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Current status of funding.
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MISSION STATEMENT: To create a safer, more desirable
atmosphere for tate aeronautical activities while Improving
alrports to be}ptgr serve Arkansas communities and industry.
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We have one of the best systems in the country.  NASAO comments.

Airports play a vital role in the economic growth of the cities where they are located.


ADA receives revenue
derived from the sales tax paid on aircraft, aV|at|on fugL
aviation related products, parts and labor.

NO GENERALREVENUE FUNDS ARE USED!!
Our appropriation is $15,000,000.00 per year.

All 92 public owned / public use airports are eligible for funding
on a reimbursable, matching basis and all Arkansas airports
are actively participating in this grant program.
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Our FY2016 budget a little over $15.6 million. Of that, $15 million will go to grants for airport improvement projects.

That means that we operate our agency on  4% of our budget.
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SAAG 80-20% match - $400,000
SAAG 90/10% - $200,000

SAAG 100%
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FAA is will put over $32 million dollars into state projects this year.

Most cities cannot provide the match to receive a federal grant. This means that airports will not be able to complete much-needed improvements. In addition, the economic impact for the community, provided by these projects will be lost.
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Revenue is down 45%, but needs are up.  Just because revenue has decreased does not mean that the effect of time and use has. Not only are needs up, but construction costs for projects continue to rise as well. 

These two factors combined, means that our agency is having to “hold” grant applications because we simply do not have the funding to meet all the needs at airports across the state.
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Generally averages between $600k and $800k per month.
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This shows, as I said earlier, that while income has decreased, the needs have increased, as illustrated by the increase in grants given.

In Arkansas 78 of the 92 airports receive federal funding for improvement projects, leaving 14 that rely entirely on grants from our agency to maintain or improve their airport. 
In addition, a recent study by the FAA will reduce the number that receive federal funding to 63 of 92. This means that our program will see an increase in grant requests because we will have doubled the number of airports that rely entirely on our agency to make much-needed improvements. 
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If you look at the month of  December, you will see that the difference between  money we have and money committed is very small.

The result is that we have many airports that have needs that cannot be met, due to the decrease in income.


“Alternative” sources of income.


Arkansas State Airport System Plan

Current Percent of State Land Area and Population within
a 30 Minute Drive Time of an Airport
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_ Percent of Arkansas Population
and Land Area:

Prepared: April 19, 2006
Source: US Census Bureau, 2000

7 Interstate Current Role (2008): 30 Minute Drive Times:
NS US Highway
County Boundary




Arkansas State Airport System Plan

Current Percent of State Land Area and Population within
a 45 Minute Drive Time of a Level 5 or Level 4 Airport

Legel'ld Current System Performance
: Percent of Arkansas Population
AN Interstats Current Role (2008): and Land Area:
N/ US Highway D Levels Population = 85%
County Boundary £ Level § Area = 69%
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@ Levels Frepared: May 11, 2006

@ Level§ Source; US Census Bureau, 2000




Arkansas State Airport System Plan

Current Percent of State Land Area and Population within the Service Area
of an Airport with Scheduled Commercial Airline Service
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QUESTIONS?
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Summary…
No one likes to pay taxes.  However, aviation taxes in Arkansas play a vital role in maintaining one of the best airport systems in the country.
Basically, Arkansas aviation funds itself. The importance of our program to airports across the state simply cannot be overstated…and I think the number of airports represented here today is evidence of that fact.
Aviation is not just what I do, it’s who I am. I Support aviation businesses. I want them to do well. When they do well, we do well and when we do well, they do well.  But  let’s go back to the mission statement for our agency…” improving airports to better serve Arkansas communities and industry”. These airports support a large variety of local businesses - not just aviation businesses, but many different types of businesses -  that are extremely important to the local economy in the communities where they are located.
I don’t think it’s fair to benefit one industry at the expense of all others that use the airport…and that’s exactly what will happen if aviation sales tax is affected.

Thanks
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