Hall of the House of Representatives
84th General Assembly - Regular Session, 2003
Amendment Form
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Subtitle of House Bill No. 2833
"REQUIRING THAT NOTICES CONCERNING INCREASES IN PREMIUMS OR
DEDUCTIBLES, OR NOTICES OF RENEWAL OR NONRENEWAL, BE SENT BEFORE
THE RENEWAL DATE."
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Amendment No. 2 to House Bill No. 2833.

Amend House Bill No. 2833 as engrossed, H03/20/03:

Delete Section 1 in its entirety and substitute the following:

“SECTION 1. Arkansas Code Title 23, Chapter 79, Subchapter 1 is
amended to add a new section to read as follows:

23-79-151. Notice Requirements for professional liability, including
medical malpractice and workers compensation insurance prior to expiration of
the policy.

(a)(l) When an insurer writing workers’ compensation insurance,
employers’ liability insurance, or professional liability insurance,
including, but not limited to, medical malpractice insurance, revises its
rates or rules and the revision results in a premium increase equal to or
greater than twenty-five percent (25%) on any renewal policy issued for a
term of twelve (12) months or less, the insurer shall mail or deliver to the
insured’s agent not less than sixty (60) days prior to the effective date of
renewal, and to the insured not less than thirty (30) days prior to the
effective date of renewal, notice specifically stating the insurer’s
intention to increase the premium by an amount equal to or greater than
twenty-five percent (25%).

(2) If the notice is not given as stated in subdivision (a) (1)
of this section, the insurer is required to extend the existing policy sixty
(60) days from the date such notice is mailed or delivered. The premium for
the policy as extended in such circumstances shall be no more than the pro
rata premium of the existing policy.

(b) Except in the case of nonpayment of premium, an insurer shall
renew a policy, unless a written notice of nonrenewal is mailed at least
sixty (60) days prior to the expiration date of the policy or, for a policy
for a term longer than one (1) year and not having a fixed expiration date,
sixty (60) days prior to the anniversary date.”
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