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DECEMBER 15, 2021 

SUMMARY OF PROPOSED RULE AMENDMENT  

ATRS RULE 10 – T-DROP AND RETURN TO SERVICE 

 

I. PURPOSE 

To amend ATRS Rule 10 – T-DROP and Return to Service (Rule 10) in accordance with legislation enacted 
during the Regular Session, 2021, and to redraft current provisions for clarity and to correct nonsubstantive 
issues such as formatting, renumbering, grammar, and spelling as appropriate. The amendments to Rule 10 
are necessary for the proper operation and administration of the Arkansas Teacher Retirement System. 
 

II. BACKGROUND AND DISCUSSION 

A.C.A. § 24-7-301 provides that the Board of Trustees of the Arkansas Teacher Retirement System is 
responsible for the general administration and proper operation of the Arkansas Teacher Retirement System 
and for implementing the Arkansas Teacher Retirement System Act, A.C.A. § 24-7-201 et seq. 
 
A.C.A. § 24-7-305(b) gives the Board of Trustees of the Arkansas Teacher Retirement System the authority 
to promulgate rules as it deems necessary from time to time in the transaction of its business and in 
administering the Arkansas Teacher Retirement System. A.C.A. § 24-7-1301(c) gives the Board of Trustees 
of the Arkansas Teacher Retirement System the authority to promulgate rules necessary for the orderly 
administration of the Teacher Deferred Retirement Option Plan, including without limitation the rules for 
eligibility for continuance of deposits for part-time employment. Acts 2021, No. 595 requires the Arkansas 
Teacher Retirement System to promulgate rules pursuant to the provisions of each act identified by the 
Bureau of Legislative Research as requiring the promulgation of one (1) or more rules.  
 
Rule 10 currently provides that the final average salary that is used to determine the retirement benefit of a 
participant in the Teacher Deferred Retirement Option Plan shall be the final average salary of the reciprocal 
system furnishing the highest final average salary at the time of plan participant’s retirement. Acts 2021, No. 
221 amended the law to provide that the final average salary for a member with reciprocal service shall be 
the final average salary of the Arkansas Teacher Retirement System or a reciprocal system in which the 
member has at least two (2) years of service credit, whichever furnishes the highest final average salary at 
the time of the member’s retirement. Rule 10 is being amended to reflect the amendment to the law in Acts 
2021, No. 221. 
 
Rule 10 currently provides that the plan interest rate and the ten (10) year plus plan interest applied to a 
member’s Teacher Deferred Retirement Option Plan account shall be adopted by resolution of the Board of 
Trustees of the Arkansas Teacher Retirement System prior to the beginning of the fiscal year. Acts 2021, 
No. 279 amended the law to provide that the plan interest rate and the ten (10) year plus plan interest shall 
be adopted by resolution of the Board of Trustees of the Arkansas Teacher Retirement System by the end 
of the first quarter of the fiscal year in which the respective interest rate shall apply. Additionally, Acts 2021, 
No. 279 provides that the plan interest rate and the ten (10) year plus plan interest rate adopted by 
resolution of the Board of Trustees of the Arkansas Teacher Retirement System shall apply to subsequent 
fiscal years following the first quarter of the fiscal year in which the respective interest rates were adopted 
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unless modified by the Board of Trustees of the Arkansas Teacher Retirement System. Rule 10 is being 
amended to reflect the amendment to the law in Acts 2021, No. 279. 
 
Rule 10 currently provides that the remainder of a Teacher Deferred Retirement Plan account plan 
distribution shall be annuitized with Arkansas Teacher Retirement System according to the distribution 
options in A.C.A. § 24-7-1308. Acts 2021, No. 279 repealed the distribution option provisions in A.C.A. § 24-
7-1308. Rule 10 is being amended to provide that the remainder of a Teacher Deferred Retirement account 
plan distribution shall be annuitized with the Arkansas Teacher Retirement System or received as a lump-
sum distribution.  
 
Rule 10 is being amended to redraft current provisions for clarity and correct nonsubstantive issues such as 
formatting, renumbering, grammar, and spelling as appropriate.  
 

III. KEY POINTS 

Rule 10 is being amended to: 
 

• Provide that the final average salary for a member with reciprocal service shall be the final average 
salary of the Arkansas Teacher Retirement System or a reciprocal system in which the member has 
at least two (2) years of service credit, whichever furnishes the highest final average salary at the 
time of the member’s retirement;  
 

• Provide that the plan interest rate and the ten (10) year plus plan interest applied to a plan 
participant’s Teacher Deferred Retirement Option Plan account shall be adopted by resolution of the 
Board of Trustees of the Arkansas Teacher Retirement System by the end of the first quarter of the 
fiscal year in which the respective interest rate shall apply; 

 

• Provide that the plan interest rate and the ten (10) year plus plan interest rate adopted by resolution 
of the Board of Trustees of the Arkansas Teacher Retirement System shall apply to subsequent 
fiscal years following the first quarter of the fiscal year in which the respective interest rates were 
adopted unless modified by the Board of Trustees of the Arkansas Teacher Retirement System;  

 

• Provide that the remainder of a Teacher Deferred Retirement account plan distribution shall be 
annuitized with the Arkansas Teacher Retirement System or received as a lump-sum distribution;  

 

• Amend or add language recommended through public comment  that clarifies that on call availability 
shall not be used for monthly plan deposits; and 

 

• Redraft current provisions for clarity and correct nonsubstantive issues such as formatting, 
renumbering, grammar, and spelling as appropriate. 
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• Yellow – Changes Made 

• Green – Changes Not Made 

• Revised language in mark-up is italicized.  
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Public Comments 
Proposed Rule 10 – T-DROP and Return to Service 

 
1. Page 4, Section (III)(a)(4). 

a. ATRS Staff Comment: Should “for deposits” be added? 

b. Response: Yes. The appropriate change has been made.  

2. Page 6, Section (III)(e)(2)(B)(i)(a). 

a. ATRS Staff Comment: Is a report or other control currently used or needed to ensure that Section 

(III)(e)(2)(B)(i)(a) occurs? 

b. Response: The Arkansas Teacher Retirement System (ATRS) will implement procedures as 

necessary to verify that plan participant earns at least one hundred sixty (160) days of service 

credit in a fiscal year and does not terminate employment, retire, or die during the fiscal year.  

3. Page 6, Section (III)(e)(2)(B)(ii) 

a. BLR Comment: It looks like the number of days of service credit has changed for both first and 

fourth quarters (from 5 to 15) and second and third (from 15 to 25), What prompted these 

changes? 

a. Response: The changes are intended to create more equity in the treatment of plan participants 

who are either full-time employees or part-time employees. The proposed rule will reduce the 

likelihood that a plan participant who is a part-time employee will receive plan deposits for twelve 

(12) months when the plan participant has worked only forty (40) days out of the year. The 

proposed rule will require a plan participant who is a part-time employee to work at least eighty (80) 

days out of the year, half of the one hundred sixty (160) days required for plan participants who are 

full-time employees, in order to receive plan deposits for twelve (12) months. No changes have 

been made.  

4. Pages 6-7, Section (III)(e)(2)(B)(ii). 

a. ATRS Staff Comment: This will need a programming change.  

b. Response: ATRS will implement any programming changes as necessary.  

5. Page 9, Section (III)(e)(4)(B)(i). 

a. ATRS Staff Comment: How will a member who leaves on the 29th of the month be handled? 

b. Response: A member who leaves on the 29th of the month will have his or her monthly plan 
deposits suspended.  
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