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Currently Three, Confusing Sets of Income 

Tax Brackets Following Recent Tax Reform 

 Note: does not include Low Income Tax Tables, essentially a fourth set of tax

brackets
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Top Personal Income Tax Rate Highest Among 

Neighbors 



Income Tax Collections Have Increased 

Dramatically over Time 



Top Corporate Tax Rate is 2nd Highest in South 



Corporate Tax Collections Have Also 

Increased, But Are Very Volatile 



State Sales Tax Rate Has Been Increased 

Six Times Since 1984 



And Collections Have Increased at State 

and Local Level 



At The Same Time, Sales Tax Base Has 

Been Eroding 

 Note: This is due to both specifically granted exemptions (e.g., groceries) and 
gradual shift of economy from goods to services 



Sales Tax Base Is Too Broad in Other 

Ways 

 Arkansas includes a number of business inputs in the sales tax base, such as 

machinery and equipment and some business services.  

 



Arkansas Now Has 3rd Highest Average Sales Tax 
Rate in Nation 




