
State of Arkansas 

77th General Assembly 

Regular Session, 1989                                       S.R.        6 

By: Senator Yates 

 

 

                         SENATE RESOLUTION  

       REQUESTING THE JOINT INTERIM COMMITTEE ON REVENUE AND 

       TAXATION TO STUDY A PROPOSAL FOR SALES TAX REDUCTION ON THE 

       SALE OF MANUFACTURED HOMES. 

 

     WHEREAS, today's manufactured home offers an acceptable safe and 

affordable alternative for meeting the housing needs of a majority of 

Arkansans; and 

     WHEREAS, in 1986, the average construction cost per square foot for a 

site built home, excluding land cost was $49.05 while the cost per square foot 

for a manufactured home was less than half, $22.08; and 

     WHEREAS, nationally, only about 10% of Americans who are of prime home 

buying age can qualify for a new home loan and most can qualify for a new 

manufactured home loan; and 

     WHEREAS, manufactured homes have played an important role in increasing 

the housing stock in Arkansas since the early 1970's, growing an astounding 

177% while site built homes grew by only 32% in the same period; and 

     WHEREAS, under the current sales tax structure, only the materials used 

in construction is taxed on a site built home while the total price is taxed 

when a manufactured home is purchased by the consumer; and 

     WHEREAS, most states surrounding Arkansas recognize this inequity and 

have enacted sales tax parody for manufactured homes, and although a number of 

methods could be used to achieve sales tax parody the simplest to implement 

seems to be reducing the total sales tax on the home at the time of purchase; 

and 

     WHEREAS, the 45% sales tax reduction seems to be the acceptable 

percentage since only the material used in constructing a site built home is 

taxed; and 

     WHEREAS, the single-wide manufactured homes represent the majority of 

homes sold in Arkansas, 80%, with an average retail cost of $17,800.00, and 



reducing the sales tax by 45% would save the purchaser $370.40; and 

     WHEREAS, since the sales tax is a financiable item, and most consumers 

cannot afford to pay the sales tax when the home is registered, reducing the 

amount to be financed would allow finance companies to qualify more easily the 

low and moderate income individual in addition to relieving a portion of the 

tax burden. 

 

NOW THEREFORE,  

BE IT RESOLVED BY THE SENATE OF THE SEVENTY-SEVENTH GENERAL ASSEMBLY OF THE 

STATE OF ARKANSAS: 

 

     THAT the Joint Interim Committee on Revenue and Taxation is requested to 

conduct a study on a proposal for sales tax reduction on the sale of 

manufactured homes as follows: (1) eighty-five (85%) percent of the retail 

sales price would be taxable on new manufactured homes sold in this State for 

one year, (2) seventy-five (75%) percent of the retail sales price would be 

taxable on new manufactured homes sold in this State for the second year, (3) 

sixty percent (60%) of the retail sales price of new manufactured homes sold 

in this State for the third year, and (4) fifty-five percent (55%) of the 

retail sales price of new manufactured homes sold in this State during the 

fourth year. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


