
EXHIBIT C 

Summary Statements:  Proposals sent for Dynamic Scoring 
Arkansas Tax Reform and Relief Legislative Task Force  

 
The Task Force voted to send the following proposals to Regional Economic Models, Inc. 

(REMI) for dynamic fiscal scoring at its June 26 meeting.  REMI will provide its dynamic fiscal 
notes on these four proposals at the August 6, 2018 meeting of the Task Force.   

 
1. Reduction of the Top Individual Income Tax Rate.  This proposal would 

reduce the top personal income tax rate from 6.9% to 6.0% but would not affect the 
rate in any of the other brackets.   
 

2. Individual Income Tax Brackets – “Option A”.  This proposal recommends 
amending and simplifying the Arkansas individual income tax rates and brackets 
under Arkansas Code § 26-51-201, effective for tax years beginning January 1, 2019.  
This would be accomplished by reducing the number of individual income tax tables 
from three (3) to one (1) and reducing the top marginal rate for individuals from six 
and nine-tenths percent (6.9%) to six and five-tenths percent (6.5%). The individual 
income tax table under this recommendation would be as follows: 

 
Individual Income 

Tax Bracket 
Tax 
Rate 

$0-$4,299 0.0% 
$4,300 - $8,399 2.0% 
$8,400 - $12,599 3.0% 
$12,600 - $20,999 3.4% 
$21,000 - $35,099 5.0% 
$35,100 - $80,000 6.0% 
$80,000+ 6.5% 

 
3. Individual Income Tax Brackets – “Option B” combined with an EITC.   

This proposal would reduce the number of individual income tax tables from three (3) 
to one (1) and reduce the top marginal rate for individuals from six and nine-tenths 
percent (6.9%) to six and five-tenths percent (6.5%). The individual income tax table 
under Option B would be as follows: 

 
Option B 

Individual Income 
Tax Bracket 

Tax 
Rate 

$0-$4,299 0.9% 
$4,300 - $8,399 2.4% 
$8,400 - $12,599 3.4% 
$12,600 - $20,999 4.4% 
$21,000 - $35,099 5.0% 
$35,100 - $80,000 6.0% 
$80,000+ 6.5% 

 



 

The fiscal impact of the simplification of the individual income tax brackets and tables 
under this proposal will be analyzed by REMI as combined with a Refundable Earned 
Income Tax Credit (EITC) of ten percent (10%) of the Federal EITC. 

 
 

4. Tax Foundation Suggested Tax Reform Package.  At the meeting of the Task 
Force on June 21, 2018, Ms. Nicole Kaeding with the Tax Foundation presented her 
suggested reforms for the Arkansas tax code.1 From those recommendations, the Task 
Force sent the following to REMI for dynamic scoring:   

 

 Lowering the top individual income tax rate to 6.0%; 

 Lowering the top corporate income tax rate to 6.0%; 

 Single Sales Factor Apportionment;  

 Repeal of the Throwback rule; 

 Repeal of the Franchise Tax; and 

 Repeal of the Inventory Tax. 
 

                                                           
1 Arkansas Options for Tax Reform, Nicole Kaeding, Tax Foundation, June 21, 2018, p. 15. 
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