December 9, 2022

Marty Garrity, Executive Director
AR Bureau of Legislative Research
One Capitol Mall

Little Rock, Arkansas 72201

Re:  State of Arkansas Lease Agreement #60-135-P2851 UA Board of Trustees for the Criminal
Justice Institute; Contract Disclosure for State Representative Andrew Collins I, COO of
Lilac, LLC (owner)

Dear Mrs. Garrity:

Please find enclosed a copy of the Lease Agreement between Lilac, LLC, (Lessor) and the
University of Arkansas Board of Trustees acting on behalf of the Criminal Justice Institute
(Lessee). Representative Andrew Collins is the Chief Operating Officer for Lilac, LLC, and is
currently serving a term as State Representative. Arkansas Code Annotated § 21-1-403 provides
certain restrictions on state agency leases, agreements, contracts, and grants. Subsection (a)(2)
mandates that:

(a) No constitutional officer may enter into any lease agreement, contract, or grant
with any state agency unless . . .

(2) If competitive bidding or a request for proposal was not required by law, the
lease agreement, contract, or grant has received the prior approval of:

(A) The Joint Budget Committee during legislative session or the Legislativ'e
Council between legislative sessions; and

(B) The Governor.

The attached Lease Agreement is being presented to you for review by the Arkansas Legislative
Council. A similar request was presented to the Governor and approved. The disclosure is also
being reviewed by the Office of State Procurement and is pending approval pursuant to EO-98-
04.

As you may be aware, real estate lease transactions are exempt from State Procurement
competitive bidding laws and are procured under the Division of Building Authority (DBA)
Minimum Standards and Criteria. Additionally, no mandate exists in law or rule that leases, such
as this one referenced above, must be competitively bid or placed out for proposals. In fact,
negotiations are clearly contemplated in Arkansas Code Annotated § 22-2-114. The lease
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renewal term is to begin on January 1, 2023, and expire December 31, 2027. The Lessor, Criminal
Justice Institute, and DBA successfully negotiated favorable terms for the Board of Trustees’ five-

year lease renewal with Lilac, LLC.

Should you have any questions, please do not hesitate to contact Director Anne Laidlaw or Chris
Bell, Real Estate Services Administrator, of DBA at 501-682-1833.

Sincerely,

T A —

Mitch Rouse
Secretary
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Division of Building Authority ) Lease Term: 1/01/23 to 12/31/27

STATE OF ARKANSAS Annual Rent: $536,173.44T
COUNTY OF PULASKI Square Feet:  30,244/600  Rate: $17.73¢
Type: Renewal

Worked By: Chris Bell
County: 60 Agency: 135
Lease #: P2851 CB

STATE OF ARKANSAS
SECOND LEASE AMENDMENT

This Agreement is made and entered into as of the 10% day of November, 2022, by and between LILAC, L.L.C.,
c/o CYPRESS PROPERTIES, hereinafter referred to as "Lessor", and THE BOARD OF TRUSTEES OF THE
UNIVERSITY OF ARKANSAS — CRIMINAL JUSTICE INSTITUTE, hereinafter referred to as "Lessee".

WITNESSETH

Whereas, by Lease Agreement dated September 25, 2012, and Lease Commencement Amendment dated January
14,2013, Lessor leased to Lessee approximately 30,244 square feet of office space and 600 square feet of storage
space located at 26 Corporate Hill Drive with 140 automobile spaces; all situated in the City of Little Rock,
County of Pulaski, Arkansas (the "Lease"); and

Whereas, the parties hereto have hereby agreed to extend the term of the Lease and to amend and modify the
Lease as hereinafter set out.

Now, therefore, for and in consideration of the Premises and other good and valuable consideration, the receipt
and adequacy of which are hereby acknowledged, the parties hereto hereby agree that the term of the Lease is
hereby amended and extended for a period commencing on January 1, 2023 and continuing through December
31, 2027, upon the same terms and conditions as the original Lease Agreement and subsequent Amendments
except the Lease shall be amended and modified as follows:

1. Term. The Lessee may elect to extend the term not more than ninety (90) days upon the same terms by written
notice to Lessor no less than thirty (30) days before the end of the term stated in the above paragraph; and

2. Rent. Base rental for the renewal term is hereby amended and modified to provide that the basic rental under
this Lease for the extended term shall commence on January 1, 2023 and continue through December 31,
2027. LESSEE shall pay LESSOR per the rent schedule in Exhibit “A” (“Rent Schedule™), attached hereto
and incorporated herein by reference; and

3. Special Provisions. Special Provisions 10(f) of the Lease is hereby amended and modified as follows:

(f) The LESSOR, LESSEE and DBA agree that should the Lease and any applicable amendments expire
prior to the execution of this amendment agreement, the parties agree that the Lease and any applicable
previous amendments are hereby reinstated and ratified upon this Amendment Agreement being fully
executed by the parties. The provisions, terms, and conditions of this Amendment Agreement shall govemn
in the event of conflict or inconsistencies, or both.
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4. Special Provisions. Special Provisions 10 of the Lease are hereby amended and modified to add the following:

(p) LESSOR, at LESSOR’s expense and within one hundred twenty (120) days of Lease Execution, shall
perform the following improvements:

(1) Parking lot striping and ADA striping to be repainted; and

(2) Windows to be caulked as necessary throughout Premises (note: room 245); and

(3) Windows to be washed; and

(4) Security lights to be repaired as needed; and

(5) Install/improve exterior lighting; and

(6) Debris at dumpster area to be cleaned up as needed; and

(7) Interior paint in offices 245, 226, 216, 130, and 134, classrooms (39 and 108, all hallways on both
floors, the entryway at the back f the building, the reception area on the first floor, the breakrooms
on both floors, and all bathrooms; and ‘

(8) Sheetrock to be repaired as necessary throughout (note: hallway corners, offices 245, 216, 1 floor
bathroom, back door entry); and

(9) Wallpaper to be cleaned as necessary and reglued where adhesive is failing; and

(10) Carpet to be replaced in classrooms 139 and 212; and

(11) Damaged tile to be repaired or replaced in 1* floor breakroom; and

(12) Window covering/blinds to be replaced in room 139; and

(13) Damaged toilet seats to be replaced, broken toilets to be repaired or replaced as necessary; and

(14) Restroom vanities to be re-caulked; and

(15) Hot water heater to be replaced with unit that has sufficient capacity to provide hot water to break
rooms and restrooms; and

(16) Door to office 245 to be repaired; and

(17) Damaged door pull on 2™ floor men’s restroom to be repaired or replaced; and

(18) Drain to be installed in 2" floor breakroom for ice machine; and

(19) A/C vent to be thoroughly cleaned in room 114.

() Upon expiration of the initial Lease Term LESSOR shall grant LESSEE one (1) five-year renewal option
(“Renewal Oplion™), Rent shall be paid per the rent schedule in Exhibit “A” (“Rent Schedule®) aftached
hereto and incorporated herein by reference, payable at the same time and in the same manner as provided

in said Leasc Agreement. LESSEE shall provide a minimum of sixty (60) days® prior written notice to
LESSOR through DBA to accept the Renewal Option.

The Lease Agreement as hereby amended, modified, and extended is hereby ratified and confirmed by the partics
hereto as being in full force and effect.

This Agreement shall be binding on the parties hereto and their respective heirs, successors, and assigns.

(Signatures on following page)
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Executed as of the date first hereinabove set out.

LESSOR:

LILAC, L.L.C,, c/o CYPRESS PROPERTIES

By: /'W}

Will Collins, Authorized Signatory

Date: I {/li/}.;).

DIVISION OF BUILDING AUTHORITY

LESSEE:

THE BOARD OF TRUSTEES OF THE
UNIVERSITY OF ARKANSAS — CRIMINAL
JUSTICE INSTITUTE

By:

Dr. Donald R. Bobbitt, President
University of Arkansas System

Date:

As Agent for U of A Board of Trustees — Criminal Justice Institute

By:

Chris Bell, Administrator of
Real Estate Services

Date:

By:

Anne W. Laidlaw, Director

Date;
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Exhibit "A” {"Rent Schedule")

Base Rate Annual Storage
SF: Year: {Office): Monthly Base Rent:  Rent: Annual Base Rent:  Total Annual Rent:
30,244 1 $17.73 $44,681.12 $1,500.00 $536,173.44 $537,673.44
2 $17.73 $44,6B1.12 $1,500.00 $536,173.44 $537,673.44 Initlal 5
2% 3 $18.08 $45,574.74 $1,500.00 $546,896.88 $548,396.88
4 $18.08 $45,574.74 $1,500.00 $546,896.88 $548,396.88 year term
1% S $18.26 $46,030,49 $1,500.00 $552,365.88 $553,865.88
6 $16.75 $42,215.58 $0.00 $506,586.96 $506,586.96
2% 7 $17.08 $43,059.89 $0.00 $516,718.68 $516,718.68 Syear
8 $17.08 $43,059.89 $0.00 $516,718.68 $516,718.68 renewal
2% 9 $17.43 $43,921.09 $0.00° $527,053.08 $527,053.08 option
10 $17.43 $43,921.09 $0.00 $527,053.08 $527,053.08
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Department of Transformation and Shared Services
Governor Asa Hutchinson
Secretary Mitch Rouse

November 30, 2022
The Honorable Asa Hutchinson proval:
Govemnor, State of Arkansas /(
500 Woodlane Street Ry
Room 250, State Capitol 'Governor's Signature
Little Rock, Arkansas 72201

Re: State of Arkansas Lease Agreement #60-135-P2851 UA Board of Trustees for the Criminal
Justice institute
Contract Disclosure for State Representative Andrew Collins [ll, COO of Lilac, LLC (owner)

Dear Governor Hutchinson:

Please find enclosed a copy of the Lease Agreement between Lilac, LLC, as Lessor and the
University of Arkansas Board of Trustees acting on behalf of the Criminal Justice Institute, as
Lessee. Since Representative Andrew Collins is the Chief Operating Officer for Lilac, LLC, and
is currently serving a term as State Representative/District 35, the following law is applicable:

Arkansas Code Annotated § 21-1-403 provides certain restrictions on state
agency leases, agreements, contracts, and grants. Subsection (a)(2) mandates
that:
(a)No constitutional officer may enter into any lease agreement, contract, or grant
with any state agency unless . . .
(2) If competitive bidding or a request for proposal was not required by law, it
has received the prior approval of the Joint Budget Committee during
legislative session, the Legislative Council between legislative sessions, and
the Governor.

The attached Lease Agreement is being presented to you for your review and approval. A similar
request will be sent to Marty Garrity, Bureau of Legislative Research for review and approval by
the Arkansas Legislative Council. The disclosure is also being reviewed by Anthony Black, TSS
Office of State Procurement and is pending approval pursuant to EO-98-04. As you may be
aware, real estate lease transactions are exempt from State Procurement competitive bidding
laws and are procured under the Division of Building Authority (DBA) Minimum Standards and
Criteria. Additionally, no mandate exists in law or rule that leases, such as this one referenced
above, must be competitively bid or placed out for proposals. In fact, negotiations are clearly
contemplated in Arkansas Code Annotated § 22-2-114. The lease renewal term is to begin on
January 1, 2023 and expires December 31, 2027. The Lessor, Criminal Justice Institute and DBA
successfully negotiated favorable terms for the Board of Trustees’ five-year lease renewal with
Lilac, LLC.
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