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Revised February 28, 2022 

DECEMBER 15, 2021 

SUMMARY OF PROPOSED RULE AMENDMENT  

ATRS RULE 8 – PURCHASES AND REFUNDS 

 

I. PURPOSE  

To amend ATRS Rule 8 – Purchases and Refunds (Rule 8) in accordance with legislation enacted during 
the Regular Session, 2021, and to redraft current provisions for clarity and to correct nonsubstantive issues 
such as formatting, renumbering, grammar, and spelling as appropriate. The amendments to Rule 8 are 
necessary for the proper operation and administration of the Arkansas Teacher Retirement System. 
 

II. BACKGROUND AND DISCUSSION 

A.C.A. § 24-7-301 provides that the Board of Trustees of the Arkansas Teacher Retirement System is 
responsible for the general administration and proper operation of the Arkansas Teacher Retirement System 
and for implementing the Arkansas Teacher Retirement System Act, A.C.A. § 24-7-201 et seq. 
 
A.C.A. § 24-7-305(b) gives the Board of Trustees of the Arkansas Teacher Retirement System the authority 
to promulgate rules as it deems necessary from time to time in the transaction of its business and in 
administering the Arkansas Teacher Retirement System. Acts 2021, No. 595 requires the Arkansas Teacher 
Retirement System to promulgate rules pursuant to the provisions of each act identified by the Bureau of 
Legislative Research as requiring the promulgation of one (1) or more rules.  
 
Rule 8 currently provides that only an active member may purchase domestic federal service credit. Acts 
2021, No. 279 amended the law to provide that both active and inactive members may purchase domestic 
federal service credit. Rule 8 is being amended to reflect the amendment to the law in Acts 2021, No. 279.  
 
Acts 2021, No. 279 amended references to “interest” to “regular interest” as appropriate. Rule 8 is being 
amended to correspond with Acts 2021, No. 279 by referring to “regular interest” instead of “interest” as 
appropriate. 
 
Rule 8 currently provides that A.C.A. § 24-7-201 et seq. permits members to purchase various types of 
service and credit that service to the member under certain circumstances. For clarity, Rule 8 is being 
amended to add additional rules concerning the various types of purchasable service and when purchased 
service may be credited to a member in the Arkansas Teacher Retirement System.  
 
Rule 8 is being amended to redraft current provisions for clarity and correct nonsubstantive issues such as 
formatting, renumbering, grammar, and spelling as appropriate.  
 

III. KEY POINTS 

Rule 8 is being amended to: 
 

• Provide that both active and inactive members may purchase domestic federal service credit;  
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• Amend “interest” to “regular interest” as appropriate;  
 

• Add additional rules concerning the various types of free and purchasable service and when free 
and purchasable service may be credited to a member in the Arkansas Teacher Retirement System;  

 

• Amend or add language recommended through public comment that: 
o Clarifies that free military service will be credited to a member’s account on a pro-rated 

basis if the member has both contributory and noncontributory service; 
o Corrects the list numbering for Section (III)(c)(1) of the proposed rule; 
o Removes “and” from between Section (III)(h)(2)(A)(i)(b) and Section (III)(h)(2)(A)((i)(c) of 

the proposed rule; 
o Provides that a full year salary shall be calculated by dividing each partial year’s service 

percentage into each partial year’s salary; 
o Appropriately references “account” and “accountant” as necessary; 
o Clarifies when the Arkansas Teacher Retirement System will refund interest; and 
o Adds additional rules concerning the overpayment of member and employer contributions; 

and  

• Redraft current provisions for clarity and correct nonsubstantive issues such as formatting, 
renumbering, grammar, and spelling as appropriate. 
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• Yellow – Changes Made 

• Green – Changes Not Made 

• Revised language in mark-up is italicized.  
 

Public Comments 
Proposed Rule 8 – Purchases and Refunds 

 
 

1. Page 1, Section (I)(d). 

a. ATRS Staff Comment: Is the reference to the “United States Department of State” correct? 

b. Response: Yes. 

2. Page 2, Section (I)(e)(1)(B)(ii). 

a. ATRS Staff Comment: Should there be an “and” at end of Section (I)(e)(1)(B)(ii)? 

b. Response: Yes. This conforms with the style format of the Code of Arkansas Rules.  

3. Page 2, Section (II)(a). 

a. ATRS Staff Comment: Should a rule providing, “If the member has both contributory and 

noncontributory service, free military service will be credited to the member’s account on a pro-

rated basis”, be included in this section? 

b. Response: Yes. The appropriate changes have been made.  

4. Page 5, Section (III)(c)(1). 

a. ATRS Staff Comment: Is the list numbering for Section (III)(c)(1) correct? 

b. Response: No. The appropriate changes have been made.  

5. Page 8, Section (III)(h)(2)(A)(i)(b) and (c). 

a. ATRS Staff Comment: Should there be an “and” between Section (III)(h)(2)(A)(i)(b) and Section 

(III)(h)(2)(A)(i)(c) 

b. Response: Response: No. The appropriate change has been made.   

6. Page 9, Section (III)(i)(1) 

a. ATRS Staff Comment: To be consistent with the other types of purchases in Rule 8, under the 

Federal Retirement Service, should “active” be removed from “An active member may 

purchase…”? 

b. Response: No. The proposed rule aligns with the current provisions of Ark. Code Ann. § 24-1-107. 

7. Page 10, Section (IV)(a) 

a. ATRS Staff Comment: Should a rule requiring members to purchase service no later than one (1) 

month before the member’s effective date of retirement be included? 

b. Response: No. Legislative amendments appear to be required before the commentator’s 

suggestion could be included in the proposed rules.  
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• Green – Changes Not Made 

• Revised language in mark-up is italicized.  
 

 

8. Page 10, Section (IV)(a) 

a. ATRS Staff Comment: Should a rule prohibiting a member from purchasing service unless the 

member is vested be included? 

b. Response: No. Legislative amendments appear to be required before the commentator’s 

suggestion could be included in the proposed rules. Additionally, as purchasing service earlier 

reduces the purchase price, adopting the commentator’s suggestion would prevent a member from 

being able to purchase service at the cheapest cost possible.   

9. Page 10, Section (IV)(a) 

a. ATRS Staff Comment: Should a rule prohibiting a member from purchasing service unless the 

member meets the requirements for having the purchase service included in the calculation of the 

member’s benefits be included? 

b. Response: No. Legislative amendments appear to be required before the commentator’s 

suggestion could be included in the proposed rules. Additionally, as purchasing service earlier 

reduces the purchase price, adopting the commentator’s suggestion would prevent a member from 

being able to purchase service at the cheapest cost possible.   

10. Page 11, Section (IV)(c)(1) 

a. ATRS Staff Comment: Section (IV)(c) relates to the way the purchase is calculated. Do we need 

to define the year? Once a year has closed? 

b. Response: No, the year does not need to be defined. No changes have been made.  

11. Page 11, Section (IV)(c)(5) 

a. BLR Comment: This rule appears to be premised on current Section (II)(D). Is the calculation the 

same? The current rule seems to provide the percentage is divided into the partial year’s salary 

(salary ÷ percentage or salary/percentage), while the proposed rule seems to provide that the 

percentage is divided by salary (percentage ÷ salary or percentage/salary)? 

b. Response: The calculation has not changed. The percentage should be divided into the partial 

year’s salary (salary ÷ percentage or salary/percentage). This change has been made.  
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• Green – Changes Not Made 

• Revised language in mark-up is italicized.  
 

 

12. Page 12, Section (IV)(c)(6) 

a. ATRS Staff Comment: This deals with calculation. I don’t understand why we would not use the 

correct salary or service reflected on a member’s history if it was corrected through a history 

adjustment. 

b. Response: The proposed rule provides an accurate and fair method for calculating actuarial cost 

for service to be purchased. No changes have been made.  

13. Page 13, Section (IV)(d)(2)(D) 

a. BLR Comment: In the third line, should the terms “account” and “accountant” be switched? 

b. Response: Yes. This change has been made.  

14. Page 14, Section (IV)(d)(4)(E) 

a. ATRS Staff Comment: When would Section (IV)(d)(4)(E) come into play? 

b. Response: Ark. Code Ann. § 24-7-612(b)(2) provides that if a member has not agreed to a 

reasonable payment schedule for a service credit purchase on or before June 30, 2012, the 

member’s payments, if any, shall be returned to the member without interest on the member’s 

payments. Therefore, Section (IV)(d)(4)(E) would likely come into play if there was a legislative 

change to Ark. Code Ann. § 24-7-612(b)(2) or another statute that required a refund of interest in 

this situation. Appropriate changes have been made to clarify when the Arkansas Teacher 

Retirement System (ATRS) would refund interest. 

15. Page 15, Section (V)(b) 

a. ATRS Staff Comment: Does this section address the termination of refunds? If yes, should this 

section be removed and placed in Rule 6 – Membership Rules or Rule 7 - Reporting and Eligibility? 

b. Response: This section addresses a refund of member contributions and employer contributions. 

ATRS intends to continue reorganizing its rules and an appropriate relocation of Section (V)(b) will 

be made at a later time. No changes have been made. 

16. Page 15, Section (V)(b). 

a. ATRS Staff Comment: Should additional rules concerning the documentation of refunds or 

forfeitures of de minimis amounts owed to an employer be included in this section? 

b. Response: Yes. Appropriate changes have been made.   
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���������������������������������������������!��!����������������������N��

������������������������������������	�%����������������������������������

������������������!!������������������������������������������������������

�����
EFG	��

�	�<,7.76.-82,30O3.21,2*+*-9,23*++,6.,A2./,*2,13.,6*2.,9.*-,:3.4,

����������"�����������������������������������"�!���������������

�����	��

#	�<,7.76.-82,6*2.,9.*-,23*++,6.,13.,7.76.-82,30O3.21,2*+*-9,9.*-,

�������������"������������������������������������������������!�������

P�;QRS�"������������������T����"����������������	��

$	�UV,*,7.76.-82,30O3.21,2*+*-9,9.*-,�������������������������������

!�������P�;QRS�"������������������T����"������������������������"�����

����P#S������������������������������"������������������������P#S����

�����������������������������������������������"������������������������

�����������"�!��������	��

'	�%����������������������������"������������������������������������

�����������������!����������������������������������������������������
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������������ !�" � !��"# ���$��% �%�� &�'�$��()*)()+,-./01-2/34)/5-6./378-

"�!9:%��;�!0.+4/,.-)+4<-./01-2/34)/5-6./378-8/5/36��

=��>����?�@���A�?B���CB���D�?���B����E@?����
����AA��B����?A@
��

�
F@���������B���A�����
���D�?������������
�����B
���B�EBE�A��

GHIJHKLMLNHMOHOPHGQRMOSTUSLVGWMRSJSGWMSTUMRHGXYKHMGHKVGUZM�

[��\�D�?��E@?����
���������?�@���A�?B������AA����?B����@�B����

]��>����?�@���A�?B���CB�E@?�����BC���D�?�����AA�@������������̂����_�����

��A��������������CB�@A�̂��̀���������̀�>���������������AA��Aa�������

���������̂����_�������A�������@�A����������_�������A�����������B��

������bcd�_����������������e����_�������A��������f��������D���g�����

������aB�h	i���A�����������AA�����

�
��B_�������
�
�D�
�
�����aB�h	i��B�

�����A�����������������CB�����CB�@A����

j��fC���������
B����B����D���@CC�?�����C@AA���D�?��������B������A��������

���������CB�����E@?�����CB�@A�g��������?��E����A����̂����D�?��

E�?����_�����AA����
�D�
�
����B���?��E����A����̂����A����B������A������

C@AA�������A���CB������E����A�������A����B�
���������������������CB�

����CB�@A����

k��\�A�����CB��?�@���AA��E@?����
���D�?�����AA��B�����@��
��������

?�A?@A���B��BC�C���A��D��_����A����e?�E��CB��E��
��C@�
��CB�

���
��B�A���EB��
���D�?��a�����������C@�
�
���D�?����

l��mAA��?�@���AA��E@?����
���D�?�����AA����E@?����
����?B����@�B����

n��o���������p��_��B�E@?�������D�?��a����m>q\����AA�@���CB���


�D�ABE�
����m>q\����CC��B������A����������D�?����


��r@?�����m??B@����

���r@?�����m??B@���]B���������\���������

m��m�E@?������??B@��������A����
���CB��s@A���g�	c��g����AA���D�����

�EEBD�
�r@?�����m??B@���]B���������\���������hrm]\i�B��C�A��

tYLNMuvwxMUHLSYJYTyMLNHMOHOPHGQRMzSWOHTLMzJST��

{��m�rm]\���������B
�C��
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�
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]��m��B
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��?���_����B�������E��BC�
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j��>�����D�?��E@?����
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����rm]\����AA��B�������?����
���

k��m>q\����AA�?��?�A�����D�?��E@?������_�������a�������������C�

����������C��A���B�?B�EA��a�������������BC������_��������
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 !!"#$%�"$�%&'�( %'�%&'�) *+'$%�,-�.'!',/'(�0*�1234��

5��3"66"/'.�7 *+'$%-�

1��1234�-& 66� !!')%�) .%,!,) $%�."66"/'.�!"$%.,0#%,"$-� $(�(,.'!%�

."66"/'.-�8".�%&'�)#.!& -'�"8�-'./,!'�!.'(,%�8."+� �9# 6,8,'(�

.'%,.'+'$%�)6 $��

:��1�(')"-,%".*�%.#-%''�8."+� �9# 6,8,'(�.'%,.'+'$%�)6 $�-& 66�!'.%,8*�%"�

1234�%& %�%&'�."66"/'.�(')"-,%� !!"#$%�,-�9# 6,8,'(� $(�'6,;,06'�%"�

.'!',/'�."66"/'.�(,-%.,0#%,"$-�0'8".'� �(,-%.,0#%,"$�"8� �+��������

 !!"#$%�+"$,'-��

<��=8�%&'�(')"-,%".*�%.#-%''�,-�#$ 06'�%"�!'.%,8*�%&'�."66"/'.�(')"-,%�

 !!"#$%� -�9# 6,8,'(� $(�'6,;,06'�%"�.'!',/'�."66"/'.�(,-%.,0#%,"$->�

1234�-& 66� !!')%� �!'.%,8,! %,"$�8."+� �)#06,!� !!"#$% $%�?&"�& -�

 $� !%,/'�!'.%,8,'(�)#06,!� ������������������@��

A��1�)#06,!� !!"#$% $%�-& 66�$"%�!'.%,8*� �."66"/'.�(')"-,%� !!"#$%� -�

9# 6,8,'(� $(�'6,;,06'�%"�.'!',/'�."66"/'.�(,-%.,0#%,"$-�,8�%&'�)#06,!�

BCCDEFGBFG�& -� $�,$%'.'-%�,$�%&'�."66"/'.�(')"-,%�BCCDEFG� -� �

+'+0'.>�-)"#-'>�".�('-,;$ %'(�0'$'8,!, .*���

	���A'!' -'(�H'+0'.��

1��IJ����������K�����������L���������������������M��������������

-)"#-'>�0'$'8,!, .*>�".�6'; 6�.').'-'$% %,/'�-& 66�& /'�#)�%"�-,N�OPQ�

+"$%&-�J�����������������������J�������%"�) *�%&'�0 6 $!'�"8�%&'�

)#.!& -'� !!"#$%�#$6'--�%&'�(' (6,$'�,-�'N%'$('(�0*�1234�8".�

;""(�! #-'��

:��IJ��������������������������������������������J���K��������R�STU�

��������J��������������������J������M��&'�)#.!& -'� !!"#$%�-& 66�

0'�!6"-'(� $(�) *+'$%-�+ ('�%"? .(-�%&'�)#.!& -'� !!"#$%�-& 66�

�����������������������J������������������������������������@�

V����< $!'66 %,"$�"8�7#.!& -'�1!!"#$%-��

1��1�)#.!& -'� !!"#$%�%& %�,-�) ,(�,$�8#66� 8%'.� �8,$ 6�) *+'$%�& -�

0''$�%'$('.'(�-& 66�$"%�0'�! $!'66'(���

:��1�������������������������������������������JW�

,��2&'�+'+0'.�-#0+,%-� �?.,%%'$�! $!'66 %,"$�.'9#'-%�%"�1234X�

 $(�

,,��1234� ))."/'-�%&'�! $!'66 %,"$�.'9#'-%���

<��1234�+ *� ))."/'� �! $!'66 %,"$�.'9#'-%� $(�.'8#$(������������

)#.!& -'� !!"#$%�,8�%&'�)#.!& -'� !!"#$%Y�

,��=-� $� !!"#$%�%& %�& -�0''$�) ,(�"$6*�?,%&� 8%'.Z% N�
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�����������������������'����������#���
������������������

��������'����������#���������������*����#��������������#������

�������������#����������
����������������#�#�������

�+�����

,��-./0/12132456/70872990:;<8/42=>26:/;6/0??4<@������&)ABC�&)AB�

��������#����:D2/3090872/<./:D2/12132456/?>47D062/077<>8:/E;:D<>:/

��������������������

FGHIJKLHMNOPPHQRSTUVHWUXRQRMXHXYHOHZRZ[RQHWSHOHQRSTUVHYSHWUXRQRMXHWMH

MXOXTXYQWP\HZOUVOXRVHTUVRQHIQ]OUMOMĤYVRH_H̀abcbdèHYQHOUYXNRQH

OffPWgO[PRHfQYhWMWYUHYSHXNRHIQ]OUMOMĤYVRGHH

i���#�����
�'�����������������
�'�����
������

��������C����������j��

������C�&)AB�����#�
����C������$�������������'����������'���������+�!k"�

��������������������
���#�������
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������#�������
�����

�
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�#����������j������������

���������
���&)AB������+���������+�!k"�

������������#���$����
������������

lllm�nopqrst��uvwrxrvyx�zvu�{|p��pos}~py{�vz��pz�y�p���p~�pu�

�vy{ur��{rvyx��
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&)AB����
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&)AB�
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��#���������$��
���%&'()*+,-./0�1�����
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���2������������

34(3567(89%,,(8/&'(:0;<</&(&-<;=;>%<;-&(<-(%(*/*?/0(-0(>-@/0/'(

/*+,-./0A(%8(%++0-+0;%</A(-=(%(>-&<0;?B<;-&(-@/0+%.*/&<(<9%<(;8(,/88(

<9%&(<9/('/(*;&;*;8(%*-B&<(<9%<(*%.(?/(0/=B&'/'4((

C4(3567(89%,,(&-<(0/=B&'(%&(-@/0+%.*/&<(-=(<9/(*/*?/0DE(

>-&<0;?B<;-&8(<9%<(;8(/FB%,(<-(-0(,/88(<9%&(<9/('/(*;&;*;8(%*-B&<(

B&,/88(<9/(*/*?/0(8B?*;<8(%(:0;<</&(0/FB/8<(=-0(%(0/=B&'(<-(3567(

:;<9;&(=-B0<//&(GHIJ('%.8(-=(0/>/;@;&K(<9/(:0;<</&(&-<;>/(-=(<9/(

>-&<0;?B<;-&(-@/0+%.*/&<(=0-*(35674(

L4(3567(89%,,(&-<(0/=B&'(%&(-@/0+%.*/&<(-=(/*+,-.//(>-&<0;?B<;-&8(

%&'(/*+,-./0(>-&<0;?B<;-&8(+%;'(?.(<9/(>-@/0/'(/*+,-./0(<9%<(;8(

/FB%,(<-(-0(,/88(<9%&(<9/('/(*;&;*;8(%*-B&<(B&,/88(<9/(>-@/0/'(

/*+,-./0(8B?*;<8(%(:0;<</&(0/FB/8<(=-0(%(0/=B&'(<-(3567(:;<9;&(

=-B0<//&(GHIJ('%.8(-=(0/>/;@;&K(<9/(:0;<</&(&-<;>/(-=(<9/(>-&<0;?B<;-&(

-@/0+%.*/&<(=0-*(35674(

M4(N=(<9/(*/*?/0(-0(>-@/0/'(/*+,-./0('-/8(&-<(8B?*;<(%(:0;<</&(

0/FB/8<(=-0(%(0/=B&'(:;<9;&(=-B0<//&(GHIJ('%.8(-=(0/>/;@;&K(<9/(

:0;<</&(&-<;>/(-=(<9/(>-&<0;?B<;-&(-@/0+%.*/&<(=0-*(3567A(<9/(

%*-B&<(-=(<9/(>-&<0;?B<;-&(-@/0+%.*/&<(89%,,(?/(=-0=/;</'(<-(<9/(

<0B8<(%88/<8(-=(35674(((

O��"�����������������������
����������������������������
��������������
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��������

!��"�������������������������
������������������
������P���Q�
��
����

����������Q������������������������������������R������
������

P�����

S��T������������������
������Q��������������U������������������������

�����������������������������������
������������
������������������V�W�

�

X������� #�U����Y��������#���

P������Z�����Q��[\S� !]�

T���Z�����Q��[\S������U��Z����!̂Q�Ô [̂� _]�

T���Z�����Q�Ô�̂Q������U��Z����!̂Q�Ô��� O]�

T���Z�����Q�Ô�OQ������U��Z����!̂Q�Ô�̀� �]�
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������� �����!�����"�����#��#$���� ��%�&'����(�

)��*+,-./0,1-12-345,6+768679.:,.//;9+<,;+,=9+-,>?@,.+7�

A��BC,19:<6D:C6+E,<0-,2.:.+/-,6+,<0-,1-12-345,6+768679.:,.//;9+<,.5,;F,

�������"�%���"�!�%����" ��"��#�������!�����"�����#��%���"�����&�

'��G"��#�����#��'��#����H$����I�J�K�����$��%����" ��"��#������$�������

���"�!�����L�� ���$����������''�"%� �����!�����"�����#��

'��%����!���������

	��M$��A������ �� �������#����"����&���%$��!���$����!�����"�����#�������

������������%����" ��"��#�����#� #�N���������#� ��#���"�!��$����O�

��!�����"�����#���������$��������$����$����O���!�����"�����#�������P#�

����%�"G�������������$����������#���%�##��������"&'��&���"�!��$��

��!�����"�����#��������

���Q�!�����"�����#��#$�������� ��'�"�����%����" ��"��#�&����"���$�������"��

O$"%$�������������%����" ��"��#�"#�'�"�������&�& �����

���RSTU,50.::,6559-,.,3-F9+7,F;3,.,1-12-345,/;+<3629<6;+5,<0.<,.3-,/:;5-7,

;+,RSTU4,2;;V5,.F<-3,3-/-686+E,<0-,1-12-345,D3;D-3:C,/;1D:-<-7,

��������''�"%��"����

W��P����#�%�����������'��&����"#���N�"�������%�&'������$������������

%����" ��"��#���$��#�%����'��&����#$���� ��&����O$�������N������#����

#��G"%���$��&�& ���O��X#�����%��#������RSTU4,2;;V5Y�

����)������G���'��&����#$���� ��&����"������I�K�'��&����O$�������N������#�

;F,5-386/-,<0-,1-12-3,Z;3V5,.3-,/:;5-7,;+,RSTU4,2;;V5Y,�

����)��������"#�����%�"G������$����������O$"%$�)MQ[��"�#��"##��#���'��&����

����$������������

\]̂��_̀abcd�è��_fg_h�iebjhkgajkebd��

)��)MQ[�O"������������������G��'��&���������&�& ��l#�����&'�����l#�

%����" ��"����$���"#��N���������##��$����$�����&"�"&�#��&�������&"��������)MQ[��

�m%�'���'����$��O�"�������N��#�����&��$��&�& ����M$���������&�������'������ ��

�$���&'���"�!����$��"���#$���� ��%���"�������%����" ��"��#��M$�� �����#$����

'��"��"%�����#����$�����&"�"&�#��&����� �� �������#����"����O$"%$�#$������&�"��

���"����n�#���� ���$�� �������

A��o�����������%����" ��"��#���$����������"�����#��%�&'�����������������������$��

�"�#����������%����" ��"��#�"#�%���"�����#������O#(��

[��G"%�� P�����#��Q����

A��������������W�p� L��


�����������W�p��$���!$�����L������W� 	��
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 ��!���"���#�����$��$�����"��%�&'����������%��&�&"��($�#��#)#������%%��������
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