
DEPARTMENT OF HUMAN SERVICES, DIVISION OF MEDICAL SERVICES 

SUBJECT:  Hospital Cost Settlement Reopening Process 

DESCRIPTION: 

Statement of Necessity 

The Division of Medical Services seeks to ensure federal claiming can be completed 

within the Federal Medicaid Timeframe for reporting and claiming federal funding for 

hospital cost settlements.  The proposed rule amendment will reduce the need to pay 

federal funding amounts from State General Revenue (SGR) prior to finalizing a 

reopened Hospital Cost Settlement Report.  It also will increase efficiency by reducing 

the need to pay SGR for Cost Settlements that change in amount when reopened but are 

not completed within the timeframe. 

Rule Summary 

DMS adds an eighteen (18) month timeframe and a minimum of $10,000 difference in 

costs for Hospitals to request their cost settlement be reopened from the date the Notice 

of Program Reimbursement (NPR) was issued. 

PUBLIC COMMENT:  A public hearing was held on this rule on October 11, 2022.  

The public comment period expired on October 24, 2022.  The agency indicated that it 

received no public comments. 

Lacey Johnson, an attorney with the Bureau of Legislative Research, asked the following 

question and received the following response: 

Q. Is the 18-month timeframe based on federal law? If so, could you provide the citation

to the relevant statute/regulation? A. That provision is not based in federal law, but is

within agency discretion. The impetus of the time frame is to ensure processing within 2

years so that the state can claim match on the appropriate reporting cycle.

The proposed effective date is January 1, 2023. 

FINANCIAL IMPACT:  The agency indicated that this rule has no financial impact. 

LEGAL AUTHORIZATION:  The Department of Human Services has the 

responsibility to administer assigned forms of public assistance and is specifically 

authorized to maintain an indigent medical care program (Arkansas Medicaid).  See Ark. 

Code Ann. §§ 20-76-201(1), 20-77-107(a)(1).  The Department has the authority to make 

rules that are necessary or desirable to carry out its public assistance duties.  Ark. Code 

Ann. § 20-76-201(12).  The Department and its divisions also have the authority to 

promulgate rules as necessary to conform their programs to federal law and receive 

federal funding.  Ark. Code Ann. § 25-10-129(b). 
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MEMORANDUM 
 
 
 
 

TO: Interested Persons and Providers 
 
FROM: Elizabeth Pitman, Director, Division of Medical Services 
 
DATE: September 23, 2022 
 
SUBJ: Hospital Cost Settlement Reopening Process 
 
 
As a part of the Arkansas Administrative Procedure Act process, attached for your review and 
comment are proposed rule revisions.  
 
Public comments must be submitted in writing at the above address or at the following email 
address: ORP@dhs.arkansas.gov  Please note that public comments submitted in response to this 
notice are considered public documents. A public comment, including the commenter’s name and 
any personal information contained within the public comment, will be made publicly available 
and may be seen by various people.  
 
If you have any comments, please submit those comments in writing, no later than . 
 
All DHS proposed rules, public notices, and recently finalized rules may also be viewed at: 
Proposed Rules & Public Notices. 
 

mailto:ORP@dhs.arkansas.gov
https://humanservices.arkansas.gov/do-business-with-dhs/proposed-rules/




Hospital/Critical Access Hospital (CAH)/End Stage Renal Disease (ESRD) Section II 
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257.100 Cost Settlement Reopening Process 1-1-23 

A medical facility administrator may request a hospital cost report reopening by writing to the 
Reimbursement Unit of the Division of Medical Services. This request must be received within 
eighteen (18) months from the date the Notice of Program Reimbursement (NPR) was issued. 
The reimbursement impact must be at least ten thousand dollars ($10,000) for a hospital cost 
report to be reopened. 
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