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EXHIBIT C1

Stricken language would be deleted from and underlined language would be added to present law.

State of Arkansas

94th General Assembly A Blll DRAFT EGL/EGL
Second Extraordinary Session, 2023 HOUSE BILL
By: NA

For An Act To Be Entitled

AN ACT TO REPEAL THE STATUTES CONCERNING THE
OCCUPATIONAL AUTHORIZATION AND LICENSURE OF PRIVATE
EMPLOYMENT AGENCIES, EMPLOYMENT COUNSELORS, AND
EMPLOYMENT AGENCY MANAGERS; TO REPEAL THE ARKANSAS
PRIVATE EMPLOYMENT AGENCY ACT OF 1975; TO REPEAL
REFERENCES TO PRIVATE EMPLOYMENT AGENCIES, EMPLOYMENT
COUNSELORS, AND EMPLOYMENT AGENCY MANAGERS; TO REMOVE
EMPLOYMENT AGENCY LICENSES FROM THE LIST OF SOURCES
OF ENUMERATED GENERAL REVENUE; AND FOR OTHER
PURPOSES.

Subtitle
TO REPEAL CERTAIN STATUTES CONCERNING THE
OCCUPATIONAL AUTHORIZATION AND LICENSURE
OF CERTAIN EMPLOYMENT OFFICES AND
AGENCIES; AND TO REPEAL THE ARKANSAS
PRIVATE EMPLOYMENT AGENCY ACT OF 1975.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:
SECTION 1. Arkansas Code Title 11, Chapter 11, is repealed.

CHAPTER 11— EMPLOYMENT OFFICES ANDAGENGIES
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£3)>—Atleast twenty-one (21) years—of aget
: 1 13 1 1 ked_withi (2)
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SECTION 2. Arkansas Code § 11-10-717(e)(5), concerning employer
contribution collections, failure to pay or report, and penalties, is

repealed.

SECTION 3. Arkansas Code § 19-6-201(17), concerning the enumeration of

general revenues of the state, is repealed.
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Stricken language would be deleted from and underlined language would be added to present law.

State of Arkansas

94th General Assembly A Blll DRAFT EGL/EGL
Second Extraordinary Session, 2023 HOUSE BILL
By: NA

For An Act To Be Entitled

AN ACT TO REPEAL THE STATUTES CONCERNING THE
OCCUPATIONAL AUTHORIZATION AND LICENSURE OF
OCCUPATIONS RELATED TO GREYHOUND RACING IN ARKANSAS;
TO REPEAL THE ARKANSAS GREYHOUND RACING LAW; TO
REPEAL REFERENCES TO GREYHOUND RACING IN THE ARKANSAS
CODE; AND FOR OTHER PURPOSES.

Subtitle
TO REPEAL THE STATUTES CONCERNING THE
OCCUPATIONAL AUTHORIZATION AND LICENSURE
OF OCCUPATIONS RELATED TO GREYHOUND
RACING IN ARKANSAS; TO REPEAL THE
ARKANSAS GREYHOUND RACING LAW; AND TO
REPEAL REFERENCES TO GREYHOUND RACING.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Arkansas Code Title 23, Chapter 111, is repealed.

Chapter 11 — ARKANSAS GREYHOUND RACING LAW

Greyhound Raeing Law?-
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Subechapter 3—Franchises Generally
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SECTION 2. Arkansas Code § 4-102-104(e), concerning exemptions to the

statutes regulating prize promotion, is amended to read as follows:

(e) This chapter does not apply to pari-mutuel wagering on horse

racing and -greyhound raeing permitted and regulated by Arkansas law.

SECTION 3. Arkansas Code § 15-11-503(14)(B)(vi)(b), concerning the
exceptions to the definition of "tourism attraction" under the Arkansas
Tourism Development Act, is amended to read as follows:

(b) However, a facility regulated under the Arkansas Horse Racing Law,
§ 23-110-101 et seq., or—the Arkansas Greyhound Raeing Law, §23-111-101 et
seg+y shall be a tourism attraction for purposes of this subchapter for any
approved tourism attraction project as outlined in subdivision (1l4) (A) of
this section or for an approved tourism attraction project relating to pari-
mutuel racing at the facility and not for establishing a casino or for

offering casino-style gambling; and

SECTION 4. Arkansas Code § 19-5-303(u)(3), concerning the revenues
that comprise the Arkansas State University Mid-South Fund, is amended to
read as follows:

(3) The Arkansas State University Mid-South Fund shall consist of:
(A) Those general revenues as may be provided by law; and
(B) Those special revenues—as setout—in §19-6-301(183); and
46) Any other funds made available for the support of
Arkansas State University Mid-South which are required to be deposited into

the State Treasury by law.

SECTION 5. Arkansas Code § 19-5-601(b)(3), concerning revenues that
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comprise the Municipal Aid Fund, is repealed.

(3371 fal {fied in § 19 6-301(135) of ¢l
P Classification I § 19-6-101

SECTION 6. Arkansas Code § 19-6-201(21), concerning the enumerated

general revenues of the state, is repealed.

SECTION 7. Arkansas Code § 19-6-301(15), concerning the enumerated

special revenues of the state, is repealed.

SECTION 8. Arkansas Code § 19-6-301(16), concerning the enumerated

special revenues of the state, is repealed.

. 1 . 1 £ ¢ thirds (24) of the net
. £t (3) additi 1 4 £ g 1
auvthorized by §23-111-503(a)(2) and all laws amendatory theretos
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SECTION 9. Arkansas Code § 19-6-301(135), concerning the enumerated

special revenues of the state, is repealed.
(135} D . lerived £ 1 . e (2)
£ ¢l tdied 1 six (6)d £ 4 horized by § 23-111-504;

SECTION 10. Arkansas Code § 19-6-301(183), concerning the enumerated

special revenues of the state, is repealed.

SECTION 11. Arkansas Code § 19-6-421 is repealed.

SECTION 12. Arkansas Code § 19-6-458 is repealed.
196458, D 1 1 Dicabiliti S . D T kS a1

SECTION 13. Arkansas Code § 20-27-2601(a)(l), concerning the

requirement that advertisements for gambling activities include information
concerning compulsive gambling disorders, is amended to read as follows:
(1) “Gambling activity” means:
(A) Casino gambling;

(B) Horse racing;
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(C) Greyhoundraeings

D) Electronic games of skill under § 23-113-103;

4E)(D) Lotteries conducted under the Arkansas Scholarship
Lottery Act, § 23-115-101 et seq.; and

E)(E) Lotteries of other states advertising in the state;

and

SECTION 14. Arkansas Code § 23-110-405(e)(l), concerning the penalty
for improper wagering, is amended to read as follows:

(e) (1) With the prior approval of the commission and pursuant to rules
adopted by the commission, a franchise holder’s patrons with money on deposit
in an account with the franchise holder may place wagers by communication
through telephone or other mobile device or through other electronic means on
races conducted at the franchise holder’s race track facility and horse races
or—greyhoundraees at other racetracks, whether or not the patron is located
on the grounds of the franchise holder’s race track facility when placing the

wager.

SECTION 15. Arkansas Code §§ 23-113-101 — 23-113-103 are amended to
read as follows:

23-113-101. Legislative findings.

(a) It is found and determined by the General Assembly that:

(1) Horse racing and-greyhound raeing parks in the State of
Arkansas promote economic and agribusiness activity in the state and
especially in the local communities where the horse racing and—greyhound
raeing parks are located;

(2) Arkansas horse racing and greyhound raeing parks also often
promote tourism and positive publicity for the state, including recent
national publicity surrounding the racehorse Smarty Jones, the winner of the
2004 Arkansas Derby and the 2004 Kentucky Derby, that went on to be honored
as the 2004 best three-year-old thoroughbred horse in the country;

(3) Many states, including Louisiana and Oklahoma, have
authorized racetracks to offer wagering on additional forms of electronic
games. The State of Texas is considering doing the same;

(4) Many Arkansans travel to adjoining states in order to wager

at legal gambling establishments in those states. This adversely impacts
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Arkansas tourism and results in certain economic activity leaving Arkansas
for the benefit of adjoining states;

(5) Economic and agribusiness benefits derived by the State of
Arkansas from horse racing and greyhound raeing parks in Arkansas, including
Arkansas farms and breeding operations, are and will continue to be adversely
impacted by these developments in adjoining and other states;

(6) Although Arkansas horse racing and greyhound raeing parks
presently are allowed to offer wagering on electronic games based on
previously run horse and greyhound races, racetracks in adjoining and other
states are allowed to offer more types of electronic wagering games; and

(7) These developments place Arkansas horse racing and -greyheound
raeing parks at a competitive disadvantage to their counterparts in other
states and especially affect the economies of the local Arkansas communities
and related agribusinesses where the horse racing and greyhound raeing parks
are located in Arkansas.

(b) It is further found and determined by the General Assembly that:

(1) If no effort is made to address these issues:

(A) Arkansans will continue to spend money out of state
which might otherwise be spent in Arkansas;

(B) Arkansas horse racing and greyhound raeing parks will

remain at a competitive disadvantage to their out-of-state counterparts, and
this will not only adversely impact horse racing and greyhound raeing parks
in Arkansas, but also related Arkansas agribusinesses, including farms and
breeding operations, and other Arkansas businesses that realize economic
benefits from horse racing and greyhound raeing activities in Arkansas; and
(C) Jobs at Arkansas horse racing and greyhound raeing

parks and at related Arkansas agribusinesses, including farms and breeding
operations, along with jobs at other Arkansas businesses that realize
economic benefits from horse racing and greyhound raeing activities in
Arkansas, may become in jeopardy; and

(2) 1If this chapter is enacted and becomes law and local voters

in the communities where the horse racing and greyhound raeing parks are

located approve the wagering on additional games of skill at Arkansas horse

racing and-greyhound raeing parks as provided in this chapter:

(A) Arkansans will spend money in Arkansas which might

otherwise have been spent out of state;
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(B) Arkansas horse racing and greyhound raeing parks will

become more competitive, and this will provide economic benefits to related
Arkansas agribusinesses, including farms and breeding operations, as well as
other related Arkansas businesses; and

(C) Jobs at Arkansas horse racing and greyhound raeing
parks and at related agribusinesses, along with jobs at other businesses that
realize economic benefits from horse racing and -greyhound raecing activities
in Arkansas, will be better protected and more secure, and additional job
opportunities may be created.

(c) For the reasons stated in subsections (a) and (b) of this section
and other reasons, the General Assembly finds that cities or counties where
horse racing er—greyhound raeing parks are located in Arkansas should have
the opportunity to address these issues and promote economic development,
tourism, and agribusiness by allowing the voters in those cities or counties
to have the opportunity by local election to authorize horse racing er
greyhound raeing parks in their communities to offer wagering on additional

forms of electronic games of skill.

23-113-102. Title.

This chapter shall be known and may be cited as the “Local Option Horse

Racing and Greyhound Raeing Electronic Games of Skill Act”.

23-113-103. Definitions.
As used in this chapter:
(1) « : =
Racing Law, § 23-111-101 et seqg.;
2) “Arkansas Horse Racing Law” means the Arkansas Horse Racing
Law, § 23-110-101 et seq.;
£3)(2) “Commission” means the Arkansas Racing Commission or its
successor having jurisdiction over horse racing andgreyhound raeing in this
state;
{4)—L{Repealed+}
SrHAY(3)(A) “Electronic games of skill” means games played
through any electronic device or machine that afford an opportunity for the
exercise of skill or judgment when the outcome is not completely controlled

by chance alone.
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(B) “Electronic games of skill” does not include pari-
mutuel wagering on horse racing and-greyhound raeing governed by the Arkansas
Horse Racing Law, § 23-110-101 et seq., or—the Arkansas Greyhound Raeing Lawy
§23-111-101 et seq+y whether pari-mutuel wagering on live racing, simulcast

racing, or races conducted in the past and rebroadcast by electronic means;
£6)(4) “Franchise holder” means any person holding a franchise

to conduct horse racing under the Arkansas Horse Racing Law, § 23-110-101 et

A (5) “Net wagering revenues from electronic games of skill”

means the gross wagering revenues received by a franchise holder from wagers
placed by patrons on electronic games of skill, less amounts paid out or
separately reserved under rules of the commission for future pay out to
patrons on the wagers; and

£8)(6) “Person” means any individual, corporation, partnership,

association, trust, or other entity.

SECTION 16. Arkansas Code § 23-113-201(a)(l), concerning wagering on
electronic games of skill conducted by franchise holders under the Local
Option Horse Racing and Greyhound Racing Electronic Games of Skill Act, is
amended to read as follows:

(a)(l) In addition to pari-mutuel wagering on horse racing and
greyhound—raeing authorized by the Arkansas Horse Racing Law, § 23-110-101 et
seq., and-the -Arkansas Greyhound Raeing Law, § 23-111-10l et seq.
respeetivelyy any franchise holder may conduct wagering on electronic games
of skill in accordance with this chapter at any time or times during the
calendar year at locations on the grounds of the franchise holder’s racetrack
park site where the franchise holder is authorized by the Arkansas Racing

Commission to conduct pari-mutuel wagering on horse racing er—greyhound

raeing pursuant to the Arkansas Horse Racing Law, § 23-110-101 et seq.yor

SECTION 17. Arkansas Code § 23-113-201(b), concerning wagering on
electronic games of skill conducted by franchise holders under the Local
Option Horse Racing and Greyhound Racing Electronic Games of Skill Act, is

amended to read as follows:
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(b) (1) 1In order to conduct wagering on electronic games of skill
during a calendar year, the franchise holder must have been licensed by the
Arkansas Racing Commission to conduct a live racing meet within the calendar
year or the immediately preceding calendar year of either:

{A)—Horse horse racing under the Arkansas Horse Racing Law,
§ 23-110-101 et seq.4+oF

{B)—Greyhound—racing under the Arkansas Greyhound Raeing
Law, §23-111-101 et seq~

(2) However, the commission may waive the requirement of

subdivision (b)(l) of this section if the license was not issued because of
events such as fire, storm, accident or other casualty, epidemic, shortages
of horses er—greyhounds, war, sabotage, acts of a public enemy, civil

disturbances, strikes, labor disputes, work stoppages, or similar events.

SECTION 18. Arkansas Code § 23-113-201(f)(l)(B), concerning the
information a franchise holder is required to present to the Arkansas Racing
Commission before conducting wagering on electronic games of skill under the
Local Option Horse Racing and Greyhound Racing Electronic Games of Skill Act,
is amended to read as follows:

(B) Evidence of anticipated economic benefits to the horse
racing er—greyhound raeing industries in Arkansas, including Arkansas horse
or—greyhound farms and breeding operations and related agribusinesses, which
may result, directly or indirectly, from the authorization of wagering on the

electronic game of skill.

SECTION 19. Arkansas Code § 23-113-201(f)(2)(A)(ii), concerning
findings a franchise holder is required to make before conducting wagering on
electronic games of skill under the Local Option Horse Racing and Greyhound
Racing Electronic Games of Skill Act, is amended to read as follows:

(ii) Economic benefits to the horse racing ergreyhound
raeing industries in Arkansas, including Arkansas horse er greyhound farms
and breeding operations and related agribusinesses, may result, directly or
indirectly, from the authorization of wagering on the electronic game of

skill.

SECTION 20. Arkansas Code § 23-113-201(f)(3)(A)(i), concerning the
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ability of a franchise holder to conduct wagering on electronic games of
skill if certain findings are concluded under the Local Option Horse Racing
and Greyhound Racing Electronic Games of Skill Act, is amended to read as
follows:

(1) Economic benefits to the horse racing er—greyhound
raeing industries in Arkansas, including Arkansas horse er—greyhound farms
and breeding operations and related agribusinesses, may result, directly or
indirectly, from the authorization of wagering on the electronic game of

skill; and

SECTION 21. Arkansas Code § 23-113-201(f)(4), concerning wagering on
electronic games of skill conducted by franchise holders under the Local
Option Horse Racing and Greyhound Racing Electronic Games of Skill Act, is
amended to read as follows:

(4) If the finding concludes that the game and electronic device
or machine does not constitute an electronic game of skill authorized by this
chapter, recommends changes in the proposed rules of play, or concludes that
neither direct nor indirect economic benefits to the horse racing er
greyhound raeing industries in Arkansas, including Arkansas horse eo¥
greyhound farms and breeding operations and related agribusinesses, will
result from the authorization of wagering on the electronic game of skill,
the commission shall provide the franchise holder with the opportunity for a

hearing by the commission before the finding is made final by the commission.

SECTION 22. Arkansas Code § 23-113-303(a), concerning licenses for
employees and suppliers under the Local Option Horse Racing and Greyhound
Racing Electronic Games of Skill Act, is amended to read as follows:

(a) The Arkansas Racing Commission may require persons employed by the
franchise holder in the conduct of wagering on electronic games of skill to
obtain a license from the commission under procedures generally consistent
with the licensing procedures otherwise applicable to other employees of the

franchise holder engaged in the conduct of pari-mutuel wagering on horse

racing ergreyhound raeing; as the ecase may be.

SECTION 23. Arkansas Code § 23-113-401 is amended to read as follows:

23-113-401. Contribution to purses and promotion of Arkansas
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thoroughbred and-greyhound breeding activities.

(a) An amount equal to fourteen percent (l4%) of the net wagering
revenues from electronic games of skill shall be set aside by the franchise
holder in a separate account and used only for purses for live horse racing
or—live greyhound raeing conducted by the franchise holder, as the case may
be.

(b) With respect to a franchise holder operating a franchise to
conduct horse racing, an amount equal to one percent (l17%) of the net wagering
revenues from electronic games of skill conducted by the horse racing
franchise holder shall be paid by the franchise holder to the Arkansas Racing
Commission for deposit into the Arkansas Racing Commission Purse and Awards
Fund to be used for purse supplements, breeders’ awards, owners’ awards, and
stallion awards as provided in § 23-110-409 in order to promote and encourage

thoroughbred horse breeding activities in Arkansas.

) (c)(l) The dedication of net wagering revenues from electronic

games of skill to purses and breeding activities as set forth in this section
shall not be subject to any contract or agreement between the franchise
holder and any organization representing horsemen er—greyhound owners or
trainers, to the end that any such contractual obligations for the use of
moneys for purses shall not apply to the funds dedicated to purses and
breeding activities as set forth in this section.

(2) The moneys dedicated to purses and breeding activities as
set forth in this section are intended to be in addition to any such
contractual purse obligations affecting moneys other than the amounts
dedicated to purses and breeding activities as set forth in this section, as
well as in addition to amounts required to be used for purses and breeding
activities under applicable provisions of the Arkansas Horse Racing Law, §
23-110-101 et seq.yandthe Arkansas Greyhound Raeing Law, § 23-111-101 et
seg-yas—the ease may be-
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4e)(d) The commission shall have jurisdiction to check and verify
compliance by the franchise holder with the provisions of this section and
shall make periodic determinations as to compliance under rules adopted by

the commission.

SECTION 24. Arkansas Code § 23-113-603 is amended to read as follows:

23-113-603. Pari-mutuel wagering on horse racing and -greyhound raeing.
(a) Pari-mutuel wagering on horse racing and greyhound raeing, whether

on live racing, simulcast racing, or races conducted in the past and

rebroadcast by electronic means, shall continue to be governed by the

Arkansas Horse Racing Law, § 23-110-101 et seq., and—the Arkansas Greyhound
Raeing Lawy §23-111-101 et seq-y respeetivelyy and not by this chapter.

(b)(l) Provisions of the Arkansas Horse Racing Law, § 23-110-101 et
seq., and—the Arkansas Greyhound Raeing Lawy, § 23-111-101 et seq+5
prohibiting wagering other than on horse ergreyhound races and other than
under the pari-mutuel or certificate method of wagering shall not apply to
wagering on electronic games of skill conducted pursuant to this chapter, and
to this end the provisions of § 23-110-405(d)(1l) and (2)+§23-111-508(b)+§
23111508 1H)—-and (2)5§23-111-508(d)(4)s and any other inconsistent
provisions of the Arkansas Horse Racing Law, § 23-110-101 et seq., and—the
Arkansas—Greyhound Raeing Law, § 23-111-101 et seg+5y shall not apply to
wagering on electronic games of skill conducted in accordance with this
chapter.

(2) Wagering under this chapter is not required to be pari-

mutuel.

SECTION 25. Arkansas Code § 23-115-103(13)(C), concerning the
definition of "lottery" under the Arkansas Scholarship Lottery Act, is
amended to read as follows:

(C) “Lottery” does mnot include:
(i) Casino gambling;
(ii) A video lottery;
(iii) Pari-mutuel wagering on horse racing er
greyhound raeing governed by the Arkansas Horse Racing Law, § 23-110-101 et
seq., or—the Arkansas Greyhound Raeing Lawy, § 23111101 et seq+y whether the

pari-mutuel wagering is on live racing, simulcast racing, or races conducted

44 11/29/2023 1:59:06 PM EGLO005



O 00 N o L &~ L DN =

W LW LW LW LW LW LW DD DN DN DN DD DN DD DD DN DN e e e e
AN L1~ LW NN B O W 0 N O I M W NN HF O O 0N OV M W N = O

HB

in the past and rebroadcast by electronic means;

(iv) Wagering on electronic games of skill under the
Local Option Horse Racing and Greyhound Raeing Electronic Games of Skill Act,
§ 23-113-101 et seq.; or

(v) Conducting or participating in charitable bingo
and raffles under the Charitable Bingo and Raffles Enabling Act, § 23-114-101

et seq.;

SECTION 26. Arkansas Code § 23-115-408 is amended to read as follows:
23-115-408. Video lotteries by institution or facility governed by
other wagering laws prohibited.
This chapter does not permit the use of a video lottery for any
purposes by any institution or facility governed by the:
(1) Arkansas Horse Racing Law, § 23-110-101 et seq.; or
(2) Arkansas—Greyhound Raeing Lawy, § 23-111-101 et seg+-joF
43) Local Option Horse Racing and Greyhound Raeing Electronic
Games of Skill Act, § 23-113-101 et seq.

SECTION 27. Arkansas Code § 23-115-409 is amended to read as follows:
23-115-409. Laws under other wagering chapters not affected.

This chapter does not alter wagering that may be conducted under the

Arkansas Horse Racing Law, § 23-110-101 et seq., the Arkansas Greyhound

Raeing Lawy, §23-111-101 et seqg+-y or the Local Option Horse Racing and
Greyhound Raeing Electronic Games of Skill Act, § 23-113-101 et seq.

SECTION 28. Arkansas Code § 23-116-102(5) (D), concerning conditions
for a fantasy sports game or contest to meet the definition of "paid fantasy
sports game" is amended to read as follows:

(D) The statistical results of the performance of

individuals under subdivision (5)(B) of this section are not based on college

or high school sports or on horse racing er greyhound raeing;

SECTION 29. Arkansas Code § 23-118-102(1)(C)(iii), concerning
exclusions from the definition of "esports" for the purpose of the laws
governing paid esports tournaments, is amended to read as follows:

(iii) A game based on or otherwise involving horse
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racing erdeg raeing; or

SECTION 30. Arkansas Code § 26-18-102 is amended to read as follows:
26-18-102. Purpose.
The purpose of this chapter is to provide, as far as possible, uniform
procedures and remedies with respect to all state taxes except the following:
(1) The Motor Vehicle Administration, Certificate of Title, and
Antitheft Act, § 27-14-101 et seq.;
(2) Motor Vehicle License and Fees, §§ 26-55-101, 27-14-305, and
§ 27-14-501 et seq.;
(3) The Motor Vehicle Driver’s License Act, § 27-16-101 et seq.;
(4) The Uniform Act Regulating Traffic on Highways of Arkansas,
§ 27-49-101 et seq.;
(5) The Arkansas Horse Racing Law, § 23-110-101 et seq.;
(6) The Arkansas Greyhound Racing Law, §23-111-101 et seqg++
#)> Boxing and Wrestling Exhibitions, §§ 17-22-201 — 17-22-205
and § 17-22-301 et seq.; and
8)(7) Ad valorem taxes collected pursuant to § 26-26-1614.

SECTION 31. Arkansas Code § 26-51-1302(2), concerning the definition
of "racing winnings" under the Winnings Withholding Act of 1987, is amended
to read as follows:

(2) “Racing winnings” means winnings from live deg raeing or
horse racing based on the amount paid with respect to the wager less the

amount of the wager.

SECTION 32. Arkansas Code § 26-51-1303(a), concerning the amount
deducted and withheld for racing winnings under the Winnings Withholding Act
of 1987, is amended to read as follows:

(a) Every holder of a franchise to conduct degraeingor horse racing
in this state making any single payment of racing winnings on a single
wagering transaction of more than one thousand dollars ($1,000), if the
amount of the racing winnings is at least three hundred (300) times as large
as the amount wagered, shall deduct and withhold an amount equal to seven

percent (7%) from the racing winnings.
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SECTION 33. Arkansas Code § 26-51-1305 is amended to read as follows:

26-51-1305. Liability of franchise holders.

Every holder of a franchise to conduct deg raeingy horse racingy or
electronic games of skill shall be liable for amounts required to be deducted
and withheld by this subchapter regardless of whether the amounts were in

fact deducted and withheld.

SECTION 34. Arkansas Code § 26-51-1308(a), concerning the duties of
franchise holders and payees under the Winnings Withholding Act, is amended
to read as follows:

(a) Every holder of a franchise to conduct degraeingy horse racingy
or electronic games of skill who fails to withhold or pay to the Secretary of
the Department of Finance and Administration any sums required by this
subchapter to be withheld and paid shall be personally and individually
liable therefor. Any sum or sums withheld in accordance with the provisions
of this subchapter shall be deemed to be held in trust for the State of
Arkansas and shall be recorded by the franchise holder in a ledger account so
as to clearly indicate the amount of tax withheld and that the amount is the

property of the State of Arkansas.

SECTION 35. Arkansas Code § 26-63-401(3) (A), concerning the definition
of "tourist attraction" for tourism tax purposes, is amended to read as
follows:

(3) (A) “Tourist attraction” means a theme park, a water park, a
water slide, a river boat or lake boat cruise or excursion, a local
sightseeing or excursion tour, a helicopter tour, an excursion railroad, a
carriage ride, horse racing, degraeingy car racing, an indoor or outdoor
play or music show, folk center, observation tower, a privately owned or
operated museum, a privately owned historic site or building, or a natural

formation such as a spring, bridge, rock formation, cave, or cavern.

SECTION 36. Arkansas Code § 26-73-103(c)(l), concerning exceptions to
the levy of new local taxes permitted, is amended to read as follows:

(c)(l) The provisions of this subchapter shall not apply to lands,
buildings, facilities, and equipment, also known as licensed facilities,

located in this state used by a franchise holder at any time for licensed
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horse er—deg racing in this state nor to any income of the franchise holder

derived from the use of such licensed facilities from every source whatever

except the sale of food and beverages at such licensed facilities.
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