.ARKANSAS OIL AND GAS COMMISSION

Director’s Office:
301 Natural Resources Drive
Suite 102
Little Rock, AR 72205 .
Phone: (501) 683-5814 Mike Beebe Lawrepce Bengal
Governor Director

Fax: (501) 683-5818
http://www.aogc.state.ar.us

El Dorado Regional Office:
2215 West Hillsboro

El Dorado, AR 71730
Phone: (870) 862-4965
FAX: (870)862-8823

Fort Smith Regional Office:

3309 Phoenix Avenue

Fort Smith, AR 72903
Phone: (479) 646-6611
FAX: (479) 649-7656

July 15,2012

The Honorable Mary Ann Salmon, Chairperson
The Honorable Tommy Lee Baker, Chairperson
C/o Mr. David Ferguson

Legislative Council

Room 315, State Capitol

Little Rock, AR 72201

Dear Senator Salmon and Representative Baker:

In accordance with Section 7 of the Arkansas Oil and Gas Commission. FY 2011-2012
Appropriation Act requiring quarterly reporting of activity in the Fayetteville Shale, the attached
summary and supporting documentation is provided to the Arkansas Legislative Council and the

Legislative jJoint Budget Committee.

Included in this quarterly report are the following:

(1) Summary of Arkansas 0il & Gas Commission Activity in the “Fayetteville Shale;”
(2) Summary of Notices of Non-Compliance issued to companies operating in the

“Fayetteville Shale;” and

(3) Summary of Notices of Violations issued to companies operating in the “Fayetteville

Shale.”

If you have questions or require additional information please do not hesitate to contact my

office.

Sincerely,

et

Lawrence Bengal
Director

COMMISSION MEMBERS
Chad White, Chairman, Magnolia
W. Frank Morledge, Vice-Chairman, Forrest City
Charles Wohlford, Fort Smith » Mike Davis, Magnolia =
William L. Dawkins, Jr., Fort Smith = Jerry Langley, Smackover
Chris Weiser, Magnolia » Jim Phillips, Smackover =
George Carder, Searcy

An equal opportunity erﬁployer



1.

2.

3.

4.

AOGC Fayetteville Shale Activity Report
To Be Presented to the Arkansas Legislative Council
Reporting Period: April 1, 2012 through June 30, 2012

Inspection Staff
A. Number of Full Time Inspector Staff (StateWide) ..o
*(3 vacancies occurred during quarter - currently being filled)

B. Number of Part Time Inspector Staff (StateWide) .....cooeeneenreeneeneineeseeseeseeseseesseenes
C. Number of Full Time Inspector Staff (Fayetteville Shale Only)......cccooemereeoreneeneenes
*(1 of above mentioned vacancies for this category - FT Fayetteville Shale)

D. Number of Part Time Inspector Staff (Fayetteville Shale Only) .....cccouememecrirnnersiennns

Inspection/Compliance Reviews

A. Number at Field Inspections Conducted.......eessssssss

B. Number of Compliance Reviews CONdUCted .......ormmmenmenmemsnessnssssesssssssssssssssees
(1) Form 2 Drilling/ Fracture Permit. ... eeeeeeeeseesseesssessessseesssesssessssssseesseesnns
(2) Form 2A Drilling Pit CONSTIUCHION ..ceuieeeeerrerreesreeeseeesseesseesseesssssesssessseesssessssssssesseesnss
(3) Form2B Drilling Pit ClOSUTE.....cccieriereeueereereesseisseseessse s sssssssssessesssessesssssssssssssssssssanes
(4) Form 3 Completion REPOIt .. ssssssssssssssssssssssssssssssssssssssens
(5) Form 3A Fracture Stimulation REPOTIT .. ssssesssessssssssssssesssssnes
(6) Form 4 Authority to Commence Production .......eneeeneeenseeseesseesseeenss
(7) Form 12 PlUg@IiNg REPOTt. . ereeceureeriueesreeseesseissessessss s sessssssssssesssessssssssssssssssssssanes
(8)  FOrm 13 Production TESt ... ereeeeeeesseeseesseisessessss s ssssssssssssesssesssssssssssssssssssssanes
(9) Form 14 Monthly Disposal Well REPOTt......oeneenerneenreenseeseeseseessesssesseesessseanes
(10) Form 23 Well Transfer REPOTt ...ieneminessesssssssssssssssesssssssssssssssssssssssssssssnes
(11) Form 24 Fire, Leak, Spill, Blowout Incident Report......ccomeneerneeenneereesseceseeenn:
(12) Form 25 Cross Unit Well REVIEW ...t ecsseessessessesessssssssssssssssssaes
(13) Form 33 Temporary ADandonment ........oeeeneeereeseseesseessessessesesssesssessesssssssses
(14) Casing Setting NOTICE .....covueureererreesrerrsesseesseeseessesssesssessss s sssssssssessesssessssssssssssesassssssaes
(15) Form 38 Notice of Well Servicing (Disposal Wells) ......cccounernmereeereeesmeesseesseennee

Complaints RECEIVEd..........c.oireceeet et
A. Resolved without Field INVeStigation ......coueeeerernnesseeseessessesseesseesessessessesssesssessessessseans
B. Complaints Requiring Field INVeStigation ........conereenneeneennerseeseeseessessesseesseeseesseseesssenes
C. Investigations Resulting in Enforcement ACtIONS ......coeeneeenmeeneesseesseesnsessesssessseessseens

Enforcement

A. Number of Notices of Non-Compliance (NNC) ISSUEd.....ccomrmmrnrnmermesmenmessessesressessesssssesnns
(1) Operations-Related NINCS ... ssssssssssssssssssssssssssssssssssssssnes
(2) Administrative-Related NNCS ....ociemissesssssssssssssssssssssssssssssssssssssssnns



AOGC Fayetteville Shale Activity Report

Page 2 of 2

B. Number of Notices of Violation (NOV) ISSUE......ccuerrnmenmenmermemsrnesssnmesssssessssssssssssssssens 22

(1) Operations-Related NOVS.....cereerermenseessesssessseesssessesssssssesssessssssssssssesssessssesnss 20

(2) Administrative-Related NOVS.....nennneeeesse e sesssssssessessesssssssssssssssssssssanes 2
C. Number of Cessation Orders [SSUEM ......eereesreerneersmeesseesseesseessessesssessssesssesssesssssssessans 1
D. Number of Violations and/or Commission Orders Resulting in Civil Penalties.....1
Judicial Actions (See Summary Page for Details)
A. Number of ACHIONS FilEd ...ttt ssssss s sssssssnes 0
B. Number of Actions RESOIVEd......orereeeeereereecrsreee e sssse s ssens 0
Inspection / Compliance Reviews Anticipated Next Quarter...........cconenmrereernecenn. 2500

Detail Report / Summary
A. Section 4D - Civil Penalties

Company / Operator: National Oilwell Varco, LP

AOGC Order Number: 111A-2012-04

Amount of Civil Penalty: $250.00

Nature of Violation: Failure to Maintain Records As Required

B. Section 5 - Judicial Action
None.




W Mo

AOGC Fayetteville Shale Activity Report
Summary & Report of Notices of Non-Compliance
Reporting Period: April 1, 2012 through June 30, 2012

Operators Receiving Notices of Non-Compliance (NNC)

BHP Billiton Petroleum (Fayetteville) LLC ... ceereesseeesseesssesseesseessessesssessssesssesssessssssseesss 1
SEECO, INC. ittt seessesessssesesse s eesses s ess s s s s bR s bbb s Rt 6
Traton Operating COMPANY ... e 3
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ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Littie Rock Office Fort Smith Regional Office El Darado Regional Office
301 Natural Resources Drive 3309 Phoenix Avenue 2215 West Hillsboro

Snite 102 Fort Smith, AR 72903 El Dorado, AR 71730
Little Rock, AR 72205 Phone: (479) 646-6611 Phone: {870) 862-4965
Phome: (501) 683-5814 FAX: (479) 649-7656 FAX: (870)862-8823

Fax:  (501) 683-5818

Notice of Non-Compliance

Date Mailed:
June 26, 2012
Issued to: Location of Non-Compliance:
Traton Operating Company Permit # 40659
2929 Allen Parkway, Ste. 3450 Traton- Files #2-12H
Houston, TX 77019 Section 12-11N-17W
B-43 Field
Mr. Patrick Merritt Van Buren County, Arkansas

Rule Citation and Description of Non-Compliance: General Rule B-26

Failure to maintain proper well identification {Ruie B-26 b))

(] Produced fluids leaking or [ spilled (Rule B-26 d))

["] No containment for produced fluids storage tank or [ improper containment (Rule B-26 e))
Containment area shall not contain [X] excessive vegetation, [] storm water, [_] produced fluids,
{_] debris, [ ] trash (Rule B-26 e))

Improper bird netting on produced fluids storage tank (Rule B-26 d))

[ improper equipment storage [ ] excessive vegetation [ | improperly disposed oil (Rule B-26 i))
Leaking well (Rule B-26 k))

Other:

X 0Ol

HEERNEN

Required Action{s):

Please have this site remediated within thirty (30) days from the date of this Notice and notify the Fort Smith
Regional Office in writing upon completion of remediation of the referenced site. Failure to comply with the
terms of this Notice of Non-Compliance or receive an extension of time prior to the deadlines set forth within
this document may result in a Notice of Violation being issued by the Director of Production and Conservation.

Cepy

Steve Gates

Assistant Director

Fort Smith Regional Office
Arkansas Qil and Gas Commission

Case # 96281



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Fort Smith Regional Office El Dorado Regional Office
301 Natural Resources Brive 3309 Phoenix Avenue 2215 West Hillsboro

Suite 102 Fort Smith, AR 72903 El Dorado, AR 71730
Little Rock, AR 72265 Phone: (479) 646-6611 Phone: {870) 862-4965
Phone: (501) 683-5814 FAX: (479)649-7656 FAX: (870)862-8823

Fax: (501) 683-5818

Notice of Non-Compliance

Date Mailed:
June 26, 2012

Issued to: Location of Non-Compliance:
Traton Operating Company Permit # 40660
2929 Allen Parkway, Ste. 3450 Traton- Files #3-12H
Houston, TX 77019 Section 12-11N-17W
B-43 Field
Mr. Patrick Merrift Van Buren County, Arkansas

Rule Citation and Description of Non-Compliance: Generai Rule B-26

Failure to maintain proper well identification (Rule B-26 b))

[_] Produced fluids leaking or {_] spilled (Rule B-26 d))

(] No containment for produced fluids storage tank or [_] improper containment (Rule B-26 e))
Containment area shall not contain {X] excessive vegetation, {_] storm water, [_] produced fluids,
[] debris, [] trash (Rule B-26 &))

Improper bird netting on produced fluids storage tank (Rule B-26 d))

] Improper equipment storage [| excessive vegetation [_] improperiy disposed oil (Rule B-26 i))
Leaking well (Rule B-26 k))

Other:

L1 L[

X

O OO

Redquired Action(s):

Please have this site remediated within thirty (30) days from the date of this Notice and notify the Fort Smith
Regional Office in writing upon completion of remediation of the referenced site. Failure to comply with the
terms of this Notice of Non-Compliance or receive an extension of time prior to the deadlines set forth within
this document may result in a Notice of Violation being issued by the Director of Production and Conservation.

Copy

Steve Gates

Assistant Director

Fort Smith Regional Office
Arkansas Oil and Gas Commission

Case # 96280



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Tort Smith Regional Office El Dorado Regional Office
301 Natural Resources Drive 3309 Phocnix Avenue 2215 West Hillsboro

Suite 102 Fort Smith, AR 72903 Ei Dorado, AR 71730
Little Rock, AR 72205 Phone: (479) 646-6611 Phene: (§70) 862-4965
Phone: {501) 683-5814 FAX: (479) 649-7656 FAX: {870)862-8823

Fax:  (501) 683-5§18

Notice of Non-Compliance
Date Mailed:

June 20, 2012

Issued to: Location of Non-Compliance:
Attn: Patrick Merritt Permit # 40661
Traton Operating Company Traton — Kamalmaz #2-13H
2929 Allen Parkway, Suite 3450 Section 13-11N-17W
Houston, TX 77019 B-43 Area

Van Buren County, Arkansas
Rule Citation:

General Rule B-7 (d) All cased wells utilized for oil, gas or brine production, water supply or injection purposes,
except such holes as are described in Rule B-10, shall be plugged and abandoned in accordance with
applicable commission rules after the well has been idle for more than 24 months, or sooner should the
Director determine that the cased well presents a risk of contamination to the environment or a risk to public
safety, unless an application is filed to request temporary abandonment status for the well in accordance with
subparagraph h). Upon such determination by the Director or if temporary abandonment status is denied, the
Permit Hoider shall commence plugging the well within 30 days after notification by the Director. Failure to
commence plugging the well within 30 days after notification by the Director may result in the initiation of well
abandonment proceedings in accordance with General Rule G-1.

Description of Violation:

The above referenced well has never produced. Production casing was set on August 1, 2008.

Action Required:

The Permit Holder is hereby notified of this Notice of Non-Compliance and is instructed to comply with the
requirements of General Rule B-7. B-7 (d) requires the Permit Holder to commence plugging within thirty (30)
days. B-7 (h) allows the temporary abandonment of the well for a period not to exceed three (3) years from the
date of approval by the Director. The Permit Holder is required to submit a Form 33 “Application for Temporary
Abandoned Well Status” or commence plugging operations. Failure to comply with the terms of this Notice of
Non-Compliance or receive an extension of time prior to the deadlines set forth within this document may result
in a Notice of Violation being issued by the Director of Production and Conservation.

COPY

Steve Gates
Assistant Director

Fort Smith Regional Office
Arkansas Qil and Gas Commission

Cc: Lawrence E. Bengal, Director

Case # 96257



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Litile Rock Office Fort Smith Regional Office Ei Dorado Regional Office
301 Natural Resources Drive 3309 Phoenix Avenue 1215 West Hillsbore

Suite 102 Fort Smith, AR 72903 L1 Dorado, AR 71730
Little Rack, AR 72205 Phone: (479) 646-6611 Phone: (870) 862-4965
Phone: (501) 683.5814 FAX: (479) 649-7656 FAX: (870) 862-8823

Fax:  (501) 6835818

Notice of Non-Compliance

Date Mailed:
May 25, 2012
Issued to: Location of Non-Compliance:
Attn: Mr. Douglas C. Schultze Permit # 40260
210 Park Avenue, Suite 2350 Section 31-10N13W
Oklahoma City, OK 73102 B-43 Area

Van Buren County, Arkansas
Rule Citation:

General Rule B-7 (d) All cased wells utilized for oil, gas or brine production, water supply or injection purposes,
except such holes as are described in Rule B-10, shall be plugged and abandoned in accordance with
applicable commission rules after the well has been idle for more than 24 months, or sooner should the
Director determine that the cased well presents a risk of contamination to the environment or a risk to public
safety, unless an application is filed to request temporary abandonment status for the well in accordance with
subparagraph h). Upon such determination by the Director or if temporary abandonment status is denied, the
Permit Holder shall commence plugging the well within 30 days after notification by the Director. Failure to
commence plugging the well within 30 days after notification by the Director may result in the initiation of well
abandonment proceedings in accordance with General Ruie G-1.

Description of Violation:

The above referenced well has never produced and was completed on November 30, 2007.

Action Required:

The Permit Holder is hereby notified of this Notice of Non-Compliance and is instructed to comply with the
requirements of General Rule B-7. B-7 (d) requires the Permit Holder to commence plugging within thirty (30)
days. B-7 (h) allows the temporary abandonment of the well for a period not to exceed three (3) years from the
date of approval by the Director. The Permit Holder is required to submit a Form 33 "Application for Temporary
Abandoned Well Status” or commence plugging operations. Failure to comply with the terms of this Notice of
Non-Compliance or receive an extension of time prior to the deadlines set forth within this document may result
in a Notice of Violation being issued by the Director of Production and Conservation.

Steve Gates

Assistant Director

Fort Smith Regional Office
Arkansas QOil and Gas Commission

Cc: Lawrence E. Bengal, Director

Case # 96193



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Fort Smith Regional Office El Dorado Regional Office
301 MNatural Resources Drive 3309 Phwenix Avenue 2215 West Hillshoro

Suite 192 fort Smith, AR 72903 El Dorade, AR 71730
Little Rock, AR 72205 Phone: {479) 646-6611 Phone: (870) §62-4965
Phone: (501) 683-5814 FAX: (479) 649-7656 FAX: (870) §62-8823

Fax:  {501) 683.5818

Notice of Non-Compliance

Date Mailed:
May 25, 2012
Issued to: Location of Non-Compliance:
Attn: Mr. Rod Skaufel Permit # 42395
BHP Billiton Petroleum (Fayetteville), LLC BHP - Voss, Lela 7-16 #2-4H
1360 Post Oak Blvd., Suite 150 Section 04-07N-16W
Fort Smith, AR 72917 B-43 Area

Conway County, Arkansas
Rule Citation:

General Rule B-7 (d) All cased wells utilized for oil, gas or brine production, water supply or injection purposes,
except such holes as are described in Rule B-10, shall be plugged and abandoned in accordance with
applicable commission rules after the well has been idle for more than 24 months, or sooner shouid the
Director determine that the cased well presents a risk of contamination to the environment or a risk to public
safety, unless an application is filed to request temporary abandonment status for the well in accordance with
subparagraph h). Upon such determination by the Director or if temporary abandonment status is denied, the
Permit Holder shall commence plugging the well within 30 days after notification by the Director. Failure to
commence plugging the well within 30 days after notification by the Director may result in the initiation of well
abandonment proceedings in accordance with General Rule G-1.

Description of Violation:

The above referenced well has never produced and was completed on March 21, 2010,
Action Required:

The Permit Holder is hereby notified of this Notice of Non-Compliance and is instructed to comply with the
requirements of General Rule B-7. B-7 (d) requires the Permit Holder to commence plugging within thirty (30)
days. B-7 (h) allows the temporary abandonment of the well for a period not to exceed three (3) years from the
date of approval by the Director. The Permit Holder is required to submit a Form 33 "Application for Temporary
Abandoned Well Status” or commence plugging operations. Failure to comply with the terms of this Notice of
Non-Compliance or receive an extension of time prior to the deadlines set forth within this document may result
in a Notice of Violation being issued by the Director of Production and Conservation.

COPY

Steve Gates

Assistant Director

Fort 5Smith Regional Office
Arkansas Qil and Gas Commission

Cc: Lawrence E. Bengal, Director

Case # 96186



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Fort Smith Regienal Office El Dorado Regional Office
301 Natural Resources Drive 3309 Phoenix Avenue 2215 West Hillsboro

Suite 102 Fort Smith, AR 72903 El Dorado, AR 71730
Little Rock, AR 72208 Phione: {(479) 646-6611 Phone: (870) 862-4965
Phone: (5¢1) 683-5814 FAX: (479) 649-7656 FAX: (870)862-9823

Fax:  (501) 683-5818

Notice of Non-Compliance

Date Mailed:
May 18, 2012
Issued to: Location of Non-Compliance:
SEECO, Inc SEECO - Taylor 09-07 Pit
515 W. Greens Road SWN ID # 444
Houston, TX 77067 Section 26-9N-7W
B-43 Area
Mr. Jack Bergeron White County, Arkansas

Rule Citation:

B-17 h) 7) requires the Operator to submit the Notice of Pit closure (Form 2B) to AOGC signed by the Operator
within 30 days after Pit closure has been completed.

Description of Violation:

Commission Form 2B was filed on May 17, 2012 with approximate pit closure date of March 12, 2012
indicated on the Form 2B.

Action Required:

The Permit Holder is hereby notified of this Notice of Non-Compliance and is instructed to comply with the
requirements of General Rule B-17 h) 7). Notice of Closure For Drilling and Reserve Pits (Form 2B) should be
filed within thirty (30) days of pit closure on all future filings. Failure to comply with the terms of this Notice of
Non-Compliance in future filings of the Form 2B may result in a Notice of Violation being issued by the Director
of Production and Conservation.

Copy

Steve Gates

Assistant Director

Fort Smith Regional Office
Arkansas Oil and Gas Commission

Cc: Lawrence E. Bengal, Director

Case # 96181



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Fort Smith Regional Office El Dorado Regional Office
301 Natural Resourges Drive 3309 Phocnix Avenue 1215 West Hillshoro

Suite 102 Fort Smith, AR 72903 El Dorado, AR 71730
Little Rock, AR 72205 Phene: {479) 646-6611 Phone: (870) 861-4965
Phone: {501) 6B3-5814 FAX: (479) 649-7636 FAX: (870) 862-8823

Fax:  (501) 683-3818

Notice of Non-Compliance
Date Mailed:

May 10, 2012

Issued to: Location of Non-Compliance:
SEECO, Inc SEECO -~ Freeman Trust 08-13 Pit
515 W. Greens Road Section 21-8N-13W

tHouston, TX 77067 B-43 Area

Faulkner County, Arkansas
Mr. Jack Bergeron
Rule Citation:

B-17 h) 7) requires the Operator to submit the Notice of Pit closure (Form 2B) to AOGC signed by the Operator
within 30 days after Pit closure has been completed.

Description of Violation:

Commission Form 2B was filed on May 3, 2012 with approximate pit closure date of February 27, 2012
indicated on the Form 2B,

Action Required:

The Permit Holder is hereby notified of this Notice of Non-Compliance and is instructed to comply with the
requirements of General Rule B-17 h) 7). Notice of Closure For Drilling and Reserve Pits (Form 2B) should be
filed within thirty (30} days of pit closure on all future filings. Failure to comply with the terms of this Notice of
Non-Compliance in future filings of the Form 2B may result in a Notice of Violation being issued by the Director
of Production and Conservation.

GORY

Steve Gates

Assistant Director

Fort Smith Regional Office
Arkansas Qil and Gas Commission

Cc: Lawrence E. Bengal, Director

Case # 96178



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Eitile Rock Office Tort Smith Regionat Office El Dorado Regional Office
301 Natural Resources Drive 3309 Phoenix Avenue 2215 West Hillshoro

Suite 102 Fort Smith, AR 72903 El Dorado, AR 71730
Little Rock, AR 72205 Phone: {479) 646-6611 Phone: (870) 862-4965

Phone: (501) 683-5814 FAX: (479) 649-7656 FAX: (870) 862-8823
Fax:  (501) 683-5818

Notice of Non-Compliance

Date Mailed:
May 1, 2012
Issued to: Location of Non-Compliance:
XTO Energy, Inc. Permit # 45104
210 Park Avenue, Suite 2350 XTO — McNair # 2-3H
Oklahoma City, OK 73102 Section 3-8N-11W
B-43 Area
Attn: Mr. Douglas C. Schuitze Faulkner County, Arkansas

Rule Citation and Description of Violation: General Rule B-5 h)

If completion activities are not completed within 90 days of the setting of the production casing or
other production refated casing, the required information specified in {f} (1), (2) and (3) are required fo
be submitted. Documents under B-5 have not been filed. Production casing was reported set on
October 27, 2011.

Statement of Violation:

The permit holder is hereby notified of this Notice of Non-Compliance and is instructed to comply with
the requirements of General Rule B-5 h).

Action Required:

All required actions above shall be completed within (30) calendar days of the mailing or personal
delivery of this Notice of Non-Compliance. Failure to comply with the terms of this Notice of Non-
Compliance or receive an extension of time prior to the deadlines set forth within this document may
result in a Notice of Violation being issued by the Director of Production and Conservation.

Steve Gates

Assistant Director

Fort Smith Regional Office
Arkansas Oil and Gas Commission

Cc: Lawrence E. Bengal, Director

Case # 96166



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF NON-COMPLIANCE

Liftle Rock Office Fort Smith Regional Office El Borado Regional Office
301 Natural Resources Drive 3309 Phoenix Avenue 2215 West Hillsboro

Suite 102 Fort Smith, AR 72903 El Dorado, AR 71730
Little Rock, AR 72205 Phone: {479) 646-6611 Phone: (870} 862-4965
Phone: {501) 683-5814 FAX: (479) 649-7656 FAX: (870) 862-8823

Fax:  (501) 683-5818

Notice of Non-Compliance

Date Mailed:

May 1, 2012
Issued to: Location of Non-Compliance:
SEECO, iInc Permit # 45024
515 W. Greens Road SEECO- Holland, Thomas Family Trust 10-9 #1-22H27
Houston, TX 77067 Section 22-10N-09W
. B-43 Field
Mr. Jack Bergeron Cleburne County, Arkansas

Rule Citation and Description of Non-Compliance: General Rule B-26

X Failure to maintain proper well identification (Rule B-26 b))

] [_] Produced fluids leaking or [_] spilled (Rule B-26 d))

,_] [_] No containment for produced fluids storage tank or [_] improper containment (Rule B-26 e))
i Containment area shall not contain [} excessive vegetation, [] storm water, [] produced fluids,
[ I debris, ['] trash (Rule B-26 8))

Improper bird netting on produced fluids storage tank (Rule B-26 d)}

1 improper equipment storage [_] excessive vegetation {_] improperly disposed oil (Rule B-26 i))
l.eaking well (Rule B-26 k)}

Other:

1000

Required Action(s):

Please have this site remediated within thirty (30) days from the date of this Notice and notify the Fort Smith
Regional Office in writing upon completion of remediation of the referenced site. Failure to comply with the
terms of this Notice of Non-Compliance or receive an extension of time prior to the deadlines set forth within
this document may result in a Notice of Violation being issued by the Director of Production and Conservation.

Copy

landy Young
District Petroleum Supervisor
Fort Smith Regional Office
Arkansas Oil and Gas Commission

Case # 96164



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF NON-COMPLIANCE

Little Rock Office Fort Smith Regional Office El Dorade Regional Office
361 Natural Resources Drive 3309 Phoenix Avenue 2215 West Hillsboro

Suite [02 Fort Smith, AR 72803 El Dorado, AR 71730
Little Rock, AR 72205 Phone: {479) 646-6611 Phone: (870) 862-4965
Phene: (501)683.5814 FAX: (479) 649-7656 FAX: (870)862-8823

Fax:  (501) 683-5818

Notice of Non-Compliance
Date Mailed:

May 1, 2012
Issued to: Location of Non-Compliance:
SEECO, Inc Permit # 45025
515 W. Greens Road SEECO- Holland, Thomas Family Trust 10-0#2-22H15
Houston, TX 77067 Section 22-10N-08W
B-43 Field
Mr. Jack Bergeron Cleburne County, Arkansas

Rule Citation and Description of Non-Compliance: General Rule B-26

Faifure to maintain proper well identification (Rule B-26 b))

(] Produced fluids leaking or [ ] spitied (Rule B-26 d))

[7] No containment for produced fluids storage tank or [_ improper containment (Rule B-26 e))
Containment area shall not contain [} excessive vegetation, [_] storm water, { | produced fluids,
[[] debris, [[] trash (Rule B-26 ¢))

Improper bird netting on produced fluids storage tank {Rule B-26 d))

[ Improper equipment storage [ ] excessive vegetation [_] improperly disposed oil (Rule B-26 i))
Leaking well (Rule B-26 k})

Other:

I I O ¢

0 Ood

Required Action(s):

Please have this site remediated within thirty (30) days from the date of this Notice and notify the Fort Smith
Regional Office in writing upon completion of remediation of the referenced site. Failure to comply with the
terms of this Notice of Non-Compliance or receive an extension of time prior o the deadlines set forth within
this document may result in a Notice of Violation being issued by the Director of Production and Conservation.

Copy

Randy Young

District Petroleum Supervisor

Fort Smith Regional Office
Arkansas Qil and Gas Commission

Case # 96163



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF NON-COMPLIANCE

Little Rock Office Fort Smith Regional Office El Dorado Regional Office
301 Natural Resources Drive 3309 Phoenix Avenue 2215 West Hillshore

Suite 102 Fort Smith, AR 72903 El Dorado, AR 71730
Little Rock, AR 72205 Phone: (479) 646.6611 Phone: (870) 862-4965
Phone: (501) 683-5814 FAX: (479) 649-7656 FAX: (870)862-8823

Fax:  (501) 683-5818

Notice of Non-Compliance
Date Mailed:

May 1, 2012
Issued to: . Location of Non-Compliance:
SEECQ, Inc Permit # 43964
515 W. Greens Road SEECO- Wood Lumber Company 10-9 #2-16H9
Houston, TX 77067 Section 16-10N-09W
B-43 Field
Mr. Jack Bergeron Cleburne County, Arkansas

Rule Citation and Description of Non-Compliance: General Rule B-26

n Failure fo maintain proper well identification (Rule B-26 b))

] [] Produced fluids leaking or [] spilled (Rule B-26 d))

] [ No containment for produced fluids storage tank or [_] improper containment (Rule B-26 €))

[] Containment area shall not contain [[] excessive vegetation, [_] storm water, [_] produced fluids,
[ debris, [] trash (Rule B-26 e))

] Improper bird netting on produced fluids storage tank (Rule B-26 d})

D4 improper equipment storage [ excessive vegetation [_] improperly disposed oil (Rule B-26 1))

L] Leaking well (Rule B-26 k))

X Other: Liner left on location.

Required Action(s):

Please have this site remediated within thirty (30) days from the date of this Notice and notify the Fort Smith
Regional Office in writing upon completion of remediation of the referenced site. Failure to comply with the
terms of this Notice of Non-Compliance or receive an extension of time prior to the deadlines set forth within
this document may result in a Notice of Violation being issued by the Director of Production and Conservation.

Eony

Randy Young

District Petrocleum Supervisor

Fort Smith Regional Office
Arkansas Oil and Gas Commission

Case # 96162



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Fort Smith Regional Office El Dorado Regional Office
301 Natural Resources Drive 3309 Phocnix Avenue 2218 West Hillsboro

Suite 102 Fort Smith, AR 72903 El Dorado, AR Ti730
Little Rock, AR 72205 Phone: {479 646-6611 Phone: (870} 862-4965
Phene: {501) 683-5814 FAX: (479) 649-7656 FAX: (870)862-8823

Fax:  (501) 683-5818

Notice of Non-Compliance

Date Mailed:

April 18, 2012

Issued to: Location of Non-Compliance:

SEECO, inc SEECO — Turney 10-12 # 4 — # 9 Reserve Pit
515 W. Greens Road Section 11-10N-12W

Houston, TX 77067 B-43 Area

Cleburne County, Arkansas
Mr. Jack Bergeron

Rule Citation:

B-17 e) requires that a discharge from a pit or any activity associated with the drilling or completion of a well to
any surface or ground waters or in a location where it is likely to cause poliution to any surface or
groundwaters is prohibited. Such discharge may subject the Operator to ADEQ enforcement actions under the
provisions of the Water and Air Pollution Control Act (Act 472 of 1949, as amended, A. C. A. § 8-4-101, et
seq.) and enforcement actions of AOGC under Act 105 of 1939, as amended. Any Discharge must be
reported within twenty-four (24) hours to the AOGC and ADEQ. Leakage from any Pit is considered an
unauthorized Discharge.

Description of Violation:

A Commission inspection conducted March 1, 2012 found the above referenced pit leaking. Remedial action
was found to be underway by the Permit Holder at the time of inspection.

Action Required:

The Permit Holder is hereby notified of this Notice of Non-Compliance and is instructed to comply with the
requirements of General Rule B-17 e). The Permit Holder is required to properly repair the above referenced
pit in accordance with Commission rules and regulations or close the pit. Failure to comply with the terms of
this Notice of Non-Compliance or receive an extension of time prior to the deadiines set forth within this
document may result in a Notice of Violation being issued by the Director of Production and Conservation.

CO R

Steve Gates

Assistant Director

Fort Smith Regional Office
Arkansas Qil and Gas Commission

Cc: Lawrence E. Bengal, Director

Case # 96141
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AOGC Fayetteville Shale Activity Report
Summary & Report of Notices of Violations
Reporting Period: April 1, 2012 through June 30, 2012

Operators Receiving Notices of Violations (NOVs)

BHP Billiton Petroleum (Fayetteville) LLC ... cnererreesseeesseesseesseesseessesssesssessssesssesssessssssseesas 1
Foxborough Energy Corporation, LLC ... eeeeseensessessessssssse s sssssssssssssssssssssssssssssesas 1
R & ] TTUCKING COMPANY w.vvrevreerernseeseessesssesssesssessssssssssssssssssssse e sssesssesssssssssssssssssssssssssesssesssasssessssssssssssesess 1
SEECO, INC.rtrtetuierueerseeessesssseesssessssesssssessssessssessssessssessssss s s sssessssssssssssssessssessssessssess s ssssassssessssessssesssssessanes 1
TYPhOON ENETZY, LLC wcorieieeeerreiseesseetssessesssesssssessesssesssse s sssesssessssssssssssesssss s sssesssssssessssssssssssssssss s sanes 1

XTO ENETZY, ITIC. ottt essessss s s s ses s ss s s s ss s s saees 17



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Fort Smith Regional Office El Doradoe Regional Office
301 Natural Resources Drive 3309 Phocnix Avenue 2215 Woest Hillsboro

Suite 102 Fort Smith, AR 72903 El Dorado, AR 71730
Little Rock, AR 72205 Phone: (479) 646-6611 Phone: (870) 862-4965
Phone: (501) 685-5814 FAX:  (419) 6491556 FAX: (870)862-8823

Fax:  (501) 683-5818

NOTICE OF VIOLATION/CESSATION ORDER

Date Mailed: June 28, 2012 Certified Mail #: 91 7199 9991 7030 5171 2600

Issued to:

R & J Trucking Company

608 Vonda Drive

Suiphur Springs, Texas 75482

Atin: Mr. John Russell

Location of Violation:

Permit # 44129

XTO Energy, Incorporated — O.B. Moss # 1-32H
Section 32-11N-W

B-43 Area

Cleburne County, Arkansas

Rule Citation and Description of Violation: E-3 i) 2)

Exploration and Production Fluid Transporters shall only transport Exploration and Production Fluid to a
permitted well for re-use in the well drilling or well completion process, a permitted off-site temporary storage
facility, a permitted surface disposal facility or a permitted injection well disposal facility. Exploration and
Production Fluid shall not be released or discharged onto the ground surface or into Waters of the State,
unless otherwise authorized by the Arkansas Department of Environmental Quality.

Based on a Cleburne County Sheriff's Office Incident Report # 12-00688, R & J Trucking (R & J) dumped
approximately 3,780 gallons of Exploration and Production Fluids at the above referenced site. Manifest
tickets form R & J indicated the tank load of Exploration and Production fluid was delivered to the XTO Spier’s
well site for reuse, however, XTO records indicate the load of fluid was never received at that site. Commission
inspections of the O.B. Moss #1-32H well site confirmed fluids had been dumped at the site.

Required Abatement Action{s):

The permit holder is hereby issued a Notice of Violation (NOV) for an improper discharge of Exploration and
Production Fluids and a Cessation Order (CO) requiring an immediate State-wide cessation of all
transportation of Exploration and Production Fluid activities in Arkansas by R & J Trucking Company.

Case # 96283



_F_.Enfércement Action:

The required action above shall be completed immediately upon delivery of this Notice of Violation. Per
General Rule A-5 4), the Director shall request, after notice and hearing, a civil penalty assessment in the
amount of $2,000.00 for failure to comply with the General Rules and Regulations of the Commission and
request the revocation of the permit to transport Exploration and Production fluids issued by the Commission
to R & J Trucking Company. The Director may also request the assessment of additional civil penaities in the
amount of up to $2500.00 per day for each and every day of continued failure to comply with this NOV and the
Commission General Rules and Regulations.

Upon completion of all required actions, permit holder shall notify the appropriate AOGC Office:
[] El Dorado Regional Office Fort Smith Regional Office ] Little Rock Office

In accordance with General Rule A-5, you may request a Director's Review of this Notice of Violation by
notifying the Director within 30 calendar days of the mailing or personal delivery of this Notice of Violation.
The request must be in writing, and include any information in mitigation of the violation, and may include a
proposed alternative to the required action needed to abate the violation. Failure to request a Director's
review within 30 days shall result in the Notice of Violation becoming a final administrative decision of the
Commission.

S'tévéﬁ'G‘étesmd
Assistant Director
Fort Smith Regional Office

Case # 96283



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Tort Smith Regional Office El Horade Regional Office
301 Natural Resources Drive 3309 Phocnix Avenue 2215 West Hillsboro

Suite 102 Fort Smith, AR 72903 Tl Dorade, AR 71730
Little Rock, AR 72205 Phone: {479) 646-6611 Phone; (870) 862-4965
Phone: (501) 683-5814 FAX: (479} 649-7656 FAX: (870} 862.8823

Fax:  (501) 683-5818

NOTICE OF VIOLATION
Date Mailed:  June 21, 2012 Certified Mail: # 91 7199 9991 7030 5171 2754

Issued to:

Mr. Jack Bergeron
SEECO, Inc.

515 W. Greens Road
Houston, TX 77067

Location of Violation:

Permit #39811

SEECO-Wood, Charles 09-13 1-6H
Section 6-9N-13W

B-43 Area

Van Buren County, Arkansas

Rule Citation and Description of Violation: — Operating Violation - General Rule B-5 h).

General Rule B-5 h) requires issuance of a Certificate of Compliance prior to commencement of production.
SEECO commenced production of the subject well on April 6, 2012 according to the date listed on the Form
4a “Notice of Commencement of Production”.. The Certificate of Compliance was not issued until April 9,
2012

Required Abatement Action(s):

SEECO is hereby issued this Notice of Violation and is required to comply with the rules and regulations
related to the outlined violations described above. Failure to comply with the terms of this Notice of Violation
may result in a Director's request, after notice and hearing, for an order to compel compliance and the
assessment of a civil penalty for future violations.

Upon completion of all required actions, permit hoider shall notify the appropriate AOGC Office:
] ElDorado Regionat Office BJ Fort Smith Regional Office [J Little Rock Office

In accordance with General Rule A-5, you may request a Director's Review of this Notice of Violation by notifying the
Director within 30 calendar days of the mailing or personal delivery of this Notice of Violation. The request must be in
writing, and include any information in mitigation of the violation, and may include a proposed alternative to the required
action needed to abate the violation. Failure to request a Director's review within 30 days shall result in the Notice of
Violation becoming a final administrative decision of the Commission.

Steve Gates
Assistant Director
Fort Smith Regional Office

Case # 96265



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Fort Sinith Regional Office Ei Dorado Regionat Office
301 Natural Resources Drive 3309 Phoenix Aveane 2215 West Hillsboro

Suite 102 Fort Smith, AT 72903 Ei Dorado, AR 71130
Little Rock, AR 72205 Phone; {479} 646-6611 Phone: (870) B62-4965
Phone: (501) 683-5814 FAX: (479) 649.7656 FAX: (870) 862-8523

Fax:  (501) 683-5818

Notice of Violation

Date Issued: June 21, 2012 Certified Mail: # 91 7199 9981 7030 5171 2883
{ssued to; Location of Violation:
XTO Energy, Inc. Permit #45523
210 Park Avenue, Suite 2350 XTO-Hazelwood 4-22H
Okiahoma City, OK 73102 Section 22-9N-10W
) B-43 Area
Aftn: Mr. Douglas C. Schultze Cleburne County, Arkansas

Rule Citation:

General Rule B-1 b)1) states that “No person shall drill, deepen, or re-enter a plugged production well, without a permit”,
where “drill" is defined in General Rule B-1 a)3} as "the commencement of an operation to either set conductor pipe or
the moving in of a driliing rig capable of drilling to a depth to set the requisite amount of surface casing and spudding the
well, if conductor pipe is not used.”

Description of Violation;

According to the service ticket attached to completion paperwork, conductor pipe was set on November 10, 2011. The
Permit to Drill was not issued until February 13, 2012.

Required Abatement Action(s):

The Permit Holder is hereby notified of this Notice of Violation and is required to comply with the requirements of General
Rule 8-1 on all future wells.

Enforcement Action:

Failure to adhere to required actions may result in a Director's request, after notice and hearing, for an order to compel
compliance and the assessment of a civil penalty in the amount of $2500.00 for failure to adhere to required actions.

Upor completion of ail required actions, permit holder shailt notify the appropriate AOGC Office:
{1 ElDorado Regional Office [ Fort Smith Regional Office ] Little Rock Office

in accordance with General Rule A-5, you may request a Director's Review of this Notice of Violation by notifying the
Director within 30 calendar days of the mailing or personal delivery of this Notice of Viclation. The request must be in
writing, and include any information in mitigation of the violation, and may include a proposed alternative to the required
action needed to abate the violation. Failure to request a Director's review within 30 days shall result in the Notice of
Violation becoming a final administrative decision of the Commission.

Gopy

Steve Gates
Assistant Director
Fort Smith Regional Office

Case # 96262



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Littte Rock Office Fort Smith Regional Office 1 Dorado Regional Office
301 Natural Resources Drive 3309 Phoenix Avenue 2215 West Hillsboro

Suite 102 Fort Smith, AR 72903 El Dorade, AR 71730
Little Rock, AR 72205 Phone: (479) 646-6611 Phone: (870) 862-4965
Phone: (501) 683-5814 FAX: (479) 649-7656 FAX: (870)862-8823

Fax:  (501) 683-5818

Notice of Violation

Date Issued: June 21, 2012 Certified Mail: # 91 7199 9991 7030 5171 2869
Issued to: Location of Violation:
XTO Energy, Inc. Permit #45522
210 Park Avenue, Suite 2350 XTO-Hazelwood 3-22H
Oklahoma City, OK 73102 Section 22-9N-10W
. B-43 Area
Attn: Mr. Douglas C. Schultze Cleburne County, Arkansas

Ruie Citation:

General Rule B-1 b}1) states that "No person shall drill, deepen, or re-enter a plugged production well, without a permit’,
where “drill” is defined in General Rule B-1 a}3) as "the commencement of an operation {o either set conductor pipe or
the moving in of a drilling rig capable of drilling to a depth to set the requisite amount of surface casing and spudding the
well, if conductor pipe is not used.”

Description of Violation:

According to the service ticket attached to completion paperwork, conductor pipe was set on November 11, 2011. The
Permit to Drill was not issued until February 13, 2012.

Required Abatement Action(s):

The Permit Holder is hereby notified of this Notice of Violation and is required to comply with the requirements of General
Rule B-1 on all future wells,

Enforcement Action:

Failure to adhere to required actions may result in a Director's request, after notice and hearing, for an order to compel
compliance and the assessment of a civil penalty in the amount of $2500.00 for failure to adhere to required actions.

Upon completion of all required actions, permit holder shall notify the appropriate AOGC Office:
f 1 ElDorado Regional Office X Fort Smith Regional Office [T} Little Rock Office

In accordance with General Rule A-8, you may request a Director's Review of this Notice of Violation by notifying the
Director within 30 calendar days of the mailing or personal delivery of this Notice of Viclation. The request must be in
writing, and include any information in mitigation of the violation, and may include a proposed alternative to the required
action needed to abate the violation. Failure to request a Director's review within 30 days shall result in the Notice of
Violation becoming a final administrative decision of the Commission.

Copy

Steve Gates
Assistant Director
Fort Smith Regional Office

Case # 96261



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Fort Smith Regienal Office Ei Dorade Regional Office
301 Natural Resotrces Drive 3309 Phoenix Avenue 2215 West Hillsbore

Suite 162 TFort Smith, AR 72903 &l Dorado, AR 71730
Little Rock, AR 72205 Phone: (479) 646-6611 Phone: (870) 862-4965
Phone: (501) 683-5814 FAX:  (d479) 649-7656 FAX: (870) 862-8823

Fax:  (501) 683-5818

Notice of Violation

Date lssued: June 21, 2012 Certified Mail: # 91 7199 9991 7030 5171 2969
Issued to: Location of Violation:
XTO Energy, Inc. Permit #45521
210 Park Avenue, Suite 2350 XTO-Hazelwood 2-22H
Oklahoma City, OK 73102 Section 22-9N-10W
. B-43 Area
Attn: Mr. Dougias C. Schultze Cleburne County, Arkansas

Rule Citation:

General Rule B-1 b)1) states that "No persen shall drill, deepen, or re-enter a plugged production well, without a permit”’,
where “drill” is defined in General Ruie B-1 a}3) as “the commencement of an operation to either gset conductor pipe or
the moving in of a drilling rig capable of drilling to a depth to set the requisite amount of surface casing and spudding the
well, if conductor pipe is not used.”

Description of Violation:

According to the service ticket attached to completion paperwork, conductor pipe was set on November 10, 2011. The
Permit to Drill was not issued until February 13, 2012.

Required Abatement Action(s):

The Permit Holder is hereby notified of this Notice of Violation and is required to comply with the requirements of General
Rule B-1 on alf future wells.

Enforcement Action:

Failure to adhere to required actions may result in a Director's request, after notice and hearing, for an order to compel
compliance and the assessment of a civil penalty in the amount of $2500.00 for failure to adhere fo required actions.

Upon compiletion of all required actions, permit holder shall notify the appropriate AOGC Office:
[] ElDorado Regional Office X  Fort Smith Regional Office [] Little Rock Office

In accordance with General Rule A-5, you may request a Director's Review of this Notice of Violation by notifying the
Director within 30 calendar days of the mailing or personal delivery of this Notice of Violation. The request must be in
writing, and include any information in mitigation of the violation, and may include a proposed alternative to the required
action needed to abate the violation. Failure to request a Director's review within 30 days shall result in the Notice of
Violation becoming a final administrative decision of the Commission.

Copy

Steve Gates
Assistant Director
Fort Smith Regional Office

Case # 96260



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Fort Smith Regional Office £1 Dorade Regional Office
301 Natural Resources Drive 3309 Phocnix Avenue 2215 West Hillsbero

Suite 162 Fort Smith, AR 72903 £ Dorado, AR 71730
Little Rock, AR 72205 Phone: {479) 646-6611 Phone: (870) 862-4965
Phone: {501) 683-5814 FAX: (479) 649-7656 FAX: (B70) 861-8823

Tax:  (501)683-5818

Notice of Violation

Date Issued: June 21, 2012 Certified Mail: # 91 7199 9991 7030 5171 2852
Issued to: Location of Violation:
XTO Energy, Inc. Permit #45106
210 Park Avenue, Suite 2350 XTO-McNair 4-3H
Oklahoma City, OK 73102 Section 3-8N-11W
B-43 Area

Attn: Mr. Douglas C. Schultze Faulkner County, Arkansas

Rule Citation:

General Rule B-1 b)1) states that “No person shall drill, deepen, or re-enter a plugged production well, without a permit”,
where “drill” is defined in General Rule B-1 a)3) as “the commencement of an operation to either set conductor pipe or
the moving in of a drilling rig capable of drilling to a depth to set the requisite amount of surface casing and spudding the
well, if conductor pipe is not used.”

Description of Violation:

According to the service ticket attached to completion paperwork, conductor pipe was set on September 7, 2011, The
Permit to Drill was not issued until September 22, 2011.

Required Abatement Action(s):

The Permit Holder is hereby notified of this Notice of Violation and is required to comply with the requirements of General
Rule B-1 on all future wells.

Enforcement Action:

Failure to adhere to required actions may result in a Director's request, after notice and hearing, for an order to compel
compliance and the assessment of a civil penalty in the amount of $2500.00 for failure to adhere to required actions,

Upon completion of all required actions, permit holder shall notify the appropriate AOGC Office:
[] ElDorado Regional Office B Fort Smith Regional Office 7] Little Rock Office

In accordance with General Rule A-5, you may request a Director's Review of this Notice of Violation by notifying the
Director within 30 calendar days of the mailing or personal defivery of this Notice of Violation. The request must be in
writing, and include any information in mitigation of the violation, and may include a proposed alternative to the required
action needed to abate the violation. Failure to request a Director's review within 30 days shall result in the Notice of
Violation becoming a final administrative decision of the Commission.

Copy

Steve Gates
Assistant Director
Fort Smith Regional Office

Case # 96259



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Fort Smith Regional Office El Borado Regional Office
301 Natural Resources Drive 3309 Pheenix Avenue 2215 West Hillsboro

Suite 102 Fort Smith, AR 72903 Ei Dorado, AR 71730
Little Roek, AR 722085 Phone: (479) 646-6611 Phone: (870) 862-4965
Phione: (501} 683-5814 FAX: (479) 649-7656 FAX: (870) §62-8823

Fax: {501} 683-5818

Notice of Violation

Date Issued: June 21, 2012 Certified Mail: # 91 7199 9991 7030 5171 2045
Issued to: L.ocation of Violation:
XTO Energy, inc. Permit #45388
210 Park Avenue, Suite 2350 XTO-Dipert 2-33H
Oklahoma City, OK 73102 Section 33-9N-13W
. B-43 Area
Rule Citation:

General Rule B-1 b}1) states that "No person shall drill, deepen, or re-enter a plugged production well, without a permit”,
where “drill" is defined in General Rule B-1 a}3) as “the commencement of an operation to either set conductor pipe or
the moving in of a drilling rig capable of drilling to a depth to set the requisite amount of surface casing and spudding the
well, if conductor pipe is not used.”

Description of Violation:

According to the service ticket attached to completion paperwork, conductor pipe was set on September 23, 2011. The
Permit to Drill was not issued until January 3, 2012.

Required Abatement Action(s):

The Permit Holder is hereby notified of this Notice of Violation and is required to comply with the requirements of General
Rule B-1 on all future wells.

Enforcement Action:

Failure to adhere to required actions may result in a Director's request, after notice and hearing, for an order to compel
compliance and the assessment of a civil penalty in the amount of $2500.00 for failure to adhere to required actions.

Upon compietion of ail required actions, permit holder shall notify the appropriate AOGC Office:
[.] ElDorado Regional Office BJ  Fort Smith Regional Office [ Little Rock Office

In accordance with General Rule A-5, you may request a Director's Review of this Notice of Violation by notifying the
Director within 30 calendar days of the mailing or personal delivery of this Notice of Violation. The request must be in
writing, and include any information in mitigation of the violation, and may include a proposed alternative to the required
action needed to abate the violation. Failure to request a Director's review within 30 days shall result in the Notice of
Vioiation becoming a final administrative decision of the Commission.

Gopy

Steve Gates
Assistant Director
Fort Smith Regional Office

Case # 96258



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Reck Office Fort Smith Regionat Office 21 Borado Regional Office
301 Natural Resources Drive 3309 Phoenix Avenue 2215 West Hilisboro

Suite 102 Fort Smith, AR 72963 El Dorado, AR 71730
Little Rock, AR 72205 Plione: (4719} 646-6611 Phone: (870) 362-4965
hone: (501) 683-5814 FAX: (479) 649-7656 FAX: (870) 562-8813

Fax: (501} 683.5818

NOTICE OF VIOLATION/CESSATION ORDER
Date Mailed: June 5, 2012 Certified Mail #: 91 7199 9991 7030 5171 2525
Issued to:

Foxborough Energy Company, LI.C
6501 North Broadway Extension, Suite 220
Cklahoma City, Oklahoma 73116

Attn: Robert S. May
Location of Violation:

Permit # 42165

Foxborough — Benneti SWD # 1
Section 24-10N-14W

Van Buren County, Arkansas

Ruie Citation and Description of Violation:

Foxborough Energy Company, LLC (permit holder) is in violation of General Rule H-3(h) for exceeding the maximum
allowable surface injection pressure. Commission Staff conducted an inspection of the above referenced injection well
several times between June 1, 2012 and June 3, 2012. During the inspections, the well was found to be exceeding the
maximum permitted injection pressure upon each inspection with the largest injection pressure recorded at 2250 psig
which exceeds the current permitted limit of 2144 psig.

Required Abatement Action(s):

The permit hoider is hereby issued a Notice of Violation (NOV) for exceeding the permitted maximum injection pressure
and a Cessation Order (CO) requiring an immediate cessation of disposal operations that result in a surface injection
pressure above 2144 psig.

Enforcement Action:

The required action above shall be completed immediately upon delivery of this Notice of Violation. If the permit holder
fails to comply with this NOV/CO, the Director shall request, after notice and hearing, a civil penalty assessment in the
amount of up to $2,500.00 for failure fo comply with the General Rules and Regulations of the Commission. The Director
may also request the assessment of additional civil penalties in the amount of up to $2500.00 per day for each and every
day of continued failure to comply with Commission General Rules and Regulations for exceeding maximum injection
pressure.

Upon completion of all required actions, permit holder shall notify the appropriate AOGC Office:
[[] El Dorado Regional Office BJ  Fort Smith Regional Office [T Little Rock Office

In accordance with General Rule A-5, you may request a Director's Review of this Notice of Violation by notifying the
Director within 30 calendar days of the mailing or personal delivery of this Notice of Violation. The request must be in
writing, and include any information in mitigation of the violation, and may include a proposed aiternative to the required
action needed to abate the violation. Failure to request a Director's review within 30 days shall result in the Notice of
Violation becoming a final administrative decisicn of the Commission.

Steve Gates
Assistant Director
Fort Smith Regional Office

Case # 96229



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Fort Smith Regional Office El Borado Regional Office
301 Natural Resources Drive 3309 Phoenix Avenue 2215 West Hillsbore

Suite 102 Fort Smith, AR 72903 £l Dorado, AR 71730
Little Rock, AR 72208 Phone: {479) 646G-6611 Phone: (870) 862-4965
Phone: (501) 683-5814 FAX: (479) 649-7656 FAX: (870)862-8823

Fax:  {501) 683-5818

Notice of Violation

Date Issued: May 30, 2012 Certified Mail: # 91 7199 9891 7030 6773 5877
Issued to.: Location of Violation:
XTO Energy, Inc. Permit #45350
210 Park Avenue, Suite 2350 XTO-Willkams 1-33H28
Oklahoma City, OK 73102 Section 33-8N-15W
B-43 Area
Attn: Mr. Douglas C. Schultze Conway County, Arkansas

Rule Citation:

General Rule B-1 b)1) states that “No person shall drill, deepen, or re-enter a plugged production well, without a permit”,
where "drill” is defined in General Rule B-1 a)3) as “the commencement of an operation to either set conducior pipe or
the moving in of a drilling rig capable of drilling to a depth to set the requisite amount of surface casing and spudding the
well, if conductor pipe is not used.”

Description of Violation:

According to the service ticket attached to completion paperwork, conductor pipe was set on August 8, 2011. The Permit
to Drill was not issued until December 19, 2011.

Required Abatement Action(s):

The Permit Holder is hereby natified of this Notice of Violation and is required to comply with the requirements of General
Rule B-1 on all future wells.

Enforcement Action:

Failure to adhere to required actions may result in a Director's request, after notice and hearing, for an order to compel
compiiance and the assessment of a civil penalty in the amount of $2500.00 for faifure to adhere to required actions.

Upon completion of all required actions, permit hofder shall notify the appropriate AQGC Office:
[] ElDorado Regional Office BJ  Fort Smith Regional Office (] Little Rock Office

In accordance with General Rule A-5, you may request a Director's Review of this Notice of Violation by notifying the
Director within 30 calendar days of the mailing or personat delivery of this Notice of Violation. The request must be in
writing, and include any information in mitigation of the violation, and may include a proposed alternative to the required
action needed to abate the violation. Failure to request a Director's review within 30 days shall result in the Notice of
Violation becoming a final administrative decision of the Commission.

oy,

Steve Gates
Assistant Director
Fort Smith Regional Office

Case # 96219



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Fort Smith Regionat Office Et Dorado Regional Office
301 Natural Resources Drive 3309 Phoenix Avenue 2215 West Hillsbore

Suite 102 Fort Smith, AR 72903 El Dorado, AR 71730
Little Rock, AR 72205 Phone: (479) 646-6611 Plone; (870) 862-4965
Phone: {501} 683-5814 FAX: (479) 649-7656 FAX; (870) 8#62.8823

Fax:  (501) 683-5818

Notice of Violation

Date Issued: May 30, 2012 Certified Maii: # 91 7199 9991 7030 6773 5860
Issued to: Location of Violation:
XTQ Energy, Inc. Permit #45524
210 Park Avenue, Suite 2350 XTO-Hooten 5-18H17
Oklahoma City, OK 73102 Section 18-10N-8W
B-43 Area

Altn: Mr. Douglas C. Schultze Cleburne County, Arkansas

Rule Citation:

General Rule B-1 b}1) states that "No person shall drill, deepen, or re-enter a plugged production well, without a permit”,
where “drill" is defined in General Rule B-1 a)3) as “the commencement of an operation to either set conductor pipe or
the moving in of a drilling rig capable of drilling to a depth to set the requisite amount of surface casing and spudding the
well, if conductor pipe is not used.”

Description of Violation:

According to the service ticket attached to completion paperwork, conductor pipe was set on August 17, 2011. The
Permit to Drill was not issued until February 16, 2012,

Required Abatement Action(s}:

The Permit Holder is hereby notified of this Notice of Violation and is required to comply with the requirements of General
Rule B-1 on all future wells.

Enforcement Action:

Failure to adhere to required actions may result in a Director's request, after notice and hearing, for an order to compel
compliance and the assessment of a civil penalty in the amount of $2500.00 for failure to adhere to required actions.

Upon completion of all required actions, permit holder shall notify the appropriate AQGC Office:
[[1 ElDorado Regional Office X Fort Smith Regional Office [} Little Rock Office

In accordance with General Rule A-5, you may request a Director's Review of this Notice of Violation by notifying the
Director within 30 calendar days of the mailing or personal delivery of this Notice of Violation. The request must be in
writing, and include any information in mitigation of the violation, and may include a proposed alternative to the required
action needed to abate the violation. Failure to request a Director's review within 30 days shall result in the Notice of
Violation becoming a final administrative decision of the Commission.

A
ﬁ\_ij/%ag/’f

Steve Gates
Assistant Director
Fort Smith Regional Office

Case # 96217



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Fort Smith Regionat Office El Dorado Regional Office
301 Natural Resources Drive 3309 Pliecnix Avenue 2215 West Hillsbore

Suite 102 Fort Smith, AR 729063 El Dorado, AR 71730
Little Rock, AR 72205 Phone: (479) 646-6611 Phone: (870) 862-4965
Phone: (501) 683-5814 FAX: (479} 649-7656 FAX: (870) 862-8823

Fax:  (501) 683-5818

Notice of Violation

Date Issued: May 30, 2012 Certified Mail: # 91 7199 9991 7030 6773 5891
Issued to: Location of Violation;
XTO Energy, Inc. Permit #45231
210 Park Avenue, Suite 2350 XTO-Spier 2-36H
Oklahoma City, OK 73102 Section 36-11N-9W
) B-43 Area ‘
Attn: Mr. Douglas C. Schultze Cleburne County, Arkansas
Rule Citation:

General Rule B-1 b)1) states that “No person shall drill, deepen, or re-enter a plugged production well, without a permit”,
where “drill” is defined in General Rule B-1 a}3) as "the commencement of an operation to either set conductor pipe or
the moving in of a drilling rig capable of drilling to a depth to set the requisite amount of surface casing and spudding the
well, if conductor pipe is not used.”

Description of Violation:

According to the service ticket attached to completion paperwork, conductor pipe was set on October 11, 2011. The
Permit to Drill was not issued untit November 7, 2011,

Required Abatement Action(s):

The Permit Holder is hereby notified of this Notice of Violation and is required to comply with the requirements of General
Rule B-1 on all future wells.

Enforcement Action:

Failure to adhere fo required actions may result in a Director’s request, after notice and hearing, for an order to compel
compliance and the assessment of a civil penalty in the amount of $2500.00 for failure to adhere to required actions.

Upon completion of all required actions, permit holder shall notify the appropriate AOGC Office:
[C] ElDorado Regional Office B Fort Smith Regional Office [] Little Rock Office

In accordance with General Rule A-5, you may request a Director's Review of this Notice of Violation by notifying the
Director within 30 calendar days of the mailing or personal delivery of this Notice of Viclation. The request must be in
writing, and include any information in mitigation of the violation, and may include a proposed alternative to the required
action needed to abate the violation. Failure to request a Director's review within 30 days shall result in the Notice of
Violation becoming a final administrative decision of the Commission.

o AA

Steve Gates
Assistant Director
Fort Smith Regionat Office

Case # 06213



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Fort Smith Regional Office £l Dorado Regional Office
3061 Natural Resources Drive 3309 Phocnix Avenue 2215 West Hillsboro

Suite 102 Fort Smith, AR 72903 B Dorade, AR 71730
Little Rock, AR 72208 Phene: {479) 646-6611 Phone: (870) 862-4965
Phone: {501} 683-5814 FAX: (479) 6497656 FAX: (870)862-8823

Fax:  (501) 683-5818

Notice of Violation

Date Issued: May 30, 2012 Certified Mail: # 81 7199 9991 7030 6773 5807
Issued to: Location of Violation:
XTO Energy, Inc. Permit #45232
210 Park Avenue, Suite 2350 XTO-Spier 3-36H
Oklahoma City, OK 73102 Section 36-11N-gW
_ B-43 Area
Attn: Mr. Dougtas C. Schulize Cleburne County, Arkansas
Rule Citation:

General Rule B-1 b)1) states that “No person shall drill, deepen, or re-enter a plugged production well, without a permit”,
where "drill" is defined in General Rule B-1 a)3) as “the commencement of an operation to either set condugctor pipe or
the moving in of a drilling rig capable of drilling fo a depth to set the requisite amount of surface ¢asing and spudding the
well, if conductor pipe is not used.”

Description of Vioiation:

According to the service ticket attached to completion paperwork, conductor pipe was set on October 11, 2011. The
Permit to Drilt was not issued until November 7, 2011.

Required Abatement Action(s):

The Permit Holder is hereby notified of this Notice of Violation and is required to comply with the requirements of General
Rule B-1 on all future wells.

Enforcement Action:

Failure to adhere to required actions may result in a Director's request, after notice and hearing, for an order to compel
compliance and the assessment of a civil penalty in the amount of $2500.00 for failure to adhere to required actions.

Upon completion of all required actions, permit holder shall notify the appropriate AOGC Office:
[l ElDorado Regional Office B Fort Smith Regional Office [l Little Rock Office

In accordance with General Rule A-5, you may request a Director's Review of this Notice of Violation by notifying the
Director within 30 calendar days of the mailing or personal delivery of this Notice of Violation. The reguest must be in
writing, and include any information in mitigation of the violation, and may include a proposed alternative to the required
action needed to abate the violation. Failure to request a Director's review within 30 days shall result in the Notice of
Violation becoming a final administrative decision of the Commission.

Caepy

Steve Gates
Assistant Director
Fort Smith Regional Office

Case # 96210



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Fort Smith Regional Office El Dorado Regional Office
301 Natural Resources DPrive 3309 Phoenix Avenue 2215 West Hillsboro

Suite 102 Fort Smith, AR 72903 El Dorado, AR 71730
Little Rock, AR 72205 Phone: (479) 646-6611 Phone: (870) 862-4965
Phone: (501) 683-5814 FAX: (479) 649-7656 FAX: (870)862.8823

Fax:  (501) 683-5818

Notice of Violation

Date Issued: May 30, 2012 Certified Mail: # 91 7199 9991 7030 6773 5846
Issued {o: Location of Violation:
XTO Energy, Inc. Permit #45234
210 Park Avenue, Suite 2350 ATO-Spier 5-36H
Oklahoma City, OK 73102 Section 36-11N-8W
' B-43 Area
Attn: Mr. Douglas C. Schuitze Cleburne County, Arkansas

Rule Citation:

General Rule B-1 b)1) states that "No person shall drill, deepen, or re-enter a plugged production well, without a permit”,
where “drill” is defined in General Rule B-1 a)3) as "the commencement of an operation to either set conductor pipe or
the moving in of a dritling rig capable of drilling to a depth to set the requisite amount of surface casing and spudding the

well, if conductor pipe is not used.”

Description of Violation:

According to the service ticket attached to completion paperwork, conductor pipe was set on October 11, 2011. The
Permit to Drill was not issued until November 7, 2011,

Required Abatement Action(s);

The Permit Holder is hereby notified of this Notice of Violation and is required to comply with the requirements of General
Rule B-1 on all future wells,

Enforcement Action:

Failure to adhere to required actions may result in a Director's request, after notice and hearing, for an order to compel
compliance and the assessment of a civil penalty in the amount of $2500.00 for failure to adhere to required actions.

Upon completion of all reguired actions, permit holder shall notify the appropriate AOGC Office:
[} ElDorado Regional Office X Fort Smith Regional Office [} Little Rock Office

In accordance with General Rule A-5, you may request a Director's Review of this Notice of Violation by notifying the
Director within 30 calendar days of the mailing or personal delivery of this Notice of Violation. The request must be in
writing, and include any information in mitigation of the violation, and may include a proposed alternative to the required
action needed to abate the violation. Failure to request a Director's review within 30 days shall result in the Notice of
Violation becoming a final administrative decision of the Commission.

Copy

Steve Gates
Assistant Director
Fort 8mith Regional Office

Case # 96208



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Reck Office Fort Smith Regional Office El Dorado Regional Office
301 Natural Resources Drive 3309 Phocenix Avenue 2215 West Hillshore

Suite 162 Fort Smith, AR 72903 El Dorado, AR 71730
Little Rock, AR 72205 Phione: {479) 646-6611 Phone: {870} 862-4965
Phone: (501) 683-5814 FAX: (479) 6497656 FAX: (870)862-3823

Fax:  {501) 683-5818

Notice of Violation

Date Issued: May 30, 2012 Certified Mail: # 91 7198 9991 7030 6773 5839
Issued to: Location of Violation:
XTO Energy, Inc. Permit #45233
210 Park Avenue, Suite 2350 XTO-Spier 4-36H
Oklahoma City, OK 73102 Section 36-11N-9W
) B-43 Area
Attn: Mr. Douglas C. Schultze Cleburne County, Arkansas

Rule Citation:

General Rule B-1 b)1) states that “No person shall drill, deepen, or re-enter a plugged production well, without a permit”,
where “drill” is defined in General Rule B-1 a)3) as “the commencement of an operation to either set conductor pipe or
the moving in of a drilling rig capable of drilling to a depth to set the requisite amount of surface casing and spudding the
well, if conductor pipe is not used.”

Description of Violation;

According to the service ticket attached to completion paperwork, conductor pipe was set on October 11, 2011, The
Permit to Drill was not issued until November 7, 2011.

Required Abatement Action(s):

The Permit Holder is hereby notified of this Notice of Viclation and is required to comply with the requirements of General
Rule B-1 on all future wells.

Enforcement Action:

Failure to adhere {0 reguired actions may result in a Director's request, after notice and hearing, for an order to compel
compliance and the assessment of a civil penalty in the amount of $2500.00 for failure to adhere to required actions.

Upon completion of all required actions, permit hoider shall notify the appropriate AOGC Office:
[l &l Dorado Regional Office P& Fort Smith Regionat Office [.1 Little Rock Office

In accordance with General Rule A-8, you may request a Director's Review of this Notice of Violation by notifying the
Director within 30 calendar days of the mailing or personal delivery of this Notice of Violation. The request must be in
writing, and include any information in mitigation of the violation, and may include a proposed aiternative to the required
action needed to abate the violation. Failure to request a Director's review within 30 days shall result in the Notice of
Vioiation becoming a final administrative decision of the Commission.

Steve Gates
Assistant Director
Fort Smith Regional Office

Case # 06206



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Fort Smith Regional Office El Dorado Regional Office
301 MNatural Resources Drive 3309 Phoenix Avenue 2215 West Hillsboro

Suite 102 Fort Smith, AR 72903 El Dorado, AR 71730
Little Rock, AR 72205 Phone: {479) 646-6611 Phone: (870) 862-4965
Phone: {501) 683-5814 FAX: (479) 649-7656 FAX: (870) 862-8823

Fax:  (501) 683-5818

Notice of Violation

Date Issued: May 30, 2012 Certified Mail: # 91 7199 9991 7030 8773 5822
Issued to: Location of Violation:
XTO Energy, Inc. Permit #45389
210 Park Avenue, Suite 2350 XTO-Dipert 3-33H
Oklahoma City, OK 73102 Section 33-9N-13W
_ B-43 Area
Attn: Mr. Douglas C. Schuitze Van Buren County, Arkansas

Rule Citation:

General Rule B-1 b)1) states that "No person shall drill, deepen, or re-enter a plugged production well, without a permit”,
where “drili” is defined in General Rule B-1 a)3) as “the commencement of an operation to either set conductor pipe or
the moving in of a drilling rig capable of drilling to a depth to set the requisite amount of surface casing and spudding the
well, if conductor pipe is not used.”

Description of Violation;

According to the service ticket attached to completion paperwork, conductor pipe was set on September 23, 2011, The
Permit to Drill was not issued until January 3, 2012.

Required Abatement Action{s}:

The Permit Holder is hereby notified of this Notice of Violation and is required to comply with the requirements of General
Rule B-1 on al future wells.

Enforcement Action:

Failure to adhere to required actions may result in a Director's request, after notice and hearing, for an order to compel
compliance and the assessment of a civil penalty in the amount of $2500.00 for failure to adhere fo required actions.

Upon completion of all required actions, permit hoider shall notify the appropriate AOGC Office:
[] EiDorado Regional Office P4 Fort Smith Regional Office [] Little Rock Office

in accordance with General Rule A-5, you may request a Director's Review of this Notice of Violation by notifying the
Director within 30 calendar days of the mailing or personal delivery of this Notice of Violation. The request must be in
writing, and include any information in mitigation of the violation, and may include a proposed alternative to the required
action needed to abate the violation. Failure to request a Director's review within 30 days shall result in the Notice of
Violation becoming a final administrative decision of the Commission.

O LAA

Steve Gates
Assistant Director
Fort Smith Regional Office

Case # 96204



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Fort Smith Regional Office £1 Borado Regional Office
301 Natural Resources Drive 3309 Phocnix Avenue 2215 West Hillsboro

Suite 102 Fort Smith, AR 72903 E1Dorade, AR 71730
Little Rock, AR 72205 Phone: (479) 646-6611 Phone: (870) 862-4965
Plhone: {501) 683-5814 FAX: (479) 649-7656 FAX: (870)862-4823

Fax:  (501) 683-5818

Notice of Violation

Date Issued: May 30, 2012 Certified Mail: # 91 7190 9991 7030 6773 5815
Issued to: Location of Violation:
XTO Energy, Inc. Permit #45391
210 Park Avenue, Suite 2350 XTO-Dipert 5-33H
Oklahoma City, OK 73102 Section 33-9N-13W
. B-43 Area
Attn: Mr. Douglas C. Schultze Van Buren County, Arkansas

Rule Gitation:

General Rule B-1 b)1) states that “No person shall drill, deepen, or re-enter a plugged production well, without a permit”,
where “drill" is defined in General Rule B-1 a)3) as "the commencement of an operation to either set conductor pipe or
the moving in of a drilling rig capable of drilling to a depth to set the requisite amount of surface casing and spudding the
well, if conductor pipe is not used.”

Description of Violation:

According to the service ticket attached o completion paperwork, conductor pipe was set on September 23, 2011, The
Permit to Drill was not issued until January 3, 2012,

Required Abatement Action(s):

The Permit Holder is hereby notified of this Notice of Violation and is required to comply with the requirements of General
Rule B-1 on all future wells.

Enforcement Action:

Failure to adhere to required actions may result in a Director's request, after notice and hearing, for an order to compel
compliance and the assessment of a civil penalty in the amount of $2500.00 for failure to adhere to required actions.

Upon completion of all required actions, permit holder shall notify the appropriate AOGC Office;
[] El Dorado Regional Office [d  Fort Smith Regional Office 1 Little Rock Office

In accordance with General Rule A-5, you may request a Director's Review of this Notice of Violation by notifying the
Director within 30 calendar days of the mailing or personal delivery of this Notice of Violation. The request must be in
writing, and include any information in mitigation of the violation, and may include a proposed alternative to the required
action needed to abate the violation. Failure to request a Director’s review within 30 days shall result in the Notice of
Violation becoming a final administrative decision of the Commission.

Steve Gates
Assistant Director
Fort Smith Regional Office

Case # 96202



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Reck Office Fort Smith Regional Office El Dorado Regional Office
301 Natural Resources Drive 3309 Phocnix Avenue 1215 West Hillsbore

Suite 102 Fort Smith, AR 72903 El Dorado, AR 71730
Little Rotk, AR 72205 Phone: (479) 646-6611 Phone: (870) 862-4965
Phone: (501) 683-5814 FAX: (479) 6497656 FAX: (870)862-8823

Fax:  (501) 683.5818

Notice of Violation

Date Issued: May 30, 2012 Certified Mail: # 91 7199 9901 7030 6773 5914
Issued to: Location of Violation:
XTQ Energy, Inc. Permit #45390
210 Park Avenue, Suite 2350 XTO-Dipert 4-33H
Oklahoma City, OK 73102 Section 33-9N-13W
B-43 Area
Aftn: Mr. Douglas C. Schultze Van Buren County, Arkansas

Rule Citation:

General Rule B-1 b)1} states that “No person shall drill, deepen, or re-enter a plugged production well, without a permit”,
where “drill” is defined in General Rule B-1 a)3) as "the commencement of an operation to either set conductor pipe or
the moving in of a drilling rig capable of drilling to a depth to set the requisite amount of surface casing and spudding the
well, if conductor pipe is not used.” '

Description of Violation:

According to the service ticket attached to completion paperwork, conductor pipe was set on September 23, 2011. The
Permit to Drill was not issued until January 3, 2012.

Required Abatement Action(s):

The Permit Holder is hereby notified of this Notice of Violation and is required to comply with the requirements of General
Rule B-1 on all future wells,

Enforcement Action:

Failure to adhere to required actions may result in a Director's request, after notice and hearing, for an order to compel
compliance and the assessment of a civil penalty in the amount of $2500.00 for failure to adhere to required actions.

Upnon completion of all required actions, permit hoider shall notify the appropriate AOGC Office:
[ ElDorado Regional Office B4  Fort Smith Regional Office ] Little Rock Office

In accordance with General Rule A-5, you may request a Director's Review of this Notice of Violation by notifying the
Director within 30 calendar days of the mailing or personal delivery of this Notice of Violation. The request must be in
writing, and include any information in mitigation of the violation, and may include a proposed alternative to the required
action needed to abate the violation. Failure to request a Director's review within 30 days shall result in the Notice of
Violation becoming a final administrative decision of the Commission.

Steve Gates
Assistant Director
Fort Smith Regional Office

Case # 96200



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Fort Smith Regional Office El Dorade Regionat Office
301 Natural Resources Drive 3309 Phoenix Avenue 2215 West Hillsboro

Suite 102 Fort Smith, AR 72903 £1 Dorado, AR 71730
Little Rack, AR 72205 Phone: (479) 646-6611 Phone; (§70) 862-4965
Phone: (501) 683-5814 FAX: (479) 649-7656 FAX: (870} 862-8823

Fax:  (501) 683.5818

Notice of Violation

Date {ssued: May 30, 2012 : Certified Mail: # 91 7199 9991 7030 6773 5808
Issued to: Location of Violation:
XTO Energy, Inc. Permit #45105
210 Park Avenue, Suite 2350 XTO-McNair 3-3H
Oklahoma City, OK 73102 Section 3-8N-11W
. B-43 Area
Attn: Mr. Douglas C. Schultze Faulkner County, Arkansas
Rule Citation:

General Rule B-1 b)1) states that “No person shall drill, deepen, or re-enter a plugged production well, without a permit”,
where "drill" is defined in General Rule B-1 a)3) as "the commencement of an operation to either set conductor pipe or
the moving in of a drilling rig capable of drilling to a depth to set the requisite amount of surface casing and spudding the
well, if conductor pipe is not used.”

Description of Violation;

According to the service ticket attached to completion paperwork, conductor pipe was set on September 7, 2011. The
Permit to Drill was not issued until September 22, 2011.

Required Abatement Action{s):

The Permit Holder is hereby notified of this Notice of Violation and is required to comply with the requirements of General
Rule B-1 on all future wells.

Enforcement Action:

Failure to adhere to required actions may result in a Director's request, after notice and hearing, for an order to compel
compliance and the assessment of a civil penailty in the amount of $2500.00 for failure to adhere to required actions.

Upon completion of ail required actions, permit holder shall notify the appropriate AQGC Office:
[] ElDorado Regionai Office Fort Smith Regional Office {7] Littte Rock Office

In accordance with General Rule A-5, you may request a Director's Review of this Notice of Violation by noftifying the
Director within 30 calendar days of the mailing or personal deiivery of this Notice of Violation. The reguest must be in
writing, and include any information in mitigation of the viclation, and may include a proposed alternative to the required
action needed to abate the violation. Failure to request a Director's review within 30 days shall result in the Notice of
Violation becoming a final administrative decision of the Commission.

Steve Gates
Assistant Director
FFort Smith Regional Office

Case # 96198



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Liitle Rock Office Fort $Smith Regienal Office EI Dorado Regional Office
301 Natural Resources Drive 3309 Phoenix Avenue 2215 West Hillsboro

Suite 102 Fort Smith, AR 72903 E) Borado, AR 75730
Little Rock, AR 72205 Phone: {479) 646-6611 Phone: (870) 862-4965
Phone: (501) 683-5814 FAX: (479) 649-7656 FAX: (870)862-8823

Fax:  (501) 683-5818

Notice of Violation

Date Issued: May 30 2012 ‘ Certified Mail: # 91 7199 9991 7030 6773 5792
Isstied to: Location of Violation:
XTO Energy, Inc. Permit #45104
210 Park Avenue, Suite 2350 XTO-McNair 2-3H
QOklahoma City, OK 73102 Section 3-8N-11W
. B-43 Area
Attn. Mr. Douglas C. Schultze Faulkner County, Arkansas

Rule Citation:

General Rule B-1 b)1) states that “No person shall drill, deepen, or re-enter a plugged production well, without a permit”,
where “drill” is defined in General Rule B-1 a)3) as “the commencement of an operation to either sef conductor pipe or
the moving in of a drilling rig capable of drilling to a depth to set the requisite amount of surface casing and spudding the
well, if conductor pipe is not used.”

Description of Violation:

According to the service ticket attached to completion paperwork, conductor pipe was set on September 7, 2011. The
Permit to Drill was not issued until September 22, 2011.

Required Abatement Action(s):

The Permit Holder is hereby notified of this Notice of Violation and is required to comply with the requirements of General
Rule B-1 on all future wells.

Enforcement Action:

Failure to adhere to required actions may result in a Director's request, after notice and hearing, for an order to compel
compliance and the assessment of a civil penalty in the amount of $2500.00 for failure to adhere to required actions.

Upon completion of all required actions, permit holder shall notify the appropriate AQGC Office:
[] ElDorado Regional Office 4 Fort Smith Regional Office [ Little Rock Office

in accordance with General Rule A-5, you may request a Director's Review of this Notice of Violation by notifying the
Director within 30 calendar days of the mailing or personal delivery of this Notice of Violation. The request must be in
writing, and include any information in mitigation of the violation, and may include a proposed alternative to the required
action needed to abate the violation. Failure to request a Director's review within 30 days shall result in the Notice of
Violation becoming a final administrative decision of the Commission.

Steve Gates
Assistant Director
Fort Smith Regional Office

Case # 96196



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Fort Smith Regienal Office El Dorado Regional Office
301 Matural Resources Drive 3309 Phoenix Avenue 2215 Waest Hiltsbore

Suite 102 Fort Smith, AR 72903 El Dorade, AR 71730
Little Rock, AR 72208 Phone: (479) 646-6611 Phone: (870) 862-4965
Pheue: {501) 683-5814 FAX: (479) 649-7656 FAX: {870)562-8823

Fax:  (501) 683-5818

Notice of Violation

Date Issued: April 24, 2012 Certified Mail: # 91 7199 9991 7030 6773 5976
Issued to: Location of Violation:
XTO Energy, Inc. Permit #45107
210 Park Avenue, Suite 2350 XTO-McNair 5-3H
Okiahoma City, OK 73102 Section 3-8N-11W
. B-43 Area
Attn: Mr. Douglas C. Schultze Faulkner County, Arkansas

Rule Citation:

General Rule B-1 b)1) states that "No person shall drill, deepen, or re-enter a plugged production well, without a permit”,
where “drill” is defined in General Rule B-1 a)3) as “the commencement of an operation to either set conductor pipe or
the moving in of a drilling rig capable of drilling to a depth to set the requisite amount of surface casing and spudding the
well, if conductor pipe is not used.”

Description of Violation:

According to the service ticket attached to completion paperwork, conductor pipe was set on September 7, 2011. The
Permit to Drill was not issued until September 22, 2011.

Required Abatement Action(s):

The Permit Holder is hereby notified of this Notice of Violation and is required to comply with the requirements of General
Rule B-1 on all future wells.

Enforcement Action:

Failure to adhere to required actions may result in a Director's request, after notice and hearing, for an order to compel
compliance and the assessment of a civil penalty in the amount of $2500.00 for failure to adhere to required actions.

Upon completion of all required actions, permit holder shall notify the appropriate AOGC Office:
[[] ElDorado Regional Office K Fort Smith Regional Office [ Little Rock Office

In accordance with General Rule A-5, you may request a Director's Review of this Notice of Violation by notifying the
Director within 30 calendar days of the mailing or personal delivery of this Notice of Violation. The request must be in
writing, and include any information in mitigation of the violation, and may include a proposed alternative to the required
action needed to abate the violation. Failure to request a Director's review within 30 days shall result in the Notice of
Violation becoming a fina! administrative decision of the Commission.

.

VLC

Steve Gates
Assistant Director
Fort Smith Regional Office

Case # 96149



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Fort Smith Regional Office El Dorado Regienal Office
301 Nataral Resources Drive 3309 Plioenix Avenue 2215 Woest Hillsboro

Suite 102 Fort Smith, AR 72903 L1 Dorade, AR 71730
Little Rock, AR 72205 Phone: (479) 646-6611 Phone: (870) 862-4965
Phone: (501) 683-5814 FAX: (479) 649-7656 FAX: (870) 862-3823

Fax:  (501) 683-5818

Notice of Violation

Date Issued: April 23, 2012 Certified Mail: # 91 7199 9991 7030 6773 5969
Issued to: Location of Violation:
BHP Billiton Petroleum (Fayetteviile), LLC Permit #45125
1360 Post Oak Blvd., Suite 150 BHP‘- AKC 11-13 1-13H14
Houston, TX 77056-3030 Section 13-11N-13W
B-43 Area
Mr. Rod Skaufel Van Buren County, Arkansas

Rule Citation:

General Rule B-1 b)1) states that "No person shall drill, deepen, or re-enter a plugged production well, without a permit”,
where "drill” is defined in General Rule B-1 a)3) as "the commencement of an operation to either set conductor pipe or
the moving in a drilling rig capable of drilling to a depth to set the requisite amount of surface casing and spudding the
well, if conductor pipe is not used.”

Description of Violation:

According to the service ticket attached to completion paperwork, conductor pipe was set on September 28, 2011. The
Permit to Drill was not issued until September 30, 2011.

Required Abatement Actionis):

The Permit Holder is hereby notified of this Notice of Violation and is required to comply with the requirements of General
Rule B-1 on all future wells.

Enforcement Action;

Failure to adhere to required actions may result in a Director’s request, after notice and hearing, for an order to compel
compliance and the assessment of a civil penaity in the amount of $2500.00 for failure to adhere to required actions.

Upon completion of all required actions, permit holder shall notify the appropriate AQGC Office:
[1 ElDorado Regional Office X Fort Smith Regional Office [[] Little Rock Office

in accordance with General Rule A-5, you may request a Director's Review of this Notice of Violation by notifying the
Director within 30 calendar days of the mailing or personal delivery of this Notice of Violation. The request must be in
writing, and include any information in mitigation of the violation, and may include a proposed alternative to the required
action needed to abate the violation. Failure to request a Director's review within 30 days shall result in the Notice of
Violation becoming a final administrative decision of the Commission.

Copy

Steve Gates
Assistant Director
Fort Smith Regional Office

Case # 94146



ARKANSAS OIL AND GAS COMMISSION
NOTICE OF ENFORCEMENT ACTION

Little Rock Office Fort Smith Regional Office £l Dorado Regional Office
301 Natural Resources Drive 3309 Phoenix Avettue 2215 West Hillsbero

Suite 102 Fort Smith, AR 72903 El Dorado, AR T1730
Little Rock, AR 72208 Phone: (479) 646-6611 Phone: (870) 862-4965
Phone: (501) 683-5814 FAX: (479)649-7656 FAX: (870)862-8823

Fax:  (501)683.5818

NOTICE OF VIOLATION

Date Mailed: April ©, 2012 Certified Mail: #91 7108 2133 3939 2326 3915

Location of Violation:

Issued fo:

Mr. Gordon H. Deen X Permit # 42489

Typhoon Energy, LLC Typhoon Energy, LLC: Rushing 13-12 #1-32
510 Hearn Street Section 32 - 13N - 12W

Austin, TX 78703 B-43 Field, Stone County, AR

Ruje Citation and Description of Violation;

General Rule D-8 b) states that “Monthly reports specifying the amount of natural gas produced and sold are required to
be filed for each individual producing zone or approved commingied producing zones within a well, regardiess of whether
or not there was natural gas produced and sold during the month. The reports shall be filed on a form prescribed by the
Director and shall be fited with the commission sixty (60) days after the end of each menth. Reports for inactive wells shail
continue to be submitted until such time as the commission determines monthly reports are no longer required in
accordance with applicable commission rules and regulations.” Report for January 2012 was delinquent.

Required Abatement Action{s):

The permit holder is hereby notified of this Notice of Violation and is instructed to comply with the requirements of General
Rule {2-8 b).

Enforcement Action:

All required actions above shall be completed within thirty (30) calendar days of the mailing or personal delivery of this
Notice of Violation. Failure to complete all required action may result in a Director’s request, after notice and hearing, for
an order to compel compliance and the assessment of a civil penalty up to the amount of $2500.00 for failure to complete
all required actions. The Director may aiso request the assessment of additional civil penalties up to the amount of
$2500.00 per day for each and every day of continued failure to complete all required actions.

Upon completion of all required actions, permit holder shall notify the appropriate AOGC Office:
[1 ElDorado Regional Office Bd Fort Smith Regional Office [J Little Rock Office

In accordance with General Rule A-5, you may request a Director's Review of this Notice of Violation by notifying the
Director within 30 calendar days of the mailing or personal delivery of this Notice of Violation. The request must be in
writing, and include any information in mitigation of the violation, and may include a proposed alternative to the reguired
action needed to abate the violation. Failure to request a Director's review within 30 days shall result in the Notice of

Violation becoming a final administrative decision of the Commission.

CORY

Steve Gates
Assistant Director
Fort Smith Regional Office

Case # 96126
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