enterprise during the taxable year for which the
credit allowed by Act 785 is claimed.

Act 813 of 1983 created fienterprise zon@&s i nich wh
qualifying businesses would be entitled taveo thousand
dollar $2,00Q income tax credit per net new employee for
the taxable year in which the increase in average annual
employment occurred.

Act 854 of 1983adoptedrederal Accelerated Cost Recovery
System Depreciation fathree and fiveyear propertyas in
effect onand afterJanuary 11983 andon and aftedanuary
1, 1984, and alsadoptedfederaldepletionalowance of the
Internal Revenue Code.

Act 410 of 1985providedvarious preferential takeatment
for capital development corporations and for persons
purchasing stock in such corporations.

Act 417 of 1985 provided income tax credit for water
resource conservation and a credit for switching from ground
water to surface water for irrigation.

Acts 469 and 759 of 1985providad a thirty-three percent
(33%) income tax credit for donation or sale below cost of
new machinery or equipment to educational institutions.

Act 848 of 1985rovidedphasein of capital gains exclusion
As in effect onand afterJanuary 11987,ten percent{0%));
as in effect orand afterJanuary 11988, thirty percent 80%);
as in effect orand afterdJanuary 1, 198%ixty percent§0%).

Acts 24 and 30 of théirst (1) Extraordinary Session of
1985 provided a thirty-three percent 33% credit for
contribution made to public and private colleges and
universities in ArkansasThe credit could not exceetkn
percent (10%) o f t he corporationés
income, orone thousand dollars${,00Q, whichever was
less The creditwas in effect untilanuary 1, 1987.

Act 26 of the First (15) Extraordinary Session of 1985
amended Act 417 of 1985 by limiting the credit fity
percent $0%) of the cost of construction or restoration of a
water impoundment of at leasiventy @0) acrefeet, and
limited the amount of credit to no more thdmee thousand
dollars 63,000 for no more thanen(10) years.

Act 35 of 1987postpond until January 11989 the phasen
exclusion of capital gains.

Act 48 of 1987provided qualified steel mills an extension
from three(3) years toten (10) years of the carrforward of
net operating loss, and an extension from (&oyears toten
(10) years of the cagrforward of the income tax credit
provided by theenterprisezonelaw.

Act 382 of 1987adoptedgeneral provisions of théderal
income tax law and eliminated many of the differences
previously existing in the Arkansas:come tax law, and
increased the personal tax credits for dependents and
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taxpayers tawenty dollars($2000). The provisions aras in
effect onand afterJanuary 1, 1987

Act 536 of 1987 repealedthe income tax withholding
provision on State consultant contracts.

Act 575 of 1987allowed steel manufacturers who consume
more thanfifty percent (50%) electricity and/or more than
fifty percent 60%) natural gas in the manufacture of steel to
qualify for tax preferences under Act 48 of 1987.

Act 1033 of 1987exempteddomestic life and dability
insurance companies from tBgteincome tax

Act 462 of 1989alsoknown as thdiEnterprise Zone Act of
19899 defined a qualified business as an industry that fits
into Standard Industrial Classification numbers 20 through 39
and 7375 or 7376, rothe business is a distribution center
located in the State. This Aprovideda refundof sales and
use tax paid on material used in the construction,
improvement or addition to a qualified building and on the
machinery and equipment located in the Hodd This Act
also provided a two thousand dollar $2,00Q income tax
credit per net new employe€his Act alsoprovidedthat no
business may file for benefits under this Act if an application
for benefits has been filed and approved under the
Manufacture 6 s Sal es and Use Tax

Act 494 of 1989providedthat financial institutions having
business income from within and without the State must
apportion their net income for Arkansasometax purposes.

Act 615 of 1989provided that net operating loss which
results from farming operations and were not fully used may
be carried forward an additional tW®) years.

Act 660 of 1989providedvarious preferential tax treatment
for County Industrial Development Corporations and for
persons purchasing stock in such corporations.

Act 826 of 1989also known ag he A Ar kansas
Technical Revenue Act o f
ifcdme ot provisiBnis Hedlihgewith foleigrPircdme exclusion,
charitable contributions, moving expes, and other federal
income tax provisions. This Act increased the estimated tax
threshold tawo hundred fifty dollar§$250.

Act 854 of 198%amended Act 462 of 1989 to provide that
thoseEnterprise Zondusinesses that qualified under Act 813
of 1983 may continue to receive thEnterprise Zoneax
benefits untillune 30, 1991.

Act 910 of 198%rovideda special installment deferral of up
to fifteen (15) years for the payment of Arkansestatetax
for certain qualifying businesses.

Act 933 of 1989 provided for the implementation of
preferential tax treatment for capital gaasin effect on and
after January 11991 This Act also contaieda provision that
would implement the special capital gains treatment prior to
January 11991, if such a law is eacted by Congress.

Act 136 and 137 of 199provided that a qualified steel
manufacturer may carry forward a net operating loss for a
total of ten(10) years.
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Act 333 of 1991extendkd until December 311994 the time
during which purchasers of common stock of a capital
development corporation may claim an income tax credit.

Act 685 of 1991adoptedvarious changes in the Federal
Internal Revenue Code which were in effect as of January 1,
1991, for State incomedax purposes.

Act 686 of 1991refleced a new effective datef January 1,
1991, for the implementation of Internal Revenue Code
Section 163 whiclprovidedthat corporations may not deduct
interest paid to a related party outside the United States.

Act 687 of 1991providedthat a taxpayer must recognize a
gain or loss when the exchange of property involves the
transfer of securities for property.

Act 748 of 1991provided an income tax credit ofhirty
percent 80%) of the cost of waste reduction, reuss
recycling equipment including the cost of installatioro
obtain the credit the taxpayer must be in the business of
reducing, reusingor recycling solid waste for commercial
purposes.

Acts 58 and 61 of théirst (1) Extraordinary Session of
1992provided that a qualified aircraft company may claim an
income tax credit ofwo thousanddollars ($2,00Q per net
new employee if the company employs at Idist (50) net
new employees withinsixty (60) months of receiving
certification.

Act 453 of 1993providedthat educational cooperatives are
instrumentalities and political subdivisions of t8&ate This
allowed contributions and donations to be deductedSate
income tax purposes.

Act 654 of 1993clarified the eligibility for the income tax
credit for the purchase of waste reduction and recycling
equipment.

Act 721 of 1993 provided an income tax credit for
shareholders o Corporations for taxes paid in states that do
not recognizes Corporations.

Act 785 of 1993amendedvarious sections of thArkansas
CodeAnnotatedpertaining to corporate income tax.

Act 820 and 987 of 199@rovidedwith businesses an income
tax credit ofthree and ningenths percen(3.9% of the
salaries of employees employed exclusively in providing
daycare services.

Act 8480f 1993providedthat taxpayers with certain monthly
tax liabilities must remit tax by electronic fund transfEne
requirement to remit by electronic fund transfer only applies
to corporate estimated tax.

Act 942 of 1993requiredtaxpayers claiming amcome tax
credit on the cost of construction or restoration of water
compounds or the cost of abandoning or reducing the
extraction of groundwater are assessed a febreé percent
(3%) of the total credit not to exceeae hundred fifty dollars
($150. The fee is payable to the Soil and Water Conservation
Commission.

Act 947 of 1993enacteda new enterprise zone lavit
expands those businesses that can participdtso,
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businesses do not have to be located in a designated
enterprise zone to talkelvantage of tax credits.

Act 495 of 1995specifiedthe allocation and apportionment
rules for income of financial institutions with taxable business
activity in Arkansas.

Act 560 of 1995adopted nternalRevenueCodesections 126
and 175, which relate texclusions and deductions for soil
and water conservation programs.

Act 561 of 1995llowedan income tax credfor a maximum

of five thousand dollars$6,00Q peryea for cost of projects
to restore wetlands and riparian zan®sojects must be
approvedoy the Soil and Water Commission.

Act 586 of 1995allowed qualified medical companies to
carry forward losses fdiifteen (15) years andallowed pass
through of losses for qualified medical S corporations.

Act 682 of 1995 provided that, for the purposes fo
apportioning corporate business income, the sales factor is
doubled.

Act 732 of 1995exemptedfrom gross income all life
insurance proceeds, regardless of the identity of the
beneficiary.

Act 831 of 1995 also known a3 h e i A Edomomis a s
Development Act of 1996 was similar to the Enterprise
Zone Program, in that it offed income tax credits and sales
and use tax refund3he business must be in manufacturing,
information retrieval or computer management services,
office sectoy corporate headquartems distribution center.

Act 1044 of 199amendedhe County & Regional Industrial
Development Act to extendo be in effect on and after

January 11996 until December 311999, the time in which

to take an income tax credit fpurchasing common stock in
a qualified corporation.

Act 1103 of 1995allowed an income tax credit to taxpayers

wh o empl oy a iyout h app+renti
approved programCredit is equal to the lesser skven
thousand dollars $7,00Q or ten pecent (0% of the
apprenticé annual wages.

Act 1160 of 1995adoptedvarious hternal RevenueCode
sections for Arkansas income tax purposes.

Act 1224 of 1995provided that upon the approval of the
voters, the Soil and Water Commission orrk@nsas
DevelopmentFinanceAuthority is authorized to issue general
obligation bonds which are tax exempt.

Act 1250 of 1995provided enterprise zone benefitfor
industry which locates at a municipal airport which qualifies

as a fnNspecial Ataspgecgeailppapphir
generally is a municipal airport or a military installation
slated for closure or located withthirty (30) miles of such

an installation.

Act 521 of 1997allowed nonprofit cooperative associations
that are engaged in the production ofiagtural products for

the purpose of marketing or selling farm products, supplies
and other activities to el ect
Nonprofit Corporation Act of 1993 by amending and filing
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new articles of incorporatiorCorporations created under this
Act are exempt from income tax and sales tax.

Act 590 of 1997authorizedthe organization of Red Imported
Fire Ant Abatement DistrictsThese districts are permitted to
issue bondsthe interest on the bonds is exempt fraToome
tax and estate tax.

Act 607 of 1997authorizedthe Soil and Water Commission
to issue up tahree hundred million dollar&$30Q000,000)in
general obligation bonddnterest from the bonds is exempt
from income tax.

Act 883 of 1997providedan incone tax deduction for net

capital gains recognized from the sale of certain stock in a

qualified small busines3 he deduction is available if:

1. Stock is issuedn and after January 1, 1999

2. The business is a domestic corporation with total
capitalization ofless thanone hundred million dollars
($100000,000)and withless tharten percentX0%) of
its assets held in real estate.

3. The stock must be held at leéist (5) years Stocks held
for five (5) yearscreateda fifty percent 60%) deduction
with the dediction increasing toone hundred percent
(10099 for stock held foten (LO) years.

Act 1117 of 1997providedthe following tax incentives for
qgualified development and production in biotechnology:

1. Credit equal tdive percent $%) of the cost (excluding
undeveloped land) of construction @urchasing a
ABi otechnol ogy facility.o

2. Credit equal tothirty percent 80% of the cost of
trainingbi ot echnol ogy
Education Pdnershipo whi ch
between a biotechnology business an@tate supported
college.

3. Credit equal totwenty percent 0% of certain
biotechnology research costnused credits may be
carried forward fonine @) years.

Act 1168 of 1997llowedan income tax credit for employers
of youths in unregistered apprenticeshpgpograms if the
programs are certified by the Arkans&epartment of
Education, Vocationaland TechnicalEducation Division
Unused credits may be carritatwardtwo (2) years.

Act 1189 of 1997providedthat a parent corporation may
exclude from income dividends from a subsidiary if the
parent corporation owns at leasghty percent§0%) of the
subsidiaryés stock.

Act 1331 of 1997allowed an income tax credit for investors

in the construction or rehabilitation éfa f f or dabl e hgl%
Proposals for such projects are to be approved by Arkansas

Development Finance Authoritifhe credit is equal tthirty
percent 80%) of the total investment and may be carried
forward for five (5) years The total amount of tax credit
available for any tax year is limited s®ven hundred fifty
thousand dollarsy750,000 per calendar year.

Act 1332 of 1997allowed an income or premium tax credit
equal totwenty percent Z0%) of the federallow income
housingtax credit. A housing project is to be certified by the
Arkansas Development Finance Authoritynused credits
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empl oyees
a rpmjects e s e Act 1005 of 199%epealedthe six percent §%) income tax

may be carried forward fdive (5) years The total amount of
tax credits available for any tax year is limitedwm hundred
fifty dollars $250,000 per calendar year.

Act 575 of 1999 adjused employer's income tax credit
limitation based on comparison of the employer's average
wage to the county oftate average wageNo credit is
available if the average wage is less thaa hunded twenty
five percent 12599 of the State or county averag€redit
may be used againgtne hundred percentl00% of the
employer's tax liability if the average wage is at learst
hundred seventfive percent {75% of the State or county
average The Arkansas Department of Economic
Development may negotiate use of the credit agadmst
hundred percen(100% of income if the employer is in a
high unemployment area.

Act 765 of 1999amendedhe Water Resource Conservation
and Development Incentives Adly increasing the annual
income tax credit for surface water conversion in critical
areas tdwo hundred thousandbllars($200,000 for projects
using water for industrial or commercial purposes. Aot
increasedhe total amount of tax credits available under the
Act to ten million dollars $10,000,00pin any calendar year
and provided that the tax credit shall expire in the year
following the year in which the total tax credits exceed
million dollars §10,0®,000.

Act 976 of 1999%rovidedan income tax credit for taxpayers
who construct a facility which designs, develops, or produces
photovoltaic devices, electric vehicle equipment, or fuel cells
The Act providedthat the credit shall be equalfifiy percent

o o
(58/ro) of Eh%cgsts éooc%n%trucg ttge faﬁ”ﬂ’i gher
rate on capital gains and in lieu thergwbvidedthat thirty
percent(30%) of all capital gains shall be exempt frdgtate
income tax.

Act 1036 d 1999 establishedan income tax credit to certain
employers in an amount equal ttdrty percent(30%) of the

cost of tuition reimbursed by an employer to a -fitie
permanent employee for the cost of tuition, books, and fees
for a program of undergradigaor postgraduate education
from an accredited institution of pestcondary education
located in ArkansasThe credit shall not excedwenty-five
percent 25%) of the business' income tax liability.

Act 1130 of 199%mendedhe Arkansas Enterprise ZoAet

of 1993 The Act increasednaximum income tax credit per
net new employee frontwo thousand dollar§$2,00Q to
three thousand dollar$3,000; credit may be increased to
ix thousand 6,000 per employee in high unemployment
d55ThiA& alSoremovel the ability to decertify a nen
complying company.

Act 1134 of 1999amendedthe Workforce Training Act to
permit an income tax credit based on a portion of the cost of
workforce training The credit may be the lesser 6fty
percent 50%) of the ®sts or a specified hourly training cost
The total amount of credits that may be granted to all
companies in a single year feur hundred fifty thousand
dollars ($450,000. There are no provisions for carry forward
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nor is there a cap on the total amotimt a company may
claim in a year.

Act 1135 of 1999made various changes to the Arkansas
Tourism Development Act, including the addition of an
income tax credit of up tthree thousandollars($3,00Q per
net new employeand six thousand dolla($6,00Q for high
unemployment areas.

Act 1217 of 1999 also known ashe fFamily Savings
Initiative Act,0 createda tax credit, limited to the lesser of
twenty-five thousand dollar§$25,000 or the tax due, with a
three (3) year carryover for fifty percent (50%) of
contributions to a designated fiduciary organization for use as
matching funds for "Individual Development Accouhts
Taxpayers receive certification from the DRefmen of
Human Services Calendar yearcredits certified cannot
exceedone hundredhousand dollars100,000.

Act 1283 of 1999provided that income attributable to an
i nvest ment partnershipods

Act 1284 of 2001 amended the Arkansas Emerging
Technology Development Act to add technologies eligible for
tax benefits and to extend the cafoyward on income tax
credits earned from si6) to fourteen(14) years.

Act 1558 of 2001allowed a deduction from icome for a
guaranty fee paid to the small business administration by a
small business.

Act 1584 of 2001provideda net capital gain from venture
capital investment shall be exempt from the Income Tax Act
of 1929.

Act 182 of 2003 provided tax credits and investment
incentives in response to the lieation of specific
requirements regardirgconomic development.

Act 993 of 2003established a tax credit to coal mining
operations within th&tate.

Act 1183 of 2003clarified allocation and apportionment of

g u a ltakably incorge pwstiantute thet Uniéosn Diwvisian lofdncome t

taxed if distributed to a nonresident partnérl n v e s t mefor Tax Purposes Act.

partnershipo is
percent(90%) of its assets comprised of investment securities
plus office equipmentOnly income derived from dividends,
interest and gains would be excluded from a nonresident
part ner 6The provisionsmkthigict do not apply to
inconme derived from investment activity that is interrelated
with any trade or business activity of the nonresident or an
Arkansas entity in which the nonresident owns an interest.

Act 1347 0f 1999 al s o k nAckansas Rublic Rdads i
Improvements Credit &t,0 createda tax credit, limited to

fifty percent 60%) of the tax liability with a threg3) year
carryover, forthirty-three percent33%) of contributions to

the Public Roads Incentive Fund for projects.

Act 1367 of 199%mendedhe Biotechnology Devepment

and Training Act to provide an income tax credit for an
Arkansas taxpayer engaged in the business of producing
advanced biofuels (ethanol, methgnot their derivatives)
through biological means other than crop fermentafidre
credit is equal tothirty (30%) of the cost of buildings,
equipment, and licensing fe€Bhe credit is applicable to the
first fifty thousand dollars $50,000Q in income tax liability
plus fifty percent (50%) of the remaining tax liability per
year Unused credit may be carried forward for n{Bgyears.

Act 773 of 200Imadetechnical corrections amending various
State corporate tax provisions to adopt recent changes in the
Internal RevenueCode, such as the capitalization and
amortization of corpota start up and organizational expenses
for the purpose of computirfgtate income tax liabilities.

Act 975 of 2001 amended the Arkansas Economic
Development Act to define and redefine terms, make
technical corrections on hourly wage computatioasd
allowed credits for investment instead of debt.

Act 982 of 2001exemptedthe bonds and interest from all
taxation, state, countyand municipalincluding income and
inheritance taxation, associated with the financing of
consolidated waterworks systems.
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ACP 138r6 tofrioet)éle?r#?eld iﬁtere\é\lt Idé[dlpction% tand (laxgenses.

Act 1287 of 2003provided income tax credits for the
production of biodiesel fuel.

Act 1296 of 2005amendedhe Consolidated Incentives Act
of 2003 to broaden the types of businesses and programs
eligible for tax credits.

Act 1759 of 2005 amended the Arkansas Capital
Development Company Act to extend the period for
purchasing an equityterest resulting in a tax crediffective
until December 312015 and limits the amount of tax credits
authorized annually téive million dollars ($5,000,000, but
Department ofFinance andAdministration may authorize
additional cumulative tax creditnot to excee@ne million
two hundred fifty thousand dollar$X,250,00) per calendar
year when specifieBtate fiscal related requirements are met.

Act 2235 of 2005required private employers provide an
unpaid leave of absence for employees for testiogation

and recovery from organ donation aptbvidedan income
tax credit for employers who provide paid leave for
employees equal ttwenty-five percent 25%) of the regular
salary or wage paid to the employee while on leave of
absence as required this Act.

Act 2247 of 2005createdthe Arkansasice straw tax credit
program to provide an income tax credit for end use
purchases of rice straw upfitty percent 60%).

Act 990 of 2007rovideda limited income tax exemption for
qualified windmill manufacturers.

Act 351 of 2009amendedhe Arkansas Private Wetlands and
Riparian Zone Creation and Restoration Incentives Act to
provide a conservation income tax credit ugifty thousand
dollars($50,000.

Act 498 of 200%rovidedan income tax creditra premium
tax credit for the rehabilitation of historic structures in
Arkansas.
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Act 716 of 2009epealectertain tax credits for biotechnology
and advanced fuelsrepealedthe Emerging Technology
Development Act of 1999; amended the Consolidated
Incentive Act of 2003.

Act 791 of 2011amendedhe ArkansasCode Annotatedto
clarify the provisions concerning the salt water disposal
system tax credits extend to natural gas producers.

Act 829 of 201lamendedthe equity investment incentive tax
credit defining when a purchase tax credit mayakenand
to correctly state the governance of the tax credit.

Act 831 of 2011 extenctd the Arkansas Historic
Rehabilitation Income Tax Credit Aaintii December 31,
2021.

Act 1166 of 2011 established the central business
improvement district rehabilitation and development
investment tax credit, for qualifying projects ov#rirty
thousand dollars$30,000, against the tax imposed by the
Income Tax Act of 1929.

Act 1418 of 2013createdan exemption for qualified drein
biofuels manufacturers.

Act 864 of 2015exemptedout-of-state businesses and their
employees from paying income taxes on work or services
performed during a declareftate disaster or emergency
duringa disaster response period.

History:
Act 118 of 192%nactectcorporation income taand imposed
the following rate:

Two percent (2%) of the entire net income.

Act 129 of 1941repealed the rate imposed by Act 118 of
1929 and established the following rate both domestic and
foreign corporations:

1. On the first$3,000 of net iNCOMEe........c..ccvveveenn... 1.0%
2. On the scond $3,000 of net income.................. 2.0%
3. On the nek$5,000 of netincome..............cou...... 3.0%
4. On the n&t $14,000 of net income..................... 4.0%
5. On all ngincome in excess of $25,000............. 5.0%
Act 392 of1969established the following rates:

1. Onthe first $3,000 of net incCome..........ccceeen...... 1.0%
2. On the scond $3,000 of net income.................. 2.0%
3. Onthe nek$5,000 of netincome..............cou...... 3.0%
4. On the n&t $14,000 of net income..................... 5.0%
5. On all né income in excess of $25,000.............! 6.0%

Act 502 of 1987auhorized atax penalty amnesty period
from September 1, 198% November 30, 1987or all taxes
collected by the Revenue Department.

Act 1040 of 1987requiredchurches to pay income tax on
i ncome d e businessttivifies. Om A

Act 1052 of 1991lincreasedthe corporate income tax rate
from six percent §%) to a flat six and onehalf percent
(6.5%) on corporations with net income in excess aie
hundred thousand dollar$X00,000. The 6.5% applies to all
net income if income is over $100,00Rroceedsrom the
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additional tax are deposited as special revenues in the Work
Force 2000 Fund.

Act 621 of 1993providedfor a fifty dollar ($50.00) penalty
for failure to file a corporate income tax return or notify the
Director of the Department of Finance and Administration
that a return is no longer required.

Act 1205 of 1993equiredthat taxes be withheld from wages
of agricultural workers.

Act 951 of1997readopteda number Internal Revenue Code
statusas in effect orand afterJanuary 1, 1997n order to
have Arkansas income tax credits and deductions mirror
federal law.

Act 1050 of 1999 amended the Water Resources
Conservation and Development Indeas Act, expanding the
definition of conversion projects eligible for income tax credit
to include the installation of water meters.

Act 1126 of 1999 amended various State income tax
provisions to adopt recent changes to thernal Revenue
Code

Act 1132 of 1999required payroll service providers with at
least one hundred (100 Arkansas customers to remit
withholding tax by electronic fund transfas in effect on and

afterJanuaryl, 2001.

Act 1315 of 1999%rovideda change in the methodology of
deternining the distribution of corporate income tax revenue
to theWork Force2000 Development Fund.

Act 413 of 2001established thathe Division of Child Care
and Childhood Education shall provide a list of all certified
child care facilities to Bpartment b Finance and
Administrationfor income tax credit purposes.

Act 899 of 2001 amended the Arkansas Tourism
Development Act to add a definition of high unemployment,
remove the requirement that twetfiye percent(25%) of
visitors be from oubf-state and clarify income tax credits in
high unemployment counties.

Act 900 of 2001definedcost as incurring after certification

by ArkansasDepartment forEconomic Developmentfor
eligibility, to extend the carrjorward of income tax credits
earned frormine (9) to fourteen(14) years by biotechnology

or advanced biofuels companies; addresses the payback of
credits if company closes.

Act 1227 of 200Xlarified that consolidated corporate income
tax return contribution deductions be calculated separately.

Act 1228 of 2001clarified taxpayers who are taxable in
another state for purposes of allocation and apportionment.

Act 965 of 2003 created consistency with federal laws
concerning taxation by limited liability corporations.

Act 38 of the First (1%) Extraordinary Session of 20G®ided
athree percent3%) income tax surcharge on the tax liability
of resident and nonresident individuals, as well as domestic
and foreign corporationdn addition, the tax surcharge is
applicable to residents of exemptiqodifying border cities.
The tax surcharge is effectivan and after January 2003
andJanuary 12004.
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Act 63 of 2005repealedhe income tax surcharges in effect
onand afterJanuary 12005.

Act 261 of 2005requiredcorporations to elect Subchapter S
treatment for federal income tax purposes before electing
Subchapter S for Arkansascometax purposes.

Act 1982 of 2005rovidedfor withholding of income tax by
pass through entities on nonresident tax payers.

Act 223 of 2005 required private employers provide an
unpaid leave of absence for employees for testing, donation
and recovery from organ donation aptbvidedan income
tax credit for employers who provide paid leave for
employees equal ttwentyfive percent(25%) of the regular
salary or wage paid to the employee while on leave of
absence as required by tiist.

Act 218 of 2007madetechnical corrections to the income tax
laws by adopting curreriternal Revenue Codweovisions.

Act 369 of 2007allowed an etension of timeone hundred
eighty (180) days to file tax returns and conform certain tax
filing dates with the federal corresponding filing date.

Act 380 of 2007requiredSubchaptelS corporations attach a
copy of their federal tax return to th&ratetax return.

Act 437 of 2007 allowed the Department of Economic
Development to obtain information related to economic
development incentives from Department of Finance and
Administration.

Act 518 of 2007createdan income tax credit for geotourism
in theLower Mississippi River Delta.

Act 566 of 2007establishedan equity investment incentive
program by granting income tax credits administered by the
Department of Economic Development.

Act 613 of 2007increasedhe amount for expensing certain
depreciablebusiness assets to the amount currently allowed
by the Internal Revenue Service.

Act 1596 of 2007amendedhe Consolidated ncentives Act
to adopt to a changing economy.

Act 272 of 2009amendedhe Arkansas Tax Procedures Act
to allow disclosure to Chaptet3 bankruptcy trustees of
whether or not a taxpayer has file@tate tax return.

Act 372 of 2009madetechnical corrections to the Arkansas
incometax law by adopting current Internal Revenue Code
provisions.

Act 373 of 2009clarified the time limitatiors and issues
involved in a correction of income received from the Internal
Revenue Service.

Act 504 of 2009amendedhe Arkansadlax Procedures Act
and Department of Workforce Services laws to allow
information to be shared among agencies.

Act 755 of 2009change the standard of proof concerning
claims for exemptions, deductionand credits andset the
standard for review on appeal.
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Act 1192 of 2009%mendedhe Delta Geotourism Incentive
Act by including a greater portion of tHewer Mississippi
River Delta.

Act 1500 of 2009%rovideda onetime income tax credit on
businesses with less thdifty (50) employees to purchase a
cigarette receptacléfhe amount of the tax credit taventy
percent(20%) of the purchase price of the receptacle and can
be carred forward for threq3) consecutive years following
the year the credit is earned.

Act 738 of 2011 extenakd the expiration date of the
Geotourism Incentive Act of 2007 anthcreased the
maximumgeotourism income tax credit.

Act 787 of 2011 made technical corrections to Arkansas
incometax laws.

Act 789 of 2011 allowed Departmentof Finance and
Administration(DFA) to offset any tax refund due for any tax
collected by DFA against a debt for any tax administered by
DFA.

Act 831 of 2011 extengégd the Arkansas Historic
Rehabilitation Income Tax Credit Aaintili December 31,
2021.

Act 1047 of 2011establishedcriteria for a prospective
employer planning an economic development project using an
Amendment 82 agreement.

Act 692 of 2015providedqualified steel manufacturers with
alternate qualification standards for waste reduction, reuse, or
recycling income tax credit and extemtthe carryforward
period for the credias in effect orand aftelJanuary 1, 2015.

Act 862 of 2015clarified the dstribution of the waste
reduction, reuse, or recycling income tax credit when a public
retirement system is an investor.

Act 896 of 2015extended the filing deadlinasin effecton
andafter January 1, 2017.

Act 48 of 2017providedfor Arkansas corporatsmcome tax
returns to be filedby April 15 beginning in the 2016 tax year.

Act 393 of 2017ncreasedhe Arkansas historic rehabilitation
income tax credifor projects that start on or after July 1,
2017.

Act 434 of 2017required a corporation filing a dderal
Subchapter S income tax return to file an Arkansas
Subchapter S income tax return.

Act 435 of 2017allowed for the disclosure of confidential
and privileged tax records to a bankruptcy trustee or an
employee of a bankruptcy trustee.

Act 759 of 201 7providedthat a business closure order acts as
an injunction prohibiting further business operatiprgvided

that a taxpayer who owns a business subject to a business
closure may seek a court order to continue operations during
an appeal of a business slwe order, ancpermitted the
Director of the Department of Finance and Administration to
enforce closure of a business while an appeal of a business
closure is pending.
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Act 762 of 2017clarified the ability of the Director of the
Department of Finance aktministration to cancel or refuse

to issue, extend, or reinstate a license, permit, or registration
personods gfs@livykal’ €

underSt at e

t ax

I aw
penalties on a delinquent tax.

for a

Act 999 of 2017providedthat erroneously paid refunds are

considered underpayments of tax and are subject to
assessment,created statutes of

limitation specific

to

assessments for erroneously paid refupdsyideda formal

mechanism to issue assessments for erroneously paid refunds,

andprovidedthat tax liens mabe filed and executions issued
to recover erroneously paid refunds.

Act 1042 of 2017consolidatd the youth apprenticeship

program ncome tax credit with the youtlpprenticeshipr

work-based learning program tax credit and exganthe
income tax credifor employing an apprentice to apply to all

apprentices above a certain age who are employed in an

apprenticeship or a woitkased learning program.

Act 1046 of 2017amendedhe income tax credit for waste

reduction, reuse, or recycling equipment to allow a taxpayer

to claim the credit for a qualified expansion project or a
qualified steel specialty products manufacturing facility,
subject to certain conditions.

Act 1125 of D17 extenekd the carryforward period for the

income tax credit allowed for water impoundments under the

Water Resource Conservation and Development Incentives

Act.

Act 201 of 2019rovidel state tax incentives for investments
in federally established oppanity zones in the state.

Act 327 of 2019provided an additional tax credit under the
Advantage Arkansas program if a certain hourly wage
threshold is met; crealdiered investment thresholds for the
Tax Back program; and alled the Arkansas Economic
Development Commission to offer lower thresholds and

additional payroll rebates for businesses located in certain

counties.

Act 537 of 2019clarified the time period during which a tax
credit under the Equity Investment Incentive AER007 may

be sold.

Act 819 of 2019required the Department of Finance and
Administration to submit a biennial report on the effect of

exemptions, discounts, credits, and deductions relating to

income tax.

Act 822 of 201%pportiored corporate income usg a single
sales factor apportionment formula; phéée a reduction of
the top corporate income tax rate to five and +terghs
percent (5.9%) in 2022; and phdse an extension of the net
operating loss carrforward period to ten (10) years.

Act 1073 of 2019 allowed for the transfer of income tax

credits related
development.
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Revenues Generated:

General Revenues

to pay interest
Ending June 30 Amount %Change
2009 $382,643,608 8.08
2010 $423,639,445 10.71
2011 $391,613,328 (7.56)
2012 $ 435,265,936 11.15
2013 $431,124,391 (0.95)
2014 $ 440,208,681 211
2015 $493,112,194 12.02
2016 $ 486,708,889 (1.30)
2017 $433,849,524 (10.86)
2018 $406,653,144 (6.27)
2019 $570,169,978 40.21
2020 $482,167,180 (15.43)

Special Revenueswork Force 2000 Fund

Fiscal Year
Ending June 30 Amount %Change
2009 $ 23,223,461 (5.64)
2010 $ 23,473,353 1.08
2011 $26,127,716 11.31
2012 $ 25,552,077 (2.20)
2013 $ 27,396,850 7.22
2014 $ 27,314,878 (0.30)
2015 $27,017,823 (1.09)
2016 $ 32,310,286 19.59
2017 $ 30,520,788 (5.54)
2018 $ 26,915,863 (11.81)
2019 $ 26,493,281 (1.57)
2020 $ 36,199,391 36.64

Distribution of Tax:

General Revenues.

an

Specialrevenues are monies generated from the increase in
the corporatetax rate and are credited to the Workrge 2000

DevelopmentFund As in effect on and after January 1,
2000, the amount isix andseventyeight hundredths percent
(6.78% of the previous year's collections.

Administered by:

Revenue Division othe Department of Finance and
Administration

Cite:
Arkansas Code (1987) Z81-205 26-51-301 et seq.; 261-

404

2020ARKANSAS LEGISLATIVE TAX HANDBOOK



2.2. INDIVIDUAL INCOME TAX

A tax is imposed upon and with respect to the entire income

of every resident, individual, trygir estate and paid annually
upon such entire net income by the taxpayer to the State.

Rate and Base:

For those with net income less tharenty-two thousandwo
hundreddollars $22,200):

From Less than or equal t¢  Rate
$0 $ 4,499 0.0%
$ 4,500 $ 8,899 2.0%
$ 8,900 $13,329 3.0%
$13,490 $22,199 3.4%

For those with net income greater thrauenty-two thousand
two hundredollars $22,200) but less thaseventynine
thousandhree hundredollars $79300):

From Less than orequalto  Rate

$0 $ 4,499 0.7%%
$ 4,500 $ 8,899 2.5%
$ 8,900 $13399 3.5%
$13,40 $22199 4.5%
$22200 $37,199 5.0%
$37,200 $79300 5.%

For those with net income greater tlsaventyninethousand
three hundredollars $79300):

From Less than orequalto  Rate

$0 $ 4,000 2.0%

$ 4,001 $ 8,000 4.0%

$ 8,001 $79,300 5.9%
$79,300 and above 6.6%

Beginning January 1, 2021, thix and sixtenths percent
(6.6%9 income tax bracket will disappear for those with net
income greater thaseventyninethousandhree hundred
dollars $79300) so that all income afight thousand one
dollars 8,000 and above taxed at a ratefiok and nine
tenths percent(9%).

For those with net income greater tlsmventyninethousand
three hundredollars §79300) but not more tharighty-four
thousandsix hundreddollars $84,600), taxpayers shall
deduct the bracket adjustmentrfr the tax amount ¢zulated
in the greater thaseventynine thousand three hundred
dollars $79,30) table.

Bracket
Adjustment
From Equal to Amount
$79301 $80,300 $440
$80,301 $81,300 $340
$81,301 $82,500 $240
$82501 $83,800 $140
$83601 $84,600 $40
$84,600 and above $0
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Exemptions:

1.
2.

10.

11.

12.

13.

14,
. The income received by residents of a city that borders

16.

17.

18.
19.
20.

21.

22.
23.

Proceeds of life insurance policies

Return of premiums paid on life insurance, endowment
or annuity contracts

Interest on obligations of nited States or State of
Arkansas

Income received through accident or health insurance or
Wor kmendés Camdpraceedsaot benefits paid
upon the iliness or death ahinsured

Expenses paid in carrying on any tradéosiness.
Interest paid on indebtedneghésed out)

Losses arising from fires, storms, shipwrecs other
casualty and theft

Gain resulting when property is destroyed and property is
acquired to replace lost property

Gain resulting from sale of residend another residence
is acquired within a period of tw@) years

Social Security payments, Railroad Retirement benefits,
federalUnemployment Compensation benefits

The first six thousand dollars ($6,000) of benefits
received from anndividual retirement account dirom
public or private employmesntlated retirement systems,
plans, or programs

Retirement benefits received by a member of the
uniformed services from any of the uniformed services
and sirvivor benefits that are funded by the retient
pay of a member of the uniformed services

The service pay or allowance received by an active duty
member of the armed forcemd thefirst nine thousand
dollars ($9,00) of service pay or allowance for any
member of the armed services

All of disability benefits received by disabled veterans

on a city in an adjoining state in which the state does not
levy a state income tax

Contributions to hdividual RetirementAccountsi two
thousand dollars$ 000)/four thousand dollarst@,000;
Keogh Plani fifteen thousand dollars$(5,00Q or
fifteen percent 15% of income, whichever is less
(Changed to followiederal)

Rental value of a home or rental allowance paid to a
minister

Certain lowincome taxpayes
Payments from certain agricultural disaster programs

Community match income incentigereceived by a
taxpayer under the Community Match Rural Physician
Recruitment Program

The value of property acquired by gift, bequest, devise,
or descent

Payments redeed under a cafeteria plan
Dependent care assistance
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24. Group term life insurance and disability and health plan

payments

25. Moving expense reimbursements and meals and lodging

furnished for the convenience of the employer

Amountsreceived by a foster caggovider as qualified
foster care payments

Certain fringe benefits
Education expenses paid by an employer

26.

27.
28.

29. Interest or dividends earned or capital gains recognized

on a longterm intergenerational security trust

Interest or dividends earned on an individual
development account and matching funds deposited in an
individual development account

30.

31. Benefits received under

assistance program

Limited contributions by an employer to an employee's
health savings account

an employer's adoption

32.

33. Child support payments

Act 379 of 1983 al so known as t he
Tax Act of 1983, 0 made
1929, al so known

the Arkansas income tax statutes conform to recent
amendments in the federal income statutes by adopting

the federal statutes on alimony, medical expenses, casualty
losses, capital gains on sale of property used as principal
residence, charitable contributions, individual retirement

plans, and dependent care credits.

Act 785 of 1983provided a tax credit obne hundred dollars
($100 for an individual manufacturing enterprise as an
incentive for each new job created which did not previously
exist in the enterprise during the taxable year for which the
credit allowed by Act 785 is claimed

Acts 740and813 of 1983createl fienterprise zored i n

qualifying businesses would be entitled taveo thousand
dollar ($2,00Q income tax credit per net new employee for

the taxable year in which the increase in average annual
employment occurred

Act 410 of 1985providedvarious preferential tax treatment
for capital development corporations and for persons
purchasing stock in such corporations.

Act 417 of 1985 provided income tax credit for water
resource conservation and a credit for switcHnogn ground
water to surface water for irrigation.

Acts 469 and 759 of 1985providad income tax credit for
donation or sale below cost of new machinery or equipment
to educational institutions.

Act 486 of 1985exemptedthe first six thousand dollars
($6,0m) of retirement benefits receivamh andafter January

1, 19&. Those retirement benefits that are totally exempt
from Stateincometax will continue to be totally exempt until
December 31, 1989.

Act 848 of 1985 provided a phaseén of capital gains
exclugon. As in effect onand afterJanuary 1,1987, ten
percent 10%); as in effect orand afterJanuary 11988, thirty
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percent 80%); as in effect orand afterJanuary 1, 198%ixty
percent 60%).

Acts 24 and 30 of théirst (1%) Extraordinary Session of
1985 provided a credit of thirty-three percent 33%) for
contributions made to public and private colleges and
universities. The credit islimited to one hundred dollars
(%100 single ortwo hundred dollars®200 joint filers.

Act 26 of the First (15) Extraordinary Session of 1985
amended Act 417 of 1985 by limiting the credit fity
percent 50%) and provided a minimum size tiventy @0)
acrefeeton qualifying water impoundments

Act 35 of 1987postpond until January 11989 the phasén
exclusion of capital gains.

Act 382 of 1987 adoptedseveral provisions of the new
federal income tax law and eliminated many of the
differences previously existing in the Arkansasome tax
law, andincreasedhe personal tax credits for dapdents and
taxpayer totwenty dollars $2000). The provisions are
effectiveon and after January 1987.

A Actes 21ho1D87aflolved iilRary re€iréeb to fedeive a military
t e c h nirair@rhent aegxctusich Me raddsion tt® SAte tretirénieft
a sl otzhéemakel n c exelsion rXresiflehts wielteived such benefits prior to

of

January 1, 1985.

Act 536 of 1987 repealedthe income tax withholding
provision on State consultant contracts.

Act 899 of 1987requiredthe withholding ofseven percent

(7%) for incometax purposes from dog and horse racing
winningsThe #Awi nningsod must be on
more thanone thousand dollar§$1,00Q or at leastthree
hundred(300) times as large as the amount wagered.

Act 512 of 198%xtenckdfrom December 31, 198% July 1,
199Q the deadline for retiring under th&rkansasTeacher
iRetipement System in order to receive full tax exemption on
retirement benefits.

Act 615 of 1989provided that net operating loss which
results from farming operations and were not fully used may
be carried forward an additional tw®) years.

Act 660 of 1989providedvarious preferential tax treatment
for County Industrial Development Corporations and for
persons purchasing stock in such corporations.

Act 771 of 1989 establishedthe Arkansas Educational
Excellence Program anprovided a voluntary checloff to
fund the program.

Act 826 of 1989also known ag he A Ar kansas |
Technical Revenue Act of 899, 06 adopted var
income tax provisions dealing with foreign income exclusion,
charitable contributions, moving expenses, and other federal
income tax provisions. This Act increased the estimated tax
threshold tawo hundred fifty dollar$$250.

Act 854 of 198%amended Act 462 of 1989 to provide that
thoseEnterprise Zondusinesses that qualified under Act 813
of 1983 may continue to receive thenterprise zone tax
benefitsuntil June 30, 1991
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Act 910 of 198%rovideda special installment dexfral of up
to fifteen (15) years for the payment of Arkansestatetax
for certain qualifying businesses.

Act 933 of 1989 provided for the implementation of
preferential tax treatment for capital gaasin effect on and
after January 11991 This Actalso contaieda provision that
would implement the special capital gains treatment prior to
January 11991, if such a law is enacted by Congress.

Act 27 of the Third (3'9) Extraordinary Session of 1989
provided for a six thousand dollar($6,00Q income #ax
exemption for the residents on retirement and disability
income andepealedhe total exemption of retirement income
for Arkansas public employees and teachkirprovidedthat
any individual ovesixty-five (65) years of age who does not
claim the réirement income exemption is entitled taveenty
dollar ($20.00) tax credit Persons receiving military
retirement pay are entitled to only os& thousand dollar
($6,00Q exemption.

Act 172 of 1991providedthat taxpayers may contribute a
portion of thér income tax refund to the Home Delivered
Meal Fund Program for the elderly.

Act 386 of 1991adoptedsections 112 and 692 of the Internal
Revenue Code regarding combat pay of members of the
Armed Forces and income tax of members of the Armed
Forces on ddh.

Act 685 of 1991adoptedvarious changes in théderal
Internal Revenue Code whiakere in effect as of January 1,
1991, for State income tax purposes.

Act 687 of 1991providedthat a taxpayer must recognize a
gain or loss when the exchange of property involves the
transfer of securities for property.

Act 707 of 1991providedan income exemption for royalties
received by irstate inventors.

Act 708 of 1991provideda deduction bfive hundred dollars
($500 for individuals who maintain and care for a totally and
permanently disabled child in their home.

Act 815 of 1991reducedthe penalty for failure to file from
five percent $%) to one percen{l1%).

Act 882 of 1991providedfor a maximum capital gains tax
rate of six percent(6%) for individuals and S corporations
andrepealedhe capital gains deduction.

Act 471 of 199%reatedan income tax cheetsff program for
contributions to the United States Olympic Committee.

Act 721 of 1993 provided an income tax credit for
shareholders o Corporations for taxes paid in states that do
not recognizes Corporations.

Act 785 of 1993amendedvarious sections of thArkansas
Code Annotategbertaining to individual income tax.

Act 942 of 199 requiredthat taxpayers claiming an income
tax credit on the cost of construction or restoration of water
compounds or the cost of abandoning or reducing the
extraction of groundwater are assessed a fabreé percent
(3%) of the total credit not to @eedone hundred fifty dollars
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($150. The fee is payable to the Soil and Water Conservation
Commission.

Act 341 of 1995allowed an income tax credit up toine
thousand dollars $9,00Q per year and deductions for
constructing various water resoungmjects approved by the
Soil and Water Commission.

Act 363 of 199%amendedhe County and Regional Industrial
Development Act, to extend the time for taking an income tax
credit for purchase of common stock in a qualified
corporation.

Act 535 of 1995allowed a credit for adoption expens€he
maximum credit is eight hundred dollars($800Q per
household per year.

Act 560 of 1995adopted nternalRevenueCodesections 126
and 175, which relate to exclusions and deductions for soll
and water conservation pn@gns.

Act 561 of 1995allowed a maximumincome tax credibf

five thousand dollar§$5,00Q peryea for cost of projects to
restore wetlands and riparian zones. Projects must be
approved by the Soil and Water Commission.

Act 617 of 1995authorizedcounties to issue tax exempt
bonds for water work facilities.

Act 732 of 1995 exemptedfrom gross income all life
insurance proceeds, regardless of the identity of the
beneficiary.

Act 916 of 1995rovidedfor the imposition of den percent
(10% individual incane s ur char ge on
liability if the school district in which the individual resides
fails to levy at least awenty-five (25) mill property tax.

Act 1044 of 199mendedhe County & Regional Industrial
Development Actto extend toJanuary 1,1996 until
December 311999, the time in which to take an income tax
credit for purchasing common stock in a qualified
corporation.

Act 1160 of 1995readoptedand adoptedvarious hternal
RevenueCodesections for Arkansas income tax purposes.

Act 1224 of 1995provided that upon the approval of the
voters, the Soil and Water Commission orrk&nsas
DevelopmentinanceAuthority is authorized to issue general
obligation bonds which are tax exempt.

Act 1303 of 1995 al so knowmg Tersn t
Intergenerational Security Act of 19@5provided that an
individual may contribute up tofour thousand dollars
($4,00Q per year to such accounState tax on interest,
dividends and capital gains are deferred until distribution.

Initiated Act 1 of 1996 provided an individual income tax
credit for contributions to th&tate political candidates and
candidates for positions in subdivisions of tBmte. The
credit is limited tofifty dollars $5000) per person oone
hundred dollarg$100 per tax return.

Act 590 of 1997authorizedthe organization of Red Imported
Fire Ant abatementdistricts These districts are permitted to
issue bondsthe interest on the bonds is exempt from income
tax and estate tax.
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Act 607 of 1997authorizedthe Soil and Water Commission but distributions and accumulated earnings are exempt from

to issue up tahree hundred million dollar$800000,000)in income tax if the funds are held for at least f{B¢years and
general obligation bonddénterest from the bonds is exempt distributions are made after adéy -nine (59) and six (6)
from income tax. months Each taxpayer may contribute up two thousand

dollars 2,000 annually subject to phase out based on
income limitations Joint filersi one hundred fifty thousand
dollars to one hundred sixty thousand dolla$450,0007
$160,000 AdjustedGrossincome Single filersi ninety-five

Act 883 of 1997providedan income tax deduction for net
capital gains recognized fro the sale of certain stock in a
qualified small busines3 he deduction is available if:

1. Stock isissuedon or afterJanuary 1, 1999 thousand dollars to one hundred tehousand dollars

2. The business is a domestic Corporation with total ($95,000| 110,000 CO”VerUng a traditional IRA to a Roth
capitalization of less thaone hundred million dollars results in taxable income; however, if the roll over occurred
($100000,000)and withlessthanten percent {0%) of before January 11999 the tax may be paid over fo()
its assets held in real estate. years Act 513 alsoprovidedthat joint filers with Adjusted

Grosslncomeof less tharone hundred fifty thousand dollars
($150,000 may contribute up tdive hundred $500 yearly
to an account for the benefit of a mindhe contribution is
not deductiblebut the distributiorof earnings is not taxed if
used f or t h-gecondaryeducétisn eppenset

Act 765 of 1999amendedhe Water Resource Conservation
and Development Incentives Act by increasing the annual
income tax credit for surface water conversion in critical
reas tﬁiwo.hundred th usan(iwdar &200,000 for. projects

W flding Wate 15+ indugtialCod dofirherclil pifpoded) e @ € T U
increasedhe total amount of tax credits available under the
Act to ten million dollars $10,000,00pin any calendar year
and provided that the tax credit shall ekp in the year
following the year in which the total tax credits exceed

Act 1309 of 1997establishedthe Arkansas Ta®eferred million dollars $10,000,00D

Tuition Savings Program in accordance with Internal Act 817 of 1999extencd the six thousanddollar 6,000

Re\I/(enue (t:c')t?et' Sec’uton a24n |nd|vt|du3I Fa?(sﬁgyber ;?]ay exemption of benefits from an employgvonsored retirement
make - contributions o ~an account administersy the include distributionfrom an Individual Retirement

Ar kansas Teacher s dhe Romttibutiorsme n gggoﬁ?%(lﬁ )e m
earnings and distributions are excluded from income of the
contributor and the beneficiary of the account. Act 900 of 1999provided that for claims filedbetween

. . . January 1, 20Q0and December 312000 the one hundred
Act 1331 of 1997allowedan income tax credit for investors dollars @100 refund will be available to households with

in the construction orehabilitation ofi a f f or dabl e r]ngolrlngs oP'1&ss tﬂatwenty-five thousand dollarg$25,000
Proposals for such projects are to be approved by Arkansas The maximum income is novsixteen thousand ’dollérs
Development Finance Authoritfrhe credit is equal tthirty ($16,000. For claims filedduring on and after January, 1
percent(30% of the total investment and may be carried 2001', thé maximum income limits have been raised ’from

forward for(5) years The total amoutof tax credit available sixteen thousand dollars ($16,000) to thirty thowsdollars

3. The stock must be held at leéist (5) years Stocksheld
for five (5) yearscreateda fifty percent 60%) deduction
with the deduction increasing tone hundred percent
(10099 for gtock held forten (L0) years.

Act 1075 of 1997provided for a deduction from adjusted
gross income of up tdifty percent 60%) of the college
tuition paid during the taxable yedrhe deduction is limited
to the lesserof 50% of actual tuition paid or 50% of a
Awei ghted tuition averageo
tuition rates and student enrollment in Arkandagher
education institutionsThe weighted tuition is calculated for
each group of Arkansdsur-year €hools,two-year schools,
and technical institutes.

for any tax year is limited teseven hundred fifty thousand ($30,000) and the maximum credit has been raised tioee
($750,009 per calendar year. hundred dollars ($300) to three hundred tweitg dollars
Act 1332 of 1997allowed an income or premium tax credit ($325) These changewould not be effective for claims filed
equal totwenty percent 20%) of the federallow income after December 312001, if a constitutional amendment that
housingtax credit A housing project is to be certified by the provided other property tax relief is approved in November
Arkansas Development Finance Authoritynused credits 2000.

may be carried forward fdive (5) years The total amount of
tax credits available for any tax year is limitedwm hundred
fifty thousand $250,000 per @lendar year.

Act 940 of 199%xtenedthe personal property tax refund to
totally and permanently disabled veterans and to a person
who is disabled as defined under federal Social Security
Act 1345 of 1997allowed a deduction from income for provisions This change will become effective for claims filed
contributions made to a lorigrm intergenerational trust on and after January 2000.

Contributions are limited téour thousand$4,000 per year Act 996 of 1999 establishedthe Arkansas Tabeferred

gf?f-f?\?ge(g%a%|md?§tr2§ﬁ§g/r?s d(lp?:ir:::lijggln;n%e?r:?grlggt)a;rige Tuition Savings Program Act of 1999 to be administered by

| - the ArkansasTeacher Retirement System. Savings accounts
taxed to the beneficiary. may beestablished for a beneficiargontributions to the
Acts 144 and 513 of 1998doped federal law concerning account are not excluded. fro
Roth and Educationntlividual RetirementAccouns (IRA). Distributions to the beneficiary for educational uses are
Contributions to a Roth IRA are not excluded from income exempt from income ta)Distributions to the beneficiary for

non-educational uses are téte.
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Act 1005 of 199%xcludel from incomethirty percent 30%)

of capital gains with the remainingeventy percent70%)
being treated aThe dpecialsixupkreento
(6%) rate is repealed

Act 1113 of 199%llowedan income tax credit of up two
thousand four hundred dollars2,40Q0 per year for a
taxpayer with a dependent child diagnosed with PKU
(phenylketonuria), a disorder thegquiredspecial food The
credit is based on food purchasémused credit may é
carried forward fotwo (2) years.

Act 1116 of 1999 added the Employment Security
Department to the list of agencies who may interc&pte
income tax refunds for debts to the department.

Act 1126 of 1999 adopted updated federal income tax
provisions toconformState law to federal lanadoptedsome
newly enacted federal income tax provisioasjendedState

tax procedure provisions to create similar tax treatment as
provided by federal law such as innocent spouse protection,
use of digital signatures, drsuspension of limitation period
for taxpayers with financial disability.

Act 1217 of 1999 also known as thé&The Family Savings
Initiative Act, @reateda tax credit, limited to the lesser of
twenty-five thousand dollars$25,000 or the tax due with a
threeyear carryover foffifty percent 60%) of contributions

to a designated fiduciary organization for use as matching
funds for "Individual Development AccourdtsTaxpayers
receive certification from the Degmentof Human Services
Calendar yearcredits certified cannot exceeathe hundred
thousand dollaré$100,000.

Act 1347 0f 1999 al s o k nAckansas Rublic Rdads i
Improvements Credit Act @reateda tax credit, limited to

fifty percent 60%) of the tax liability with a thregear
carryover, for thirty-three percen{33%) of contributions to

the Public Roads Incentive Fund for projects.

Act 1446 of 1999permittedthe taxpayer to make political
contributions up tdMay 15 and still claim the credit on the
earlier yeard6s return.

Act 361 of D01 permitted widowed spouses of disabled
veterans to be eligible for the homestead and personal
property tax exemption upon becoming a widow again.

Act 773 of 200Imadetechnical corrections to amend various
State income tax provisions adopting recentnges in the
Internal Revenu€ode such as inclusion in gross income and
moving expense reimbursements and annuity income from
employment related tax planghe Act created a pilot
program permitting eligible senior citizens to establish
Medicare plus cho& medical savings accounts]lowed
deductions of cost paid to improve access to facilities and
vehicles for elderly and handicapped people, and the
exclusion from gross income of gains from the involuntary
conversion of taxpayer's property.

Act 982 of 200 exemptedthe bonds and interest from all
taxation, state, countyand municipalincluding income and
inheritance taxation, associated with the financing of
consolidated waterworks systems.
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Act 1661 of 200lamendedhe manufacturerinvestmentax
credit to allow income tax credits for paper manufacturers
investng at least one hundred millidollars ($100,000,000)
in our approval plant improvement projects.

Act 1791 of 2001createdncome tax credits up to ten million
dollars($10,000,000mnnually to alesignated venture caglit
investor group selected by the Arkansas Development
Finance Authority.

Act 1819 of 2001adjused the personal income tax credit
based upon the inflatiorate after two (2) economic triggers
have been met.

Act 336 of 2003adopte current hternal Revenue Code
provisions for deductions of contributions to medical savings
accounts.

Act 662 of 2003clarified credit available for income tax paid
to another state.

Act 663 of 2003exemptedbeneficiary's income from tax
deferred tuitim savings program established by another state
under 26USC8529 fronttate income tax.

Act 857 of 2003revisal definitions associated with the
computation of capital gains and losses.

Act 860 of 2003stablishedn income tax credit for a person
purchasing an equity interest in a capital development
companyas in effect on and after January 2003 until
December 312013.

Act 997 of 2003clarified that married taxpayers must both
elect to use the standard detimic or both claim itemized
deductions.

Act 1183 of 2003clarified allocation and apportionment of
taxableincome pursuant to the Uniform Division of Income
for Tax Purposes Act.

Act 1440 of 2003providedtax credits for parents of infants
with catastrophi metabolic disorders.

Act 29 of 2005 adopted federal hternal Revenue Code
provisions to exempt combat zone compensation of members
of the armed services froBiate income tax.

Act 2187 of 2005ncreasedhe State income tax exemption
for enlisted armedesvice members taine thousand dollars
($9,000) annually.

Act 10 of theFirst (15 Extraordinary Session of 2008vised
the income tax credit refund by allowing kdgesel mixtures
exceedingwo percent 2%) per gallonshall belimited to 2%
of the total gallons of bigliesel mixture.

Act 160 of 2007 allowed military officers of the armed
services to receive the same income tax exemption as enlisted
personnel of the armed services.

Act 498 of 2009rovidedan income tax creditraa premium
tax credit for the rehabilitation of historic structures in
Arkansas.

Act 1192 of 2009amendedhe Delta Geotourism Incentive
Act by including a greater portion dfie Lower Mississippi
River Delta.
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Act 736 of 201 1provided additional income tax relief to head 3. Four hundred dollars ($400) for each individual (other
of household taxpayers with tw@) or more dependents. than husband and wife) dependent upon and receiving his

Act 829 of 2011lamendedhe equity investment incentive tax chief support from theaxpayer.

credit defining when a purchase tax credit mayakenand Act 135 of 1947increased the exemptions two thousand
to correctly state the governance of thg ¢tredit. five hundred dollarg$2,50Q for a single individual and to
three thousand five hundred dolla®3(0Q for a married

Act 1408 of 2013exemptedservice pay or allowance individual, but reduced the deduction for federal income taxes

received byactive duty, National Guard, and Reserve unit

. to fifty percent(50%).
armed forces from income tax.
Act 1452 of 2013rovideda deduction of up tone thousand Am—(;tegm of 1949repealed the deduction for federal income

dollars ($1,00Q to volunteer firefighters for purchases of
required equipment and for property lost in the course of Act 124 of 1951 provided that, in lieu of itemizing
duty. deductions, the taxpayer may elect to use the Standard
Deduction, which shall be computed in the following manner:

Act 1488 of 2013increasedthe standard deduction two

thousand two hundred dollar$2,200, and the exemption on 1. If his gross income idive thousand dollar$$5,00Q or

capital gains tdifty percent(50%). more, the standard deduction shall bee thousand
0,

Act 567 of 2015clarfied t he definition ofongPQ oranameuntegual ten percentl0% of the

grossni cOrme, whichever'is the lesser, except in the case
of a separate return by a married indual, the standard
deduction shall béve hundred $500; and

If his gross income is less thdive thousand dollars
($5,000, the standard deduction shall be an amount
equal toten percent}0%) of the gross income.

Act 20 of 1957amended the Income Ta&ct of 1929 in such
manner as to allow the following tax credits in lieu of
personal exemptions:

rehabil it at edahe oreditonlk ineffettnti d
December 31, 2027.

Act 864 of 2015exemptedout-of-state businesses and their
employees from paying income taxes on work or services
performed during a declareBtate disaster or emergency
during a disaster response period.

Act 891 of 2015createdan income tax exemption for
payments from agricultural disaster programs.

Act 1173 of 2015reducedthe amount of net capital gain
exempt fran income tax toforty-five percent 45%) as in
effect on and after February 1, 2015, anéhcreasedthe
amount exempt téifty percent 60%) as in effeconand after
July 1, 2015.

1. For a single individualseventeen dollars and fifty cents
($17.50;

2. For a married individuathirty-five dollars $35.00Q; and

3. For each dependerstix dollars ($6.00

. . . Act 132 of 196%established anajor change in the individual
Act 141 of 2017exemptedmilitary retirement and survivor income tax which required withholding Sfate income taxes

benefits  from Income tax .and mcILLrlieunemponmem . _and the, filinrg of a_declaration of estimated tax for certain
compensation in the definiti.i oA of gross 1T ncome. 0

Xpayers.
Act 669 of 2019clarified who is eligible for the income tax
exemption allowed for service pay received by an active duty

member of the armed forces.

Act 221 of 1977raised the individual income tax estfor the
first time since the original Income Tax Act was enacted in
1929 as follows:

History: 1. On the first $2,999 afiet income............ccceeveeee. 1.0%
o , 2. Onthe next $3,000 of net income...................... 2.5%
Act 118 of 1929enacted fe individual income tax and 3. Onthe next $3,000 of net income...................... 3.5%
imposed the following rates: 4. On the next $6,000 of net income...................... 4.5%
On the firstthree thousand dollar§3,00Q of net income or 5. Onthe next $1(00 of netincome...................... 6.0%
any part thereof, one percent (1%). On the second $3,000 of 6. Onnetincome of $25,000 and abave...............7.0%
net income oany part thereof, two percent (2%)n the next Act 502 of 1987authorized atax penalty amnesty period
five thousand dollars$6,00Q of net income or any part from September 1, 198% November 30, 1987or all taxes

thereof, three percent (3%pn the nextfourteen thousand
dollars 14,000 of net income or any part thereof, four
percent (4%) On all net incomein excess oftwentyfive Act 95 of 1991eliminatedthe income tax liability and filing
thousand dollar€$25,000, five percent (5%). requirements of certain low income individudtsreducedhe
rate of tax under the reduced tax tables addptedinternal
Revenue Code sections to limit itemized deductions.

collected by the Revenue Department.

Act 118 alsoprovided that there shall be deducted from the
net income the following exemptions:
, o . Act 688 of 1991 provided for a penalty offifty dollars
1. In the case of a §|ngle individual, a personal exemption ($5000) for failure to file a timely tax report after the
of one thousand five hundredléars $1,500; taxpayer has been notified that he has failed to file the
2. Inthe case of a married individual, a personal exemption reports.
of two thousand five hundred dollai$2,500);
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Act 848 of 1993rovidedthat taxpayers with certain monthly
tax liabilities must remit tax by electronic fund tefer. The
requirement to remit by electronic fund transfer only applies
to monthly withholding.

Act 943 of 1993 epealedhe following income tax cheesff

contributions:Home Delivered Meal Prograrar Memorial
Stadium Improvement and Expansion Progravon-game
Preservation ProgranCancer Research Prograriteracy
Program Vocational Education Progrgntigher Education
Program Elementary and Secondary Education Prograna
Non-Designated Educational Program.

Act 328 of 199rovidedfor the following

1. Increasedthe standard income tax deduction frame
thousand dollars $1,00Q0 to two thousand dollars

($2,00Q per taxpayer.

Amendedthe reduced income tax tables to provide that
families under thdederalpoverty level do not file and
pay income tax.

Provideda creditof up tofour percent 4%) of OASDI
(Old Age, Survivors, and Bability Insurancei Social
Security) tax paid by a taxpayer.

Providedfor indexing ofir egul ar 0 i
using Consumer Price Index (CPAs in effect on and
after January 11999, the brackets will be adjusted by
increases in CPI up three percent3%o).

Increasedchild care credit fromten percent X0%) to
twenty percent 20%) of the federal credit. Excludel
from income gain on the sale of a primary residence if
the taxpayer has resided in the hometfoee @) of the
lastfive (5) years.

Increasedthe homesteadproperty tax refund amounts
and increased income limit.

If food becomes exempt from ti@ate sales tax on or
before November 15, 1998hen the above provisions
will become void.

Act 951 of 1997readopteda number of Internal Revenue
Code statutes aim effect onand afterJanuary 1, 1997in
order to have Arkansas income tax credits and deductions
mirror federal law.

Act 1040 of 199#hepealedheten percen{10%) income tax
surcharge on individuals living in school districts which did
not levy at leastwentyfive (25) mills for school operations
The income surcharge wikpply only tothe taxable year
beginning on January 1996.

Act 1181 of 1997provided for an individual income tax
returnofifcheftc&r contributions
Relief Program.

Act 1280 of 1997allowed debts to technical institutes to be
collected by capturin§tate income tax refunds.

Act 417 of 199 changé current law thatprovided a five
hundred dollar§500 income tax credit to a person who cares
for a Amentally retardedo
Amentally retardedo with Ai
devel opment anladddionsidéricurrent kaw, a
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ncome

taxpayer is entitled to a deduction for the cost of caring for a
totally and permanently disabled child an@quired a
physicianbés c e r fThisfAictcraroveothe
certification requirement.

Act 980 of 1999 permited farm cooperatives to make
distributions to their members in accordance with federal law
This Act did not adopt the particuldfederal Internal Revenue
Code provisions needed to provide an exclusion from income
for State tax purposeonsequently, patr@age distributions
will be subject tcState income tax.

Act 634 of 2001readoptd the medical savings account
provision of thelnternal Revenue Code

Act 727 of 2001broadeed the allowance of tax credits to
commercial projects associated with water coreséra.

Act 218 of 2003adoptd certain sections of the Internal
Revenue Code related to deferred compensation annuities,
retirement savingsand education nidividual Retirement
Accouns.

Act 279 of 2003 also known asfiThe Baby dha
providedfor anindividual income tax return "check dff

Act 515 of 2003amene@dthe Arkansas TaPeferred Tuition
Savirgx Prbgram cActe tb sadopt currefederal Internal
Revenue Code changes.

Act 774 of 2003changéd due date of tax returns to due date
for filing federal tax returns.

Act 826 of 2003added Employment Benefits Division of
Department ofFinance andAdministration as a claimant
agency for collection of delinquent insurance premiums plus
ten percenf10%) interest.

Act 996 of 2003allowed members of the National Guard or
Reserves ordered to active duty outside tBimte an
additional ninety ©0) days after returning to th&tate to
renew State registrations, credentialsr certificates; and to
pay State tixes, fees, assessmemwtstuition without penalty.

Act 1017 of 2003increasd the threshold for employers to
file an annual withholding tax return rather than a monthly
return fromtwo hundred dollars $200 to one thousand
dollars($1,000).

Act 1023 of2003 allowed a set off against a tax refund for
any past due rent owed to a housing authority created under
Chapter 169 of Title 14.

Act 1718 of 2003clarified the definition of a taxpayer, the
time for claiming a refund of an overpaid faand the
procedure for repealing a tax assessment after payment.

Act 1724 of 2003repeatd the federal Social Security tax
credit, Known asi {heﬁa%vcglrksma %axpzl?);?er‘g}c"f“e“é'litl’E /&SDI),
associated witltate individual income tawas in effect on
and after January, 2003

Act 1800 of 2003added county and district courts to the
definition of a "claimant agency" whicallowed fines to be
collected agains$tate tax refunds.

r?AEti bé qp té\euFirsrt (fs§‘%¥t??gpﬁingr9 Se%,tsilohn o %p@ﬂsbt?rds
athreé percent3gs) income taxsurcharge on the tax lidbility
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of resident andhonresidenindividuals, as well as domestic
and foreign corporationdn addition, the tax surcharge is
applicable to residents of exemptigoalifying border cities.
The tax surcharge is effectiem and agr January 12003

Act 53 of 2005provided an individual income tax charitable
deduction for contribution to the Indian Ocean tsunami relief
efforts for contributiormade byJanuary 31, 2005.

Act 63 of 2005repeatdthe income tax surchargs in effect
on and after January 2005 therefore Act 38 of the First
(1%Y Extraordinary Session of 2003 was only in effect from
January 1, 20Q3until December 31, 2004

Act 94 of 2005adoped federal income tax treatment of
contributions to health savings accauas in effect on and
afterJanuary 1, 2004.

Act 189 of 2005clarified that cost recovery for annuitants is
allowed under the Income Tax Act of 1929.

Act 277 of 2005added Office Personnel Management of
Department ofFinance andAdministrationas a claimain
agency for purposes of offsetting individual income tax
refunds for repayment of debts to the office.

Act 675 of 2005adoped various Internal Revenue Code
sections for the purpose of computirfgate income tax
liability.

Act 668 of 2005 allowed up to aten thousand dollar
($10,000 deduction fom individual income tax for organ
donation.

Act 1028 of 2005rovidedan individual income tax cheek
off program to fund the Military Family Relief Trust Fund.

Act 1309 of 2005required withholding of Arkansas income
tax from deferred income.

Act 1821 of 2005createdthe Arkansas Area Agencies on
Aging income tax chechff program benefiting the agencies
as in effect on and aftdanuary 1, 2005.

Act 1982 of 2005rovidedfor withholding of income tax by
pass through entities on nonresident taxpayers.

Act 1973 of 2005provided contributions to Arkansas Tax
Deferred Tuition Saving Program are deductible from
Arkansasincometaxes not to exceefive thousand dollars
($5,00Q per taxpayer amually.

Act 195 of 2007provided income tax relief for low income
taxpayers by raising the minimum income tax brackets.

Act 196 of 2007 allowed tax free distributions from
Individual Retirement Account (IRA) plans for charitable
purposes as adopt@dtheInternal Revenu€ode

Act 212 of 2007provided additional time for taxpayers to
request an administrative hearing and to clattify time for
requesting a review of administrative decisions.

Act 218 of 2007madetechnical corrections to the Arkansas
income tax laws by adopting currdmternalRevenueCode
provisions.

Act 369 of 2007allowed an extension of timene hundred
eighty (180) days to file certain tax returns and conform
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certain tax filing dates with the corresponding federal filing
date.

Act 518 of 2007createdan income tax credit for geotourism
in the Lower MississippiRiver Delta.

Act 732 of 2007levied an income tax othree percent3%)
onwinningspaid by electronic games of skill.

Act 1607 of 2007allowed up to aone hundred percent
(100%) income tax credit witimine @) year carryforward for
donations to a college or university.

Act 211 of 2009allowed taxpayers to divert all or part of
their State income tax refund to an Arkansiax Deferred
Tuition SavingsProgram account.

Act 237 of 2009 defined developmental disability in the
Arkansasncometax law.

Act 238 of 2009extencad the time for a veteran to file a
claim for refund of income taxes paid when a disability claim
is pending but not determined.

Act 272 of 2009amendedhe Arkansas Tax Procedures Act
to allow disclosure to Chapter 13 bankruptcy trustees of
whether or not a taxpayer has file@tate tax return.

Act 360 of 2009providedfor the closure of businesses that
fail to report or remitState withholding taxes fothree(3)
months during @onsecutivewenty-four-month period.

Act 372 of 2009madetechnical corrections to the Arkansas
incometax law by adopting current Internal Revenue Code
provisions.

Act 373 of 2009clarified the time limitations and issues
involved with a correction of income received from the
Internal Revenue Service.

Act 713 of 2009authorizeda set off against rmArkansas
individual income tax refund for a tax debt owed agy
Arkansas taxpayer to the Internal Revenue Service.

Act 755 of 2009changedthe standard of proof concerning
claims for exemptions, deductiorand credits and setthe
standard for review on appeal.

Act 724 of 2011clarified the provisions concerning a setoff
of debts fromState income tax refunds by changing the
lengthof delinquency.

Act 736 of 2011 provided additional income tax relief to
Head of Householdtaxpayers with two (2) or more
dependents.

Act 785 of 2011 allowed delinquent taxes, penajtyand
interest owed to Department of Finance and Administration to
be pad from the proceeds of tax delinquent land sales.

Act 787 of 2011 made technical corrections to Arkansas
Incometaxlaws.

Act 789 of 2011 allowed Department of Finance and
Administration(DFA) to offset any tax refund due for any tax
collected by DFA against a debt for any tax administered by
DFA.

Act 815 of 2011included the Arkansas Department of Health
within the definition of fcl
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obtaining a setoff ofstate income tax refund for debts owed
to State.

Act 831 of 2011 extenctd the Arkansas Historic
Rehabilitation Income Tax Credit Adb be in effect until
December 31, 2021.

Act 160 of 2013allowed the Department of Finance and
Administration to enter into aimstallment agreement with a
taxpayer whose individual income tax debt is unteo
thousand dollar§$2,000, if certain conditions are met.

Act 1254 of 2013adoptedrecent changes to the Internal
Revenue Code.

Act 1284 of 2013doptedinternal Revenu€ode provisions
concerning computation of income tax when a taxpayer
restores a substantial amount held under a claim of right.

Act 1459 of 201Xhangedhe individual income tax brackets
to the following:

Tax years beginning on or after January 1, 2012

On the first $4,099 of net income............cccovue..... 1.0%
On the nek$4,100 of net iNCOMEe......cccceeerereeennn.. 2.5%
On the next $4,000 of net income...................... 3.5%
On the next $8,200 of net income.......................4.5%
On the next $13,600 of net income..................... 6.0%
On net income above $34,000.........c.cceeevvivevevnnns 7.0%
On or after January 1, 2014
Onthe first $4,099 of net income..........cccoeeeee. 0.9%
On or after January 1, 2015
On the next $4,100 of net income...................... 2.4%
On the next $4,000 of net income...................... 3.4%
On the next $8,200 of net income......................4.4%
On the next $13,600 of net income..................... 5.9%
On net income above $34,000................cevvvvvnneee 6.9%

Act 22 of 2015changed the income tax ratas in effecton

and afterJanuary 1, 2014January 12015, andJanuary 1,
2016 It created new rates tables for those with net income
less thartwenty-one thousand dolla($21,000 and for those
with net income greater thaseventyfive thousand dollars
($75,000, and created a bracket adjustment for net income
betweenseventyfive thousand dollars and eighty thousand
dollars $75,000- $80,000.

Act 709 of 2015orovidedfor a redution of certainncome tax
ratescontingent on federal authorization to collect sales and
use tax from sellswithout a physical presence in tB&te.

Act 79 of 2017reducedall income tax rates for individuals,
trusts and estates with a net income skléghan twentpne
thousand dollars ($21,000) amdducedthe bottom income
tax rate for individuals, trusts, and estates with a net income
between twentpne thousand dollars ($21,000) and seventy
five thousand dollars ($75,000). Thict also createdthe
Arkansas Tax Reform and Relief Legislative Task Force to
study tax reform and recommend legislation for the 2019
session. Thé\ct is identical to Act 78 of 2017. The income
tax reductions in Section 2 of thct are effective for tax
years beginning on arafter January 1, 2019.
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Act 141 of 2017exemptedmilitary retirement and survivor
benefits from income tax and incluleunemployment
compensation in the definitiol

Act 155 of 201Sclarified that child support payments are not
included in the gross income of the recipient and that
gambling losses are deductible to the extent of gambling
winnings

Act 393 of 2017ncreasedhe Arkansas historic rehabilitation
income tax credit for projects that start on or after July 1,
2017.

Act 435 of 2017allowed for the disclosure of confidential
and privileged tax records to a bankruptcy trustee or an
employee of a bankruptcy trustee.

Act 481 of 2017 provided that a tax deduction for
contribution to a tuition savings account in the Arkansas Tax
DeferredTuition Savings Program may be carried forward for
the next four (4) succeeding tax years.

Act 482 of 2017 required that partnership income be
determined forState income tax purposes by using the
apportionment method.

Act 666 of 201 7createdan income taxieduction for teachers
who expend money on qualified classroom investment
expenses.

Act 760 of 2017 amendedthe corporate income tax
withholding requirements for members or owners of a-pass
through entity to include Subchapter C corporations.

Act 762 of D17 clarified the ability of the Director of the
Department of Finance and Administration to cancel or refuse

to issue, extend, or reinstate a license, permit, or registration
underSt at e tax | aw for a personé
penalties on a diequent tax.

Act 763 of 2017 createdan income tax exemption for
incentives received under the Community Match Rural
Physician Recruitment Program.

Act 883 of 2017provided that contributions to a tuition
savings account under a tdeferred tuition savigs program
established by another state may be deducted from a
taxpayerds income tax.

Act 884 of 2017allowed an employer to make a matching
contribution t odefarad twtionpdavingse e 6 <
program as an employee benefit and limits the maximum
contribution amount.

Act 999 of 2017providedthat erroneously paid refunds are
considered underpayments of tax and are subject to
assessment,created statutes of limitation specific to
assessments for erroneously paid refupdsyideda formal
mechanism tdssue assessments for erroneously paid refunds,
andprovidedthat tax liens may be filed and executions issued
to recover erroneously paid refunds.

Act 182 of 2019%educed the top income tax rate to five and
ninetenths percent (5.9%) in 2020 for midditecome
individuals and provide fewer brackets and rates for high
income individuals, including a top rate of six and-tgirths
percent (6.6%) in 2020 and five amidnetenths percent
(5.9%) in 2021. TheAct also repealed language providing
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for a reduction in a specific income tax bracket based on
certain sales tax collections.

Act 201 of 201%rovidedstate tax incentives for investments
in federally established pprtunity zones in the state.

Act 203 of 2019allowed an income tax credit for cash
donations to certain educational institutions for the purchase
of machinery and equipment and createn application
process for being granted an income tax credit for donations
or sales to certain educational institutions.

Act 470 of 2019educed the investment threshold necessary
to qualify for the Arkansas historic rehabilitation income tax
credit.

Act 774 of 2019required the Department of Finance and
Administration to provide space on individual income tax
forms for a taxpayer to designate more than one (1) account

for the direct deposit of the

returns filed for tax yar January 1, 2020.

Act 819 of 2019required the Department of Finance and

Administration to submit a biennial report on the effect of

exemptions, discounts, credits, and deductions relating to
income tax.

Act 825 of 2019provided for an income tax dedumti for
contributions to disability savings accounts.

Act 855 of 2019createl a temporary income tax credit for
major historic rehabilitation projects.

Act 1066 of 2019required signage along designated music
highways in theState and provide tax incentives for art
projects along designated music highways in the state to

recognizeth& at eds musi cal heritage and promot e

Act 1073 of 2019allowed for the transfer of income tax
credits related to water resource conservation and
development.

RevenuesGenerated:
Fiscal Year
Ending June 3 Amount %Change
2009 $ 2,708,027,089 (2.03)
2010 $ 2,580,698,478 (4.70)
2011 $2,745,156,960 6.37
2012 $2,897,871,663 5.56
2013 $ 3,148,929,338 8.66
2014 $ 3,115,231,532 (2.07)
2015 $ 3,232,146,158 3.75
2016 $3,152,159,153 (2.47)
2017 $ 3,220,116,636 2.16
2018 $ 3,362,665,678 4.43
2019 $ 3,606,454,576 7.25
2020 $ 3,424,402,783 (5.05)

Distribution of Tax:
General Revenues
Administered by:

Revenue Division of thBepartmentof Finarce and
Administration
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Cite:

ArkansasCode (1987) 26-51-107; 26-51-201; 26-51-301 et

seq.; 2651-404
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Chapter 3- AlCOhOliC Beverages establishment possessed on the permitted premises any

illegal drug or narcotic or controlled substance or that
Taxesand Fees any agent or employee while

behalf knavingly allowed the possession on the

permitted premises of any illegal drug or narcotic or

3.1.ALCOHOLIC BEVERAGE CONTROL controlled substance.
DIVISION FINES 12. Selling or allowing the consumption of alcoholic

beverages on the permitted premises when the permit is

In addition to all other sanctions and penalties which may be . .
suspended or on inactive status.

imposed by the Director of thel@oholic BeverageControl
(ABC) Division, the Director has the power and authority to 13. Selling to minors.

levy fines and suspend the same against controlled beverage 14. Unauthorized employment of a minor.
permit holders when the Director determines the permit
holder has violated thalcoholic beverage contrtdws of this
State orrulesof the ABC Division.

15. Disorderly conduct or a breach of the peace by a patron
or employee on the permitted premises.

16. Violation of § 33-218.
17. Selling to an intoxicated person.

Rate and Base:

1. Class A Permit ViolationsFive hundred dollar$o one
thousand dollarss600i $1,000

2. Class B Permit ViolationsTwo hundred dollars to five
hundred dollars§200i $500

18. Unauthorized manufacturing, selling, offering,
dispenfng, or giving away of controlled beverages.

19. Conducting or permitting gambling on premiségot
including charitable bingo and raffles under the

3. Class C Penmit Violations: One hundred dollars to two Charitable Bingo and Raffles Enabling Acor a lottery
hundred dollar¢$1007 $200 under the Arkansas Scholarship Lottery Act.
4. Violation of local closing hoursOne hundred dollars to 20. Violation of legal closing hours.

five hundred dollar¢$1007 $500 21. Possession of a weapon on the permitted premises by a
5. Failure to post waning sign regarding pregnancyp to person without a possessory or proprietary interest in the

five hundred ditars $500 for second violation permitted premisesWhen the permitted premises is a
retail liquor store that sells alcoholic beverages for off
premisesconsumptionan employee of the retail liquor
store that is licensed to carry a concealed handgun by the

The following acts on the part of any permittee are Class A
Permit Violations:

1. Failure to furnish access to premises by any law State may possess a handgun on the permitted premises if
enforcement officer or any authorized Alcoholic the possession of the handgun is permitted uSthte
Beverage Control Division personnel or failute law.

cooperate or take reasonable action to assist any such law
enforcement officers or authorized division personnel
who are on the permitted premises in the performance of

The following acts on the part @hy permittee are Class B
Permit Violations:

their duties. 1. Pledge, hypothecatioor use of permit as collateral.
2. Failure to allow inspection of books or records. 2. Defacing, destroyingpr altering permit.
Posting permit on wuthorized premises. 3. Transporting controlled beverages in violatiorraiesor
4. Manufacture or possession of controlled beverage with law.
excess alcohol content. 4. Manufacturing, selling, offering, dispensing, giving
5. Sale by manufacturer to other than wholesaler. Provided, away, possessing, or transporting of controlled beverages
that sales authorized by any law of this State relating to upon which tax is not paid.

native wines shall not constitute a vitxda. Failure to maintain proper records by manufacturer.

Failure by wholesaler to maintain proper records.

5

6. Sale by wholesaler to other than retailer. 6
7. Ownership or other interest in retail outlet by 7 Failure by wholesaler to register new brands.

8

9

manufacturer or wholesaler Provided, that such
ownership or other interest authorized by any law of this
State relating to native wines shall not be a viotati

8. Unauthorized gift or service to retailers by manufacturer ~ 10. Delivery without invoice by wholesaler.
or wholesaler. 11. Selling to the insane.

9. Use of postdated checks for payment of controlled 12 Selling to bootleggers.
beverages and merchandise.

Giving samplesvithout authorization.
Sales for anything other than cash or check.

13. Accepting food stamps in payment for controlled
10. Wholesaler making delivery to consumer. beverages.

11. The permitteepossessed dknew or reasonably should 14. Unlawful manufacture or sale in dry area.
have known that any agent or employee or patron of the
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15. Sale of controlled beverage by vending machine.

The following acts on the part of any permittee are Class C
Permit Violations:

1. Sale of controlled beverages when permit not posted.
Failure to maintain health, safegnd sanitary standards.
Removing or obterating container label or mark.
Consuming controlled beverage while on duty.

A R

Failure to surrender permit when business has been
voluntarily inoperative for over thirty (30) days.

6. Storing controlled beverages in unauthorized warehouses
(each day to constite a separate offense after notice).

7. Failure to make proper application and obtain approval
for acting as sales agent for a manufacturer, wholesaler
or rectifier unless duly authorized by the Directdrthe
Alcoholic Beverage Control Division

Use of wlabeled dispensing faucet.
9. Failure of retailer to keep and maintain records.
10. Unauthorized sale of broken packages and merchandise.
11. Negligently allowing prostitutes to frequent the premises.
12. Allowing immoral conduct on premises.
13. Disposing of or receivingasnples by retailer.
14. Negligently selling to the users of narcotics.

15. Delivery of controlled beverages by a retailer away from
his permitted premises.

16. Sale of controlled beverages in contaimerof a size
other than approved.

17. Misrepresentation of brandkeeping beverages in
unauthorized container, refilling, dilutingr failure to
destroy empty bottles.

18. Failure to maintain membership books or properly
maintain guestbooks by private club.

19. Unauthorized guest in private club.

20. Dispensing to nonmembers andfmmguests by a private
club.

21. Unauthorized purchasing by private club frother than
retailer.

22. Failure of private club to maintain financial records.

23. Failure by private club to furnish name aaddress of
authorized public accountant abdokkeeper.

24. Unauhorized advertising by private club.

25. Unauthorized transportation of alcoholibeverages
through dry area without a permit.

26. Failure to keep and maintain records or make report.
Exemptions:

None

History:

Act 790 of 1981 authorized Alcoholic Beverage Control
Fines
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Act 296 of 1989authorizedthe Director of the Alcoholic
Beverage Control Division or the Board to levy additional
fines up to double the amount for a second offense of the
same violation and thre€3) times the fine for the same
violation within atwelve-month period.

Act 172 of 1993 increased certainAlcoholic Beverage
Controlfines.

Act 1210 of 1997increasedthe minimum fine for the
criminal offense of purchasing or possessing intoxicating
liquor by a minor fromten dollars $10.00) to one hundred
dollars($100.

Act 305 of 1999providedthat 1) any violation of a local
closing ordinance which is more restrictive than that provided
by the State is punishable by a fine ohe hundred dollars
(%100 to five hundred dollars 600, and that 2) the
violation shall not be considered to be an administrative
violation against the permit issued by the Alcoholic Beverage
Control Division.

Act 666 of 2007authorizedthe direct assessment of liquor
and wine excis taxes for persons who purchases untaxed
liquor and wine.

Act 1300 of 2013requiredprivate clubs, that are not food
service establishments, to post warning signs related to
drinking alcoholic beverages during pregngnagd allowed

for fines up tdiive hundred dollars%500 for violations.

Act 860 of 2019required a permit holder that sells or
dispenses alcoholic beverages to post a warning sign of the
dangers of drinking alcoholic beverages during pregnancy.

Revenues Generated:

Fiscal Year
Ending June30 Amount %Change
2009 $ 230,885 13.25
2010 $ 228,050 (1.23)
2011 $233,830 2.53
2012 $ 238,800 2.13
2013 $190,120 (20.39)
2014 $ 180,400 (5.12)
2015 $ 138,900 (23.00)
2016 $ 300,800 116.56
2017 $ 418,350 39.08
2018 $ 390,900 (6.56)
2019 $ 363,925 (6.90)
2020 $ 374,350 2.86

Distribution of Tax:

General Revenues

Administered by:

Director of the Alcoholic Beverage Contilvision
Cite:

Arkansas Code (1987}8402et seq. 3-4-502, 3-9-102
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3.2. ALCOHOLIC BEVERAGE
CONTROL TRANSCRIPT FEES

The Alcoholic BeverageControl (ABC) transcript fees are a
charge for the transcript of record of proceedings held before
the Director of the ABivision, pertaining to an application
for the manufacture, sellingor dispensing of alcoholic
beverages or froma hearing of a violation against a permit
which is appealed to the ABDivision and where an appeal

is taken from a decision of the ABDivision to a Circuit
Court The Director of the ABMivision collects the fees and
deposits them in the State Treasuhyough the Revenue
Department.

Rate and Base:

1. One dollar and fifty centsb(.50 per pagedgriginal)
2. Forty cents40¢) per pagedopie9

Exemptions:

None

History:

Act 790 of 1981authorized théranscript fees
Revenues Generated:

Fiscal Year
Ending June30 Amount %Change
2009 $ 3,792 243.17
2010 $2,182 (42.46)
2011 $ 395 (81.90)
2012 -0- (10000
2013 -0-
2014 -0-
2015 -0-
2016 -0-
2017 -0-
2018 -0-
2019 -0-
2020 -0-

Distribution of Tax:

General Revenues

Administered by:

Director of the Alcoholic Beverage Contiolvision
Cite:

Arkansas Code (1987)3217
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3.3. BEER ENFORCEMENT TAX

A consumersnforcement tax on beer which may be passed
on by the retailer to the consumer or may be absorbed by the
retailer is collected by the wholesaler and remitted to the
Secretary of the Department of Finance and Administration
for deposit in the State Treagur

Rate and Base:

Twenty-five cents 25¢) per thirty-two (32) gallon barrel of
beer

Exemptions:

None
History:

Act 271 of 1969imposed he consumers enforcement tax of
twenty-five cents 25¢) per thirty-two gallon (32 gal) barrel

of beer and was to be ubkéor the support of the Alcoholic
Beverage ControProgram in enforcement of the alcoholic
beverage laws of thiState This tax is collected by the beer
wholesaler from the retailer who may either pass on the tax to
the consumer or may absorb the tax.

Revenues Generated:

Fiscal Year
Ending June 30 Amount %Change
2009 $ 443,013 3.20
2010 $417,276 (5.81)
2011 $ 428,506 2.69
2012 $ 422,656 (1.37)
2013 $ 431,009 1.98
2014 $ 421,398 (2.23)
2015 $ 396,882 (5.82)
2016 $ 425,172 7.13
2017 $ 399,989 (5.92)
2018 $ 393,473 (1.63)
2019 $ 389,161 (1.10)
2020 $ 384,419 (1.99)

Distribution of Tax:
General Revenues
Administered by:

Revenue Division of thBepartment of Finance and
Administration

Cite:
Arkansas Code (1987)8111(a)(1)XB)
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3.4. BEER PERMITS

For the privilege of selling beer, a permit must be obtained
from the Alcoholic Beverage Contr¢ABC) Division and a
fee paid for the permit from the wholesaler or retailer

Rate and Base:

1. Wholesale dealer, brokeor distributori one thousand
dollars $1,000 per countyserved up to a maximum of
five thousand dollars$5,00Q

2. Retail Permifcounty and municipal)

Annual GrossSales Fee

$0- $1,000 $15.00
$1,001- $2,000 $20.00
Over $2,000 additional $500, per $1,000

3. Manufactureii seven hundred fifty dollar${50)
4. Microbrewery Restaurant seven hundred fifty dollars
($750
5. Beer Festival Permit two hundred fifty dollars $250)
per event
Small Breweii three hundred dollar$800
Small Brewer Wholesale Permit two hundred fifty
dollars 250
8. Sampling Permit:
Beer onlyi five hundred dollars§500
Combinationi one thousand dollar§${,00Q

9. Nonresident Sell erbés Permit
Barrels Distributed Fee
0-199 $ 350.00
200- 1,000 $1,000.00
More than 1,000  $2,000.00

10. Wholesaler Support Center Permitwo thousand dollar
($2,00Q annual permit fee

11. Retail Small Brewery fifteen dollars $15.00)

12. Wholesalers 7 seven hundred dollars $700
perestablishment

13. MicrobreweryRestaurant Private Club one thousand
five hundreddollars 1,500
Add'l application fee if in dry area one thousand five
hundred dollars¥1,500Q

14. Hard Cider Manufacturing Perniitthree hundred dollars
($300

15. Special Application Fet fifty dollars ($50.00)

16. Off-premise caterer's permit five hundred dollars
($500

17. Post Exchange Package Perfnibne thousand dollars
($1,000

Exemptions:

Beer sold to agencies of the armed forces of the United States

History:

Act 7 of theFirst (1%) Extraordinary Session of 1938as
approved on August 24, 1933, shottlgfore the ratification
of the 21st amendment to thenided States Constitution,
which repealed the 18th Amendmerict 7 authorized
manufacture, saleand distribution within the State of
Arkansas of light wines and beer. Act 7 defindaked to
mean ferrented liquor made from malt or any substitute and
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having an alcoholic content of not in excesshwée and twe
tenths percen3.2%) by weight and established the following
permit fees:

1. Wholesaleri fifty dollars $5000) for each county
served up to a nxdmum of two hundred fifty dollars
($250

Manufactureii five hundred dollars§500

Retaileri ten dollars to twenty dollar${0.007 $20.00)
depending on sales

wn

Act 372 of 1953increased the retail permit to its present
amount.

Act 617 of 1989authorizedpost exchangepermits, which
allowed for the retail sale of alcoholic beverages for
off-premises consumption on property under the control of
the Military Department of Arkansa3he annual fee for a
postexchangepermit isone hundred dollar$100.

Act 611 of 1991 establishedthe microbreweryestaurant
license The microbreweries are liable for all applicaState
excise taxes and feeShey are limited to selling at the
microbreweryrestaurant only.

Act 528 of 1993providedfor a permit fee oftwo hundred

fifty dollars ($250 for each county in which a broker,
distributor, or wholesale dealer operat@fe tax shall not
exceedone thousand dollar$1,00Q.

Act 491 of 1995provided that a microbreweryestaurant
licensee paya seven hundred fifty dolla($750 annual
license fee.

Act 537 of 1995establishedhe procedures for issuance of
nonresident permitsPermit fees range fronone hundred
dollars $100 to one thousand dollar§$1,000Q, based on
amount shipped intthe Sate.

Act 1065 of 199%uthorizeda beerfestivalpermit linked to a
threeday event, an area thalowedalcohol sales, a "secure
area; and Sunday sales only where allowParticipation by
nonlicensed participantsrequired an Arkansas licensed
distributor to temporarily warehouse, and colle&7a507808
per barrel tax on, nelicensed products.

Act 455 of 2007allowedwine, beerand spirits tasting events
under a retail liquor permit and shall not be exempt from the
gross receipts and use taxes.

Act 1459 of 2009createda new category of beer licenge
which a sales and use tax permit as well as a small brewery
wholesale permit is required.

Act 857 of 201%xemptednicrobreweryrestaurants from the
privilege tax on businesses involved in the produrctand
distribution of beerThe Act madeadditional changes to the
requiremerg for microbreweries and small brewers.

Act 1237 of 201%rovidedfor the production of hard cider.

Act 681 of 2019 establishd a microbreweryrestaurant
private club permit and authorid@ microbreweryrestaurant
private club permit holder in a dry county to sell alcoholic
beverages for apremises consumption if the governing body
of the county initiates the permitting process.
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Act 691 of 2019establishd a hard cider manufacturing
permit and ameretl existing alcoholic beverage permits to
authorize the sale of hard cider.

Revenues Generated:

Fiscal Year
Ending June 30 Amount %Change
2009 $ 556,000 (10.63)
2010 $ 908,017 63.31
2011 $1,141,498 25.71
2012 $1,113,160 (2.48)
2013 $1,262,575 13.42
2014 $1,165,235 (7.71)
2015 $1,269,245 8.93
2016 $1,287,105 1.41
2017 $1,349,435 4.84
2018 $1,188,600 (11.92)
2019 $1,204,530 1.34
2020 $ 791,450 (34.29)

Distribution of Tax:

General Revenues
Administered by:

Alcoholic Beverage Contrddivision
Cite:

Arkansas Code (198B)5-104; 3-5-105; 35-205; 35-1205;
3-5-1306;3-5-1405;3-5-1408

2020 ARKANSAS LEGISLATIVE TAX HANDBOOK

Page49



3.5. BEERTAX

Thebeer taxs levied at the wholesale leveh beer andhard
cider andis passed on to the retail@the wholesaler remits
the tax to theSecretary of the Department of Finance and
Administration who deposits the money in the State
Treasury.

Rate and Base:

Seven dollars and fifty cent$7.50 per barrel ofthirty-two
gallons(32 gals) of beerhaving an alcoholic content difze
percent(5%) or lessand hard cider

Exemptions:
Beer sold to agencies of the armed forces of the United States
History:

The 21st Amendment to the Constitution of the United States
repealed the 18th Amendment of thenitdd States
Constitution (ratified by the States effective on January 29,
1919), which had prohibited the manufacture, ,sate
transport of intoxicating liquors for beverage purposes within
the United States and all tearies thereaf Amendment 21
was declared ratified by Conventions in the States ofifthe

(5" day of December 1933Bection 2 of Amendment 21,
however, provided that:

AThe transportation or
possession of thenited States, for delivery of use therein of
intoxicating liquors, in violation of laws thereof, is hereby
prohibited. o

Thus, Amendment 21 left it up to each state to determine
whether it would be lawful to transport or import intoxicating
liquors for delvery or use therein.

Act 7 of the First (1%) Extraordinary Session of 1933
authorized the manufacture, sadd distribution within the
State of Arkansas of light wines and heAct 7 defined
Afbeerdo to mean any fer mented
sutstitute therefae and having an alcoholic content of not in
excess ofhree and twdenths percent3(2%) by weight.

Section 3 of Act 7 levied a tax at the rateoog dollar($1.00)

for thirty-two gallons(32 gals) and proportionately for large

or smaller quantities) for the privilege of receiving, handling,
possessing, manufacturingnd/or selling light wines and/or
beer under said Actn addition to such gallonage tax, special
taxes were levied for the issuance of permits to wholesale
dealers, okers, distributors, manufacturers, and retailers of
nortintoxicating liquor as defined in Act 7.

weight, or any other liquids containing more thamenty-one
percent(21%)alcohol by weight.

The word Avinouso was defined
of fruits, excep wine, and containing more than five percent

and not more thariwenty-one percent (21%) alcohol by
weight The exclusion of wine from this definition was
apparently intended t o excl u
provisions of Act 108.

The wor d £ maed inGAct WGBsto ntkanf liquor
brewed from the fermented juice of grain and containing
more than five percer{6%) alcohol by weight.

Act 108 excluded from the
containing not more than five perce®%) alcohol by
weight, and all other malt beverages containing not more than
five percent(5%) alcohol by weight and also provided that
such beer and other malt beverages were exempted from the
provisions of Act 108.

def

The second paragraph of Section 6 of Act 108 contains the
following language

Al't is further pr obevemdgescontamiag
more than 3.2 perceraticohol by weight and not more than 5
percentof alcohol by weight shall be taxed and regulated as
provided for malt and vinous beverages containingmarte than

3.2 percent alcohol by weight under the provisions of Act No. 7
of the Acts of the Extraordinary Session of the General

ma

ryonp or tAstsieonb | ¥y nefo 1a9M3y3 . stappPe oVved rAuau

Act 109 of 1935provided for the levy of gallonage taxes, in
addition to other panit fees and taxes, on distilled spirits, as
follows:

SPIFtUOUS LIQUOT.....ceiiiiieiiiiie it $040

per gallon

Vinous Liquor (except native wine)................. $0.10

pergallon

3. Malt Liquor (does not include beer)................ $0.08
l iquor made from n?gqa?hgalbm? any

Act 109 did not specifically levy a tax on beer. However,
Section 6 ofAct 108 of 1935provided that beer and malt
liquor having in excess ofhree and twdenths percent
(3.220) percent alcoholic content and not more thare
percent §%) alcoholic contety would be taxed at the same
rate of tax provided undekct 7 of the 1933 Extraordinary
Sessionone dollar($1.00) per barrel ofthirty-two gallons
(32gals).

Act 108 of 1947amended Act 109 of 1935, and increased the
gallonage taxes on alcoholic bevgea to the following rates:

In brief, Act 7 of the Firs{1*) Extraordinary Session of 1933 1. SPIrtUOUS LiQUON.......eeeereeiriiienieiesieaere e $2.50
was passed shortly before the ratification of the 21st per gallon
Amendment,_but ?‘“tho“zed the Iamlanufapture anq sale 2. Vinous Liquor (except native wine)................. $0.75
of only nonintoxicating beer and light wine having an pergallon
alcoholic content of not in excess tiree and twaenths )
percent 32)/0) by We|ght 3 Malt quuor ....................................................... $020
Act 108 defi d th d A ioroit 0 t I pergallond. ti
c efine e wor Aspirituous?o 0 mean i quor i sti
Pl  TBeer 050 0020 .0 %500

from the fermented juices of dma fruits, or vegetables and
containing more thamwenty-one percent21%) alcohol by
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Act 169increased the beer tax $even dollars anfifty cents Revenues Generated:
($7.50 per barrel ofthirty-two gallons 82 gals.)on all beer

: ; : Fiscal Year

gz\r/érégr]]taehzz;)c):cl))r;o\ll:/(;icg:]cr)]rt].tent in excesstlufee and twdenths Ending June 30 Amount %Change
) ) 2009 $17,153,071 15.52

At the.tlm.e of the adoption of Amendment 19to the Arkansas 2010 $ 12,521,509 (27.00)
Constitution, the only alcghollpeverages authorized to be 2011 $ 16,401,179 30.98
manufactured and/or sold in this State were: 2012 $ 16,488,720 0.53
1. Nornrintoxicating beer and wine having aalcoholic 2013 $ 16,924,900 2.65

content ofthree and twaenthspercent(3.2%)or less by 2014 $16,782,318 (0.84)

weight; 2015 $ 16,087,078 (4.14)
2. Native wine manufactured for shipment outside the State; ggig : %éggggg Eg;gg
3. Native bandy manufactured for shipment outside the 2018 $ 16,128,647 (1.39)

State. 2019 $ 15,950,057 (1.11)
Act 69 of 1935authorized the manufacture and sale of native 2020 $ 16,234,008 1.78
wine in Arkansas.

Distribution:

Act 108 of 1935was the first Act of the General Assembly

enacted after the repeal of Prohibition and the passage of General Revenues
Amendment 19, which authorized the lawful sale of
intoxicating liquor and intoxicating beer and wine in this
State Revenue Division of theDepartment of Finance and
Administration

Administered by:

Act 109 of 19353evied gallonage taxes on intoxicating liquor,
malt liquor, and imported wine, and further provided for the Cite:

lawful manufacture and Eaof intoxicating beer of more than

three and twdenthspercent(3.2%) but not more tharive Arkansas Code (1987)B104(6)(A) 3-7-108
percent(5%) alcoholic content by weight and provided that

the rate of tax on intoxicating beer would be the same as the

rate of tax levied on neimtoxicating beer authorized under

Act 7 of 1933.

Act 844 of 1983ncreased the tax froseven dollars and fifty
cents $7.50 to eight dollars and sevenfiwe cents $8.795
per thirty-two (32) gallon barrelhaving an alcoholic content
of more thanthree andtwo-tenths percent3(2%) but not
more thanfive percent $%). Act 844 of 1983 contained a
provision by which the tax would revert seven dollars and
fifty cents ($7.50 per thirty-two (32) gallon barrel if and
when theStatesales tax was increased.

Act 63 of the First (1) Extraordinary Session of 1983
increased thatState sales tax Due to this, the beer tax
reveredto seven dollars and fifty cen{$7.50 perthirty-two
gallon(32gal) barrel.

Act 424 of 1987imposed theseven dollars and fifty cém
($7.50 per thirtytwo gallon (32 gal) barrel tax uporight
beer.

Act 848 of 1993rovidedthat taxpayers with certain monthly
tax liabilities must remit tax by electronic fund transfer.

Act 614 of 2017providedfor a change in the tax rebate for
qualified manufacturers of beer and malt beverages

Act 671 of 2017providedfor equalizing the excise tax rates
of beer and hard cider.

Act 672 of 2017provided for equalizing the taxation of
leased or rented beer kegih the sale of beer kegs undbe
gross receipts tax law.

2020 ARKANSAS LEGISLATIVE TAX HANDBOOK Page51



3.6. IMPORTED WINE TAX

The tax onvinous liquor, manufactured outside the confines
of Arkansasdefined as the fermented juices of frhaving
more thanfive percent $%) and not more thatwenty-one
percent 21%) of alcohol by weightand light wine, defined
as fermented juices of fruit, having betwemmehalf of one
percent 0.5% andfive percent $%) alcohol by weighshall

be taxed by thé&ecretary of the Departmeof Finance and
Administration who shall remit the money so collected from
wholesalers to the State Treasury.

Rate and Base:

Seventyfive cents {5¢) per gallonof vinous liquor
Twentyfive cents 25¢) per gallon of light wine

Exemptions:

Sacramentaline
History:

Act 7 of the First (1%) Extraordinary Session of 1933
(approved on August 24, 1933) authorized the manufacture,
sale, and distribution within the State of Arkansas of light
wines and beeA c t 7 defined fAbeero
liguor made from malt or any substitute therefor and having
an alcoholic content of not in excesstbfee and twdenths
percent 8.2%) by weight.

Act 7 defined #Alight wineo t
from malt or any substitute therefor and having an altioh
content of not in excess dhree and twdenths percent
(3.20) by weight Act 7 al so defined
liguordo to mean
distilled spirits with an alcoholic content in excess of81%
weight.

Sedion 3 of Act 7 levied a tax at the rateafe dollar($1.00)
for thirty-two gallons (32 gals), and proportionately for

t Bof otheralcdh

vi nous,,orar deuﬂoter'the

Act 108 defined the word fAspi.]
from the fermented juices of grain, fryisr vegetables and
containing more thamwenty-one percent(21%) alcohol by

weight, or any other ligds containing more than 24

alcohol by weight.

The word Avinouso was defined
of fruits, except wine and containing more than five percent
(5%) and not more thatwenty-one percent1%) alcohol by
wei ght (the aroOl dgioamn tdhfi s
apparently intended t o e X
provisions of Act 108).

i Wie
clu

The second paragraph of Section 6 of Act 108 contains the
following language:

it is further pr o vbewtraggs t h a
containing morghan 3.2 percent alcohol by weight and

not more than 5 percent of alcohol by weight shall be
taxed and regulated as provided for malt and vinous
beverages containing not more than 3.2 percent alcohol

by weight under the provisions of Act No. 7 of the Acts

of the Extraordinary Session of the General Assembly of

1933, approved August 24,

The last paragraph of Section 6 of Act 108 contained specific
t loa nngetaang ea ntyh aft e windesnprdead @ ijs Adt o n
from the provisions hereof shall be consttuand it is hereby
declared to be the legislative intent of this Act to mean only
suchwinesor vinous liguorsmanufactued within the State of
Arkansagb and provided that alwine or vinous liquors
Omaftfaétdted twﬁh%ut th€ tdfnds Tof fhis Stard Sh@i p Ma
legally sold, transported, imported, possessed, and consumed
upon payment of same privilege and excise taxes as provided
lidligudrs {hfch &ré@ ihchﬂ'eq and legalized
BRRViSidns of ABtROBE N T € Lgquor
Act 109 of 1935provided for the levy of gallonage taxes, in

addition to other permit fees and taxes, on distilled spirits, as
follows:

1¢

" L g 1. Spirituous Liquor...........coooiiiiiiieeee e $040
larger or smaller quantitiesjor the privilege of receiving, per gallon
handling, possessing, manufacturing andfor selling light 5 = \/ingus Liquor (except native wine)............... $0.10
wines and/or ker under said Act. In addition to such pergallon
gallonage tax, special taxes were levied for the issuance of 3 \ait Liquor (does not include beery............... $0.33

permits to wholesale dealers, brokers, distributors,
manufacturers, and retailers of nAmboxicating liquor as
defined in Act 7.

In brief, Act 7 of theFirst (1) Extraordinary Session of 1933

oneachgallon

Act 108 of 1947amended Act 109 of 1935 and increased the
gallonage tax on imported wine froten cents 10¢) per

(approved on August 24, 1933) was passed shortly before the gallon toseventyfive cents 75¢) per gallon.

ratification of the Amendmer1, but authorized the lawful
manufacture and sale of only nroroxicating beer and light
wine having an alcohol content obtnin excess othirty-two
percent 8.2%) by weight.

Act 108 of 1935alsoknowras t he A Thodwas L i
apparently the first Act passed by the General Assembly
authorizing the lawful sale of spirituous or intoxicating
liquor, beer, and wine in Arkansas following the repeal of
Prohibition and following the adoption of Amendment 19 to
the Arkansas Constition at the November 6, 193deneral
election.
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Act 424 of 1987mposeda tax oftwenty-five cents(25¢) per
gallon on alllight wines and wine coolers.

Act 902 of 1987exemptedall sacramental wines from all
taxes levied on wine and wine coolers.

quor Law, . . .
Act 848 of 1993rovidedthat taxpayers with certain monthly
tax liabilities must remit tax by electronic fund transfer.

Act 673 of 2017provided for the proper process for paying
taxes for shipments of wine under the Direct Shipment of
Vinous Liquor Act.
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Revenues Generated:

Fiscal Year
Ending June 30 Amount %Change
2009 $ 2,061,590 0.61
2010 $ 2,257,092 9.48
2011 $ 2,345,373 3.91
2012 $ 2,462,395 4.99
2013 $2,512,140 2.02
2014 $ 2,494,318 (0.71)
2015 $ 2,515,068 0.83
2016 $ 2,594,055 3.14
2017 $ 2,614,239 0.78
2018 $ 3,016,147 15.37
2019 $ 3,055,388 1.30
2020 $ 3,022,923 (1.06)

Distribution of Tax:
General Revenues

Administered by:

Revenue Division of theDepartment of Finance and
Administration

Cite:

Arkansas Code (1987)B104(4)(A), 3-7-104(5)(B)
3-7-108; 37-115
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3.7. LIQUOR PERMITS

No vinous, spirituoysor malt liquors shall be manufactured,
stored or sold in thisState without a permit issued by the
Director of the Alcoholic Beverage Contr@ivision. The

Director issues the permits and collects the fees. The fees are

general revenue and are deposited into the State Treasury.

Rate and Base:

1. Wholegler.......cccoooeeiiiiiiiiiiiiiii e, $10,000.00
2. Minimum Wholesale...........cccccccccceeeennn. $ 2,50000
3. Rectifying blending,
or flavoring spirituousliquors.................... $ 1,50000
4. On-Premise Consumption:
Hotel or Restauramhinimum..................... $ 750.00
Hotel or Restauramrhaximum................... $ 1,500.00
Large Meeting or Attendance Facility......$ 2,50Q00
PrivateCIub.........ccccoovviiiiiiieieceeeiiiiienes $ 1,50000

Add'l application fee if in dry area....... $ 1,50000
MicrobreweryRestaurant Private Club....$ 1,50000
Add'l application fee if in dry area....... $ 1,50000
Large Attendace Facility Mixed Drink......$ 3,00000

Private ClubBed & Breakfast................... $ 75.00
5. REetaler.....ccvieiiiee e ceeeee e $ 85000
6. Distilling or manufacturing

spirituousliquors and malt liquors............. $ 300.00
7. Manufacturing vinas liquors;

EXCEPL WINES....eviiiiiiiiiiee e ccitieeerieee e $ 50000
8. Distilling brandy or spirituous liquors

for use only in fortifyingof natural wines...$ 25000
9. Retail dealer of nointoxicating liquor......$ 35000
10. Sampling Permit:

Wine, Beer, or Spirits only..............ccccoeo...e. $ 000

Combination.......ccceeeeiieiiiiiiiiiieeeee e $ 1,00000
11. Manufacture and sale of brandy, cordials,

and other distillates............ccccvreirrrieen.d $ 25000
12. Hard CiderManufacturing Permit............ $ 30000
13. Brand registration...............ccoveeeeeeiienens $ 1500
14. Supplier registration.............ccovveeeeeiiiieennns $ 50.00
15. Off-premise caterer's permit.................... $ 50000
16. Post Exchange Package Permit............. $ 1,00Q00
Exemptions:

Agencies of the Armed Forces of the United States
History:

Act 108 of 1935 also known asThe fArkansas Alcoholic
Control Act , o better known
legalized he sale of alcoholic beveragesct 108 imposed

the following fees for permits to manufacture, sell, transport,

possess, or other disgiton for beverage purposes of
spirituous, vinousor malt liquors:

1. Distilling spirituous liquorsaand/or

manufacturing malt liquors...........cceeeed $1,00000
2. Manufacturing vinous liquors,

EXCEPL WINES.....evvieeciiee e eceeere e $ 50000
3. Rectifying, blending

or flavoring spirituous liquOIS.................... $1,50000
4. Storing transporting and selling spirituous,

vinous or malt liquors at wholesale........... $1,00000
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5. Operating a dispensary from which vinous,
spirituous and malt liquors,
except wine, are sold................ccccevvvvreeneen. $ 40000

Act 302 0f1939,addeda two hundred fifty dollar ($250fee
for a permit for distilling brandy and/or spirituous liquors for
use only in the fortifying of native wines

Act 132 of 196%uthorized the sale of alcoholic beverages by
certain hotels and restaurants for consumptiorpmises
and provided for the licensing of private clubs in which
alcoholic beverages may be sold for -pmemises
consumption and establishing the following fees:

() Private Clubi Fifty dollars $50.00)

(b) Hotel i Fifty dollars §50.00) minimum, one
thousand dollars¥1,000 maximum

(c) Restauranti Five hundred dollars($500
minimum, one thousand dollars($1,000
maximum

Act 271 of 1969ncreased the wholesale feedoe thousand
dollars $1,000 and the retail permit tfive hundreddollars
($500.

Act 617 of 1989authorizedpost exchangepermits, which
allowed for the retail sale of alcoholic beverages for
off-premise consumption on property under the control of
the Military Department of Arkansa3he annual fee for a
postexchangepermit isonehundred dollars§100.

Act 528 of 1993mposeda special tax ofwo hundred dollars
(%200 on each dealer in neintoxicating liquor.

Act 455 of 2007allowedwine, beerand spirits tasting events
under a retail liquor permit and shall not be exempt from the
gross receipts and use taxes.

Act 294 of 2009increased permit fees for the manufacture,
sale, and distribution of alcoholic beverages.

Act 1105 of 2013requiredbrard labels be registered before
they are shipped into tH&ate, and thdéifteen dollar $15.00)
registration fee be deposited to the Alcoholic Beverage
Control Fund It requireda fifty dollar ($50.00) permit fee for
supplier registration.

Act 1143 of 2015nadethe permit fee for distilleries the same
as that for beer permits.

Act 681 of 2019 establishd a microbreweryrestaurant
private club permit and authorid@ microbreweryrestaurant
pgivate]-cll]ug perlqu} rholgh?r H1 a ry %,f)k? ﬁ/ fo seLI Is\phoél

abeverages or epremises consumptio e governing body
of the county initiates the permitting process.

Act 691 of 2019establishd a hard cider manufacturing
permt and amened existing alcoholic beverage permits to
authorize the sale of hard cider.
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Revenues Generated:

Fiscal Year
Ending June 30 Amount %Change
2009 $1,122,668 (9.10)
2010 $1,873,415 66.87
2011 $2,946,335 57.27
2012 $2,884,360 (2.10)
2013 $ 2,908,693 0.84
2014 $2,804,765 (3.57)
2015 $ 3,166,355 12.89
2016 $2,982,61 (5.80)
2017 $3,078,594 3.22
2018 $3,157,478 2.56
2019 $2,691,935 (14.74)
2020 $2,676,942 (0.56)

Distribution of Tax:

General Revenues

Administered by:

Director of the Alcoholic Beverage Contflvision

Cite:

Arkansas Code (1988}2-403;3-4-602; 34-603;3-4-604; 3-
4-605;3-5-104;3-5-205; 3-6-104; 3-7-111; 39-212;3-9-222
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3.8. LIQUOR TAX

The tax on spirituous liquor, defined as beiigtilled from

the fermented juices of grain, fruitor vegetables and
containing more thatwenty-one percentd1%) of alcohol by
weight and the tax on malt liquor, defined as brewed from the
fermented juices of grain and containing more tidty
percent (50%) of alcohol by weight is levied at the wholesale
level The wholesale distributors collect the tax from the
retailers who pass the tax on to the custoniBne taxes are
remitted by the wholesaler to the Revenue Division of the
Department ofFinane and Administration who deposits the
taxes in the State Treasuryl@giortax.

Rate and Base:

1. Two dollarsand fifty cents($2.50 on each gallon of
spirituous liquor,

2. Twenty centsZ0¢) on each gallon of malt liquor,

3. One dollar $1.00 on eachgallon d premixedspirituous
liquor

4. Fifty cents 60¢) on eachgallon d light spirituous liquor.
Exemptions:

Denatured alcohol, medicinal preparations, proprietary
medicines, antiseptic preparations, flavoring extracts, sweet
cider, medicated alcohol, mechaniedétohol, wines, or other
alcohol products rendered unfit for beveragerposes,
alcoholic beverages sold to agencies of @ahaed forces of

the United Statesand a onfectionery containing less than
five percent (5%) by volume of alcohol, if the alcoh®lin a
nontliquid form as a result of being mixed with other
substances

History:

Amendment 18 to the Constitution of the United States,
which declared ndAafter one
article the manufacture, sale, or transportation of ictiig
liquors within, the importation thereof into, or the exportation
thereof from the United States and all territory subject to the
jurisdiction thereof for beverage purposes is hereby
prohibited, d was decl arThid
prohibition amendment was repealed by Amendment 21 to
t he Constitution of t he
transportation or importation into any state, territory, or

possession of the United States for delivery or use therein of
intoxicating liquors, in violatin of the laws thereof, is hereby

prohibited, d was decl ared

Act 108 of 1935 alsok nown as MAThe
provided for the manufacture, sale, transportation, possession,
or other disposition ofpirituous vinous and malt liquors

and required permit fees for the above purposes.

The liquors regulated by Act 108 were defined as follows:

1. Spirituous shall mean liquor distilled from fermented
juices of grain, fruits or vegetables containing more than
twenty-one percentd1%) of alcohol by weight;

2. Vinous shall mean the fermented juices of fruits, except
wine, and containing more théime percent $%) and not
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Uni this gtatest at es

more thantwentyone percent 1% of alcohol by
weight;

3. Malt shall mean liquor brewed from fermented juices of
grain and containing more thafive percent(5%) of
alcohol by weight.

Act 108 also provided that beer containing not more fivan
percent $%) of alcohol by weight and other malt beverages
containing not more than 5% of alcohol by weight were not
defined as mlt liquors and were exempt from the provisions
of Act 108.

Act 108 further provided that malt and vinous beverages
containing more thathree and twdenths percent3.2% of
alcohol by weight and not more thdiwve percent $%) of
alcohol by weight shabe taxed and regulated as provided for
malt and vinous beverages containing not more thage and
two-tenths percent 3(2% alcohol by weight under the
provisions of Act No. 7 of the Acts of the Extraordinary
Session of the General Assembly of 1933,rappd August
24,1933.

Act 109 of 1935imposed e first tax on spirituous, vinous
and malt liquorss follows:

1. Excise tax offive cents §¢) for each proof gallon or
distilled spirits for which a permit is issued;

Forty cents40¢) on each gallon of spitous liquor;

3. Ten cents 10¢) on each gallon of vinous liquor (except
wines);
Three cents3¢) on each gallon of malt liquor.
Act 236 of 1937amended Act 109 of 1935 by imposing a tax
of forty cents 40¢) on each gallon of spirituous liquor and an

additional tax oftwentyfive cents 25¢) on each gallon of
spirituous liquor.

Act 18 of theFirst (1%) Extraordinary Sessioadded a second
faddi t i o fiftedn cental6® a galfon on spirituous

Y € Ryfior, faiteB e thxoR vinbuB figudr i§ &htd @b a O f

gallon and retained ththree cents3¢) pergallon tax on malt
liquor.

Act 176 of 1939evied an inspection fee aixty cents §0¢)

r aRei gagee Ot exgeeding thigmllons (3 gals)g o all

spirituous liquors which were for sale outside the linafs
and decl ared it he

Act 310 0of 1939 mp o s legaor cansuinersalesta x 6 up on
all sales of spirituous and vinous liquors which was to be
collected from the wholesaler at the ratéloEe percent3%o)

ratdr fd hllesdelpficeriPrétdiler Was tolpds3 # on tioe
Toh o r rcongumey ygellectingvgypercent2%) on all retail sales of

liquor.

Act 393 0f193%a dded a t hi
cents(32¢) a gallon on spirituous liquor.

rd thirg-dvd i t i o
Act 266 of 1941again amended the tax rates on liquors to
provide that the tax on spirituous liquor shall dree dollar

and twelve cent$$1.12 on each gallon, raised the tax on
vinous liquor tosixty cents(60¢) on each gallon and raised

the tax on malt liquor towenty centsZ0¢) on each gallon.
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Act 313 of 1945imposed an additional tax dhirty-eight
cents 88¢) on spirituous liquor for a twgear period ending
May 31, 1947 Such additional tax was for the purpose of
providing funds for permanent facilities fahe Arkansas
Livestock Show Association and to provide premiums for
State and county livestock shows.

Act 108 of 1947raised the tax téwo dollars and fifty cents
($2.50 on each gallon of spirituous liquor and the tax on
vinous liquor toseventyfive cents (75¢) on each gallon and
retained théwenty centsZ0¢) pergallon tax on malt liquor.

Act 844 of 1983ncreased the tax on spirituous liquortiwm
dollars and sevenighths of a dollar§2.879 on each gallon.
This Act contained a provision that wdurepeal the tax
increase when the Statales taxvas increased.

Act 63 of the First (1% Extraordinary Session of 1983
increased the State sales tax; thereforeliguer taxreverted
to two dollars and fifty cent§$2.50 per gallon.

Act 424 of 1987imposeda tax ofone dollar $1.00) per
gallonon premixed spirituous liquor anfifty cents 60¢) per
gallon on light spirituous liquor.

Act 848 of 1993providedthat taxpayers with certain monthly
tax liabilities must remit tax by electronic fund transfer.

Act 1035 of 2017created the Chocolateovered Cherry
Freedom Act of 2017 to allow the transportation into
Arkansas of alcohehfused candies.

Revenues Genaxted:

Fiscal Year

Ending June 30 Amount %Change
2009 $ 8,380,832 4.28
2010 $ 8,610,018 2.73
2011 $ 8,492,391 (1.37)
2012 $ 8,945,371 5.33
2013 $ 9435791 5.48
2014 $ 9,290420 154
2015 $ 9,762,828 5.08
2016 $ 9,916,438 157
2017 $10,054,118 1.39
2018 $10,517,322 4.61
2019 $ 10,075,330 (4.20)
2020 $10,536,643 4.58

Distribution of Tax:
General Revenues
Administered by:

Revenue Division of thBepartment of Finance and
Administration

Cite:
Arkansas Code (1988)1-303;3-7-104; 3-7-108
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3.9. LIQUOR ENFORCEMENT TAX

This tax on liquor, cordials, ligueyrgpremixed spirituous
liquors, and specialties is levied on the wholesaler and not
passed on to the retailer or the public and is in addition to all
other taxes levied and collectethe monies are collected by
the Secretary of the Department of Finance and
Administrationand deposited in the State Treasury.

Rate and Base:

Twenty cents Z0¢) per casel twentyone percent A1%)
alcohol or more by weight

Five cents %¢) per casei if less thantwentyone percent
(21%) alcohol by weight

Exemptions:

None
History:

Act 282 of 1949imposeda twentyfive cents (25¢) per case
tax which fixed the prices of spirituous, vinous, or malt
liquors, and was to be used exclusively llye Revenue
Commissioner in the enforcement of the provisions of the
pricefixing provisions of Act 282 and all othekrkansas
liquor control and enforcement Acts

Act 106 of 1971 repealedthe provisions of Act 282
concerningprice regulations.

Act 385 of 1953 reduced the tax tdwenty cents Z0¢) per
case.

Act 424 of 1987evied afive cents 5¢) percase tax onight
alcohol.

Revenues Generated:

Fiscal Year
Ending June 30 Amount %Change
2009 $ 264,987 5.16
2010 $ 273,703 3.29
2011 $ 287,068 4.88
2012 $ 252,360 (12.09)
2013 $ 299,551 18.70
2014 $ 297,680 (0.62)
2015 $ 316,801 6.42
2016 $ 324,855 2.54
2017 $ 330,054 1.60
2018 $ 347,890 5.40
2019 $ 348,580 0.20
2020 $ 369,819 6.09

Distribution of Tax:
General Revenues
Administered by:

Revenue Division of thBepartment of Finance and
Administration

Cite:
Arkansas Code (1987}B111(b)(1)(A); 3-7-111 (b)(1)(B)
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3.10. MIXED DRINK TAX

The sale of alcoholic beverages other tharr lneewine for
ortpremisesconsumption is subject to a tax d&burteen
percent 14%) upon the gross receipts in addition to fiess

General Revenues

Revenues Generated:

clubs for the privilege of serving mixed drinks and proceeds
go to Lhiversity of Arkansas foMedicalSciences

receipts tax levied by Arkansas Ca8l26-52-101 et segSaid Fiscal Year
tax shall be paid to th&ecretary of the Department of Ending June 30 Amount %Change
Finance and Administratiowho shall deposit the monies in 2009 $3,794,536 205.98
the StateTreasury The tax may be passed on to the 2010 $ 7,434,449 95.93
consumer. 2011 -0- (100.0Q
. 2012 -0-
Rate and Base: 2013 0-
Fourteen percentlé%) upon gross receipts 2014 -0-
i . 2015 -0-
Exemptions: 2016 0-
None 2017 -0-
. 2018 -0-
History: 2019 -0-
2020 -0-

Act 132 of 1969authorized o-premises consumption of

alcoholic beverages other than beer or native wine, and a
supplemental tax ofen percent 0% was levied upon the
gross receipts.

Act 844 of 1983ncreased thenixed drinks supplemental tax
to twelve percen(12%) and provided thtawine shall not be
defined as & mi x e d.0 THis Achdontained a provision
that, when the Statgales taxvas increased, thmixed drink

Special Revenues

As in effect on and after July 12011, general revenue
collections from themixed drink tax are includedn the sales
tax collections.

taxwould revert taen percent¥0%).

Act 1000 of 1985levied an additionathree percent3%)

mixed drink taxfor the period July 1, 198%ntil December

31, 1985 Revenue derived from the additional levy was
deposited as fAspeci al revenueo
of Arkansas Medical Center Fund. For sir-monthperiod,

the mixed drink taxwas levied at a ratof thirteen percent

(13%).

Act 639 of 1987levied an additionathree percent(3%)
mixed drink tax for the period July 1, 198until January 1,
1988 inclusive Revenue derived from the additional levy

Uni ver s

was deposited as Afspeci al
University of Arkansas Medical Center Fund. For #ie
month period, themixed drink taxwas levied at a rate of
thirteen percentl(3%).

Act 908 of 1989eviedan additional tax ofour perceni{4%)

on the gross proceeds or gross receipts from the sale of
alcoholic beverages sold for -@memise consumption Beer

and wine are exempt from the tax.

Distribution of Tax:

Administered by:

Administration

Act 261 of theFirst (1%) Extraordinary Session of 198@-
enacte the additional tax ofour percent 4%) on the gross
proceeds or gross receipts from the sale of mixed drinks.

Cite:

Act 848 of 1993rovidedthat taxpayers with certain monthly
tax liabilities must remit tax by electronic fund transfer.

Act 335 of 2003 requred Department of Finance and
Administration to notify cities and counties of audits resulting
in additional mixed drink taxes being owed.

Act 1274 of 2005 continuel the four percent 4%)
supplemental mix drink tax first levied in 1989. A
supplementafour percent 4%) tax is also levied on private
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Fiscal Year
Ending June 30 Amount %Change

2009 $ 2,207,643 3.22
2010 $ 2,355,121 6.68
2011 $ 2,511,796 6.65
2012 $ 2,622,568 4.41
2013 $2,829,073 7.87

anu4 cr e d$i2pgs@20t o  tsoe
2015 $ 3,268,591 9.09
2016 $ 3,535,623 8.17
2017 $ 3,728,145 5.45
2018 $ 4,007,859 7.50
2019 $ 4,457,254 11.21
2020 $ 4,002,919 (10.19)

revenueo and credited

Revenue Division of thBepartment of Finance and

o] t he

General Revenuesen percent {0%); special revenuefour
percent (4%) credited to the University of Arkansas Medical
Center Fund.



3.11. NATIVE WINE ENFORCEMENT
TAX

The native wine enforcementtax shall be paid bythe
manufacturer on all sales made in Arkansas to Arkansas
wholesalers, retaileyor consumersThe manufacturer shall
remit the tax to the&ecretary of the Department of Finance
and Administratiorfor deposit in the State Treasury.

Rate and Base:

Five ents 6¢) on each case of native wine
Exemptions:

None

History:

Act 271 of 1969mposedthe native wine enforcementax of

five cents b¢) per case and was to be used for the support of
the Alcoholic Beverage Contrérogram in enforcement of
the alcoholicheverage laws of this Statié is now classified
asgeneral revenues.

Act 424 of 1987imposed the five cents §¢) per case
enforcement tax olight wines and wine coolers.

Revenues Generated:

Fiscal Year
Ending June 30 Amount %Change
2009 $ 5,140 (0.06)
2010 $5,312 3.35
2011 $5,676 6.85
2012 $6,141 8.19
2013 $ 6,708 9.23
2014 $ 7,008 4.47
2015 $ 5,983 (14.63)
2016 $ 5,254 (12.18)
2017 $ 5,885 12.01
2018 $ 5,359 (8.94)
2019 $ 4,626 (13.68)
2020 $ 4,216 (8.86)

Distribution of Tax:
GeneralRevenues
Administered by:

Revenue Division of thBepartment of Finance and
Administration

Cite:
Arkansas Code (1987}B111(a)1)(A)
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Revenues Generated:

3.12. SMALL FARM WINERY TAX Fiscal Year
] o ) Ending June 30 Amount %Change

The manufacture of wine made from juices of grapes, berries 2009 $190.741 (0.74)
and other fruitdy a small farm wieryis taxed at the winery 2010 $ 193,046 1.21
and is paid by the manufacturer upon completion of 2011 $ 207’956 7'72
fermentation to theéSecretary of the Department of Finance 2012 $ 225’451 8.41
and Administrationand is remitted by him to the State 2013 $ 251:625 11..61
Treasury. 2014 $ 261,852 4.06

] ) 2016 $ 201,631 (12.09)
Seventyfive cents {5¢) per gallonof wine 2017 $ 222,842 10.52
Twentyfive cents 25¢) per gallon of light wine 2018 $ 202,229 (9.25)

. . 2019 $ 169,358 (16.25)
Exemptions:

P 2020 $ 157,981 6.72)

Sacramental wines
History: Distribution of Tax:
Act 4 of the Extraordinary Sessiarf 1934 authorized the GeneraRevenues

lawful manufacture of wine from the juices of grapes, berries o
and other fruits, and from vegetables grown in the State of Administered by:

Arkansasto be transported and sold outside the Stattax Revenue Division of thBepartment of Finance and

of ten centg10¢) p e r gallon was | evi edgmthiy@idn SUCH
wined manufactured foRActé&dfi pping out of
1934 was passegrior to the adoption of Amendment 19 to Cite:

the Arkansas Constitution at the November 6, 1%@heral
election.

nNnnati ve

t he State

Arkansas Code (1987)}531605

Act 69 of 1935 commonly referred to as the f@ANative Wine

Law, 0 aut horized the manufacture and sal e

juices of grapes, berrigand other fruits, and from vegetables

grown in the State of Arkansas, and authorized the sale
thereof both within and out of the State tax of five cents

(5¢) per gallon upon all native wines manufactured under the
finativewinela wo was | ev8otAtt69.n Secti on

Act 906 of 1983amended the distribution of tHave cents

(5¢) pergallon tax on native winéAll revenue derived from

the tax shall bapecial revenuand credited to the University

of Arkansas FundThe money is to be used exclusively to
promote research on the production of wine grapes and the
manufacture of wine in Arkansas.

Act 1052 of 1985 ncreased the gallonage tax on
wi n e gevehtydive cents {5¢) pergallon Distribution of

this tax is as followsseventy cents70¢) to bedeposited as

general revenuyefive cents §¢) to be deposited aspecial

revenueand credited to the University of Arkansas Fund.

Act 424 of 1987mposeda tax oftwenty-five cents 25¢) per
gallon on alllight wines and wine coolers.

Act 902 of 1987exemptedsacramentalvines from all taxes
levied on wine.

Act 668 of 2007createdthe small farm winery to promote
economic development and tourism and set certain license
fees A seventyfive cents (75¢) per gallon tax is levied upon
all small farm winerywine manufactured and sold in this
State; a twentyfive cents (25¢) per gallon tax is levied upon
all light wine manufactured and sold in t8&te.
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3.13. ONE PERCENT BEVERAGE
EXCISE TAX

A special alcoholic beverage excise tax of one percent (1%) is
levied upon all retail receiptsr proceeds derived from the
sale of beer.

Rate and Base:

One percentl(%) of retailbeerreceipts
Exemptions:

None

History:

Act 869 of 2007levied a one percent (1%) special alcoholic
beverage excise tax upon all retail receipts or proceeds
derived from the sale of beer.

Revenues Generated:

Fiscal Year
Ending June 30 Amount %Change

2009 $ 3,358,798 31.21
2010 $ 3,484,613 3.75
2011 -0- (100.00)
2012 -0-

2013 -0-

2014 -0-

2015 -0-

2016 -0-

2017 -0-

2018 -0-

2019 -0-

2020 -0-

As in effect on and after July 12011, general revenue
collections from thene percent (1%) beverage excisedax
included in thebeer taxcollections

Distribution of Tax:

General Revenues

Administered by:

Revenue Division of thBepartment of Finance and
Administration

Cite:
Arkansas Cod€1987)3-7-201

2020 ARKANSAS LEGISLATIVE TAX HANDBOOK

Page61



3.14THREE PERCENT (3%) SpecialRevenues

Fiscal Year
BEVERAGE EXCISE TAX Ending June 30 Amount %Change
A specialalcoholic beveragesxcisetax of threepercent 8%) 2009 $29,763 (98.44)
is levied upon all retail receipts or proceeds derived from the 2010 $79,119 165.83
sale of liquor, cordials, liqueurs, specialties)d sparkling 2011 $26,28 (66.78)
and still wines The tax is collected by the retailer in addition 2012 $21,533 (18.06)
to the retail price of such products and remittied the 2013 $ 24,085 11.85
Secretary of the Department of Finance and Administration 2014 $ 4,876 (79.76)
This tax is in addition to thgrossreceiptstax. 2015 $ 2,355 (51.70)
2016 $ 2,150 (8.70)
Rate and Base: 2017 $ 4,102 90.79
N 2018 $ 102 (97.51)
Three percent3%) of retail receipts 2019 % 0 (100.00)
Exemptions: 2020 $ 5 100.00
None Distribution of Tax:
History:

General Revenues
Act 252 of 1951leviedthis three percent (3%gxcisetax and

therehave been no amendmetace enactment. Administered by:

Act 848 of 1993providedthat taxpayers with certain monthly
tax liabilities must remit tax by electronic transfer.

Act 1841 of 2001 al so Kk n oChill Cares fort h e Cit@

Administration

Working Families Acb levied an dcoholic beverage excise Arkansas Code (1987)B201

tax of three percen3%) upon all retail sales of beer to be
deposited into the Deptmen of Human Services Grants
Fund Account and distributecighty percent (80%) to
Arkansas Better Chance Program, and the remainvegty
perent 20%) to child care for low income familie&Expires
June 30, 2003.

Act 272 of 2003extenakd the expiration dateas reflected
above in Act 1841 of 20010 June 30, 2005.

Act 2188 of 200%xtendkd the three percent32b) retal beer
tax until June 302007.

Act 982 of 2011excluded beer sales from tlleree percent
(3%) excise tax.

Revenues Generated:

General Revenue

Fiscal Year
Ending June 30 Amount %Change
2009 $21,601 (98.12)
2010 -0- (100.00)
2011 -0-
2012 -0-
2013 -0-
2014 -0-
2015 -0-
2016 -0-
2017 -0-
2018 -0-
2019 -0-
2020 -0-

As in effect on and after July 2011,general revenue
collections fromthe beverage excise tarte included in the
sales tax collections
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for sale, in quantities not to exceed two hundredogal(200

3.15. WINE PERMITS gals.)

History:

Act 69 of 1935 known as t he ANat i
establisheddes for wine permits and have not been changed

Wine permit feesare collected by the Director of the
Alcoholic Beverage ContrdDivision and deposited into the
State Treasury.

Rate and Base: Act 120 of 1965uthorized the selling of wine in a restaurant.

1. For the privilege of manufacturing wine in quantities not ~ Act 617 of 1989authorizedpost exchangepermits, which

to exceed five thousangallons (5,000 gals), a license allowed for the retail sale of alcoholic beverages for
fee of two hundred dollars %200 is paid by the off-premises consumption on property under the control of
manufacturer. the Military Department of Arkansadhe annual fee for a

texch it h Il .
2. For the privilege of manufacturingmall farmwine in postexchangepermit isone hundred dollarss(00

excess of five thousangallons (5,000 gals), a license Act 528 of 1993providedfor a sgcial tax oftwo hundred
fee of four hundred dollars $400 is paid by the fifty dollars $250 for each county in which a broker, dealer,
manufacturer. or wholesale dealer operatékhe tax shall not exceedne

3. For the privilege of sellingsmall farm winerywine, thousand dollarsiL,000.
except by a manufacturésr consumptiorat his winery, Act 455 of 2007allowedwine, beerand spirits tasting events
there is paid for eacloner et adera teribligo? pefnit ant shalledt beeexempt froenehe o f
hundred dollar$$100. gross receipts and use taxes.

4. For the privilege of sellingsmall farm winerywine, Act 668 of 2007added requirements for small farm wineries
paid for each wholesabne deal erdés |icense a fee of
hundred dollars¥100. Act 294 of 2009increased permit fees for the manufacture,

L . . sale, and distribution of alcoholic beverages.
5. For the privilege of selling wine in a restauramtcafe g

the fee ighree hundred dollar$800. Act 483 of 2013alloweddirect shipment of vinous liquor to
6. Wholesale dealers, brokers, or distributors in light Wine Arkansas residents by registered wineries.
one thousand dollars${,000) per county not to exceed Act 508 of 2017establishedh retail offpremises permit for
five thousand dollars$g,000. the sale of wine at grocery stores gmavided additional
7. Sampling Permit: grant funds to support Arkansas wine production and wine
Wine onlyi five hundred dollars§00) tourism in theState
Combinationi one thousand dollar$1,000 Revenues Generated:
8. Selling wine on premise five hundred dollars§500 Fiscal Year
9. Supplier registtioni fifty dollars ($50.00) Ending June 30 Amount %Change
10. Direct wine shipmentegistrationi twentyfive dollars 2009 $ 59,706 (9.80)
($25.00) 2010 $152,735 155.81
. . 2011 $223,705 46.47
11. Restaurant beer and wiriethree hundred fifty dollars 2012 $256.325 14.58
($350 2013 $293,950 14.68
12. Grocery store wine permit 2014 $315,125 7.20
3 2015 $ 355,650 12.86
Less than 35,001 sqg. ft.$1,000 '
a. ft$ 2016 $408,988 15.00
35,001- 50,000 sq. fti $2,500 2017 $ 403,638 (1.31)
50,001- 75,000 sq. fti $3,500 2018 $479,038 18.68
2019 $ 404,550 (15.55)

More than 75,000 sqg. ft.$5,000
13. Off-premise caterer's permit five hundred dollars

($500 _ Distribution of Tax:
14. Post Exchange Package Periinibne thousand dollars General Revenues except toae hundred percert@0% of

2020 $ 294,025 (27.32)

($1,000 fees collected for grocery store wine permits paid into
Exemptions: Arkansas Wine Grants Fund
Agencies of the armed forces of theited States Administered by:

) ) .. Director of the Alcoholic Beverage Contilvision
Growers of grapes, berries, or other fruits or vegetables in this

State have the right to manufacture, free from tax, wine for Cite:

consumption in their homes by themselves and guests, but not  Arkansas Code (1988-4-608; 35-104; 35-205; 3-5-1605;
3-5-1701; 3-9-301; 3-9-601
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3.16 WINE TAX -5 CENTS PER CASE

The tax on sparkling and still wineimcluding light winesjs
levied on the wholesaler and is not to be passed on by the
wholesaler to the retailer or to thalgic and is in addition to

all other taxes levied and collected. The monies are collected
by the Secretary of the Department of Finance and
Administrationand deposited in the State Treasury.

Rate and Base:

Five cents %¢) per case
Exemptions:

None

History:

Act 282 of 1949imposed his tax which fixed the prices of
spirituous, vinousand malt liquors The tax wasten cents
(10¢) per case on sparkling and still wines and was to be used
exclusively by the Revenue Commissioner in the enforcement
of the pricefixing provisionsthis Actand all otherArkansas
liquor control and enforcemeActs.

Act 385 of 1953educed the tax tfive cents §¢) per case.

Act 106 of 1971 repealedthe provisions of Act 282
concerning price regulations.

Act 424 of 1987imposedthe five cents §¢) per case tax on
light wines and wine coolers.

Revenues Generated:

Fiscal Year
Ending June 30 Amount %Change
2009 $ 49,980 0.40
2010 $ 54,538 9.12
2011 $ 58,064 6.47
2012 $ 59,665 2.76
2013 $ 55,749 (6.56)
2014 $ 59,968 7.57
2015 $60,477 0.85
2016 $ 63,991 5.81
2017 $ 63,936 (0.09)
2018 $ 74,416 16.39
2019 $ 76,108 2.27
2020 $ 74,415 (2.22)

Distribution of Tax:
General Revenues
Administered by:

Revenue Division of thBepartment of Finance and
Administration

Cite:
Arkansas Code (1987)B111(b)(1)(C)
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