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• U.S. Nuclear Navy Veteran (1987-2007)

• IOU Experience Alliant Energy (2007-2011)

• Cooperative Experience (2011-2022)

• 30+ years in Energy and Leadership 
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USS SCRANTON – SSN 756
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USS SCRANTON – North Pole
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USS SCRANTON – North Pole
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 Keokuk, IA
Orlando, FL  
 Saratoga Springs, NY
Auburn, AL
Newport, RI
Orlando, FL
 Charleston, SC
Groton Long Point, CT
Norfolk, VA
 Portsmouth, NH

 Randolph, VT
Groton, CT 
Norfolk, VA
Washington, DC
 Burlington, IA
Macon, MO
 Springfield, MO
 Rogersville, MO

Little Rock, AR
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• U.S. Sales Output  $881B

• GDB  $440B

• Labor Income  $200B

• Tax Revenues  $112B

• Jobs  612,000 
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17 Member Cooperatives’ 

Service Territories

2021 Statistics:

▪Meters served:

✓ 558,566 System wide

▪Territory served: 

✓ 62% of Arkansas land mass

✓ 33% of the State’s consumers

▪Revenue: $1.09B 
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Wholesale Power Resources
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Wholly or Jointly Owned Purchase Power Agreements  
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Regional Transmission Organizations
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• Bailey Power Plant - Ceased Operations July 10, 2020

122 MW
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Woodruff County – 122 MW Solar Facility 

Commercial Operation- Summer 2023 
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• White Bluff Power Plant – Scheduled to Cease Operations 2028 

581 MW
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• Independence Power Plant – Scheduled to Cease Operations 2030 

587 MW
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Power Supply Capacity Resources
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2020 2030 

20% 26% Hydro/Wind Solar

45% 65% Gas

35% 9% Coal 
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Carbon Reduction (2000-2020) 
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Carbon intensity has decreased by 50% in the last 20 years 
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Truth Serum- Winter Storm Uri 2021

California – Reliability Challenges

European Energy Policy – Crisis 2022
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Winter Storm Uri
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AECC Rate 1 Peak Demands
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AECC Wind Production, Feb. 13-20  



THE POWER OF OUR PEOPLE

AECC Solar Production, Feb. 13-20
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Uri Generation Emergency Event- Impacts

Reliability 

13,081 of our member owners' power was cut on Feb. 16  

Affordability

$101 million cost for fuel and purchase power

(* $10 billion in Texas)
29
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California Energy Policy
✓ Close Coal Plants
✓ Close Nuclear
✓ Install Weather Dependent Renewables 
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Average Cost of Electricity by State 

Arkansas #43
10.9 ¢/kWh

California #2
26.7 ¢/kWh
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Follow the Money

Federal Tax Incentives Per Unit of Energy 

Produced, 2021: Solar Got 267x More Than 

Nuclear, Wind Got 99x More!

Source: BP, US Treasury, https://home.treasury.gov/policy-issues/tax-policy/tax-expenditures © Robert Bryce

$ Per EJ

$3,975,000,000

$1,469,444,444

$23,028,391

$14,864,865

ITC (solar)

PTC (wind)

All oil & gas

All nuclear

https://home.treasury.gov/policy-issues/tax-policy/tax-expenditures
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Net Metering Subsidies Paid by 
Non-Participants

• Federal incentives

• Rate Design – Demand + Energy + Customer Charge = Retail Rate

• Overcompensation – 1:1 vs Avoided Cost

– Free use of utility system

• Time Shift of Energy Use

– Generation “credits” used in shoulder and winter

– Impact of seasonal operations using NEM

• Taxes- net metering customers do not pay taxes on energy produced or provided back
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Arkansas Progressive Net Metering Subsidies
• Full Retail Rate is the Energy (kWh) rate which includes Generation and portions of Transmission and 

Distribution costs. 

• Avoided Cost is Generation only and is the cost the utility avoided for not having to purchase 
additional generation.  Avoided cost is neutral and does not favor one seller over another.

• Of the Southern states, Arkansas has the most liberal net metering rate at full 1:1 retail swap on 
all kWhs – Other states have moved away from the “full retail rate” 

– Arkansas - full retail rate (10 cents/kwh)

– California - 2-3 cents below full retail and moved to a time-of-use rate in 2016.

– New York Residential - avoided cost

– Missouri - avoided cost

– Mississippi - avoided cost plus 2.5 cents

– Louisiana avoided cost

– Oklahoma at avoided cost

– Tennessee does not have a NEM law
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Net Metering Overcompensation

This creates a perverse subsidy where the non-participating customers, both residential 
and commercial, are paying for those that have the means to install solar.

Customers not participating in solar programs are hit twice:

1. With the 1:1 full retail swap for Net Metering kWhs, the Net Metering 
Customer is being overcompensated by more than 3 times that of solar energy 
AECC can otherwise purchase. (Notably, the Commission would not approve as 
prudent a purchase power agreement for solar at 10 cents per kWh).

2. As part of that overcompensation, Net Metering Customers are getting a free 
ride on the utility’s infrastructure that all other customers are paying for.

*Not including the Availability Charge

Cooperative Residential Average Retail 

Rate
Distribution Cooperative Subsidy

AECC Average Purchased Solar 

Rate

10 Cents per kWh* 5.4 Cents kWh 3 Cents per kWh
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$194,876 $296,710 
$527,528 

$939,328 

$3,338,629 

$5,104,107 

$8,347,274 
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Cost to Cooperative Members
As a Member-Owned utility, this represents an amount not returned to Members 
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Arkansas Progressive Net Metering Policy - Capacity
• Arkansas allows NEM facilities up to 20 MW –

– PURPA (federal law)– mandatory purchase obligation 5 MW

– Other states are 2 MW or less: 

• California PG&E 1 MW 

• Hawaii 100 kW or less

• New York 2 MW

• Washington 100 kW

• Louisiana & Oklahoma 300 kW

• Arkansas allows meter aggregation across an entire utility footprint regardless of class – Other states 
do not; if allowed, it is not full 1:1 retail rate. (Example: California requires meters to be on 
contiguous property)

• California in part is suffering grid issues because of its Net Metering Policy. Recently California has 
issued plans to transition to EV only sales, while simultaneously its grid operator asked for 
Californians not to charge their vehicles because of system emergency.
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Saturation
• December 2021, Cooperatives were at 2.5% net metering solar penetration. 

• At the current growth rate, it will reach 5% in 2024. 

• Mississippi has capped solar penetration at 3% of a utility’s peak.
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Germany’s Installed Generation 

Capacity, 2002 to 2021
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Annual electricity prices (including electricity tax) for industrial businesses 
in Germany from 1998 to 2022 (in euro cents per kilowatt hour)*

6.86

26.64

21.38 • Prices more than 
tripled

• Data before 
Ukraine Invasion
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GLOBAL
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US – China Energy Policy 
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China is the world's largest 
investor in nuclear power, 
with estimations 
suggesting it will pay up to 
440 billion dollars towards 
building new nuclear 
power plants over the next 
15 years, allowing it to 
overtake the U.S. as the 
world's top generator of 
nuclear electricity.
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China Shows How to Build Nuclear Reactors 
Fast and Cheap

It seems as though 5 years and about $2 billion per reactor has 
become routine for China. If that can be maintained, then China will 
be well-positioned as the world’s nuclear energy leader about the time 
their middle-class swells to over one billion. (Forbes) 

China keeps the exact costs a state secret, but analysts including 
BloombergNEF and the World Nuclear Association estimate China 
can build plants for about $2,500 to $3,000 per kilowatt, 
about one-third of the cost of recent projects in the U.S. and France.
(Bloomberg)
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ASIA SOCIETY POLICY INSTITUTE

China’s Doubling Down on Energy Security May Slow its 
Climate Progress

Chinese President Xi Jinping has 
remarked that decarbonization “should 
be neither too fast nor too slow; rather, 
it should progress steadily.” He has 
indicated that China must not dismantle 
its existing energy sources before new, 
cleaner sources are fully built out.
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• Overreliance on gas-fired generation can be expensive

• On-site fuel is key: coal and nuclear most reliable

• Weather-dependent resources won’t deliver in crisis

• Diversity of generation is the key to an affordable and 
reliable power grid

Clean Energy Transition Lessons Learned
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Net Zero- A Question of Scale



THE POWER OF OUR PEOPLE

Net Zero- A Question of Scale
To achieve Net Zero Must 
Install

1,750 MW Nuclear Plant

Or

1500 2.5 MW Wind Turbines

2050- every Day for 27 years

2100- every 3 days for 77 years 
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To meet aggressive 
carbon  proposals...

• Technology: Potential solutions are being 
studied that may one day be reliable and 
affordable for member-consumers. It is not 
a reality today or near-term.

• Transmission: Roadblocks can only be 
addressed with expensive and extensive 
upgrades to the existing transmission 
system.

• Time: Both technology development and 
transmission system upgrades will take 
significant time.

67
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We ask that you support policies, 
programs, and incentives that support a 
diverse mix of baseload including 
carbon capture technology and the 
development of new nuclear power in 
addition to renewable resources for our 
member-owners.



THE POWER OF OUR PEOPLE

Balance of Power is NOT against addressing Climate Change and 
transitioning to Cleaner and Sustainable Energy it is about the Pace of 
that Change and the need to ensure that our electric grid remains 
Reliable, Affordable, and Responsible during that change.  

It is not myopically focused on climate.  It is focused on a balanced 
approach to our economy, energy security and diversity, jobs, industry, 
and national security, which are all critical to Arkansas and America.  
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Thank you
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