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ARKANSAS-DPASION-OF COMMISSION FOR ARKANSAS PUBLIC SCHOOL
ACADEMIC FACILITIES AND TRANSPORTATION RULES

GOVERNING ?HE—RE?HEME—NMNDJPERAHMIQNOF BONDED DEBT

ASSISTANCE

March-2010 Effective
0CT 11203

Lol T . . L BIJJREAU OF
. e Commission for Arkansas Public School Academic Fagilities i \VE RESEARCH
Transportation’s authority for promulgating this-Rule these Rules 19 ~
pursuant to Ark. Code Ann. §§ 6-20-2501 ef seq., ane-25-15-201 ef seq.,
and Act 1479-0£2009 931 of 2017.

1.0 AUTHORITY

1.02  FhisRule These Rules shall be known as the Askansas-Divisionof
Commission for Arkansas Public School Academic Facilities and
Transportation {Bi#stem)Rule Rules Governing Bonded Debt Assistance.

2.0 DEFINITIONS

201 “Academic facility” means-a-buiding-orspaceineludinerelated-areas

edaeaﬂe&&k&amma—a{mﬂﬁme&en—méﬁ—é—}é—léz— has the same

meaning as in Ark. Code Ann. § 6-20-2502(2).
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hundredth: has the samemeanin: as in Ark. Code Ann. & 6-20-2502{3).
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2.053 “Elgible school district” means ey a school district deemed to have
existing bonded debt as of January 1, 2005, and said debt continues to
exist each fiscal year the district qualifies for bonded debt finaneiat
assistance and that applied for bonded debt assistance under Ark. Code
Ann. § 6-20-2503 before Julv 1. 2005.

2.0 “Foundation funding” means an amount of money specified by the
General Assembly for each school year to be expended by school districts
for the provision of an adequate education for each student as that amount
is established in § 6-20-2305.

2.085 “Funding factor” means a funding factor of $18.03 per average daily

membership-determined-by-the Diviston for each fiscal year pursuant to
Ark. Code Ann. § 6-20-2503 (b)(3)(A)(iii)(a) and (b).
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pereent{08% ) of the amountof revenue-avatlable~whetherorno

: average-datly 1 _ - “Per-
student revenue” means the sum of projected revenue from the uniform
rate of tax and miscellaneous funds divided by the averave daily

membership for the school district for the previous school year.

S ante

2.1507 “Millage rate” means the millage rate listed in the most reeent tax

ordinance approved by the county quorum court under the authority of
Ark. Code Ann. § 14-14-904.

23608 “Miscellaneous funds” meansthose fundsreceived-byalocal schoel
ictrict s o deral £ foderal ing-riohts, federaln: ]

same meanin:.as in Ark. Code Ann. & 6-20-2503(a)(3).
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&Hdlee&l—re#em&%paaﬂmden{— has the same meaning as in Ark Code
Ann. § 6-20-2503(a)(6).

BONDED DEBT ASSIFANCE ASSISTANCE PROGRAM

3.01

3.02

In accordance with the requirements and limitations set forth in thissule
these Rules, the Divisien state shall provide eligible school districts with
financial assistance for the purpose of retiring outstanding bonded
indebtedness in existence as of January 1, 2005.

The Commission by way of this+ule these Rules directs the Division to
work with the Arkansas Department of Education to determine the amount
of finaneial bonded debt assistance for each eligible school district as set
forth in these Rules.

3.043

The Commission shall determine the amount of state-bonded debt
fmanetal assistance for each eligible school district no later than July 15 of
each vear.

3-041-3.03.1-State bonded Bonded debt finanetal assistance shall be
payable to each eligible school district in two (2) equal
installments;

3041 3.03.2 The first yearly bonded debt financial assistance
installment shall be paid by August 1 of each year; and

3041 3.03.3 The second yearly bonded debt finaneial-assistance
installment shall be paid by February 1 of each year.
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For tracking purposes, Eaeh each eligible school district receiving bonded
debt finanetalassistance shall account for the funds received as restricted
funds and shall account for the funds in accordance with provisions of
law, including without limitation, the Arkansas Educational Financial
Accounting and Reporting Act of 2004, § 6-20-2201 ef seq., and any other
rules established by this Commission.

School districts are not prohibited from refunding bonds that were issued
and outstanding as of January 1, 2005. Provided a school district qualifies
for state bonded debt finaneial assistance, the amount of bonded debt
assistance is shall not be reduced or altered as a result of refunding the
bonds that were issued and outstanding as of January 1, 2005, and the
bonded debt assistance will continue after the refunding based on the
principal and interest payment schedule in effect and on file with the
Department of Education on January 1, 2005.

3.086

Nothing in this+ule these Rules shall be construed to prevent the annual
adjustment of state-finaneiat bonded debt assistance in accordance with
annual variations in the state wealth index and the school district’s
principal and interest payment schedule in effect and on file with the
Department of Education on January 1, 2003, The state shall not assume
any debt of a school district or incur any obligation with regard to a school
district’s bonded indebtedness by providing the financial bonded debt
assistance described in thisrule these rules. Any school district receiving
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financial bonded debt assistance under this section is and will remain
independently liable for all outstanding indebtedness.

Adtheugh-sehoel-districts-are-not-prohibitedfrom With the exception of
refunding bonds erissuingsecond lien-beonds as allowed in §§-3-06-and
3:07-of thistule 3.05 of these Rules, upon the termination of any other

bonded debt for which a school district was receiving bonded debt
finanetalassistance, said state bonded debt assistance shall likewise
terminate on the termination date of that bonded debt.

4.0 BONDED DEBT ASSISTANCE FUNDING

4.01

4.02

4.03

Each year that finaneial bonded debt assistance is to be provided under
thisrule these $utes- Rules to an eligible school district, the Division shall

ascertain the scheduled debt payment on a fiscal year basis from the
principal and interest payment schedule in effect and on file with the

Department of Edueatlon on January | ZOOS—ﬁeemeaﬂda%eﬂLeaHable

AA)J—I— The amount of scheduled debt payment calculated shall be
reduced by ten percent (10%) except as allowed in § 4.02 of this+de these
Rules.

Provided a school district ean-demonstrate-pursuant-to-8 5-0-of this+ule

and-has demonstrated to the satisfaction of the Division, or the

Commission on valid appeal, that all or a portion of the ten percent (10%)
reduction in its scheduled debt payment under § 4.01 of thisrule these
Rules can be attributed to the support of academic facilities, then the
Commission shall reverse all or a portion of the ten percent (10%)
reduction by a percentage proportionate to the amount attributable to
academic facilities.

Each year that bonded debt finaneiat assistance is to be provided to
eligible school districts, the Division shall divide the scheduled debt
payment as adjusted under § 4.02 of this+ute these Rules by the total
assessed valuation of taxable real, personal, and utility property in the
school district as shown by the applicable county assessment for each
relevant school district for the most recent year with the result multiplied
by one thousand (1,000).
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4.04  The product of § 4.03 of this+ale these Rules shall then by be multiplied
by a funding factor of $18.03 (established as required by law) per and
multiplied by the prior-year average daily membership of the school
district. The product of this calculation shall then be multiplied by the
state wealth index. and-this shall- be-thenet The result is the amount of
bonded debt finaneial assistance a school district is entitled to per for the

fiscal year absent-any-appeatunder§-5-0-ofthese rules.

4.05  The net result of the calculations in § 4.04 shall be paid as bonded debt
finanelal-assistance as required in § 3-04-ofthisrule-3.03 of these Rules.
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Stricken language would be deleted from and underlined language would be added to present law.
Act 93] of the Regular Session

State of Arkansas As Engrossed: S§3/16/17
91st General Assembly 1
Regular Session, 2017 SENATE BILL 645

By: Senator J. English

For An Act To Be Entitled
AN ACT TO AMEND PROVISIONS OF THE ARKANSAS CODE
CONCERNING BONDED DEBT ASSISTANCE; TO IMPROVE
EFFICIENCY IN THE PROVISION OF BONDED DEBT ASSISTANCE
TO PUBLIC SCHOOL DISTRICTS; AND FOR OTHER PURPOSES.

Subtitle
TO AMEND PROVISIONS OF THE ARKANSAS CODE
CONCERNING BONDED DEBT ASSISTANCE; TO
IMPROVE EFFICIENCY IN THE PROVISION OF
BONDED DEBT ASSISTANGE TO PUBLIC S$CHOOL
DTSTRICTS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION I. DO NOT CODIFY. Legislative findings.
The General Assembly finds thar:

({) Through bonded debt assistance, the state provides school
districts financial assistance for the purpose of retirineg outstanding bonded
indebtedness in existence as of Japuary 1, 2005;

(2) This bonded debt assistance is necessary to maintain z2ood
standing with investors, as bonded debt assisrance is restricted to bond
payments and was considered in coverase and in calcularion of required debt
service mills;

(3) School district expenditure of savings vielded from
refunding these bonds is restricted to the support of academic facilities;

(4) This restriction creates inefficiencies and is time-
consuming to Implement because refunding and restructuring the bonds mylriple
times makes It difficult to track and accurarely restrict and report bond

savings;

(5) Any benefit derived from the restrictions is minimal; and
(61 In the interest of improving efficiency and aligning benefitr
to cost, the law should be amended ro eliminate this restricrion by allowing

AN
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As Engrossed: S3/16/17 SB645

savines realized from the refunding of bhond that were issued and outstanding
as of January 1, 2005 bonds to be expended bv school districts for anv
legitimate school or school district purpose.

SECTION 2. Arkansas Code § 6-20-2503(b)-(h)}, concerning bonded debt
assistance, is amended to read as follows:

(b) (1) In accordance with the requirements and limitations of this
section, the state shall provide eligible school districts with financial
assistance for the purpose of retiring outstanding bonded indebtedness in
existence as of January 1, 2005.

(2} The amount of financial assistance under this section is
based on:

(A) The total amount required to satisfy a school
district’s outstanding bonded indebtedness in existence as of January 1,
2005;

(B) The annual amount due on a fiscal year bhasis from the
school district in accordance with the principal and interest payment
schedule in effect and on file with the Department of Education on January I,
2005, for the outstanding bonded indebtedness identified under subdivision
(b)(2)(A) of this section; and

(C) The calcularion in subdivision (b)(3)(4) or
subdivision—(b) (3B} of this section.

(3)(A) The Commission for Arkansas Public School Academic

Facilities and Transportation shall determine the amount of finameial bonded
debt assistance for each eligible school district as follows:

(i)(a} For the year that financial assistance under
this section will be provided, ascertain the scheduled debt payment on a
fiscal year basis from the principal and interest payment schedule in efrfect
and on file with the department on Janvary 1, 2005, and reduce the amount of
the payment by ten percent (10%) excepr as provided in subdivision
(b)(3)(A) (1) (b) of this section.

(b)(l) If a school district can demonstrate to
the satisfaction of the commission that all or a portion of the ten percent
(10%Z) reduction in its scheduled debt payment under subdivision
(b)(3)(A)(1i)ca ) of this section can be attributed to the support of academic
facilities, the commission shall reverse all or a portion of the ten percent

(10%) reduction by a percentage proportionate to the amount attriburable ro
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As Engrossed: $83/16/17 SB645

academic facilities.

{2) A school district that applied to
the commission during the 2006-2007 school year for a reversal of the ten
percent (10%) reduction but was denied the reversal by the commission due to
the failure of the school district to submit timely appeals shall be entitled
to receive bonded debt assistance for the relevant period of the program
beginning with the 2007-2008 school year in the amount approved by the
Division of Public School Academic Facilities and Transportation;

(171} For the year that £imaneial bonded debt
assistance will be provided, divide the scheduled debt payment as adjusred
under subdivision (b)(3)(A)(1) by the total assessed valuation of taxable
real, personal, and utility property in the school district as shown by the
applicable county assessment for the most recent year with the result
multiplied by one thousand (1,000);

(iii)(a) Multiply the calculation under subdivision
(b)(3)(A) (i1} of this section by a funding factor per average daily
membership that will distribute a total amount of state fipmameial bonded debt
assistance no less than the rotral amount of funds that would have been
distributed during fiscal year 2005 if every school district in the state had
received an amount of state—finaneial bonded debt assistance equal to an
amount calculated by applying the debt service funding supplement formula
under the Supplemental School District Funding Act of 2003, § 6-20-2401 et
seq. [repealed], during fiscal year 2005 with a funding factor of eighteen
doliars and three cents (8518.03).

(b) The funding factor for each fiscal year
after Fiscal Year 2006 shall be equal to the funding factor derived for
Fiscal Year 2006 under subdivision (b)(3)(4)¢iii)(a) of this section; and

(iv} Multiply the calculation under subdivision

(b)(3)(4)(iii) of this section by the state wealth index.
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&7} A4s the amount of state- finameial bonded debt

assistance under this section decreases to correlate with reductiens in

principal and Iinterest payments and increases in property assessments, the

commission shall distribute any sawings remaining funded bonded debt

assistance appropriation through the Educarional Facilities Partnership Fund

Account in accordance with rules promulgared by the commission.

(4)(4A) The commission shall determine the amount of state
+inanedtal bonded debt assistance for each eligible school district no later
than July 15 of each year.

(B) (1) StateFinaneial Bonded debt assisrance under this
subsection is payable to each eligible school district in two (2) eguad
Iinstallments.

(11} The commission shall arrange for the payment of
the first installment by August ! of each year and the second installment by
February [ of each year.

(3} For tracking purposes, the school district shall account for
the funds received as state fimameial bonded debt assistance under this
section as restricted funds and shall account for the funds in accordance
with provisions of law, including, without limitation, the Arkansas
Educational Financial Accounting and Reporting Act of 2004, § 6-20-2201 er
seqg., and rules established by the commission.

(c){l1)(A)4i} Nothing in this section shall prohibit a school discricr
from refunding bonds that were issued and outstanding as of January 1, 2005.

(£4} (B} If a school district qualifies for state
finaneial bonded debt assistance under this section, the amount of state
+inaneial bonded debt assistance under this section shall not be altrered or
reduced as a result of refunding the bonds rhat were issued and outstanding
as of January 1, 2005, and the £fimanmeial bonded debr assistance shall

continue after the refunding based on the principal and Interest payment

gschedule in effect and on file with the department on January 1, 20035.
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sehool district seolely for the:

3#(2) Nothing in this subsection shall prevent the annual
adjustment of state—finaneial bonded debt assistance under this section in
daccordance with annual variarions in the state wealth index and the school
district’s principal and interest payment schedule in effect and on file with
the department on January 1, 2005.

(d) (1) The state shall not assume any debt of a school district or
incur any obligation with regard to a school district’s bonded indebtedness
by providing the £inaneial bonded debt assistance described in this section.

(2) The school district receiving £imaneial bonded debt
assistance under this section is and will remain independently liable for all

outstanding indebtedness.
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The funded general facilitries funding appropriarion shall be distributed to

the Employee Benefits Division of the Department of Finance and
administration Administration for the exclusive benefit of public school
employees participaring in the State and Public School Life and Health

Insurance Program.

The funded supplemental millage appropriation shall be distributed to the
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Employee Benefits Division of the Deparrment of Finance and administratien
Administration for the exclusive benefit of public school employees

participating in the State and Public School Life and Health Insurance

Program.

(g} I Within thirty (30) dayvs after the sarisfaction of a school
district’s outstanding bonded indebtedness in existence as of January I,
2005, the school district shall notify the department that the school
district’s outstanding bonded indebredness in existence as of January I,

2005, has been satisfied, which shall include defeasance, but shall exclude

refunding.
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/s/d. English

APPROVED: 04/05/2017
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