ARKANSAS SENATE

88th General Assembly - Regular Session, 2011
Amendment Form
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Subtitle of Senate Joint Resolution No. 5
PROPOSING AN AMENDMENT TO THE ARKANSAS CONSTITUTION CONCERNING
FINANCIAL REFORM FOR COUNTIES AND MUNICIPALITIES.
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Amendment No. 3 to Senate Joint Resolution No. 5

Amend Senate Joint Resolution No. 5 as engrossed, S3/14/11 (version: 03/14/2011 04:05:41
PM)

Page 4, line 7, delete "sales tax" and substitute "sales and use tax"

AND

Page 6, delete lines 11 through 36 and substitute the following:

"SECTION 3. Section 2 of Amendment 78 to the Arkansas Constitution is
amended to read as follows:

§ 2. [Short-term financing obligations].

(a)(l) For the purpose of acquiring, constructing, installing or
renting real property or tangible personal property having an expected useful
life of more than one (l) year, municipalities and counties may incur short-
term financing obligations maturing over a period of, or having a term, not

to exceed five (5) years. Suehobligations may bear interestat eithers
(1) fixed ! 1 1 1 £ ireludd £5xed

effeet—on the date such interest aecerues+~ The aggregate principal amount of
short-term financing obligations incurred by a municipality or a county
pursuant to this section shall not exceed five percent (5%) of the assessed
value of taxable property located within the municipality or two and one half
percent (2.5%) of the assessed value of taxable property located within the
county, as determined by the last tax assessment completed before the last
obligation was incurred by the city or county. The £etal annual principal and
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interest payments in each fiscal year on all outstanding obligations of a
municipality or a county pursuant to this section shall be charged against
and paid from the general revenues for such fiscal yearT—wh&eh—may—&neiade

underthis amendment for solid waste dispesal purpeses and special revenues
authorized to be used to acquire, construct, install, or rent the property
financed by such obligations.
(b) As used heres,

H—“Short—term "short-term financing obligation” means a debt,
a note, an installment purchase agreement, a lease, a lease-purchase
contract, or any other similar agreement, whether secured or unsecured;
provided, that the obligation shall mature over a period of, or have a term,

not to exceed five (5) yearss
[13 ”

(c) The provisions of this section shall be self-executing."

AND

Page 7, delete lines 1 through 32

The Amendment was read the first time, rules suspended and read the second time and
By: Senator Files
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MBM363 Secretary
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