State of Arkansas
76th General Assembly
Regular Session, 1987 SENATE BILL 540

By: Senator Benham

"AN ACT TO AMEND ACT 873 OF 1977, AS AMENDED [ARK. STATS.
80-4032 ET SEQ.], TO AUTHORIZE THE ARKANSAS STUDENT LOAN
AUTHORITY TO MAKE AND/OR PURCHASE GUARANTEED EDUCATIONAL
LOANS INSURED BY QUALIFIED GUARANTORS; TO REMOVE THE LIMI-
TATION ON OBLIGATIONS THAT MAY BE ISSUED BY THE ARKANSAS
STUDENT LOAN AUTHORITY; TO PERMIT THE ISSUANCE OF OBLIGA-
TIONS THE PROCEEDS OF WHICH MAY BE USED TO ACQUIRE INVESTMENT

CONTRACTS; DECLARING AN EMERGENCY; AND FOR OTHER PURPOSES."

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Subsection C of Section 2 of Act 873 of 1977, as amended, the
same being Ark. Stat. 80-4032C, is hereby amended to read as follows:

"C. 'Guaranteed Educational Loan' means a loan made in accordance with
Title IV, Part B of the Higher Education Act of 1965, as amended, to a
qualified borrower for payment of educational expenses incurred by a student
while attending a participating institution, the payment of principal of and
interest on which is insured by the Secretary of Education under the Higher
Education Act of 1965, as amended, or by the Student Loan Guarantee Foundation
of Arkansas, or by such other guarantors as the Authority may hereafter
approve. Guaranteed educational loans include, but are not limited to,
Guaranteed Student Loans and Parent Loans for Undergraduate Students (PLUS
loans) as authorized by Title IV, Part B of the Higher Education Act of 1965,

as amended."

SECTION 2. Subsection (a) of Section 6 of Act 873 of 1977, as amended,
the same being Ark. Stat. 80-4036(a), is hereby amended to read as follows:
"(a) In order to provide the necessary funds to carry out the purposes

of this Act, the Authority is hereby authorized and empowered to issue obliga-



tions from time to time, in such principal amounts, as it may deem necessary.
Provided, however, that prior to the issuance of any obligation or the adver-
tisement of revenue bonds for public sale as provided in subsection (c) of
this Section, the obligation shall be authorized by resolution of the
Authority, and the Board of Finance shall first give its consent by resolution
adopted at any regular or special meeting of the Board of Finance to the
issuance of any obligation by the Arkansas Student loan Authority under the
authority provided herein. Provided, further, that any outstanding obligation,
other than revenue bonds, shall be repaid from the proceeds of the next sale
of revenue bonds to occur following the issuance of the outstanding obliga-

tion."

SECTION 3. Section 8 of Act 873 of 1977, as amended, the same being Ark.
Stat. 80-4038, is hereby amended to read as follows:

"Section 8. All proceeds derived from a particular obligation under the
provisions of this Act shall be deposited in a fund to be known as the
'Proceeds Fund' which shall be maintained in such bank or banks as shall be
determined by the Arkansas Student Loan Authority, and funds deposited therein
shall be expended only on approval of the Arkansas Student Loan Authority. A
separate and distinct Proceeds Fund shall be maintained for each different
obligation issued by the Authority. Funds credited to a Proceeds Fund may be
used for any or all of the following purposes:

(a) The payment of the necessary expenses (including, without limita-
tion, the costs of issuing the Authority's obligations) incurred by the
Authority in carrying out its responsibilities under this Act;

(b) The establishment of a debt service reserve account to secure the
payment of obligations;

(c) The making of guaranteed educational loans to qualified borrowers
who have unsuccessfully made a reasonable effort to obtain educational loans
from private lending institutions;

(d) The purchase, either directly or acting through a bank with trust
powers for its account, of guaranteed educational loan notes executed after
the effective date of this Act by qualified borrowers; and

(e) The acquisition of an investment contract or contracts or any other
investments permitted under an indenture of the Authority securing its obliga-

tions; provided that the income from such contract, contracts or investments,



after payment of the obligations and all expenses associated therewith, shall
be used by the Authority to assist in carrying out its purposes under the

Act."

SECTION 4. Section 13 of Act 873 of 1977, as amended, the same being
Ark. Stat. 80-4043, is hereby amended to read as follows:

"Section 13. All monies received by the Authority or its trustee as
repayment of principal or interest (including payments by the United States
as subsidies), in payment of the guarantee on guaranteed educational loans made
or purchased under the authority of the Act or as income on any other invest-
ment authorized by the Act are hereby specifically declared to be cash funds.
Such moneys shall not be deposited in the State Treasury but shall be deposited
as required by the agreement or trust indenture for each different series of
obligations of the Authority, and a sufficient amount of such money shall
always be made available to any redemption fund securing outstanding obliga-
tions of the Authority to insure their payment and interest thereon as they

mature."

SECTION 5. Section 22 of Act 873 of 1977, as amended, the same being
Ark. Stat. 80-4052, is hereby amended to read as follows:

"Section 22. The Proceeds Fund and the accounts of the Authority shall
be audited annually by the Division of Legislative Audit of the Legislative

Joint Auditing Committee.™"

SECTION 6. It is the intention of this Act to amend such sections or
subsections of Act 873 of 1977, as amended, as are specifically mentioned
herein, and the remainder of said Act 873 of 1977, as amended, shall remain in
full force and effect as enacted until the same shall be further amended or

repealed.

SECTION 7. Emergency. It is hereby found and determined by the General
Assembly that there is an urgent need to permit the Arkansas Student Loan
Authority to make and/or purchase guaranteed educational loans that have been
or will be insured by guarantors other than the Secretary of Education or the
Student Loan Guarantee Foundation of Arkansas, in order that the Authority

may better serve the needs of student borrowers in Arkansas. It is further



found that removing the existing limitation on the issuance of obligations by
the Authority and permitting the Authority to issue obligations, the proceeds
of which may be used to acquire investment contracts, will provide the
Authority with the flexibility and financial resources that it requires to
carry out the purposes for which it was created. Therefore, an emergency is
hereby declared to exist and this Act being necessary for the preservation of
the public peace, health and safety shall be in full force and in effect from

and after its passage and approval.







<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


