
HOUSE AMENDMENT 1 TO hb2117. 
 

 

inserting a new Section 2 on line 29 on page 2 to read as follows: 

 "SECTION 2.  Arkansas Code Annotated § 6-20-402 is amended to read as follows: 

 "6-20-402. Limitation on current indebtedness - Postdated warrants and installment 

contracts - Liability. 

 (a)  The amount of obligations incurred by a school district for any school fiscal 

year shall not be in excess of the revenue receipts of the district for that year except as 

provided herein and in §§ 6-20-801 et seq. and 6-20-1201 et seq.  School districts may 

issue postdated warrants or enter into installment contracts or lease purchase agreements 

for the following purposes: 

  (1)  Purchase of school buses; 

  (2)  Payment of premiums of insurance policies on school buildings, facilities, 

and equipment in instances where the insurance coverage extends three (3) years or longer; 

  (3)  Purchase of equipment; 

  (4)  Repair and renovation of school facilities; 

  (5)  Purchase of school sites; and 

  (6)  Payment of the district's pro rata part of employing professional 

appraisers as authorized by laws providing for the appraisal, or reappraisal, and 

assessment of property for ad valorem tax purposes. 

 (b)(1)  Postdated warrants, lease purchase agreements, and installment contracts must 

be paid within six (6) years of the date of issuance of the postdated warrant or the 

execution of the written lease purchase agreement or installment contract, as the case may 

be. Postdated warrants, lease purchase agreements, and installment contracts must be 

registered, on forms provided by the State Board of Education, with the treasurer of the 

district and the State Board of Education. 

  (2)(A)  Lease purchase agreements and installment contracts must have attached 

thereto a schedule of the rent or installments to be paid showing: 

    (i)  The payee and any assignee; 

    (ii)  The school district; 

    (iii)  The purpose of the purchase or payment; 

    (iv)  The due date of each installment; and 

    (v)  The amount of principal and interest of each installment and 

the fiscal year in which such installment is to be paid. 

   (B)  A copy of each such contract and of the schedule of payments thereon 

shall be filed with the treasurer of the district and with the State Board of Education, 

and when so filed, each installment may be paid as it becomes due. 

  (3)  The unpaid principal amount of postdated warrants issued and installment 

contracts and lease purchase agreements entered into shall be a part of the total debt of 



the district as limited by §§ 6-20-803 and 6-20-1202, as amended, with the district fiscal 

officer and his surety liable for exceeding such limitations. 

  (4)  Payments by a school district pursuant to postdated warrants, installment 

contracts, and lease purchase agreements shall be charged against the budget of the school 

fiscal year in which they become due and shall be paid out of the revenue receipts for that 

fiscal year. 

  (5)  All warrants issued or installment contracts and lease purchase agreements 

entered into in excess of the revenue of a school district for a school fiscal year, except 

as herein provided, are null and void. 

  (6)  It shall be the duty of the school fiscal officer to indicate on each 

school district warrant or on the schedule of payments attached to a written installment 

contract or lease purchase agreement the school year's revenues against which the 

obligation was incurred and is to be paid, and it shall be unlawful for the school fiscal 

officer to issue a school district warrant or enter into an installment contract or lease 

purchase agreement, the installments for which are to be charged against the revenues of a 

school year, if the obligation thereof was incurred in a different school year, except as 

otherwise authorized herein. 

  (7)  The school fiscal officer may comply with the provisions hereof by 

indicating on each warrant or schedule of payments attached to any installment contract or 

lease purchase agreement the school year's revenues against which each payment is to be 

charged, or he may use a warrant of a distinct color for a particular year and shall advise 

the county treasurer, if the county treasurer serves as the school district treasurer, in 

writing of the color of warrant being used for credit against the revenues of a particular 

year. 

  (8)  The county treasurer, or the district treasurer if the school district has 

its own treasurer, and his surety shall be jointly liable with the school fiscal officer 

and his surety for the payment of any school warrant or payment on a contract or agreement 

which is charged against the revenues of a school year if the amount thereof is in excess 

of the revenue receipts of the district for the school year against which the school fiscal 

officer has indicated the payment is to be charged or if he approved the payment with 

knowledge that the payment is being charged by the school fiscal officer against the 

revenues of another school year in violation of this section. 

  (9)  It is the purpose and intent of this section to place primary 

responsibility on the school fiscal officer and his surety for compliance with the 

provisions of this section and to make the county treasurer, or district treasurer if the 

school district has its own treasurer, and his surety liable for any payment on a warrant, 

contract, or agreement drawn in violation of this section where the amount of the payment 

exceeds the revenue receipts of the district for the school year against which it is 

charged, as indicated on the warrant, contract, or agreement or where the county treasurer 

approves a payment with the knowledge that it is in payment of an obligation of a different 



school year as prohibited in this section. 

 (c)  A school district may incur current indebtedness and issue its notes or other 

evidence thereof as provided in this subsection. 

  (1)  All current indebtedness incurred in a fiscal year shall mature on or 

before December 31 of the calendar year in which the fiscal year ends. 

  (2)  Current indebtedness is not included in the term "bonded indebtedness" and 

shall not be considered a part of the total debt of a district as limited by §§ 6-20-803 

and 6-20-1202, as amended. 

  (3)  Current indebtedness shall be payable from, and may be secured by a pledge 

of, all or any part of the revenue receipts of the issuing district for the fiscal year in 

which the debt is incurred. 

  (4)  The amount of obligations incurred by a school district for any school 

fiscal year, including current indebtedness, shall not, except as expressly authorized in 

subsection (a) of this section, be in excess of the revenue receipts of the district for 

that year. 

 (d)  As additional security for the payment of any postdated warrant or current 

indebtedness of a school district, the district may authorize the State Board of Education 

to cure any delinquencies in payment by withholding state aid due the district under 

§ 6-20-301 et seq.  Such authorization shall be given at the time the warrant is issued or 

the current indebtedness is incurred and shall be given in such manner and in such form as 

the State Board of Education shall prescribe. If the debtor district has authorized 

withholding of state aid, whenever the payee or the designated paying agent for receipt of 

the district's payments does not receive a payment when due pursuant to the authorizing 

documents, the payee or paying agent will be entitled to payment from the withheld state 

aid in an amount sufficient to cure the payment deficiency upon notifying the Director of 

the General Education Division and the superintendent of the district by telephone, 

facsimile, or other similar communication, followed by written verification.  Unless the 

director determines that payment has been made by the district and there is no longer a 

payment deficiency, the director shall withhold from the next distribution of state aid and 

remit to the payee or paying agent an amount sufficient to cure the deficiency.  In the 

event the amount next due to be distributed to the delinquent district is not sufficient to 

cure the delinquency, the director shall continue to withhold state aid as due and remit it 

to the payee or paying agent until the payment deficiency has been cured.  If the director 

is notified that a district is delinquent on two (2) or more obligations for which a 

district has authorized withholding of state aid to cure a delinquency, the director shall 

make payment to payees or paying agents in the order of receipt of notices of the 

delinquency. 

 (e)  If the State Board of Education withholds state aid from a school district 

pursuant to subsection (d) of this section, such school district shall be classified as a 

Phase III school district in distress as described in § 6-20-1609. 



 (e)(f)  Provided, however, that the entitlement created in subsection (d) of this 

section shall be applicable only to that portion of Minimum Foundation Program Aid that the 

debtor district would otherwise receive in the absence of any debt created pursuant to this 

section; and provided further, that any duties required of any officer of the state 

pursuant to subsection (d) of this section shall be only ministerial in nature and shall in 

no way transfer any liability of the debtor district to the state, any agency, or any 

officer thereof.  Any duties required of any officer of the state pursuant to subsection 

(d) shall be only ministerial in nature and shall in no way transfer any liability of the 

debtor to the state, any agency or any officer thereof. 

 (f)(g)  The rate of interest on postdated warrants, installment contracts, lease 

purchase agreements, and current indebtedness shall not exceed the maximum interest rate 

for school bonds as determined under § 6-20-1206."" 

AND 

appropriately renumbering subsequent sections of the bill. 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


