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Who is Clean Line
Energy?

¢ Clean Line Energy has spent much time and effort to
present themselves to the public as appealing and
“clean”. Thers is, however, another side to Clean Line
Energy that needs to be brought to light.

¢ Clean Line Energy does not have the kind of public
support the company would like elected officials to
believe it does. Eastern Governors have expressed
disfavor for terrestrial wind sources and long distance
transmission to meet renewable power needs in their
states.

*  Who will pay for Clean Line's "Merchant Transmission
Line?” Plains & Eastern Clean Line has received a
merchant’s negotiated rate authority from FERC.
However, the company told regulators it may be in the
public interest to switch to a ratepayer-financed rate
structure in the future.

* This presentation is intended to show some of the tactics
“Clean” Line Energy is using that are contrary to the
image the company presents to the public. This
compilation of information was assembled for reference
by individuals using intermnet sources. Its purpose is to
inform and examine “What You Should Know About
Plains & Eastern Clean Line".

What You Should Know About Plains & Eastern Clean Line

Clean Line Energy’s
Proposed Projects
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Ctean Line Enargy map feund at varicus places on the intemet. At no time was there an
indication of copyrights on any Clean Line Energy information, presentations, or slide shows
found on the inlernet,

The copyrights of the maierial are owned by the authors or publishers indicated. lts
availability here constitutes a "lair use” as provided for in section 107 of the U.S. Copyright
Law as well as in simitar “fair dealing” exceptions of the copyright laws of other nations, as
part of individual’s noncornmereial gffort to present the environmenial, sccial, scientific, and
economic issues of large-scale iransmission development lo a global audience seeking such
information.
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Clean Line President
Michael Skelly on
Building Local Support

Clean Line President Michael Skelly recently shared his strategy for building
local support for his projects so that affected landowners have no where to tum.
Quote from Wyoming Infrastructure Authority Fall Board Meeting:

“We strongly befieve there’s nothing like shoe leathar and one-on-one
conversations to build support for your project, and we spend a huge amount of
time and we Iry {0 make sure that we track alf these conversations. We make
sure that we are reporting any commitmentis that we make and we know
exactly who we need to talk to and that ranges from early, early discussion with
county commissioners.

As soon as landowners hear about a project like this, they're going to call
the elected officials they know and that's the county commissioner. So,
we want to get in and talk to the county commissioner early on and tel}
them where we're coming from and this is sort of our coming back to the
view that these answers may not come from Washington. We're big into sort of
ground up development fo start at the as local level as you possibly can and
then sont of work your way up to the state level and uftimately Washinglon...”

htip:/fwww.youlube.com/watch?v=i7ddzqWIJFw
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Clean Line Lacks Transparency

+  As a new startup, Clean Line requesls “transparency” and inclusion in regional
transmission planning processes. Yet Clean Line maintains a a total lack of
transparency with landowners. Kansas landowners were late in finding out the
proposed path of Grain Belt Express through their farms. lowa farmers are just
now becoming aware of the exact path of the Rock Island Clean Line through
their state. Clean Line still hasn't determined a final path through lllinois for the
Grain Belt Express.

«  If their project is based on transparency and inclusiveness, why won't Clean Line
tell consumers how much this energy is going to cest? Why does Clean Line
have all the company’s financial information and owners investments sealed
*Confidential & Proprietary” in its Rock Island Clean Line case before the lllinois
Commaerce Commission? Why is Clean Line claiming it is not asking customers
to bear the cost of the project, when it has asked eastem grid operator PJM to
force customers to bear the cost of ils private venture capital projects? When
PJM rejected its ideas, Clean Line presented iis ideas to the Federal Energy
Regulatory Comm. {(FERC), and was rejected there also.

*  Months after Clean Line Energy’s criginal application to the lllinois Commerce
Commission, intervenors in the RICL case say Clean Line is still having difficulty
presenting its project to citizens in a truthful and transparent manner.

*  Clean Line took advantage of Kansas' bifurcated pemitting process to prevent
affected landowners and local governments from meaningful participation in the
case ai the Kansas Corporation Commission. Grain Belt Express objected to
the participation of affected landowners, local electric companies, and Marshall
County in the case. These parties were not permitted to submit testimony or
cross-examine Grain Belt Express witnesses. The only testimony allowed in the
record was from Grain Belt Express experts and KCC staff.
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What is Plains &
Eastern Clean Line?

* A private, investor-owned,
speculative venture not included in
any regional transmission plan.

* A 700-mile high-voltage direct
current transmission line that
proposes to deliver wind energy from
Oklahoma to utilities in the
Southeastern United States.

* Project cost is estimated at $2B

* Will require a new 200-ft. wide right
of way across privately-owned land
for towers up to 200 ft. tall.

¢ |ntends to use eminent domain to
acquire private land.

What You Should Know About Plains & Eastern Clean Line

P&E Oklahoma Corp.
Commission Case

What You Should Know Ahbout Plains & Eastern Clean Line

Only the Applicant and Staff presented evidence in this case.
Staff did not offer evidence contrary to Clean Line's evidence,
and the Applicant did not offer evidence contrary to PUD's.

Clean Line and intervenors Southern Great Plains Property
Rights Coalition, Cealition of Oklahoma Surface and Mineral
Owners, Attorney General of the State of Oklahoma and Novus
Windpower, LLC, entered into [a] Stipulation.

By the Stipulation, Signatory Intervenors withdrew all objections
to Clean Line being determined to be a "public utility.”

OCC does not have subject matter jurisdiction to determine
whether Clean Line may exercise the power of eminent domain in
any instance. Such jurisdiction rests with the district courts.

The Stipulating Parties agreed that nothing in the Joint Stipulation
or any Order of the Commission approving the Joint Stipulation is
intended to be in derogation of any rights of the property owners
or Clean Line that may be conferred pursuant to the provisions of
Article 2, §§ 23 and 24 of the Oklahoma Constitution.

The Commission does not intend that this order be preclusive in
other proceedings as 1o whether Applicant possesses the power
of eminent domain or a right to exercise that power.

...if denied transmissicn-only public utility status, Clean Line has
an alternative plan to file through the Energy Policy Act of 2005.
Plains & Eastern are counting on the U.S. Dept. of Energy to use
SWPA's federal eminent domain power to take property for its
use from Oklahoma landowners.

htie ] W tani.newsck Lol



P&E Arkansas PSC
Case

P&E’s Memorandum of
Understanding with TVA

[TIhe Commission finds that Clean Line does not meet the
statutory definition of a public utility at this time.

The Commission’s denial of Clean Line's CCN Application is
without prejudice and if, and when, Clean Line can provide
additional information with more concrete plans satisfying the
Commission’s concerns as expressed herein, the Commission is
willing to revisit this matter in a new docket at that time.

...In tandem with the facts that the transmission of the power
must also be "to or for the public for compensation” when Clean
Line, to date, has no contracts fer public utility service with any
utility, including Arkansas utilities, and there alsc can be no
transmission of power at this time, the Commission is not
prepared to approve Clean Line’s CCN Application,

Thus, the Commission's decisicn is based on that fact that it
cannot grant public utility status to Clean Line based on the
information about its current business plan and present lack of
plans to serve customers in Arkansas. Without prejudging any
future plans Clean Line may have or may bring before the
Commission, the Commission denies Clean Line’s requested
CCN.

Clean Line used the APSC's denial as reason for the U.S. DOE
to “participate” in its Project under Sec. 1222 and use federal
eminent domain authority to take private land in Arkansas.

htip://www.apscservices.info/pdf/10/10-041-u_41_1.pdf

What You Should Know Ahout Plains & Eastern Clean Line

In 2009, P&E signed a Memorandum of
Understanding with the Tennessee Valley Authority.

P&E's application to the DOE under Sec. 1222
describes the MOU: “Pursuant to the MOU, TVA
agreed to cooperate with Clean Ling in evaluating
the technical aspects of delivering up to 7,000 MW
of renewable power to TVA’s service territory.”

The MOU is not an agreement to purchase power or
capacity on the P&E transmission project.

The MOU means the TVA will consider the project
as it prepares its Integrated Resource Plan (IRFP}),

which is a long-range plan for providing least-cost
power to its customers.

The TVA will not complete its IRP until 2015, and it
was recently reported that TVA is currently working
on interconnection and transmission service studies
that will only examine feasibility of the
interconnection, not agree to purchase power.

ppaitw con /2014i02/does-v va-clea Jy-panners-1

ght-way.hin
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P&E Federal Environmental
Impact Statement

 Since “participation” by the DOE is a federal
action, it triggers the federal National
Environmental Policy Act (NEPA)

+ NEPA requires the federal government to
produce an Environmental Impact Statement
(EiS).

* An EIS is a multi-year process that examines
the environmental affects of the proposed
federal action, including the social and economic
justice aspects of the action.

* During 2013, the EIS team conducted public
“scoping” meetings to set the parameters to be
studied.

* A draft EIS is expected to be issued in fall 2014,
and the public is encouraged to comment on it.

+ A final EIS will be prepared after comments are
considered.

* P&E EIS website: htip://www,plainsandeasterneis.com

What You Should Know About Plains & Eastern Clean Line

Clean Line Energy and
Negotiated Rate Authority

A merchant fransmission project must accept responsibility for its
own costs 10 receive negotiated rate authority from FERC, under
whose authority it may negotiate prices for use of its line by
generators.

Clean Line received conditional negotiated rate authority for its
P&E Clean Line project on Sept. 7, 2012. P&E told FERC it
would be responsible for the cost of its project.
hitp.//www.troutmansandersenergyreport.com/wp-
content/uploads/2012/09/Clean-Line.doc

However, Clean Line has also told other regulators it “...is not in a
position to make an irrevocable commitment not to seek cost
allocation” [from ratepayers).

Negotiated rate authority allows the company to negotiate prices
for capacity on its line through a non-discriminatory, open access
process set out in strict FERC rules. The company must accept
bids from all generators, even those that use fossil fuels.

However, P&E proceeded to selectively solicit interest in its
project only from WIND Projects.

htip://www cleanlineenergy.com/sites/cleaniine/media/news/PE
RFI_PressRelease_FINAL.pdf

Clean Line could fail to follow through negotiating rates and
instead submit its project to regional transmission planners for
cost allocation to ratepayers. Regional planners have not
expressed any desire for this project, therefore they are unlikely
to accept any cost responsibility.

What You Should Krnow About Plains & Eastern Clean Line




Highlights and Direct Quotes from

P&E’s Negotiated Rate Authority Clean Line’s C-orr-lments to.
FERC Order FERC on Transmission Planning

L R ]

¢ Applicants meet the definition of a merchant transmission . . .
owner because they assume all market risk associated Accord | ng to CIean Llne S
with the Project and have no captive customers. Applicants f' | . t FERC
have agreed to bear all the risk that the Project wiil Hing a .
succeed or fail based on whether a market exists for their . g . .
services, Applicants also have no ability to pass on any *“First, the process must be more transparent and inclusive,
costs to captive ratepayers. No entity on either end of the especially regarding the inclusion of projects proposed by
Proigct is required to purchase transmission service from independent transmission companies on a merchant basis.
Appllcants: and presumably, customers will do so only if itis Allowing the developers of such projects to participate in
cost—‘eﬂectwe. _ 3 regional transmission planning and development on an

*  Applicants assert that they have obtained a certificate of appropriate basis — and specifying clearly the manner in
public convenience and necessity 1o operate as a which they will be included — will dramatically speed up the

transmission public utility in the state of Oklahoma, they are
continuing to seek public utility status and analyze
permitting options in the state of Arkansas, and they will

development of new transmission lines and minimize risks to
transmission customers, who are not asked to bear the

file an application in 2013 with TVA requesting a certificate of costs of the projects.”

convenience and necessity to develop, own, and operate **Second, the planning process must make specific

transmission lines in the state of Tennessee. provision for the expeditious consideration and inclusion of
*  Applicants state that they will solicit known potential power transmission projects that traverse multiple planning areas,

developers and load-serving entities, bul will provide which is often critical for high voltage direct current

information for and consider negotiating with any bona fide (“HVDC”) transmission lines designed to bring renewable

candidates that express interest. Applicants also state that
the selection of entities with whom they enter negofiations
will be based on selection criteria consistent with

Commission requirements for negotiated rate authority. hilp:fiwww cleanlineenerqy.comisiiesiclganiine/media/resources/FERC_comments

*  hitp:ifwaww.cleanbngenarqy.com/sitésicleantine/media/rasources/ER12- ERB0n0.pdt
2150.Flams _Eastern.Qrder_Authonzing Megotiated Rates.pdi
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Clean Line Asks for Captive
Ratepayer Cost Allocation

Only projects that provide ratepayer
benefits can be regionally allocated
to ratepayers.

Clean Line Energy claims this is a
“Merchant” Transmission project
where ALL the costs of building the
line will be paid by the company.
This is not exactly true.

Clean Line Energy has attempted
to get regional cost allocation of
merchant projects made a part of
PJM's regional planning process.

This means Clean Line Energy wants the consumers to pay for
their powerline.

Originally, Clean Line Energy claimed it should not be a part of PJM's
long term planning because it was a “merchant” project, and therefore
should not be accountable to prove a need for its project. Clean Line
Energy now argues they are relevant to long term plans under FERC's
Order No. 1000 and therefore should receive ratepayer funding.

The Organization of PJM States opposed Clean Line Energy’s
proposal to allocate the costs of its project to PJM ratepayers.

What You Should Know About Plains & Eastern Clean Line

.

Actual Quotes from Clean Line
Energy’s Request for PUM to
allocate costs of merchant lines

“That said, however, based upon the substantial benefits that
would accrue to PJM customers through transmittal by Rock
Island and Grain Belt of high-quality renewable resources from
the Midwest 1SO and SPP regions, under the appropriate
circumstances, either or both of the projects may qualify
for, and seek allocation to some degree. Therefore, these
projects have substantial interest in the proposed cost
allocation mechanisms. “

“To properly allocate costs commensurate with benefits
engendered by HVDC projects like Rock Island and Grain
Beilt, Clean Line advocates that the PJM TOs adept an
approach to cost allocation akin to the Multi-Value Project
approach implemented in the Midwest ISO. This approach
properly recognizes the substantial regional benefits created
by considering the transmission build out necessary to
accommodate the vast renewable resource potential that
exists within the Midwestern region of the country. ©

“Clean Line supports the development of a methodology such
as the aforementioned “AC surrogate” approach, in order to
ensure that DC transmission lines, with their broad benefits in
controllability and renewable resource integration, can be
qualified for cost allocation similar to AC lines.”

hitp:/fwww. pim.com/~-/media’/committees-groups/committees/toa-
ac/20120905/20120905-clean-line-cost-allocation-comments-for-tos.ashx
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Clean Line Energy
Complains to FERC that PJM
Rejected its Proposal

PJM rejected Clean Line Energy’s request to add Captive Ratepayer
Cost Allocation for merchant projects to its planning process and
Clean Line petitioned FERC to overrule the PJM decision.

in Clean Line's appeal to FERC, the company claims:

“Clean Line has achieved several key milestones in the development
of its projects, including signing a Mermorandum of Understanding
with the Tennessee Valley Authority and obtaining certification as a
transmission-only utility in both Kansas and Oklahoma. Two of the
Clean Line's projects, the Rock Island Clean Line and the Plains &
Eastern Clean Line, have obtained approval from the Commission to
charge negotiated rates and enter into negotiated agreements with
anchor-tenant customers,

“The Commission also recognized that different regions of the
country may have different practices in populating their regional
transmission plans when considering projects that are cost allocated
and those that are not.”

Clean Line failed to tell FERC it is receiving mounting opposition
from Missouri, Kansas, lllinois, Indiana, lowa, Oklahoma and
Arkansas residents, in addition to opposition to cost responsibility for
its projects from regional transmission organizations. No one wants
lo pay for “clean” lines, and “states farther east” have no deasire for
Clean Line's energy.

hitp.//elibrary.ferc.gov/idmws/common/OpenNal.asp?filelD=1312802
1

What You Should Mnow About Plains & Eastern Clean Line

Who Opposed Clean Line’s Appeal to
FERC for Captive Ratepayer Cost
Allocation for merchant projects?

+ PJM, the Regional Transmission Authority for
Northern ltinois and eastern states, opposed Clean
Line’s request

¢ The lllinois Commerce Commission opposed Clean
Line's request

¢ The Organization of PJM States (the public utility
boards and commissions from all the states within the
PJM region) opposed Clean Linge's request

¢ Ultimately FERC rejected Clean Line’s request to
force ratepayers to pay for privately owned merchant
transmission speculation projects.

* However, Clean Line Energy requested and was
granted a loophole in its Kansas approval for the
Grain Belt Express to allow the potential for captive
ratepayer cost allocation.

+ Grain Belt Express told regulators that 2 commitment
[to a merchant business model] would be premature
and would potentially go against the public interest. If
regulations change in the future, an irrevocable
commitment not to recover costs in a certain manner
may compromise the abifity of {GBE] to complete the
Project.

What You Should Know About Plains & Eastern Clean Line




Clean Line Energy WANTS
Federal Eminent Domain
Authority for its Projects

* Clean Line says they do not intend to use eminent domain.

*  Representatives of Clean Line claim that they are not “currently* applying for
eminent domain in individual states; however, they neglect to say that if Clean
Line receives public utility status, the right to condemn property is granted,

*  Clean Line doesn't tell the public they have applied to the U.S. Department of
Energy for "Federal Siting Authority”, a.k.a. FEDERAL EMINENT DOMAIN.

* I Clean Line fails to win slates’ approval, they want to use the eminent domain
power of the federal govemment. Clean Line is actively pursuing this option for
their Plains & Eastern Clean Line project, and has applied to use it for their
Grain Belt Express project.

+  Clean Ling neglects to discuss this potential option to get their power line built in
the public meetings.

What You Should Know About Plains & Eastern Clean Line

Clean Line and
Eminent Domain

Make no mistake! Clean Line wants eminent domain power to take
over 60,000 acres of land from private land owners across America for
its four privately funded transmission lines.

If Clean Line fails to obtain eminent domain power from the states, it is
actively attempting to obtain it from the U.S. Department of Energy.

If successful, this is 60,000 acres of eminent domain power that could
be given to a handful of billionaires to take land from thousands of
farmers and landowners across America for their own private profit.

The organizations best suited to study and approve transmission lines
such as Clean Line Energy's are the state public utility boards and
commissions.

Because Clean Line was denied public utility status by Arkansas, the
company is pursuing federal eminent domain power under an as yet
unused part of the 2005 Energy Policy Act, Section 1222,

if successful, expect Clean Line to use this process for all of its
transmission projects, in order to preempt state transmission
permitting authority and take land for its own private use.

What You Should Know Ahbout Plains & Eastern Clean Line




Key Quotes from Clean Line’s
Letter to the DOE Advocating for
Federal Siting Authority

« “Without federal siting authority, Clean Line is proceeding with
state-by-state permitting and siting, often torced to utilize out-
of-date, ili-fitting statues. Existing state statutes and
regulations are often not designed for multi-state, or inter-
regional projects like those being developed by Clean Line,
and may prove insufficient to the task.”

* “The federal government is uniquely positioned to take this
same long-range view to help resolve issues of state-by-state
balkanization. In short, DOE should think broadly about need
and use existing federal siting authorities to help transmission
developers navigate through the permitting process and
overcome the challenges associated with incongruent
development timelines in these states.”

* “..requirements that local/state utility —customers be “served”
by the project may inhibit siting of beneficial regional projects.”

--—-Clean Line Energy Partners’ Jayshree Desai

What You Should Know About Plains & Eastern Clean Line

Clean Line’s Letter Lobbying for
Federal Siting Authority

CLEAN LINE
Pueady raacmine

HMarch 28, 2012

Lamont Sackion
CHhce of Electracity Dwhvery and Energy Relabiity
Huil Code: OE-20. US Department of Energy
1000 Independence Averut SW

Washwrpton DC 10585

Dear Mr. Jachaon-

Chaan Line Enargy Partners LLC (Clean Lime) appreciates the opportuny o sddrens
Stdral of the 111wt n the Department of Enwigy's February 27, 2012 Request bot
Informaton. Clean Ling 43 an independent developer of long-haul. hgh vohage. deect-
awrgnl (HYDC) transmnion bt anvd i ot mvobeod $ HoOrcs devalopment of
generanon. Chean Line facuses y on € the bast enerry
retources in North America with ehecirbcity demand centers. Al four of Clean Line's
HYDC projects woll facdiate the rehable debvery of pawer genersted by renswable
resourcas, and the devwiopment of thase projects will support mavonal efforws 1o

e werease clectnc gy capacry.’ These projocts will meet
the neads of generaton and uuinies for new rammnEen cagasy 1nd srable the
canstructaon of of meg: of v, M, power The

20dison of this generaton Capacty will craate naw fobis. Jumulice domeste
manutacturmg. and reduce poliution and wiater €enpmpLon.

Deipiee contmued progreis. the challenges for mterreronal propets o theis beng
devaloped by s Lind at e comedersbla.  Each of Chran Line's four projeccs oaveres
dawnces greater than SO0 aules and termmates o 3 state diferent From wheh it begina.
Sevarsl of tha projeces raesl through more than o 1tater. and benvoen diferent
Regronal Tranimiasion Qrganiaavom  Without federal 1hing authoricy. Clean Line 1
procesding with wate-by-itate perimtearg and 1ng, ohen florced to vtifize out-of-dae,
Ahttteg dtstutes. Exniting State WATLES and regulasicns are often not devgned for
enpuatate, O e egonal profecs e those bewg dewittopod by Chean Lav. and may
Prove MmOt to the Qsk
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Clean Line’s Letter Lobbying for
Federal Siting Authority

Clean Line’s Letter Lobbying for
Federal Siting Authority

CLEAN LINE CLEAN LIMNE

EPHEAGY PARTHEGL ANEAGY Faktubeh

For auampla, raquirements that locslfiea1g uihity-cuttome s be “smver” by 1he projoect
ap Ibilue g of benedicisl cegional projecis.’ Our Plainy and Easern Clean Line
Broject snparienced this dracdy in Arkanas. Te quote the Arkanas PSC Qrder

[afhe C 15 nar o o
conutructon and. in 13CL Wrongfy 1ppany the improvoment of the
stare a4 3 sveans 1o lowar enes gy cotcs for
rarepayect. As the Partias all scknowtedge, the sue of

of & ity pubhie y is one of firyt ioprasion
111 than Seace Thut, the Comennsion's decivinn i based on that facs shac
cannot grant pubbe Wity status to Clean tataid on (e miormanion
ahous s cucrant business plan and present fack of plant to serve
customers ke Arkanian, [AFSC Docker 10.041.U, Order 8%, . 11]

ture and tha Texss Public Unlity Commission tack the fong.rsige viaw
af witst Wil NECERIATY €0 #Ntui @ ailiquate tranumbyion for dewn od | anewabile
developmait and as a rasuli. hundrads of milas of 1(FANAMIBEISN Are currently under
comstrucomn i the scate. The tederal gaverinsent lv umquely poptionad 1o tke this
1410e long-range view 10 halp resolve miue of stve-by-ttace balkanization  In shoy
DE should think broadly 3bour e and isting laderal ung aulthornies to haip

raARMALION devilopors navigate thraugh the pormicting process and avereomn
« with w p luias 1 chesa yxtms
To what sxtant do the § x D P Timas

t andror g
Alhaugh not anirely s 10 Incongruent Bevelopmant tines, nues
INPHFCOARECION aned associatad delrver atulicy 1ig]
vtilities and/or RTOn, croare argas of dificubty. Most ATOL do not have merchang
FANINIBNDN INCEY CONNECTION Procasies that |wovkit assacaled kyecion sighty Ay an
suample, the Cabtorn 150 has a Toansmasion Panning Pracess (TPP). anit 4

Genar stion lilerconnes ton Procais (GIF). The TRF doss 0ot reslt in dalivor atality
AIgtL a1 desred by some HYOC rransmiamon project devalopmis the GIP 1

o
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ienidied and s1yocaed generators to apply. An HVDC project. like thove bemng
davetoped hy Cloan Line. in tachnically & ma)or tranwmusuon inir
repares study akin (a that of 4 generalar at (he jection pait @
Such a prajees cannat realsticatly ba bulle weithour snghor esnants, o
other shysrers  However, due to the long lead tavns assorad with ©
i Blusts, interconnetilon stwdies often have toe commence long betore any tpetittc
Fenaracars ace ubenciioc

e gonermers or
ninission

How i tha Rnancing for X the dant tr sutlon nflusnead by
its lengthy developmunt tinke and by the Dissonant Development Tim.
Clean Ling valey on private capal 1o fisd devalopment of our ransnuswon knes.
Uncestalncy surreunding timelney associated with developmen stegn along the way
provens us from saslly raming this capitsl. Frivate invastors nesd certamty around
umung of cash fiaw and will not take indedinite periieiing risk  In general, the
davelopment tines for projeces of dhis magniuds range foom % to 7 years. with an
additional 3 years of Right of Wap acquiition snd conttruction  Dering the fest
yoars. comnnity cutrasch donunsies the tak 10 be parformed, followed by extrnuve
permirting and regutstory work, intarcannecinn Hikkes and agroements, carridar and
cach. iHial mginear g EPC Conleattd, Catamss capatity
contraces. and, finally, cont uction financng. At sach wep aleng
abounds  Federal permict, ke MEPA, ntraduce svan IMare uineae
Thie CEQ. DOE. and seven other foderal agencies

way, ungertanty

I rvigwe fou mach parmiy
36 Ehr @w paars o complate and tha Bureaw of Indin Aftairs thould not be allowed to
take mare han ux months €0 revime a pormi Lo crots Indian laeds ©OF thauln

s evienar all ol thare g vres and devalop o bazod YWith predictabie
and caran omel 1or the peromweting g timo Tags

developmmat and ger en devmloprmmit tould be 1educed 3 i s privaie
invastmens could he atirageed

Sincer tly,
1 Japrheee Dava

Execurive Vice Providant

Clean Linc Eacrgy Partrors LLC
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Section 1222
Third Party Finance
Energy Policy Act 2005

Quotes from P&E’s Sec. 1222
Advance Funding &
Development Agreement

Allows the U.S. Department of Energy to “participate” in
privately developed transmission projects located in WAPA and
SWPA federal power marketing agency territory.

“Participation” allows the private transmission developer to pay
the DOE to use the federal eminent domain authority of WAPA
& SWPA to take private property and preempt state authority.
Projects should be a part of a regicnal transmission expansion
plan and necessary to mest increased electric demand.
Projects should not duplicate existing or planned transmission
projects.

Section 1222 requires a federal environmental impact
statement {EIS), which can take several years to complete.
Clean Line has applied to use this authority to overrule a state
permit denial of its Plains & Eastemn Clean Line. EIS is
currently in process. DOE has not yet decided to “participate” in
that project.

Clean Line's projects do not qualify for Section 1222 as written.
Sec. 1222 has a fiscal cap of $100M, and all projects under that
section cannot contribute more than $100M in total.

P&E is the only transmission project with an active application
for Sec. 1222

H A KM~ - - -42.u5¢- 16421
http.energy.govisiles/prodfiles/Plains%20%26%20Easiern%20Clean%20Ling%20T
ransmssion Piotec1 %2 lication.pdf
hitp:/istappathwy.com/1/) '2013/04/us-depi-of-engrgy-misuses-eminent-gomaimn-

authonty-for-ctean-lines-private-tand-grab.html
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* “As a part of its environmentaf analysis of the Project, DOE
will commence preparation of an environmental impact
statement ("EIS") ."

¢« “DOE has not yet made any final determination with respect
to whether the Project satisfies the requirements of Section
1222(b}, and execution of this Agreement does not
constitute any commitment by either DOE or Clean Line that
any subsequent agresments related to the Project will be
agreed upon or executed.”

+ “All undertakings by DOE or Clean Line pursuant to any
agreement related to the Project, including any conveyance
of rights-of-way or other property interests by DOE to Clean
Line, the Project and/or to third parties, shall be subject to
Federal law, Federal regulations, and applicable state law.”

+ “Clean Line will make good faith efforts to obtain through
negotiated purchase necessary rights of way and other
property rights for the Project, and the Parties agree that
eminent domain authority would be used only as a last
resort after negotiations in good faith have concluded with
affected landowners.”

»  hitp/fenergy.govisitesiprodffiles/Advance% 20Funding% 20and%200D
evelopment%20Agreernent.pxdf
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Eleven Eastern Governors
Reject Midwest Wind Energy

What You Should Know About Plains & Eastern {lean Line

Back in 2010, the Green Power Express
transmission line was proposed by a different
company. This was similar to Clean Line
Energy’s Rock Island Clean Line and Grain Belt
Express, but with several connections to the
communities along the route.

In response, eleven governors from Northeast
and mid-Atlantic states wrote a letter to
Senators Harry Reid and Mitch McConnell
stating they do not want new transmission lines
from the Midwest to bring wind energy to their
states.

These states want to develop their own
renewable energy projects, rather than import
wind energy from the Midwest.

Clean Line Energy would have us believe there
is no wind or other renewable energy sources in
the eastern states.

Clean Line Energy would like the public to
believe that Midwest wind is the best and
cheapest source for additional renewable
energy for eastern states.

hitps//media. washingtonpost.com/wp.
srvipolitics/documentsigovernor071210.pdf

Eastern Governors Reject New
Transmission from Midwest

°@E® s ®

Musaachrets Rhode Wiand — Connectitul Uielawnse Mykeer Maryland
New | tamynhoc New Jervey New Youk Vrwamt Virgnm
July 12, 2010
“The Honurahle Humry Reid The Henomable Mich MeCunneil
Majority Leader Minonty Leader
United Scates Senate United Siates Senate
Waoshington D.C 20510 ‘Washingion [2.C. 20510

Dyear Scnator Reid and Senaior McConnell:

We wrile: 10 capress our continued appo-uion n mnhluhmgnnd enacting new natenal

licy na in the Clean Enengy L i AcL(5.1462). We
bhelieve it is important to reiterste oor posmon o# shis cntical isud in cotest of current
of propascd cacryy begistation. [tie no1 our imeaton
take a position on 5.1462, but 1o express muhal.l:.lly nUr concerms aver the ball’s transnisson
prowtsions and their siveres impact on & voniety of impafrant gsargy policy goals.,

Tha huild -0 of the natianal tranamission comidor implicil in 5. 1462 1+ eRimated 16 GoAr af least
5160 hillien, the agonity of which would be paid for by East Coast siaies. costing, tur matcpaycrs
bundreds of dollers per year. In s <urrent Torm. this legislation would harm regiona) cfTons 1o
promole local requéne our PayCrs 10 boar an unlfalr CCoOROmK
‘bunton. unpoccararily uaum nmu <currenl authanily an resource planning wnd thansmission hine
certifcation s siting, and hargrer effana 1a ariate elédn ¢ncrpy jobs 1 our satcs.

Fundamentally, we [ail 10 seo the valuc in reorganizing existng staic and fuderal markets and
authoitiex. Tn oud megions, wo are curmently on Irsck to mect. snd in 3omc cases exceed, sate or
polential feder| rencwable cnergy siadands well into the fulure. Therofore. federal inreprased
resauNce planning or SiLng preemplion nmply is noL nocded. Several of our et dresdy heve
significant land-based wind projects uumlled or underway sml have cnshlished aggressive wind

goals. 10 [POF's National Renewabls Encryy Laboratory, the
nfTahont wimd ety potential off the Atlantic cosst is cstimaled to be 620,000 mogawmtis,
encugh genersiion to mect the rogion's tatal clectricity demand.

The transmissian approach in 8. 1462 threasens 1o bl

potentiul alony the East Conn by g distant i) wind which would sliflc
economic recovery and growth on the Fam by destabilizing conpcritive clecwrichy marke
structures and incroaning emergy prices in regulated markets. 11 would abso give the Federal
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Governors Reject
Midwest Transmission

Encrgy Regulaory Commimnot (FERC) now resource planming -ulhomy. which would likely
remult in FERC all casts on marhet,
.uunmn facility owners wid dévelopors « who stand 10 b:ncm l.he mom fram the consructinn

shoukd thoir (air share oF Lhe Uranain lelon rosts.
lh Hastern son Planning O {ELPC and EISPC) have
athonal rovirw of whether and how ronewab e onargy

cmheuwﬂdinlnl)-nlww £ in A reliable and cost affickem manner  Policy should be
informed by the rosults of this £ffort 10 cdress Lechnbcal featibality and popnomic issues, rather
than precoda 1t

W suppon & sirong federl-regional 7 §eiTe
mergy and i wrcnar'y n-wly thrsugh coordination and
™ - i our dopendonce on fbreign murces
of wergy In our view, 10 promots :nq-my a Mair,
and ciicient batis should be conusient with siate policy incamives snd, &3 8 minimum:
Srengthen and extend voloniary eoongy i that are sufTh sl
raneparcnl. and 1echmnology noutrel;

Encourage FERC 1o soppem and Mecilitate robust planning withis regional Ir-urnlnu‘m
TNy Mionm that provides ad tocal rosaurse
prescrvon local averught Snd review;

Suppor Interior Secterary Salnrars efforts lo promoic America’s offahore wind indusisy
by expoditing the pemining of afkhore wind projects. provide Lax incenlives to ensble
he irdusiy t crwmio cloan eneTgy jobs and bacome rom crmpeutive, snd aselat rogional
wffons w buikl aMfbors wind infrestruciung, ne heding vesesis and port facilitics.

While Our ETOOE 16 MOY LD CNprEss & Potitesn Ot 1he American Cloan Encrgy and Secunty Act
tH.R. 2434}, the Trenemisson Panming Titke (Subtillo ) deacribes 8 planning fratvewotk which
maintains market competiton in choctrcily markets, and ctcourngos collsboration and

COOrdinalion in crowl reglona) planning snd in the castem
wnterronneciion. Such o framework sl provides sufficiant incemtived 1o devrlop neodod
rRnEmisien infrastnscture withoul cresting s framework for federal imegrawd resowrcs planning.
or transmiesion pubsidizd ion.

Thank you v youd stentsen 10 this cnitecal isdue

Sincerely.
Gravernor Deval Patngh Giovernor Donald 1. Carmiers
Masaac rusrits Rhadg latand
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Governors Reject
Midwest Transmission

PUAETE gk predec

Tovermor M. Jodi Roll Giovermw Jack Markell
Conmecieut el
John Baldecci Lrovernor Martin ' Maitay
he Maryland
[y e o Cinvernar Chy,
Hampaehire New Jersey
:}’M e .
L A et o¥— T
Gowunm David A, Paternon Covernar Jamos H. Dauglas
New Yo Verionl

«;Zd./;—* PULll

Liwvermor Robert F. MeDonnell
Virginia
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Key Quote from the Eastern
Governors’ Letter

“Fundamentally, we fail to see the value in
reorganizing existing state and federal
markets and authorities. In our regions, we
are currently on track to meet, and in some
cases exceed, state or potential federal
renewable energy standards well into the
future. Therefore, federal integrated
resource planning or siting preemption
simply is not needed. Several of our states
already have significant land-based wind
projects installed or underway and have
established aggressive wind development
goals. Moreover, according to DOE”s
National Renewable Energy Laboratory, the
offshore wind energy potential off the
Atlantic coast is estimated to be 620,000
megawatts, enough generation to meet the
region’s total electricity demand.”

What You Should Know About Plains & Eastern Clean Line

East Coast Governors Prefer
East Coast Solutions

1. There are east coast
solutions to east coast
energy challenges. Atlantic
Wind Connection desires to
build a High Voltage Direct
Current (HVDC) powerline
“backbone” in the Atlantic
Ocean with multiple shore
connections.

2. Lake Erie CleanPower
Connector proposes a HVDC
transmission link under Lake
Erie to import renewables
from Canada.

3. Many other underground or
underwater projects have
been recently proposed.

4. This creates solutions to east |

coast need without more Atlantic Wind Connection proposed
land based transmission route.
congestion.

hitp://atlanticwindconnection.com/
hitp://www.cleanpowerconnector.com/

What You Should Know About Plains & Eastern Clean Line




East Coast Governors Prefer
East Coast Solutions

U.S. Renewable Resources

*Clean Line Energy doesn’t acknowledge that superior wind
energy sources are located off shore on the Great Lakes and
along the Atlantic Coast, or that both coasts are rich in
renewable power sources. Clean Line prefers to focus on
inferior land based wind in Midwestern states.

+lt is costly and inefficient for Clean Line Energy to build a
transmission line halfway across the nation when the best
winds, and other untapped renewables, are right next to the
population centers.

+Offshore wind is a viable solution for those states desiring
more wind energy in their energy portfolios.

What You Should Know About Plains & Eastern Clean Line

Who is Clean Line Energy
Financier Michael Zilkha?

«  Michael Zilkha is a very private individual with a vast family fortune.

*  The Zillkhas are a very wealthy family. Estimated wealth is in the billions.
Michael is listed in the top 100 on the Fortune 400 list of most wealthy
Americans.

*  Michael’s financial managers have taken the family fortune and invested in oil
drilling, then wind energy. Michael also was in the recording business for a
while with “ZF Records.”

+  Zilkkha Energy was the original name of his wind energy company. The name
was changed to Horizon Wind Energy.

* Horizon Wind Energy was sold lo Goldman Sachs for a huge profit.

*  Goldman Sachs resold Horizon to another wind company from Spain, EDP
Renewables.

*  After Horizon was sold to EDP, the core of its management team, including
President Michael Skelly, went back to work for Zilkha and Clean Line Energy
was created to speculate in "clean” energy transmission.

+ Aftached is a copy of Horizon's “Good Neighbor” contract. It gives homeowners
a payment in exchange for remaining silent about any detriments of living next
door to one of the company’s wind turbines.

= Horizon Wind Energy was also named in a2 complaint where it was alleged that
wind energy companias conspire to divide up "territories” so they do not have to
compete for land when bidding on wind famms. Wind farms are then bought and
sold among the companies and their holding companies.

*  Michael Zilkha's Horizon Wind Energy typically attempted to sign confidential
“Good Neighbor Agreements” to silence disgruntled neighbors with cash.

*  Horizon Wind Energy was also a party fo an antitrust complaint

+  hiip:/Allinoiswindwatch.comiwp-
conlent/uploads/201 1/06/NeighborAgreementZilkha Neighbor  Easemeni_Agreement .pdf

*  hiip:iwww cohoctonfree com/updates/items/Antitrustd-25-07. pdi
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Who are Clean Line’s
financiers Ziff Brothers?

The Ziffs Take What
They Want

+ Politically connected billionaires from New York
City

* Neil Wallack is Ziff Brothers' representative to
Clean Line Energy. As President of ZBI Ventures,
he is representing the company and family.

* ZBI Ventures (Zilf Bros.) is listed in permitting
documents as “principal investment vehicle” and
“majority owner of Clean Line Energy.”

* ZBl Ventures is a private family investment firm
* ZBl Ventures include:
— OGX, an offshore Brazilian oil company,

— Athabasca Oil Sands Company, an Alberta oil
sands developer

— Several other private oil and gas investments in
Oklahoma, Texas and Canada

- BKI Exploration & Production

— Ziff Brothers also own a substantial interest in
African coal mines.

What You Should Know About Plains & Eastern Clean Line
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There are two instances where the Ziff family took plants from a
conservation area and a park 1o create their own private artificial
conservation area,
In 1998 and 1999, the Ziff family requested permission to remove
rocks from the 592 acre Walter G. Merritt Conservation Area for the
family's “one-of-a-kind” 180 acre arboretum.
As a county representative said, “You destroy a natural setting to
make an artificial one? Where is the sense in that?”
Initially the county was offered $15,000 from the family.
Three years later the Conservation Area settled with the Ziff family for
$1 million and a “gift” of $8.25 million.
In 2008, it happened again. Three properties were "virtuatly strip
mined” to provide native plants for the billicnaire landowners. This
was later called a “misunderstanding” and the contractor was blamed.

hitprinynjctbotany.orgfigtofc/nymerritl. htmi

hitp.fonhne. ws).com/ariicle/SB1226278579741123
15.biml

htip-ifwww.mvgazeite com/news/2008/05/23/sharil
fs-meadow-halts-all-native-plant-ramoval-
foundation-property

hitp./fwww. miningweekiy comvaricle/mvelatigs.
cirican-glebal-capita®buys-stake-in-aflease-gold-
2008-04-04
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Testimony in Clean Line
lllinois Permitting Case

Intervenors filing testimony in Glean Line's lllinois Rock Island Clean Line permitting

process don't think much of the company’s plans and resources:

¢+ “.thisis a ‘spec-ike’ project that R may nol even try to build.” Testimony of
ComEd/Naumann, p. 3

*  “The Project is simply not developed enough for final regulatory evaluation.”
ComEd/Naumann, p. 2

* "Rl seems io have run through all of the investor's money with no guarantee of
more.” ComEd/Lapson, p. 6

¢ "Rl's financial resources are not currently sufficient to fund the construction...
At best, the information provided regarding access to financing can only be
described as ‘aspirational.” ComEd/Lapson p. 5

*  ‘“Listing the number of transmission projects that have successfully achieved
financing... is tantamount to my listing the members of the violin section of the
Chicago Symphony Orchestra as evidence that | will certainly become a
member of the violin section of the orchestra if | follow the same regimen that
they did. “ ComED/Lapson, p. 12

¢ Electric rate “...savings are likely to be short-lived benefits... In effect, the
supply side of the market will react towards reestablishing an expectation of
making normal retums on investment.” Testimony of ICC StaffiZuraski p. 22

*  “The cited increases in tax ravenues at the state and local levels merely
represent income transfers, at best... they do not represent a net increase in
consumer welfare. Some portion of these tax revenues could even represent a
net increase in costs...” ICC Staff/Zuraski, p. 15

=  “l.am skeptical of RICL's ability to efficiently manage and supervise the
proposed project.” ICC Staff/Rashid, p. 4

*  “The direct testimony presented by RICL witnesses focuses only on cerain
alleged benefits of the project. RICL has not compared the benelits to the
expected cosls.” ICC Staft/Zuraski p. 11
More teslimony highlighis ai www. blockricl.com
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The Map

What You Should Know About Pfains & Eastern Clean Line

“The Map” was made in 2006 as a projection of possible
transmission additions to create a “national grid.”

“The Map™ was originally created by AEP {American Electric
Power) and was biased towards the extra high voltage 765 kV
AC power lines AEP builds.

“The Map” was supposedly created to show a need for more
transmission to support wind energy.

While “The Map” was originally a rough draft, it has been used
by the National Renewable Energy Laboratory and is being
loosely followed by different transmission development
companies.

When people say power lines like Clean Line's are for wind
energy, remind them “The Map” also shows it to be used for
coal energy.




The Map
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This map of proposed new transmission was supposedly for
“clean” wind energy. FERC prohibits “clean” lines from
discriminating between different energy sources, requiring it
to offer service to all energy, such as wind, coal or other

forms of “dirty” energy. There is no such thing as a “clean”
transmission line!
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The Map
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...or is it for Coal?
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Are the proposed transmission lines for wind or coal energy?
Note the point in Wyoming where five lines mest: This point aiso
represents the biggest coal mine in America and two of the
biggest coal power plants.

Are these proposed transmission lines really for wind energy?
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Other Proposed
Transmission Projects

The oy e koc i b rew bk e shows in Figure 12

f s g v :

F'l;\m l-::.L— " Overizy
Many new transmission projects B
have been proposed in the AR
area, most of which are part of gl a7k

a regional plan financed by
ratepayers, with guaranteed
cost recovery in the event of
abandonment. States should
be studying all high voltage
transmission proposals ¢
decide what best serves its
state population. Clean Line is
not part of any regional plan.

(i
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Quick Clean Line Facts

10.

East coast Governors don't want wind energy from the Midwest because
it undermines permanent jobs and renewable energy development in
their own states.

There are East coast solutions to East coast problems.

Clean Line desires transparency and expeditious consideration only
when it benefits the company. When dealing with landowners and local
govemment officials, Clean Line prefers deceit, emply promises and
limited direct communication.

Clean Line claims it is not applying for eminent domain AT THIS TIME,
but if the company is granted state public utility status, the right of
eminent domain is basicaily procedural.

Clean Line has been trying 10 set up a mechanism in PJM's planning
process to cost allocate merchant transmission projects to ratepayers.
When Clean Line was denied a permit in Arkansas, it applied to the U.S.
Dept. of Energy to use its federal eminent domain authority to preempt
state authority and acquire {and for its project.

Clean Line plans to use Section 1222 of the Energy Policy Act to preempt
state authority and claim federal eminent domain to site its projects.
Clean Line says these power lines are for wind energy, but the lines will
carry all forms of energy, including fossil fuel energy.

Clean Line's organizational chart is made up of multiple holding
companies and shell companies, like a baby Enron.

We do not need Clean Line Energy in our states and neither do
“states farther east”!
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This project was compiled by individual voluniesrs a$ a referance source. Information was
largely oblained irom basic internet searches.

The copyrights of the material are owned by the authors or publishers indicated. lts avaiiability
here constitutes a "'ajr Lse” as provided for in section 107 of the U.S. Copyright Law as well
as in similar “fair dealing™ exceptions of the copyright laws of other nations, as part of
individual’s noncommercial effort to present the environmental, social, scientific, and economic
tssuas of large-scaie transmission devalopment lo a global audience seeking such
information.
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