State of Arkansas
76th General Assembly
Regular Session, 1987 AS ENGROSSED 2/18/87 HOUSE BILL 1374

By: Representative Langster AS ENGROSSED 2/24/87

"AN ACT TO AMEND SECTION 5 OF ACT 666 OF 1973, AS AMENDED
[ARK. STAT 12-2511.6] AND SUBSECTION 5 OF SECTION 5 OF ACT
793 OF 1977, AS AMENDED [ARK. STAT. 12-3305(5.05)] TO
CLARIFY THE METHOD OF COMPUTING COST-OF-LIVING INCREASE TO
RETIRANTS OF THE PUBLIC EMPLOYEES RETIREMENT SYSTEM; AND FOR

OTHER PURPOSES."

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Section 5 of Act 666 of 1973, as amended, the same being
Arkansas Statute 12-2511.6, is hereby amended to read as follows:

"Section 5. (a) (1) Effective July 1, 1987, each July first the System
shall redetermine the amount of each monthly benefit which has been payable by
the System for at least twelve (12) full calendar months, and such redeter-
mined amount shall be payable for the following twelve (12) calendar months.

(2) Subject to the maximum stated in the next sentence, such redeter-
mined amount shall be the amount of the benefit otherwise payable multiplied
by the following per cent: 100.0 percent, plus 1.5 percent for each full year
(excluding any fraction of a year) in the period to the current July first
from the later of the effective date of the benefit or July 1, 1973.
Effective July 1, 1979, such redetermined amount shall be the amount of the
benefit otherwise payable multiplied by the following percent: 100.0 percent,
plus 3.0 percent for each full year (excluding any fraction of a year) in the
period from and after July 1, 1979.

(3) In no event shall such redetermined amount (i) be less than the
amount of the benefit otherwise payable nor (ii) be more than the amount of
the benefit otherwise payable multiplied by the following fraction: the
numerator shall be the average of the consumer price index of the twelve (12)

calendar months in the calendar year immediately preceding such July first



(but in no event an amount less than the denominator below) and; the denomina-
tor shall be the average of the consumer price index for the twelve (12)
calendar months in the later of the calendar year immediately preceding the
effective date of the benefit or calendar year 1972. 'The amount of the
benefit otherwise payable' means the monthly amount of benefit which would be
payable disregarding the provisions of this Section redetermining benefit
amounts after retirement.

(b) As used herein, 'inflation index' means the Consumer Price Index for
All Urban Consumers, as determined by the United States Department of Labor
and in effect January 1, 1987; provided, should such inflation index be
restructured subsequent to 1986 in a manner materially changing its character,
the board after receiving the advice of the actuary shall change the applica-
tion of the inflation index so that as far as is practicable the 1986 intent

of the use of the inflation index shall be continued."

SECTION 2. Subsection 5 of Section 5 of Act 793 of 1977, as amended, the
same being Arkansas Statute 12-3305(5.05), is hereby amended to read as
follows:

"5.05 (a) (1) Effective July 1, 1987, each July first the System shall
redetermine the amount of each monthly benefit which has been payable by the
System for at least twelve (12) full calendar months, and such redetermined
amount shall be payable for the following twelve (12) calendar months.

(2) Subject to the maximum stated in the next sentence, such redeter-
mined amount shall be the amount of the benefit otherwise payable multiplied
by the following percent: 100.0 percent, plus 3 percent for each full year
(excluding any fraction of a year) in the period from the effective date of
the benefit to the current July first.

(3) In no event shall such redetermined amount (i) be less than the
amount of the benefit otherwise payable nor (ii) be more than the amount of
the benefit otherwise payable multiplied by the following fraction: the
numerator shall be the consumer price index for the December immediately pre-
ceding such July first (but in no event an amount less than the denominator
below) and; the denominator shall be the consumer price index for the December
in the calendar year immediately preceding the effective date of the benefit.
'The amount of the benefit otherwise payable' means the monthly amount of

benefit which would be payable disregarding these provisions redetermining



benefit amounts after retirement.

(b) As used herein, 'inflation index' means the Consumer Price Index for
All Urban Consumers, as determined by the United States Department of Labor
and in effect January 1, 1987; provided, should such inflation index be
restructured subsequent to 1986 in a manner materially changing its character,
the board after receiving the advice of the actuary shall change the applica-
tion of the inflation index so that as far as is practicable the 1986 intent

of the use of the inflation index shall be continued."

SECTION 3. All laws and parts of laws in conflict with this Act are

hereby repealed.

/s/ R. Langster







<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


