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October 15, 2014 
 
 
 
The Honorable Bill Sample, Chairperson 
The Honorable John Charles Edwards, Chairperson 
C/o Ms. Marty Garrity  
Legislative Council 
Room 315, State Capitol 
Little Rock, AR 72201 
 
Dear Senator Sample and Representative Edwards: 
 

In accordance with Section 7 of the Arkansas Oil and Gas Commission FY 2014-2015 
Appropriation Act requiring quarterly reporting of activity in the Fayetteville Shale, the attached 
summary and supporting documentation is provided to the Arkansas Legislative Council and the 
Legislative Joint Budget Committee. 
 

Included in this quarterly report are the following: 
 
(1) Summary of Arkansas Oil & Gas Commission Activity in the “Fayetteville Shale;” 
(2) Summary of Notices of Non-Compliance issued to companies operating in the 

“Fayetteville Shale;” and 
(3) Summary of Notices of Violations issued to companies operating in the “Fayetteville 

Shale.” 
 

If you have questions or require additional information please do not hesitate to contact my 
office. 
 
Sincerely, 

 
 
 

Lawrence E. Bengal 
Director 



AOGC Fayetteville Shale Activity Report 
To Be Presented to the Arkansas Legislative Council 

Reporting Period: July 1, 2014 through September 30, 2014 
 

1. Inspection Staff 
A. Number of Full Time Inspector Staff (Statewide)….. ............................................................. 16* 
        *(1 vacancy in South Arkansas outside Fayetteville Shale area) 
B. Number of Part Time Inspector Staff (Statewide)……………………………………………… 2 
C. Number of Full Time Inspector Staff (Fayetteville Shale Only) ........................................ 7** 

**(2 vacancies during quarter) 
D. Number of Part Time Inspector Staff (Fayetteville Shale Only) ....................................... 2 

  
2. Inspection/Compliance Reviews 

A. Number at Field Inspections Conducted .................................................................................... 3152 
B. Number of Compliance Reviews Conducted ............................................................................ 1409 

(1) Form 2 Drilling/ Fracture Permit ...................................................................................... 163 
(2) Form 2A Drilling Pit Construction  ................................................................................... 68 
(3) Form2B Drilling Pit Closure ................................................................................................ 60 
(4) Form 3 Completion Report .................................................................................................. 145 
(5) Form 3A Fracture Stimulation Report ............................................................................ 122 
(6) Form 4 Authority to Commence Production ................................................................ 120 
(7) Form 12 Plugging Report ...................................................................................................... 9 
(8) Form 13 Production Test ...................................................................................................... 143 
(9) Form 14 Monthly Disposal Well Report ......................................................................... 30 
(10) Form 23 Well Transfer Report ........................................................................................... 3 
(11) Form 24 Fire, Leak, Spill, Blowout Incident Report ................................................... 30 
(12) Form 25 Cross Unit Well Review ....................................................................................... 129 
(13) Form 33 Temporary Abandonment ................................................................................. 21 
(14) Casing Setting Notice .............................................................................................................. 363 
(15) Form 38 Notice of Well Servicing (Disposal Wells) ................................................... 3 

 
3. Complaints Received …………………………………………………………………………………………...7 

A. Resolved without Field Investigation .......................................................................................... 1 
B. Complaints Requiring Field Investigation ................................................................................. 6 
C. Investigations Resulting in Enforcement Actions .................................................................. 0 

 
4. Enforcement 

A. Number of Notices of Non-Compliance (NNC) Issued …………………………………….…. 8 
(1) Operations-Related NNCs ......................................................................................................... 4 
(2) Administrative-Related NNCs ................................................................................................. 4 
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B. Number of Notices of Violation (NOV) Issued ......................................................................... 1 
(1) Operations-Related NOVs ......................................................................................................... 0 
(2) Administrative-Related NOVs ................................................................................................. 1 

C. Number of Cessation Orders Issued ............................................................................................. 0 
D. Number of Violations and/or Commission Orders Resulting in Civil Penalties ........ 0 

 
5. Judicial Actions (See Summary Page for Details) 

A. Number of Actions Filed (appeal of AOGC order) .................................................................. 1 
B. Number of Actions Resolved or Concluded .............................................................................. 1 

 
6. Inspection / Compliance Reviews Anticipated Next Quarter ........................................... 3500 

 
7. Detail Report / Summary 

 
A. Section 4D – Civil Penalties 

None 
  

B. Section 5 – Judicial Action 
 
Claude D. Wallace, as Trustee of the Claude D. Wallace Living Trust Dated July 31, 2005 
and Dana Hutchinson vs. Arkansas Oil and Gas Commission and XTO Energy, Inc. 
Cleburne County 
Filed – Appeal of AOGC Order No. 192A-2014-06. (XTO Energy, Inc. filed a separate 
action against the Arkansas Oil and Gas Commission which has been consolidated with 
this action). 
 
Mary Phifer and Tommy Phifer v. SEECO, INC., Southwestern Energy Company and 
Arkansas Oil and Gas Commission. 
Pulaski County 
Compliant Dismissed as to Arkansas Oil and Gas Commission by Circuit Court Judge 

 



AOGC Fayetteville Shale Activity Report 
Summary & Report of Notices of Non-Compliance  

Reporting Period: July 1, 2014 through September 30, 2014 
 

Operators Receiving Notices of Non-Compliance (NNC)  
 
1. SEECO, Inc. ……………………………..………………………………………………………………………………………1 

2. D90 Energy LLC……………………………………..………………………………………………………………………..1 

3. Arrington Oil & Gas Operating, LLC..……...………………..….……………………………………………………..1 

4. Hall-Phoenix Energy, LLC ..………………………………………………………………………………………………3 

5. BHP Billiton Petroleum (Fayetteville), LLC ……...……….....……………………………………………………2 

 

 



















AOGC Fayetteville Shale Activity Report 
Summary & Report of Notices of Violations  

Reporting Period: July 1, 2014 through September 30, 2014 
 

Operators Receiving Notices of Violations (NOV) 
 

 
1. SEECO, Inc  ............................................................................................................................................................. 1 
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