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Transforming Arkmisas to lead the nation in student-focuse,l education 

May 11, 2020 

Mr. Jake Bleed, Administrator 
Department of Finance and Administration 
Office of Budget 
1509 West 7th Street 
Little Rock, AR 72201 

Dear Mr. Bleed: 

The Arkansas Department of Education, Division of Elementary and Secondary 
Education (DESE) requests an increase in cash fund appropriation for the 
Arkansas Medicaid Claiming Fund for FY20. 

AR Medicaid Adm Claims (4HF - 46 - NED0012) $13,250,000 

ARMAC allows school districts and public charter schools to receive 
reimbursement for costs associated with certain administrative activities that 
directly support the Arkansas Medicaid program. 

In August 2019, DESE upgraded the random sampling software used to 
determine services at a specific time. The new system is improving the 
efficiency and operation of the ARMAC program. For example, the previous 
system could generate a time when students were not in school because it was 
afterhours, the weekend or a holiday. The new system recognizes these events 
and only captures data when school is in session. Changes such as this, 
resulted in a forty percent increase to overall quarterly claims. Additional 
appropriation is needed as a result. 

Typically, DESE pays for Quarters 3 and 4 of the prior fiscal year and Quarters 
1 and 2 of the current. In FY20 DESE is working with OHS to also include 
quarter 3 of the current year. 

Please contact Greg Rogers at 501-682-4256 if you require additional information. 

Sincerely, 

�� 
Johnny Key 
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