Department of Transformation and Shared Services
Governor Sarah Huckabee Sanders
Secretary Leslie Fisken

August 2, 2024

Marty Garrity, Director

Bureau of Legislative Research
One Capitol Mall, 5 Floor

500 Woodlane Street

Little Rock, AR 72201

Re: State Lease Agreement 26-485-P9948 — Department of Corrections
Division of Community Correction — Hot Springs, Garland County
Contract Disclosure for Representative Richard McGrew

Dear Mrs. Garrity,

Please find enclosed a copy of the Lease Agreement between CSC, LLC, dba McGrew Properties, as
Lessor, and the Arkansas Department of Corrections, Division of Community Correction, as Lessee. Since
Representative Richard McGrew (50% owner & manager) is currently serving a term as State
Representative for District 85, Arkansas Code Annotated § 21-1-403 provides certain restrictions on state
agency leases, agreements, contracts, and grants. Subsection (a)(2) mandates that:

(a) No constitutional officer may enter into any lease agreement, contract, or grant with any state
agency unless . . .
(2) If competitive bidding or a request for proposal was not required by law, it has received the
prior approval of the Joint Budget Committee during legislative sessions, the Legislative
Council between legislative sessions, and the Governor.

The attached Lease Agreement is being presented for review by the Arkansas Legislative Council. A similar
request was recently approved by the Governor (attached). Real estate lease transactions are exempt
from state procurement competitive bidding laws and are procured under the Division of Building Authority's
(DBA) minimum standards and criteria. Negotiations for lease agreements are clearly contemplated in
Arkansas Code Annotated § 22-2-114. The lease renewal terms attached have been negotiated by the
DBA on behalf of the Lessee for the period July 1, 2024, through June 30, 2029.

DBA will be in attendance at the next Legislative Council meeting to respond to any questions the members
may have, or feel free to contact Chris Bell or myself in advance at 501-682-1833.

Sincgrely,

WS WIS,
Anne W. Laidlaw, Director
Division of Building Authority

501 Woodlane St, Ste 201 - Little Rock, AR 72201 - 501-319-6565
transform.ar.gov
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Division of Building Authority Lease Term: 07/01/24 to 06/30/29

STATE OF ARKANSAS Annual Rent: $101,615.767
COUNTY OF PULASKI Square Feet: 8,840 Rate: $11.49¢
Type: Renewal

Worked By: Jasmin Tuzon
County: 26 Agency: 485
Lease #: P9%48 CB

STATE OF ARKANSAS
FIFTH LEASE AMENDMENT

This Agreement is made and entered into as of the 24% day of June, 2024, by and between CSC, LLC. D/B/A
MCGREW PROPERTIES, hercinafter referred to as "Lessor”, and ARKANSAS DEPARTMENT OF
CORRECTIONS - DIVISION OF COMMUNITY CORRECTION, hercinafter referred to as "Lessee”.

WITNESSETH

Whereas, by Lease Agreement dated March 1, 2016, and First Lease Amendment dated November 2, 2017, and
Second Lease Amendment dated November 21, 2019, and Third Lease Amendment dated December 14, 2020,
and Fourth Lease Amendment dated March 30, 2021, Lessor leased to Lessee approximately 8,840 square feet of
office space and adequate automobile parking spaces located at 615 Grand Avenue; all situated in the City of Hot
Springs, County of Garland, Arkansas (the "Lease™); and

Whereas, the parties hereto have hereby agreed to extend the term of the Lease and to amend and modify the
Lease as hereinafter set out.

Now, therefore, for and in consideration of the Premises and other good and valuable consideration, the receipt
and adequacy of which are hereby acknowledged, the parties hereto hereby agree that the term of the Lease is
hereby extended for a period commencing on July 1, 2024 and continuing through June 30, 2029, upon the same
terms and conditions as the original Lease Agreement and subsequent Amendments except the Lease shall be
amended and modified as follows:

1. Term. The Lessee may elect to extend the term not more than ninety (90) days upon the same terms by written
notice to Lessor no less than thirty (30) days before the end of the term stated in the above paragraph; and

2. Rent. Base rental for the renewal term is hereby amended and modified to provide that the basic rental under
this Lease for the extended term shall commence on July 1, 2024 and continuing through June 30, 2029.
LESSEE shall pay LESSOR per the rent schedule as follows:

Term Rate/sf Monthly Rent Anpual Rent
07/01/24 through 06/30/25 | $11.49/sf $8,467.98 $101,615.76
07/01/25 through 06/30/26 | $11.49/sf $8,467.98 $101,615.76
07/01/26 through 06/30/27 | $11.61/sf $8,552.66 $102,631.92
07/01/27 through 06/30/28 ; $11.73/sf $8,638.15 $103,658.28
07/01/28 through 06/30/29 | $11.84/sf $8,724.57 $104,694.84

3. Special Provisions. Special Provisions 10(i} of the Lease is hereby restated as follows:

(i) The LESSOR, LESSEE and DBA agree that should the Lease and any applicable amendments expire

Item F page 2




prior to the execution of this amendment agreement, the parties agree that the Lease and any applicable
previcus amendments are hereby reinstated and ratified upon this Amendment Agreement being fully
executed by the parties. The provisions, terms, and conditions of this Amendment Agreement shall govern

in the event of conflict or inconsistencies, or both.
4. Special Provisions. Special Provisions 10 of the Lease is hereby amended and modified to add the following:

(m) LESSOR, and LESSOR’S expense and within thirty (30) days of Lease Execution, shall perform the
following improvement:

(}) Damaged ceiling tiles to be replaced.

The Lease as hereby amended, modified, and extended is hereby ratified and confirmed by the parties hereto as
being in full force and effecr.

This Agreement shall be binding on the parties hereto and their respective heirs, successors, and assigns.

Executed as of the date first hereinabove set out.

LESSOR: LESSEE:

C8C, L.L.C. D/B/A MCGREW PROPERTIES ARKANSASDEPARTMENT OF CORRECTIONS

— DIVISION OF COMMUNITY CORRECTION

7

Richard McGrew, Managing Member Jifh Cheek, Director

Date: é; /éé Z ’g Date: 07/26/24

DIVISION OF BUILDING AUTHORITY
As Agent for Arkansas Department of Corrections — Division of Community Correction

By: By:
Chris Bell, Deputy Director Anne W. Laidlaw, Director

Date: Date:
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Department of Transformation and Shared Services
Governor Sarah Huckabee Sanders
Secretary Leslie Fisken

July 8, 2024

Approval:

ot

Governor's Signature

Honaorable Sarah Huckabee Sanders
Governor of the State of Atkansas
500 Woodlane Street, Suite 250
Little Rock, AR 72201

Re: State Lease Agreement 26-485-P9948 — Department of Corrections
Division of Community Correction — Hot Springs, Garland County
Contract Disclosure for Representative Richard McGrew

Dear Governor Sanders:

Please find enclosed a capy of the Lease Agreement between CSC, LLC, dba McGrew Properties, as
Lessor, and the Arkansas Department of Carrections, Division of Community Correction, as Lessee. Since
Representative Richard McGrew (50% owner & manager) is currently serving a term as State
Representative for District 85, Arkansas Code Annctated § 21-1-403 provides certain restrictions ori state
agency leases, agreements, contracts, and grants. Subsection (a)(2) mandates that

(a) No constitutional officer may enter into any lease agreement, contract, or grant with any state
agency unless . . .
(2) If competitive bidding or a request for proposal was not required by law, it has received the
prior approval of the Joint Budget Committee during legislative sessions, the Legislative
Council betwéen legistative sessions, and the Govermnor.

The attached Lease Agreement is being presented for you review and approval as stated above. A similar
request will be sent to the Arkansas Legislative Council following your approval. Real estate lease
transactions are exempt from state procurement competitive bidding laws and are” procured under the
Division of Building Authority's {DBA) minimum standards and criterfa. Negotiations for lease agreements
are clearly contemplated in Arkansas Code Annotated § 22-2-114. The lease renewal terms attached have
been negotiated by the DBA on behalf of the Lessee for the period July 1, 2024, through June 30, 2029.

Please contact my office or Chris Bell, DBA, at 501-683-5802 if you have any questions or concems.

Sincerely,

|ecpan Pk
Leslie Fisken

Secretary

Enclosures

501 Woodlane St, Ste 201 - Little Rock, AR 72201 - 501-319-6545
transform.ar.gov
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