














Arkansas Teacher Retirement System 

Private Equity Investment 

Executive Summary 

 

 
 

Investment Arlington Capital Partners IV, L.P. (the “Fund”) 
  

Managing Party 

 

ATRS Legal 

Interest 

Arlington Capital Partners (the “General Partner” or “Arlington”) 

 

ATRS will be a limited partner 

 
  

Report Date July 2016 
  

Expected Closing  

Date 

The General Partner is targeting capital commitments of up to $700 

million for the Fund.  ATRS is expected to close in late July 2016.  
  

ATRS  

Commitment & 

Reason for Entry 

The investment of up to $30 million is to help achieve the 10% target 

allocation to private equity.  The fund was recommended by the ATRS 

private equity consultant. 
  

Placement Agent The General Partner has retained Evercore as a placement agent for 

fundraising. 
  

Key Terms 

 

 

 

 

Management Fee: During the investment period (six years), the Fund 

will pay to the General Partner a management fee of 2% of aggregate 

commitments. After the investment period, the management fee will 

be 1.5% of net invested capital.  
 

Carried Interest: The General Partner will be entitled to 20% of the 

Fund’s profits after the return of capital on all realized investments and 

investments that have been written off, plus management fees and 

other expenses allocated to such investments, and an 8% preferred 

return on these amounts. 

 

Justification of 

Investment Term 

& Anticipated  

Termination Date 

 

Term: Ten years (anticipated termination in 2026) plus three one-year 

extensions which is industry standard due to the time required for 

acquiring, developing and selling underlying assets.    
 

 

Investment 

Strategy 

The Fund is being formed to make buy-and-build investments in small 

and lower middle market companies based in the U.S.  The General 

Partner targets companies operating in four government-related areas: 

defense and aerospace; government services and technology; 

healthcare; and business services and software.  
  

Management 

Team 

The General Partner was founded in 1999 and is currently led by 

Jeffrey Freed, Matthew Altman, Michael Lustbader and Peter Manos  

(the "principals"). The principals are supported by two mid-level and 

five junior level investment professionals.  
  

Historical 

Performance 

The General Partner has generated attractive returns with a net IRR of 

22.3 % on its previous 21 core deals as of December 31, 2015. 

Historical returns are not indicative of future performance. 

 








