ARKANSAS SENATE

84th General Assembly - Second Extraordinary Session, 2003
Amendment Form
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Subtitle of House Bill No. 1094
"THE ARKANSAS EDUCATIONAL FINANCIAL ACCOUNTING AND REPORTING ACT
OF 2004."
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Amendment No. 1 to House Bill No. 1094.

Amend House Bill No. 1094 as originally introduced:

Add Representative Walters as a House cosponsor

AND

Add Senators Bryles, Broadway, and Bisbee as Senate cosponsors

AND

Page 1, on line 28, delete "August 15" and substitute "September 1"
AND

Page 2, delete lines 22 and 23 and substitute the following:

“state board. An annual record shall be filed by September 1 of each year
with the”

AND

Page 2, delete lines 26 and 27 and substitute the following:
“the department determines that the financial records of any school district
are not”

AND

Page 2, delete line 35 and substitute the following:
“to school districts. The Division of Legislative Audit may assist the
auditors of the department upon request of the department.”

AND

Page 3, on line 24, delete "Officials, and" and substitute "Officials, the
Arkansas Education Association, and"
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AND

Page 3, line 33, delete "Officials, and" and substitute "Officials, the
Arkansas Education Association, and"

AND

Page 7, on line 11, delete "fringe benefits." and substitute "fringe benefits
and supplemental salary schedules."

AND

Page 8, at line 19, add the following new section:

"SECTION 2. Arkansas Code § 6-15-2101, as added by Section 9 of Act 35
of 2003, Second Extraordinary Session, is amended to read as follows:
6-15-2101. Best financial management practices for school districts—

Standards — R Decipnation of school dictriets.
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(a)(1l) In order to improve the use of resources by Arkansas school

districts, the Department of Education shall formulate rules concerning the
best financial management practices and associated indicators for
presentation to the State Board of Education for review and adoption.

(2) 1In formulating the rules required by this section, the
department shall consult with various stakeholders, including the state
board, educators, educational associations, the House Interim Committee on
Education, the Senate Interim Committee on Education, and experts in each
area for which practices and indicators are being developed under § 6-15-
2102.

(3) The department shall hold advertised public forums
throughout Arkansas to obtain input from students, parents or guardians, the
business community, and other interested parties.

(4) The department shall periodically report to the House
Interim Committee on Education and the Senate Interim Committee on Education
on the progress of developing the rules required by this section.

(b) Within nine (9) months after the effective date of this section,
and prior to submitting proposed rules to the state board for adoption, the
department shall present the proposed rules to the House Interim Committee on
Education, the Senate Interim Committee on Education, the Legislative
Council, and the Legislative Joint Auditing Committee for review and
comments.

(c) Within one (1) year after the effective date of this section, the
state board shall adopt rules concerning best financial management practices
and associated indicators for school districts.

SECTION 3. Arkansas Code Title 6, Chapter 15, Subchapter 21 is amended
to add new sections to read as follows:
6-15-2102. Best financial management practices -- Content.
(a) The best financial management practices, at a minimum, shall be
designed to:
(1) 1Instill public confidence by addressing the school
district’s use of resources;
(2) 1Identify ways that the school district could save funds; and
(3) Improve school districts’® performance accountability
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systems, including public accountability.

(b) Best practices shall be developed for areas which include, but are

not limited to:

(1) Management structures;

(2) Performance accountability;

(3) Efficient delivery of educational services, including
instructional materials;

(4) Administrative and instructional technology;

(5) Personnel systems and benefits management;

(6) Facilities construction;

(7) Facilities maintenance;

(8) Student transportation;

(9) Food service operations;

(10) Cost control systems, including asset management, risk
management, financial management, and purchasing;

(11) Athletics; and

(12) Other extra-curricular activities.

(c) After presentation to the House Interim Committee on Education,
the Senate Interim Committee on Education, the Legislative Council, and the
Legislative Joint Auditing Committee for review and comment, the Department
of Education shall present proposed amendments of the best financial
management practices to the State Board of Education for review and adoption.

6-15-2103. Implementation of best financial management practices.

(a) The State Board of Education shall adopt an implementation
schedule for all school districts to comply with the rules concerning best
financial management practices.

(b) 1If not required by the state board to be implemented sooner,
school districts shall begin implementing the rules in the 2005-2006 school
year.

(c) School districts shall implement all rules concerning best
financial management practices by the beginning of the 2006-2007 school year.

6-15-2104. Pilot review program.

(a) The Division of Legislative Audit shall develop a pilot plan for
reviewing certain school districts’ compliance with the rules concerning best
financial management practices adopted by the State Board of Education.

(b) The pilot plan shall be approved by the Legislative Joint Auditing
Committee, following review by the House Interim Committee on Education, the
Senate Interim Committee on Education, and the Legislative Council.

(c)(1) The pilot plan shall include a self-assessment plan document
developed by the division.

(2) Within sixty (60) days of receipt of the self-assessment
document, a school district subject to review shall complete the self-
assessment document and return it to the division.

(d) The financial management best practice review reports shall be
prepared by the division and presented to the Legislative Joint Auditing
Committee and forwarded to the Department of Education and the House Interim
Committee on Education and the Senate Interim Committee on Education.

(e)(1) If the review report prepared by the division indicates that a
school district has not substantially complied with all the provisions of the
financial management best practices rules adopted by the state board, the
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school district board of directors shall adopt a compliance action plan
within ninety (90) days after the report has been presented to the
Legislative Joint Auditing Committee.

(2) The department may assist a school district in the
development and implementation of an action plan. All action plans shall be
forwarded to and reviewed by the department.

(3) Within thirty (30) days of receipt of an action plan from a
school district, the department shall review the school district’s action
plan and submit the action plan to the division for presentation to the
Legislative Joint Auditing Committee. The division shall submit all action
plans to the House Interim Committee on Education and the Senate Interim
Committee on Education.

6-15-2105. Best financial practices review program.

(a) The Division of Legislative Audit shall utilize information and
knowledge gained through the pilot review program to determine resources and
procedures necessary to implement a fully operational system for reviewing
school districts for compliance with the adopted best financial management
practices rules.

(b) The division’s determinations regarding necessary resources and
procedures shall be presented for approval to the Legislative Joint Auditing
Committee. A copy of the determinations shall also be submitted to the House
Interim Committee on Education and the Senate Interim Committee on Education.

6-15-2106. Best financial management practices for educational
cooperatives.

(a) In order to improve the use of resources by Arkansas educational
cooperatives, the Department of Education shall formulate rules concerning
the best financial management practices and associated indicators for
presentation to the State Board of Education for review and adoption.

(b) Within one (1) year after the effective date of this section, the
state board shall adopt rules concerning best financial management practices
and associated indicators for educational cooperatives.

(c) The rules shall be developed for areas listed in § 6-15-2102(b)
and shall identify ways in which educational cooperatives could save funds
and improve performance accountability systems.

(d) The department shall establish an implementation schedule for
educational cooperatives to comply with the rules beginning with the 2005-
2006 school year.

(e) The Division of Legislative Audit may establish by rule a pilot
review program for educational cooperatives similar to the program
established in § 6-15-2104."

The Amendment was read the first time, rules suspended and read the second time and

By: Senator Broadway
BBC/VFF - 01-15-2004 14:36

VFF072 Secretary
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