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       "AN ACT TO GIVE TAXPAYERS OPERATING QUALIFIED STEEL MILLS AN 

       EXTENDED PERIOD TO CLAIM THE INCOME TAX NET OPERATING LOSS 

       DEDUCTION AND THE ENTERPRISE ZONE INCOME TAX JOB CREDIT, TO 

       EXEMPT THEIR PURCHASES OF NATURAL GAS AND ELECTRICITY FROM 

       SALES AND USE TAX; AND FOR OTHER PURPOSES." 

 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS: 

 

     SECTION l.  To claim the benefits of this Act, a taxpayer must obtain a 

certification from the Director of the Arkansas Department of Industrial 

Development certifying to the Arkansas Revenue Division that the taxpayer: 

     A.  Operates a steel mill in Arkansas which began production after the 

effective date of this Act, and 

     B.  Has invested, after the effective date of this Act, in excess of one 

hundred and twenty million dollars ($l20,000,000.00) in the steel mill which 

investment expenditure is for one of the following: 

          l.  Property purchased for use in the construction of a building or 

buildings or any addition or improvement thereon to house the steel mill. 

          2.  Machinery and equipment to be located in or in connection with 

the steel mill.  Motor vehicles of a type subject to registration shall not be 

considered as machinery and equipment. 

          3.  Project planning costs, construction labor costs (including on- 

site direct labor and supervision, whether employed by a contractor or the 

project owner); architectural/engineering fees; right-of-way purchases; uti- 

lity extensions; site preparation; parking lots; disposal or containment 

systems; water and sewer treatment systems; rail spurs; streets and roads; 

purchase of mineral rights; land; buildings; building renovation; production, 

processing and testing equipment; freight charges; building demolition; material 

handlng equipment; drainage systems; water tanks and reservoirs; storage faci- 



lities; equipment rental; contractor's cost plus fees; builders risk insurance; 

original spare parts, job administrative expenses; office furnishings and 

equipment; rolling stock; capitalized start-up costs as recognized by 

generally accepted accounting principals; and other costs related to the 

construction. 

     Production and processing equipment, as used in the preceding paragraph 

includes machinery and equipment essential for the receiving, storing, pro- 

cessing and testing of raw materials and the production, storage, testing, and 

shipping of finished products, including facilities for the production of: 

steam, electricity, chemicals, and such other materials that are essential to 

the manufacturing process, but which are consumed in the manufacturing process 

and do not become essential components of the finished product.  For the pur- 

poses of this Act, the term "invested" shall include expenditures made from 

the proceeds of bonds (including interim notes or other evidence of indebted- 

ness) issued by a municipality, county, or an agency or instrumentality of a 

municipality, county or the State of Arkansas, if the obligation to repay the 

bonds, including interest thereon, is a legal, binding obligation, directly or 

indirectly, of the taxpayer. 

 

     SECTION 2.  Taxpayers qualified under Section l of this Act, entitled to 

a net operating loss deduction as provided in Section l3(l) of Act ll8 of 

l929, as amended, (Ark. Stat. Ann. �84-20l6(l)) may carry forward that deduc- 
tion to the next succeeding taxable year following the year of such net 

operating loss and annually thereafter for a total period f l0 (l0) years or 

until such net operating loss has been exhausted, whichever is earlier.  The 

net operating loss deduction must be carried forward in the order named above. 

 

     SECTION 3.  Taxpayers qualified under Section l of this Act, entitled to 

the enterprise Zone Act income tax credit provided in Section 7(c), of Act 8l3 

of l983, as amended, (Ark. Stat. Ann. �9-l707(c)), may use the credit in the 
taxable year in which the credit arose and, if the entire credit cannot be 

used in the year earned, the remainder may be used in the succeeding nine 

years or until the credit is exhausted, whichever occurs first. 

 

     SECTION 4.  Sales of natural gas and electricity to taxpayers qualified 

under Section l of this Act for use in connection with the steel mill shall be 



exempt from the Gross Receipts Tax levied by Act 386 of l94l, as amended, 

(Ark. Stat. Ann. �84-l09l et seq.) and the Compensating (Use) Tax Act, Act 487 
of l949, as amended, (Ark. Stat. Ann. �84-l30l et seq.), and any other state 
or local tax administered under those Acts. 

 

     SECTION 5.  The provisions of the Arkansas Enterprise Zone Act of l983, 

Act 8l3 of l983, as amended, (Ark. Stat. Ann. �9-l70l et seq.) are hereby 
adopted by this Act.  Steel mills qualified under Section l of this Act shall 

claim the benefits provided by the Arkansas Enterprise Zone Act under this Act 

without regard for any amendment or repeal of the Arkansas Enterprise Zone Act, 

provided the steel mill business otherwise meets the requirements for claiming 

the benefits of the Arkansas Enterprise Zone Act. 

 

     SECTION 6.  REPEALER.  All laws and parts of laws in conflict with this 

Act are hereby repealed. 

 

     SECTION 7.  EMERGENCY.  Unemployment in Arkansas has reached emergency 

proportions and can only be remedied by attracting new industry.  Offering tax 

incentives is an effective method of attracting business to Arkansas.  This 

Act offers incentives which will reduce unemployment levels.  Therefore, an 

emergency is declared to exist and this Act, being necessary for the immediate 

preservation of the public peace, health and safety, shall be in full force and 

effective from and after its passage and approval. 

 

 

 

 

 

 

 

 

 

 

 

 

 



 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


