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State Agency Litigation Notification Form 
Dear Agency Director: 

Arkansas Code § 10-3-312 requires that any agency or institution that is not represented by the Attorney General shall notify 
the Director of the Bureau of Legislative Research of pending litigation so that the appropriate legislative committee may 
“determine the action that may be deemed necessary to protect the interests of the General Assembly and the State of 
Arkansas in that matter.”   

In order to submit a report regarding pending litigation pursuant to Arkansas Code § 10-3-312, please complete the following 
form for each pending lawsuit, along with a cover letter to the Director of the Bureau of Legislative Research, and submit to 
desikans@blr.arkansas.gov. 

DATE REPORTING:   
Agency: Phone: 

E-mail: Contact: 

1. STYLE OF THE CASE BEING LITIGATED

2. IDENTITY OF THE TRIBUNAL BEFORE WHICH THE MATTER HAS BEEN FILED (COURT)

3. BRIEF DESCRIPTION OF THE ISSUES INVOLVED

3A. OTHER DESCRIPTION INFORMATION 
Docket Number 
Date Filed 
Defendant 
Defendant Attorney 
Plaintiff 
Plaintiff Attorney 
4. ANY OTHER RELEVANT INFORMATION

4A. OTHER RELEVANT INFORMATION 
Case History 
Relief Sought 
Current Status 

E.02a
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MEMORANDUM 
TO: Arkansas Legislative Council 

Litigation Reports Oversight Subcommittee 
Sen. Jim Dotson, Co-Chair 
Rep. DeAnn Vaught, Co-Chair 

FROM:  Keith Linder, Managing Attorney  
Arkansas Department of Finance & Administration 

DATE: May 11, 2023 

RE: Raytheon Company et al. v. Larry Walther, Secretary, DFA 
Ouachita County Circuit Court No. 52CV-18-228 

             United States District Court for the Western District of Arkansas 1:18-cv-01030-SOH 

REQUEST FOR REVIEW AND APPROVAL OF SETTLEMENT BY 
THE LEGISLATIVE COUNCIL OF THE ARKANSAS GENERAL ASSEMBLY 
Ark. Code Ann. § 10-3-312(d)  

SETTLEMENT AGREEMENT 

Raytheon Company and its subsidiaries (collectively “Raytheon”) sued the Department in both state and 
federal court requesting various refunds of corporate income tax and opposing various corporate income 
tax assessments. Raytheon claimed that it was entitled to elect a three-factor equally weighted 
apportionment formula not expressly provided by state law and that the state laws imposing double 
weighted sales factor and the throwback rule were unconstitutional. 

The Department filed an answer denying all of Raytheon’s claims and denying Raytheon’s entitlement to 
any judicial relief. Both parties have pending motions for partial summary judgment in the Ouachita County 
Circuit Court. The federal lawsuit is stayed pending resolution of the state court litigation. Based on a 
Statement of Account dated January 6, 2023, Raytheon owes $8,554,432.00 in taxes, $1,652,533.01 in 
penalties, and $1,978,769.17 in interest for the tax years 2011 through the first quarter of 2020, with a credit 
of $5,373,222.47 for payments made by Raytheon.  

Raytheon filed its Fourth Amended Complaint on February 20, 2023. Prior to the Department’s answering 
the Fourth Amended Complaint, the parties reached a settlement agreement. A copy of the Settlement 
Agreement is attached. Raytheon has agreed to pay the entire tax due ($3,181,209.53) and withdraw its 
refund claims ($3,663,242 plus interest) in exchange for the Department’s waiver of all penalties and 
interest (approximately $3,631,302.24). The state court has tolled all deadlines in the case pending review 
of the settlement agreement by the Legislative Council. If settlement is approved, both the state and federal 
litigation will be dismissed per the terms of the settlement agreement. 

The parties request that this matter be placed on the Legislative Council’s agenda for review at the earliest 
possible date.    
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